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IMPORTANT NOTICES

CIMPOR B.V. (the “Issuer”) and Corporaciéon Noroeste, S.A. and CIMPOR Inversiones, S.A.U. (each, a
“Guarantor” and together, the “Guarantors”, and together with the Issuer and CIMPOR S.A., the
“Responsible Persons”) accept responsibility for the information contained in this Base Prospectus and
declare that, having taken all reasonable care to ensure that such is the case, the information contained in
this Base Prospectus is, to the best of their knowledge, in accordance with the facts and contains no
omission likely to affect its import.

Each Tranche (as defined herein) of Notes will be issued on the terms set out herein under “Terms and
Conditions of the Notes” (the “Conditions”) as amended and/or supplemented by a document specific to
such Tranche called final terms (the “Final Terms”) or in a separate prospectus specific to such Tranche
(the “Drawdown Prospectus”) as described under “Final Terms and Drawdown Prospectuses” below. In
the case of a Tranche of Notes which is the subject of a Drawdown Prospectus, each reference in this
Base Prospectus to information being specified or identified in the relevant Final Terms shall be read and
construed as a reference to such information being specified or identified in the relevant Drawdown
Prospectus unless the context requires otherwise. This Base Prospectus must be read and construed
together with any amendments or supplements hereto and with any information incorporated by
reference herein and, in relation to any Tranche of Notes which is the subject of Final Terms, must be read
and construed together with the relevant Final Terms.

The Responsible Persons have confirmed to the Dealers named under “Subscription and Sale” below that
this Base Prospectus contains all information which is (in the context of the Programme, the issue,
offering and sale of the Notes and the guarantee of the Notes) material; that such information is true and
accurate in all material respects and is not misleading in any material respect; that any opinions,
predictions or intentions expressed herein are honestly held or made and are not misleading in any
material respect; that this Base Prospectus does not omit to state any material fact necessary to make
such information, opinions, predictions or intentions (in the context of the Programme, the issue, offering
and sale of the Notes and the guarantee of the Notes) not misleading in any material respect; and that all
proper enquiries have been made to verify the foregoing.

No person has been authorised to give any information or to make any representation not contained in or
not consistent with this Base Prospectus or any other document entered into in relation to the
Programme or any information supplied by the Responsible Persons or such other information as is in the
public domain and, if given or made, such information or representation should not be relied upon as
having been authorised by Responsible Persons or any Dealer.

None of the Dealers or any of their respective affiliates have authorised the whole or any part of this Base
Prospectus and none of them makes any representation, warranty or undertaking, express or implied, or
accepts any responsibility as to the accuracy or completeness of the information contained in this Base
Prospectus. Neither the delivery of this Base Prospectus or any Final Terms nor the offering, sale or
delivery of any Note shall, in any circumstances, create any implication that the information contained in
this Base Prospectus is true subsequent to the date hereof or the date upon which this Base Prospectus
has been most recently amended or supplemented or that there has been no adverse change, or any
event reasonably likely to involve any adverse change, in the prospects or financial or trading position of
the Responsible Persons since the date thereof or, if later, the date upon which this Base Prospectus has
been most recently amended or supplemented or that any other information supplied in connection with
the Programme is correct at any time subsequent to the date on which it is supplied or, if different, the
date indicated in the document containing the same.

The distribution of this Base Prospectus and any Final Terms and the offering, sale and delivery of the
Notes in certain jurisdictions may be restricted by law. Persons into whose possession this Base
Prospectus or any Final Terms comes are required by the Responsible Persons and the Dealers to inform
themselves about and to observe any such restrictions. For a description of certain restrictions on offers,
sales and deliveries of Notes and on the distribution of this Base Prospectus or any Final Terms and other
offering material relating to the Notes, see “Subscription and Sale”. In particular, Notes have not been and
will not be registered under the United States Securities Act of 1933 (as amended) (the “Securities Act”)
and Notes are subject to U.S. tax law requirements. Subject to certain exceptions, Notes may not be
offered, sold or delivered within the United States or to U.S. persons.

Neither this Base Prospectus nor any Final Terms constitutes an offer or an invitation to subscribe for or
purchase any Notes and should not be considered as a recommendation by the Responsible Persons, the
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Dealers or any of them that any recipient of this Base Prospectus or any Final Terms should subscribe for
or purchase any Notes. Each recipient of this Base Prospectus or any Final Terms shall be taken to have
made its own investigation and appraisal of the condition (financial or otherwise) of the Issuer, CIMPOR
S.A. and the Guarantors.

The maximum aggregate principal amount of Notes outstanding and guaranteed at any one time under
the Programme will not exceed Euro 2,500,000,000 (and for this purpose, any Notes denominated in
another currency shall be translated into Euro at the date of the agreement to issue such Notes
(calculated in accordance with the provisions of the Dealer Agreement). The maximum aggregate
principal amount of Notes which may be outstanding and guaranteed at any one time under the
Programme may be increased from time to time, subject to compliance with the relevant provisions of
the Dealer Agreement as defined under “Subscription and Sale”.

In this Base Prospectus, unless otherwise specified, references to a “Member State” are references to a
Member State of the European Economic Area, references to “U.S.$”, “U.S. dollars” or “dollars” are to
United States dollars, and references to “EUR”, “€” or “euro” are to the single currency introduced at the
start of the third stage of European Economic and Monetary Union pursuant to the Treaty establishing

the European Community, as amended.

Certain figures included in this Base Prospectus have been subject to rounding adjustments; accordingly,
figures shown for the same category presented in different tables may vary slightly and figures shown as
totals in certain tables may not be an arithmetic aggregation of the figures which precede them.

This Base Prospectus has been prepared on the basis that, except to the extent sub-paragraph (ii) below
may apply, any offer of Notes in any Member State of the European Economic Area which has
implemented the Prospectus Directive (each, a “Relevant Member State”) will be made pursuant to an
exemption under the Prospectus Directive, as implemented in that Relevant Member State, from the
requirement to publish a prospectus for offers of Notes. Accordingly any person making or intending to
make an offer in that Relevant Member State of Notes which are the subject of an offering contemplated
in this Base Prospectus as completed by Final Terms or a Drawdown Prospectus in relation to the offer of
those Notes may only do so (i) in circumstances in which no obligation arises for the Issuer or any Dealer
to publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a prospectus
pursuant to Article 16 of the Prospectus Directive, in each case, in relation to such offer, or (ii) if a
prospectus for such offer has been approved by the competent authority in that Relevant Member State
or, where appropriate, approved in another Relevant Member State and notified to the competent
authority in that Relevant Member State and (in either case) published, all in accordance with the
Prospectus Directive, provided that any such prospectus has subsequently been completed by Final
Terms or is a Drawdown Prospectus which specifies that offers may be made other than pursuant to
Article 3(2) of the Prospectus Directive in that Relevant Member State and such offer is made in the
period beginning and ending on the dates specified for such purpose in such prospectus or final terms or
drawdown prospectus, as applicable. Except to the extent sub-paragraph (ii) above may apply, neither
the Issuer nor any Dealer have authorised, nor do they authorise, the making of any offer of Notes in
circumstances in which an obligation arises for the Issuer or any Dealer to publish or supplement a
prospectus for such offer.

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named as the
Stabilising Manager(s) (or persons acting on behalf of any Stabilising Manager(s)) in the applicable
Final Terms may over allot Notes or effect transactions with a view to supporting the market price of
the Notes at a level higher than that which might otherwise prevail. However, there is no assurance
that the Stabilising Manager(s) (or persons acting on behalf of a Stabilising Manager) will undertake
stabilisation action. Any stabilisation action may begin on or after the date on which adequate public
disclosure of the terms of the offer of the relevant Tranche of Notes is made and, if begun, may be
ended at any time, but it must end no later than the earlier of 30 days after the issue date of the
relevant Tranche of Notes and 60 days after the date of the allotment of the relevant Tranche of Notes.
Any stabilisation action or over-allotment must be conducted by the Stabilising Manager(s) (or
persons acting on behalf of the Stabilising Manager(s)) in accordance with all applicable laws and
rules.



SUMMARY

This summary must be read as an introduction to this Base Prospectus and any decision to invest in the
Notes should be based on a consideration of the Base Prospectus as a whole, including any information
incorporated by reference. Following the implementation of the Prospectus Directive in each Member
State of the European Economic Area, no civil liability will attach to the Responsible Persons in any such
Member State solely on the basis of this summary, including any translation thereof, unless it is
misleading, inaccurate or inconsistent when read together with the other parts of this Base Prospectus,
including any information incorporated by reference. Where a claim relating to the information contained
in this Base Prospectus is brought before a court in a Member State of the European Economic Area, the
plaintiff may, under the national legislation of the Member States, be required to bear the costs of
translating the Base Prospectus before the legal proceedings are initiated.

Words and expressions defined in the “Terms and Conditions of the Notes” below or elsewhere in this
Base Prospectus have the same meanings in this summary.

Issuer: CIMPOR Financial Operations B.V. (the “Issuer”)

Keep Well Provider: CIMPOR Cimentos de Portugal, SGPS, S.A. (“CIMPOR S.A.”)

Keep Well Agreement: Notes issued by the Issuer will be supported by a keep well
agreement provided by CIMPOR S.A. See “Form of the Keep Well
Agreement”.

Guarantors: Corporacién Noroeste, S.A.

CIMPOR Inversiones, S.A.U.
(together, the “Guarantors”)

Cuarantee: The Guarantors have executed a deed of guarantee dated
22 December 2009 (as may be amended, supplemented or
replaced from time to time), pursuant to which they have
guaranteed, on a joint and several basis, the obligations of the
Issuer under the Notes.

Risk Factors: Investing in Notes issued under the Programme involves certain risks.
The principal risk factors that may affect the abilities of the Issuer and
the Guarantors to fulfil their respective obligations under the Notes
are discussed under “Risk Factors” below and include risks relating to
the Notes such as there may be no active trading market for the
Notes and risks relating to the market or the industry such as:

e CIMPOR S.A’’s results of operations and profitability could be
adversely affected by a continued downturn in construction
activity.

e CIMPOR S.A. competes with domestic and foreign suppliers and
the prices it charges its customers are not likely to be materially
different from the prices charged by its competitors in the same
markets.

e CIMPOR S.A’’s success is dependent on its ability to secure raw
materials from quarries located near its operations, and
exhaustion of raw materials in local quarries will result in
increased sourcing and transportation costs.

e CIMPOR S.A’’s results of operations are significantly affected by
movements in the prices of energy.

e Regulations regarding concessions of quarries, operating licences,
the environment, the restoration of mining properties and
controlled prices may have a material adverse effect on
CIMPOR S.A!’s business.



Arranger:

Dealers:

Fiscal Agent:

Final Terms or Drawdown
Prospectus:

e Environmental liabilities may adversely impact CIMPOR S.Al’s
business.

e Health and safety risks exist in CIMPOR S.A.’s business and any
related liabilities may have a significant impact on CIMPOR S.A.’s
profits and reputation.

e CIMPOR S.A. operates in emerging markets, exposing it to
political, legal and tax systems risks and these may negatively
affect the financial condition and results of operations of CIMOR
S.A.

e Currency fluctuations can result in the recognition of exchange
rate losses on transactions.

e Investments may be subject to unexpected or greater than
expected liabilities relating to acquired assets or businesses and
the possibility that related indemnification agreements may be
unenforceable or insufficient to cover all potential liabilities.

e CIMPOR S.A. relies upon third party service providers for the
transport of its products to its customers.

e CIMPOR S.A’’s ability to borrow from banks or in the capital
markets to meet its financial requirements is dependent on
favourable market conditions.

e The cement, concrete and the aggregates industries are capital
intensive and company acquisitions imply a substantial goodwill
which is subject to annual impairment tests.

e CIMPOR S.A. could be adversely affected by tax changes in the
countries in which it operates.

e Interruptions in production capabilities at any plant may cause
the productivity and results of CIMPOR S.A’s operations to
decline significantly during the affected period.

e Loss of employees could negatively impact the future
development of CIMPOR S.A..

e CIMPOR S.A’s technology systems may be affected by
disturbances, damage, electricity failures, computer viruses, fire
and similar events and result in a negative impact.

Barclays Bank PLC, acting through its investment banking division,
Barclays Capital.

Banco Bilbao Vizcaya Argentaria, S.A., Barclays Bank PLC, Banco
Espirito Santo de Investimento, S.A., Banco BPI, S.A., Banco
Santander Totta, S.A., BNP Paribas, Caixa — Banco de Investimento,
S.A., CALYON, Citigroup Global Markets Limited, Deutsche Bank AG,
London Branch, ING Bank N.V., ].P. Morgan Securities Ltd., Mitsubishi
UFJ Securities International plc, Société Générale, The Royal Bank of
Scotland plc and any other Dealer appointed from time to time by the
Issuer, CIMPOR S.A. and the Guarantors either generally in respect of
the Programme or in relation to a particular Tranche of Notes.

Citibank, N.A. London Branch.

Notes issued under the Programme may be issued either (1)
pursuant to this Base Prospectus and associated Final Terms or (2)
pursuant to a Drawdown Prospectus. The terms and conditions
applicable to any particular Tranche of Notes will be the Terms and
Conditions of the Notes as supplemented, amended and/or replaced
to the extent described in the relevant Final Terms or, as the case
may be the relevant Drawdown Prospectus.



Listing and Trading:

Clearing Systems:

Initial Programme Amount:

Issuance in Series:

Forms of Notes:

Currencies:

Status of the Notes:

Applications have been made for Notes to be admitted during the
period of twelve months after the date hereof to listing on the Official
List of the FSA and to trading on the Regulated Market of the London
Stock Exchange. The Programme also permits Notes to be issued on
the basis that they will not be admitted to listing, trading and/or
quotation by any competent authority, stock exchange and/or
quotation system or to be admitted to listing, trading and/or
quotation by such other or further competent authorities, stock
exchanges and/or quotation systems as may be agreed with the
Issuer.

Euroclear and/or Clearstream, Luxembourg and/or, in relation to any
Tranche of Notes, any other clearing system as may be specified in
the relevant Final Terms.

Up to Euro 2,500,000,000 (or its equivalent in other currencies)
aggregate principal amount of Notes outstanding and guaranteed at
any one time.

Notes will be issued in Series. Each Series may comprise one or more
Tranches issued on different issue dates. The Notes of each Series
will all be subject to identical terms, except that the issue date and
the amount of the first payment of interest may be different in
respect of different Tranches. The Notes of each Tranche will all be
subject to identical terms in all respects save that a Tranche may
comprise Notes of different denominations.

Notes may only be issued in bearer form.

Each Tranche of Notes will initially be in the form of either a
Temporary Global Note or a Permanent Global Note, in each case as
specified in the relevant Final Terms or Drawdown Prospectus. Each
Clobal Note which is not intended to be issued in new global note
form (a “Classic Global Note” or “CGN”), as specified in the relevant
Final Terms, will be deposited on or around the relevant issue date
with a depositary or a common depositary for Euroclear and/or
Clearstream, Luxembourg and/or any other relevant clearing system
and each Global Note which is intended to be issued in new global
note form (a “New Global Note” or “NGN”), as specified in the
relevant Final Terms, will be deposited on or around the relevant
issue date with a common safekeeper for Euroclear and/or
Clearstream, Luxembourg. Each Temporary Global Note will be
exchangeable for a Permanent Global Note or, if so specified in the
relevant Final Terms, for Definitive Notes. If the TEFRA D Rules are
specified in the relevant Final Terms as applicable, certification as to
non-U.S. beneficial ownership will be a condition precedent to any
exchange of an interest in a Temporary Global Note or receipt of any
payment of interest in respect of a Temporary Global Note. Each
Permanent Global Note will be exchangeable for Definitive Notes in
accordance with its terms. Definitive Notes will, if interest-bearing,
have Coupons attached and, if appropriate, a Talon for further
Coupons.

Notes may be denominated in any currency or currencies, subject to
compliance with all applicable legal and/or regulatory and/or central
bank requirements. Payments in respect of Notes may, subject to
such compliance, be made in and/or linked to, any currency or
currencies other than the currency in which such Notes are
denominated.

The Notes constitute direct, unconditional, unsubordinated and
(subject to the provisions of Condition 5 (Negative Pledge))
unsecured obligations of the Issuer which will at all times rank pari



Status of the Guarantee:

Issue Price:

Maturities:

Maturities of Less Than One
Year:

Redemption:

Optional Redemption:

Tax Redemption:

Interest:

Denominations:

passu among themselves and at least pari passu with all other
present and future unsecured and unsubordinated obligations of the
Issuer, save for such obligations as may be preferred by provisions of
law that are both mandatory and of general application.

The obligations of the Guarantors under the Guarantee will be direct,
unconditional and (subject to the provisions of Condition 5 (Negative
Pledge)) unsecured obligations of the Guarantors and will rank pari
passu among themselves and (subject to any applicable statutory
exceptions) rank equally with all other wunsecured and
unsubordinated obligations of the Guarantors.

Notes may be issued at any price and either on a fully or partly paid
basis, as specified in the relevant Final Terms. The price and amount
of Notes to be issued under the Programme will be determined by the
Issuer, the Guarantors and the relevant Dealer(s) at the time of issue
in accordance with prevailing market conditions.

Any maturity, subject, in relation to specific currencies, to compliance
with all applicable legal and/or regulatory and/or central bank
requirements.

Where Notes have a maturity of less than one year and either (a) the
issue proceeds are received by the Issuer in the United Kingdom or
(b) the activity of issuing the Notes is carried on from an
establishment maintained by the Issuer in the United Kingdom,
such Notes must: (i) have a minimum redemption value of £100,000
(or its equivalent in other currencies) and be issued only to persons
whose ordinary activities involve them in acquiring, holding,
managing or disposing of investments (as principal or agent) for
the purposes of their businesses or who it is reasonable to expect will
acquire, hold, manage or dispose of investments (as principal or
agent) for the purposes of their businesses; or (ii) be issued in other
circumstances which do not constitute a contravention of section 19
of the FSMA by the Issuer.

Notes may be redeemable at par or at such other Redemption
Amount (detailed in a formula, index or otherwise) as may be
specified in the relevant Final Terms. Notes may also be redeemable
in two or more instalments on such dates and in such manner as
may be specified in the relevant Final Terms.

Notes may be redeemed before their stated maturity at the option of
the Issuer (either in whole or in part) and/or the Noteholders to the
extent (if at all) specified in the relevant Final Terms.

Except as described in “Optional Redemption” above, early
redemption will only be permitted for tax reasons as described in
Condition 10(b) (Redemption and Purchase — Redemption for tax
reasons).

Notes may be interest-bearing or non-interest bearing. Interest (if
any) may accrue at a fixed rate or a floating rate or other variable rate
or be index-linked and the method of calculating interest may vary
between the issue date and the maturity date of the relevant Series.

No Notes may be issued under the Programme which (a) have a
minimum denomination of less than EUR 1,000 (or nearly equivalent
in another currency), or (b) carry the right to acquire shares (or
transferable securities equivalent to shares) issued by the Issuer or by
any entity to whose group the Issuer belongs. Subject thereto, Notes
will be issued in such denominations as may be specified in the
relevant Final Terms, subject to compliance with all applicable legal
and/or regulatory and/or central bank requirements.



Negative Pledge:
Cross Default:

Taxation:

Governing Law:

Enforcement of Notes in Global
Form:

Selling Restrictions:

The Notes will have the benefit of a negative pledge as described in
Condition 5 (Negative Pledge).

The Notes will have the benefit of a cross default as described in
Condition 13 (Events of Default).

All payments in respect of Notes (including payments by the
Cuarantors under the Guarantee) will be made free and clear of
withholding taxes of The Netherlands or Spain, as the case may be,
unless the withholding is required by law. In that event, the Issuer, or
the Guarantors, as the case may be, will (subject as provided in
Condition 12 (Taxation)) pay such additional amounts as will result
in the Noteholders receiving such amounts as they would have
received in respect of such Notes had no such withholding been
required.

The Notes, the Agency Agreement, the Keep Well Agreement, the
Deed of Covenant, the Deed of Guarantee and any non-contractual
obligations arising out of or in connection with the Notes, the Agency
Agreement, the Keep Well Agreement, the Deed of Covenant and the
Deed of Guarantee are governed by English law.

In the case of Global Notes, individual investors’ rights against the
Issuer will be governed by the Deed of Covenant. The Issuer will
execute a Deed of Covenant dated 22 December 2009, a copy of
which will be available for inspection at the specified office of the
Fiscal Agent.

For a description of certain restrictions on offers, sales and deliveries
of Notes and on the distribution of offering material in the United
States of America, the European Economic Area, the United Kingdom,
The Netherlands, Spain, Portugal and Japan, see “Subscription and
Sale” below.



RISK FACTORS

Prospective investors should read the entire Base Prospectus. Words and expressions defined in the
“Terms and Conditions of the Notes” below or elsewhere in this Base Prospectus have the same meanings
in this section.

The Issuer believes that the following factors may affect its ability to fulfil its obligations under Notes
issued under the Programme. Most of these factors are contingencies which may not occur and the Issuer
is not in a position to express a view on the likelihood of any such contingencies occurring.

In addition, factors which are material for the purpose of assessing the market risks associated with Notes
issued under the Programme are also described below.

The Issuer believes that the factors described below represent the principal risks inherent in investing in
Notes under the Programme. But the inability of the Issuer to pay interest, principal or other amounts on
or in connection with any Notes may occur for other reasons which may not be considered significant
risks by the Issuer based on information currently available to it or which it may not currently be able to
anticipate.

RISKS RELATED TO THE GROUP’S BUSINESS

Factors that may affect the Issuer’s, the Guarantors’ and the Keep Well Provider’s ability to fulfil their
obligations under Notes issued under the Programme

Market and business related risks

The Group’s results of operations and profitability could be adversely affected by a continued downturn in
construction activity on a global scale or in a significant market in which it operates.

The Group’s business is sensitive to factors such as GDP growth and housing needs. An economic
downturn could lead to a recession in the construction industry and consequently in the production of
cement. The turmoil in the financial sector, which intensified during the second half of 2008, had a
negative impact on the global real economy, mainly in 2009, with a reduced demand for cement and a
decrease in prices in mature and in certain emerging markets.

As a consequence, some of the Group’s markets, including Portugal, Spain and Turkey, have been
affected by this unprecedented turmoil.

Historically the Group’s broad geographic base has contributed to earnings stability as cyclical declines in
individual markets have been offset by growth in other markets. However, while the twelve countries in
which the Group operates have been affected differently by the recent downturn in the global economy,
there can be no assurance that the current weakening in economic growth will not affect the
construction market globally or that negative economic conditions in one or more regions will not affect
the construction markets in some countries.

Competition risks

The Group competes in each of its markets with domestic and foreign suppliers as well as with importers.
As a result, the prices that the Group may be able to charge its customers are not likely to be materially
different from the prices charged by producers of the same products and by competitors in the same
markets.

Accordingly, the Group’s profitability is generally dependent on the level of demand for such products as
a whole and on its ability to control its efficiency and operating costs. Prices in these segments are subject
to material changes in response to relatively minor fluctuations in supply and demand, general economic
conditions, and other market conditions beyond the Group’s control.

As a consequence, the Group may face price, margin or volume declines in the future. Any significant
volume, margin or price declines could have a material adverse effect on the Group’s results.

New capacity to be installed by competitors without an increase in demand could result in an oversupply
in certain regions pushing down the selling prices and reducing the margins.

Since 1994, antitrust and competition regulators worldwide have been subjecting the cement industry to
increased scrutiny and imposing fines on companies for involvement in illegal cartel practices or other
anticompetitive practices.
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Group companies in Brazil and in South Africa are currently subject to investigations and proceedings by
competition authorities and the Group cannot predict with certainty the outcome of the pending
competition law proceedings or investigations or give any assurances that other subsidiaries or affiliates
of the Group will not in the future be the subject of further investigations by competition authorities.

Availability of raw materials risks

In each of its business areas the Group’s long term success is dependent on its ability to secure enough
raw materials including limestone, gypsum and other materials for the production of clinker and cement
available in quarries located near the different plants.

Limestone is normally obtained through the exploitation of the Group’s own quarries or rented quarries
with a minimum life time of 50 to 100 years.

In some situations the Group may face the risk of the exhaustion of the raw materials in certain quarries,
especially as regards limestone and the cancellation of rental agreements, forcing the Group to find other
quarries further from its sites of operation with a corresponding impact in terms of costs to extract and
transport the raw materials. This could have an adverse effect on the Group’s ability to meet production
targets.

Increased energy costs risks
The Group’s results of operations are significantly affected by movements in the prices of energy.

Energy prices increased significantly in the past several years but have fallen since the second half of
2008. The rise and subsequent fall in these prices has had a delayed impact on costs due to the time lag
between the time when the necessary resources were secured under long-term purchase agreements,
which were concluded when prices for such resources were high, and the time of consumption of the
resources. Until the second quarter of 2009 a substantial proportion of pet coke used in our kilns, which is
the main fuel of the majority of the Group’s plants, was held in inventories valued at the higher historical
costs.

Prices of energy may vary significantly in the future, largely due to market forces and other factors
beyond the Group’s control.

The Group seeks to protect itself against the risk of energy price inflation through the ability to diversify
fuel sources, the use of alternative fuels and the ability to fully or partially pass through cost increases to
customers and through the use of long-term supply contracts for certain of the Group’s energy needs.
The Group has also sought to produce different types of cement with a lesser proportion of clinker
replaced by other mineral components such as fly ashes, slag, pozzolanas and limestone.

Regulatory risks

The Group’s business is affected by laws and regulations, including regulations regarding concessions of
quarries, operating licences, environmental regulations, restoration of mining properties, controlled
prices, bans on exports and fees to be paid to allow the construction of new plants.

The Group believes that it is in possession of, and/or has submitted fully compliant requests to obtain, all
material permits and licences required to conduct its present mining and plants operations. However, it
cannot assure investors that current or future regulations, and compliance with such regulations, will not
have a material adverse effect on the Group’s business.

Environmental risks

The operations of cement suppliers are subject to numerous national and supranational environmental
laws, regulations, treaties and conventions, including those regulating the discharge of materials into the
environment, requiring the removal and clean-up of environmental contamination, or otherwise relating
to the protection of the environment.

Violations of existing environmental regulations expose violators to substantial fines and sanctions and
may require technical measures or investments to ensure compliance with mandatory emission limits.
Environmental regulations currently in force may be amended or modified, or new environmental
regulations may be adopted, further curtailing or regulating the operations of the cement industry in the
various jurisdictions in which the Group operates.
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Environmental regulations currently in force apply mainly to the emission of CO, by the cement industry,
which primarily results from the chemical process of making clinker and from the combustion of fossil
fuels.

As a result of the Kyoto Protocol, the European Union introduced a cap on CO, emissions with effect from
1 January 2005. This applies only to the operations of the Group in Portugal and Spain, where the relevant
members of the Group receive allowances from their governments setting the limits of carbon dioxide
emissions.

The policy of the Group regarding CO, emissions has been to adjust the level of clinker production in
Spain and in Portugal in line with the allowances granted, thereby limiting the need to purchase or sell
additional allowances in the market.

For the 2008 — 2012 period, the Group members operating in Portugal and Spain will receive
approximately the same allowances which were received in the previous period (from 2003 — 2007). This
will permit these entities to operate a similar level of clinker production as in the previous period.

From 2013 it is expected that the European Union will further significantly reduce the volume of emission
allowances to the industry, and the cost of CO, emission allowances may increase accordingly. Given the
reduced allocation of allowances, there is a significant risk that the Group will have to buy additional
emission allowances or possibly reduce its clinker production in Portugal and Spain.

Certain emerging markets where the Group has a presence do not yet have an obligation to reduce their
CO, emissions, but the Kyoto Protocol creates financial incentives and promotes clean development
mechanisms in these regions as well. The implementation of increasingly varied regulatory systems in
different parts of the world may affect international competitiveness and eventually lead to
discontinuation of the use of such assets in regions with emissions regulations, such as Europe.

There can be no assurance that the Group will be able to meet its stated targets relating to CO, emissions
or comply with targets imposed upon the cement industry by external regulators. Furthermore,
additional, new and/or different regulations in this area, such as the imposition of lower limits than those
currently contemplated, could be enacted, all of which could have a material adverse effect on the
Croup’s results.

The Group is increasingly using alternative fuels to reduce CO, and other emissions which in some
situations are hazardous and require the Group to use special procedures to protect workers and local
populations.

Health and safety risks

Due to the nature of the industry in which the Group operates, there is a risk of accidents or improper
operations. Although the Group invests significant resources in occupational health and safety measures,
the number of severe incidents has increased recently, in part due to the Group’s increased activities in
emerging markets, where compliance with safety standards and practices tends to be lower than those
applicable in more developed markets.

Notwithstanding the measures that the Group has taken or may take, there can be no assurance that
accidents or improper operations will not occur and if they do occur, there can be no assurance that such
accidents or improper operations will not damage the environment and/or injure the Group’s own
personnel or third party staff. This could result in an adverse effect on the Group’s profits and its
reputation.

Emerging markets risks

The Group’s expansion in emerging markets, where 68 per cent. of total production is located, exposes it
to political risks, including nationalisation and expropriation of assets, risks associated with legal and tax
systems, risks related to the volatility in GDP of the various emerging economies, inflation, exchange rates
and interest rates, price controls, bans on exports, licence fees for the construction of new plants,
restrictions on currency movements and repatriation of capital, and limitations in attracting qualified
management and employees

These risks may negatively affect the financial condition and results of operations of the Group.
Accordingly, the Group is not able to assure investors that it will not be materially adversely affected by its
exposure to emerging markets.
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Currency risks

Due to its exposure to emerging markets, the Group faces foreign exchange risks arising from various
currencies, the movements in exchange rates having a significant influence on the Group’s results and
financial condition.

The translation of local balance sheets and statements of income into the Group’s reporting currency
(euro) leads to currency translation effects which the Group normally does not actively hedge. In
addition, the balance sheet is only partially hedged by debt in foreign currencies and therefore a
significant decrease in the aggregate value of such local currencies against the euro may have a material
effect on the Group’s shareholders’ equity. Currency fluctuations can also result in the recognition of
exchange rate losses on transactions, which are reflected in the Group’s consolidated income statement.

Investments risks

The Group’s investments in fixed assets comprise both maintenance capital expenditure to maintain
existing facilities and expansion capital expenditure in connection with the implementation of organic
growth projects as well as the acquisition of new businesses.

Due to the current market and financial conditions, the Group took the decision in 2009 to complete the
construction of new clinker and cement lines in Turkey and in China, which are expected to be completed
before the end of 2009, and to postpone the construction of additional projects that have been already
approved.

There can be no assurance that such growth projects will be initiated and/or completed according to the
proposed calendar therefor considering possible changes in economic and market conditions, increased
funding costs or greater difficulty in accessing financing and increased investment costs.

As part of its growth strategy, the Group has made, and in the future may make, selective acquisitions to
strengthen and develop its existing activities, particularly in geographic areas it believes to be growing
areas that have strong synergies with the Group’s existing business.

The successful implementation of such an acquisition strategy depends on a range of factors, including
the Group’s ability to identify appropriate opportunities, to agree adequate prices and to access the
necessary funding.

There may also be substantial challenges or delays in integrating and adding value to the businesses
acquired or to be acquired by the Group. The costs of integration could be materially high and the Group
may fail to achieve the synergies expected from such acquisitions which may have a material adverse
effect on the Group’s results.

The Group may be subject to other risks such as the assumption of unexpected or greater than expected
liabilities relating to the acquired assets or businesses and the possibility that indemnification agreements
with the sellers of such assets may be non-existent, unenforceable or insufficient to cover all potential
liabilities.

Logistic risks

The Group relies upon third party service providers for the transport of its products to its customers. The

Group’s ability to service customers at a reasonable cost depends, in many cases, upon its ability to
negotiate reasonable terms with suppliers including railroad, trucking and shipment companies.

Due to the heavy weight of its products, the Group incurs substantial transportation costs. To the extent
that the Group’s third party suppliers increase their rates, the Group may be forced to pay such increases
sooner than it is able to pass on such increases to customers, if at all.

As a result of shipping and logistical problems resulting from high demand, the Group took the decision
in 2004 and 2005 to acquire two vessels with a capacity of 38,000 tonnes each as a way of limiting the
impact of any increase in the cost of shipping clinker and pet coke.

Funding risks

The Group’s ability to borrow from banks or in the capital markets to meet its financial requirements is
dependent on favourable market conditions.

The recent financial crisis on the credit markets has limited the ability of companies to access necessary
funds, mainly in terms of bank finance and increased funding costs due to the widening of credit spreads.
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This market slowdown may adversely impact the Group’s ability to borrow from banks or in the capital
markets and may significantly increase the costs of such borrowings.

If sufficient sources of financing are not available in the future for these or other reasons, the Group may
be unable to meet its financial requirements, which could materially and adversely affect its results and
financial condition.

CIMPOR rating risks

The Group’s ability to compete successfully in the marketplace for funding depends on various factors,
including financial stability as reflected by its operating results and credit ratings as assigned by
recognised credit agencies. As a result, a downgrade in credit ratings may impact the Group’s ability to
raise funding and this could adversely affect its business, financial condition and results of operations.

The current rating of CIMPOR S.A. and CIMPOR Inversiones, S.A.U. is BBB- with a stable outlook, as
assigned by Standard & Poor’s Rating Services, a division of The McGraw-Hill Companies, Inc “Standard
& Poor’s”). Following the preliminary announcement of the Offer on as defined in section entitled
“General Information — Significant/Material Change” 18 December 2009, Standard & Poor’s has placed
CIMPOR S.A.’s corporate credit rating on CreditWatch with negative implications, considering that it
would likely cap CIMPOR S.A.’s rating by the lower rating of CSN if the Offer is successful (see “General
Information — Significant/Material Change”).

Credit ratings are susceptible to change at any time, and in light of the above, CIMPOR S.A.’s corporate
credit rating could be downgraded at any time.

Impairment risks

The cement and, to a lesser extent, the concrete and the aggregates industries, are very capital intensive
industries and the majority of company acquisitions imply a substantial goodwill which is subject to
annual impairment tests.

At each balance sheet date, the Group assesses whether there is any indication that a non-financial asset
may be impaired. If any such indication exists, the recoverable amount of the non-financial asset is
estimated in order to determine the extent of the impairment loss, if any. If the recoverable amount of a
non-financial asset is established to be less than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount.

Impairment losses are recognised in the income statement and may therefore have a material effect on
the Group’s results.

Tax risks

The Group could be adversely affected by tax changes in the countries in which it operates and has no
control over such tax changes, or changes in the interpretation of tax laws by any fiscal authority.
Significant changes in tax legislation or difficulty in implementation or complying with new tax legislation
could have an adverse effect on the Group business, financial condition and results of operations.

Business interruption risks

As a consequence of the capital intensive nature of the cement industry, interruptions in production
capabilities at any plant may cause the productivity and results of operations to decline significantly
during the affected period. The manufacturing processes of cement are dependent upon critical pieces of
equipment such as crushers for the raw materials, kilns to produce the clinker and grinding mills for the
cement. This equipment may, on occasion, be out of service as a result of strikes, unanticipated failures,
accidents or force majeure events. In addition, there is a risk that equipment or production facilities may
be damaged or destroyed by such events.

Litigation risks

The Group is involved and may in the future become involved, in the ordinary course of business, in
lawsuits, claims, investigations and proceedings, including product liability, ownership, commercial,
environment, health and safety matters and tax claims. Such proceedings may have a material adverse
effect on the asset position, financial condition and results of operations of the Group.
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Insurance coverage risks

The operating risk management policy of the Group is held through a captive reinsurance company —
Cimpor Reinsurance SA, which is located in Luxembourg and is 100 per cent. owned by CIMPOR S.A. This
entity directly assumes all material damage and machine breakdown risks with compensation limits of up
to 3 million per insured event and third-party liability and product liability of up to 250 thousand per
insured event, in each case being the excess covered by international reinsurance companies. The Group
also has insurance cover in respect of loss of profits for periods of up to 21 days per insured event.
However, the Group cannot assure investors that it will not incur losses or that no claim will be raised
which is not covered by the type or scope of existing insurance coverage. The Group’s locations in the
Iberian peninsula and in certain countries in the Mediterranean basin are exposed to increased risks of
earthquakes and other natural disasters which are covered by existing policies. The Group has no
insurance coverage in respect of acts of terrorism. If there is damage to the Group’s properties, plant and
equipment or any third party liability for which there is no coverage or insufficient coverage, the Group’s
operations and financial condition may be affected.

Key personnel risks

The development of the Group’s business, and in particular its technological evolution and geographic
diversification is dependent on attracting and retaining qualified and motivated personnel. Competition
for such personnel has increased in recent years, creating difficulties in obtaining or retaining such
personnel. Loss of employees, particularly of individuals in key positions or at the level of the managing
board or personnel shortages, could negatively impact the future development of the Group and its ability
to keep the necessary level of know-how.

Information and communication technology risks

The efficiency and uninterrupted operations of the Group’s computers, telecommunications and data
processing systems are essential for the continued operation of the Group’s production facilities, sales
activities and all general services, including payroll, accounting, planning and financial. To the extent that
these systems are affected by disturbances, damage, electricity failures, computer viruses, fire and similar
events, there may be a resulting material adverse effect on the Group and have a negative impact on the
Group’s operations and financial situation.

FACTORS WHICH ARE MATERIAL FOR THE PURPOSE OF ASSESSING THE MARKET RISKS
ASSOCIATED WITH NOTES ISSUED UNDER THE PROGRAMME

The Notes may not be a suitable investment for all investors

Each potential investor in the Notes must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor should:

(i) have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits
and risks of investing in the Notes and the information contained or incorporated by reference in
this Base Prospectus or any applicable supplement;

(i) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Notes and the impact the Notes will have on its
overall investment portfolio;

(iii) have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes,
including Notes with principal or interest payable in one or more currencies, or where the currency
for principal or interest payments is different from the potential investor’s currency;

(iv) understand thoroughly the terms of the Notes and be familiar with the behaviour of any relevant
indices and financial markets; and

(v) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear the
applicable risks.

Some Notes are complex financial instruments. Sophisticated institutional investors generally do not
purchase complex financial instruments as stand-alone investments. They purchase complex financial
instruments as a way to reduce risk or enhance yield with an understood, measured, appropriate addition
of risk to their overall portfolios. A potential investor should not invest in Notes which are complex
financial instruments unless it has the expertise (either alone or with a financial adviser) to evaluate how
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the Notes will perform under changing conditions, the resulting effects on the value of the Notes and the
impact this investment will have on the potential investor’s overall investment portfolio.

Risks related to the structure of a particular issue of Notes

A wide range of Notes may be issued under the Programme. A number of these Notes may have features
which contain particular risks for potential investors. Set out below is a description of the most common
such features:

Notes subject to optional redemption by the Issuer

An optional redemption feature of Notes is likely to limit their market value. During any period when the
Issuer may elect to redeem Notes, the market value of those Notes generally will not rise substantially
above the price at which they can be redeemed. This also may be true prior to any redemption period.

The Issuer may be expected to redeem Notes when its cost of borrowing is lower than the interest rate on
the Notes. At those times, an investor generally would not be able to reinvest the redemption proceeds at
an effective interest rate as high as the interest rate on the Notes being redeemed and may only be able to
do so at a significantly lower rate. Potential investors should consider reinvestment risk in light of other
investments available at that time.

Index Linked Notes and Dual Currency Notes

The Issuer may issue Notes with principal or interest determined by reference to an index or formula, to
changes in the prices of securities or commodities, to movements in currency exchange rates or other
factors (each, a “Relevant Factor”). In addition, the Issuer may issue Notes with principal or interest
payable in one or more currencies which may be different from the currency in which the Notes are
denominated. Potential investors should be aware that:

(i) the market price of such Notes may be volatile;
(i) they may receive no interest;

(i) payments of principal or interest may occur at a different time or in a different currency than
expected;

(iv) they may lose all or a substantial portion of their principal;

(v) aRelevant Factor may be subject to significant fluctuations that may not correlate with changes in
interest rates, currencies or other indices;

(vi) if a Relevant Factor is applied to Notes in conjunction with a multiplier greater than one or contains
some other leverage factor, the effect of changes in the Relevant Factor on principal or interest
payable likely will be magnified; and

(vii) the timing of changes in a Relevant Factor may affect the actual yield to investors, even if the
average level is consistent with their expectations. In general, the earlier the change in the Relevant
Factor, the greater the effect on yield.

The historical experience of an index should not be viewed as an indication of the future performance of
such index during the term of any Index Linked Notes. Accordingly, each potential investor should consult
its own financial and legal advisers about the risk entailed by an investment in any Index Linked Notes and
the suitability of such Notes in light of its particular circumstances.

Partly-paid Notes

The Issuer may issue Notes where the issue price is payable in more than one instalment. Failure to pay
any subsequent instalment could result in an investor losing all of his investment.

Variable rate Notes with a multiplier or other leverage factor

Notes with variable interest rates can be volatile investments. If they are structured to include multipliers
or other leverage factors, or caps or floors, or any combination of those features or other similar related
features, their market values may be even more volatile than those for securities that do not include those
features.
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Inverse Floating Rate Notes

Inverse Floating Rate Notes have an interest rate equal to a fixed rate minus a rate based upon a reference
rate such as LIBOR. The market values of those Notes typically are more volatile than market values of
other conventional floating rate debt securities based on the same reference rate (and with otherwise
comparable terms). Inverse Floating Rate Notes are more volatile because an increase in the reference
rate not only decreases the interest rate of the Notes, but may also reflect an increase in prevailing
interest rates, which further adversely affects the market value of these Notes.

Fixed/Floating Rate Notes

Fixed/Floating Rate Notes may bear interest at a rate that converts from a fixed rate to a floating rate, or
from a floating rate to a fixed rate. Where the Issuer has the right to effect such a conversion, this will
affect the secondary market and the market value of the Notes since the Issuer may be expected to
convert the rate when it is likely to produce a lower overall cost of borrowing. If the Issuer converts from a
fixed rate to a floating rate in such circumstances, the spread on the Fixed/Floating Rate Notes may be
less favourable than then prevailing spreads on comparable Floating Rate Notes tied to the same
reference rate. In addition, the new floating rate at any time may be lower than the rates on other Notes. If
the Issuer converts from a floating rate to a fixed rate in such circumstances, the fixed rate may be lower
than then prevailing rates on its Notes.

Notes issued at a substantial discount or premium

The market values of securities issued at a substantial discount or premium to their principal amount
tend to fluctuate more in relation to general changes in interest rates than do prices for conventional
interest-bearing securities. Generally, the longer the remaining term of the securities, the greater the price
volatility as compared to conventional interest-bearing securities with comparable maturities.

Risks related to Notes generally
Set out below is a brief description of certain risks relating to the Notes generally:

Modification and waivers

The conditions of the Notes contain provisions for calling meetings of Noteholders to consider matters
affecting their interests generally. These provisions permit defined majorities to bind all Noteholders
including Noteholders who did not attend and vote at the relevant meeting and Noteholders who voted in
a manner contrary to the majority.

The conditions of the Notes also provide that the Issuer may, without the consent of the Noteholders,
agree to (i) any modification (not being a modification requiring the approval of a meeting of
Noteholders) of the Notes, the Coupons or the Agency Agreement which is not materially prejudicial to
the interests of the Noteholders or (ii) any modification of the Notes, the Coupons or the Agency
Agreement which is of a formal, minor or technical nature or is made to correct a manifest or proven
error or to comply with mandatory provisions of the law.

EU Savings Directive

Under EC Council Directive 2003/48/EC on the taxation of savings income, each Member State is
required to provide to the tax authorities of another Member State details of payments of interest or other
similar income paid by a person within its jurisdiction to, or collected by such a person for, an individual
resident or certain limited types of entity established in that other Member State; however, for a
transitional period, Austria, Belgium and Luxembourg may instead apply a withholding system in relation
to such payments, deducting tax at rates rising over time to 35 per cent. The transitional period is to
terminate at the end of the first full fiscal year following agreement by certain non-EU countries to the
exchange of information relating to such payments. Belgium will replace this withholding tax with a
regime of exchange of information to the Member State of residence as from 1 January 2010.

A number of non-EU countries, and certain dependent or associated territories of certain Member States,
have adopted similar measures (either provision of information or transitional withholding) in relation to
payments made by a person within its jurisdiction to, or collected by such a person for, an individual
resident or certain limited types of entity established in a Member State. In addition, the Member States
have entered into provision of information or transitional withholding arrangements with certain of those
dependent or associated territories in relation to payments made by a person in a Member State to, or
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collected by such a person for, an individual resident or certain limited types of entity established in one
of those territories.

On 13 November 2008 the European Commission published a proposal for amendments to the Directive,
which included a number of suggested changes which, if implemented, would broaden the scope of the
requirements described above. The European Parliament approved an amended version of this proposal
on 24 April 2009. Investors who are in any doubt as to their position should consult their professional
advisers. If any of these proposed changes are made in relation to the Directive 2003/48/EC, they may
amend or broaden the scope of the requirements above.

If a payment were to be made or collected through a Member State which has opted for a withholding
system and an amount of, or in respect of, tax were to be withheld from that payment, neither the Issuer
nor any Paying Agent nor any other person would be obliged to pay additional amounts with respect to
any Note as a result of the imposition of such withholding tax. The Issuer is required to maintain a Paying
Agent in a Member State that is not obliged to withhold or deduct tax pursuant to the Directive.

Change of law

The conditions of the Notes are based on English law in effect as at the date of this Base Prospectus. No
assurance can be given as to the impact of any possible judicial decision or change to English law or
administrative practice after the date of this Base Prospectus.

Notes where denominations involve integral multiples: definitive Notes

In relation to any issue of Notes which have denominations consisting of a minimum Specified
Denomination plus one or more higher integral multiples of another smaller amount, it is possible that
such Notes may be traded in amounts that are not integral multiples of such minimum Specified
Denomination. In such a case, should the definitive Notes be printed, a holder who, as a result of trading
such amounts, holds an amount which is less than the minimum Specified Denomination in its account
with the relevant clearing system at the relevant time may not receive a definitive Note in respect of such
holding and in order to be able to receive definitive Notes would need to purchase a principal amount of
Notes such that its holding amounts to a Specified Denomination.

If definitive Notes are issued, holders should be aware that definitive Notes which have a denomination
that is not an integral multiple of the minimum Specified Denomination may be illiquid and difficult to
trade.

Risks related to the market generally

Set out below is a brief description of the principal market risks, including liquidity risk, exchange rate risk,
interest rate risk and credit risk:

The secondary market generally

Notes may have no established trading market when issued, and one may never develop. If a market does
develop, it may not be very liquid. Therefore, investors may not be able to sell their Notes easily or at
prices that will provide them with a yield comparable to similar investments that have a developed
secondary market. This is particularly the case for Notes that are especially sensitive to interest rate,
currency or market risks, are designed for specific investment objectives or strategies or have been
structured to meet the investment requirements of limited categories of investors. These types of Notes
generally would have a more limited secondary market and more price volatility than conventional debt
securities. llliquidity may have a severely adverse effect on the market value of Notes.

Exchange rate risks and exchange controls

The Issuer will pay principal and interest on the Notes and the Guarantors will make any payments under
the Guarantee in the Specified Currency. This presents certain risks relating to currency conversions if an
investor’s financial activities are denominated principally in a currency or currency unit (the “Investor’s
Currency”) other than the Specified Currency. These include the risk that exchange rates may
significantly change (including changes due to devaluation of the Specified Currency or revaluation of the
Investor’s Currency) and the risk that authorities with jurisdiction over the Investor’s Currency may
impose or modify exchange controls. An appreciation in the value of the Investor’s Currency relative to
the Specified Currency would decrease (1) the Investor’s Currency-equivalent yield on the Notes, (2) the
Investor’s Currency equivalent value of the principal payable on the Notes and (3) the Investor’s Currency
equivalent market value of the Notes.
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Government and monetary authorities may impose (as some have done in the past) exchange controls
that could adversely affect an applicable exchange rate. As a result, investors may receive less interest or
principal than expected, or no interest or principal.

Interest rate risks

Investment in Fixed Rate Notes involves the risk that subsequent changes in market interest rates may
adversely affect the value of the Fixed Rate Notes.

Credit ratings may not reflect all risks

One or more independent credit rating agencies may assign credit ratings to the Notes. The ratings may
not reflect the potential impact of all risks related to structure, market, additional factors discussed above,
and other factors that may affect the value of the Notes. A credit rating is not a recommendation to buy,
sell or hold securities and may be revised or withdrawn by the rating agency at any time.

Legal investment considerations may restrict certain investments

The investment activities of certain investors are subject to investment laws and regulations, or review or
regulation by certain authorities. Each potential investor should consult its legal advisers to determine
whether and to what extent (1) Notes are legal investments for it, (2) Notes can be used as collateral for
various types of borrowing and (3) other restrictions apply to its purchase or pledge of any Notes.
Financial institutions should consult their legal advisers or the appropriate regulators to determine the
appropriate treatment of Notes under any applicable risk-based capital or similar rules.
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INFORMATION INCORPORATED BY REFERENCE

The following information shall be deemed to be incorporated in, and to form part of, this Base
Prospectus:

(a) the audited consolidated and unconsolidated financial statements (including the auditors’ report
thereon and notes thereto) of CIMPOR S.A. in respect of the year ended 31 December 2008 (set out
on pages 125 to 282 of the 2008 annual report of CIMPOR S.A.); and

(b) the audited consolidated and unconsolidated financial statements (including the auditors’ report
thereon and notes thereto) of CIMPOR S.A. in respect of the year ended 31 December 2007 (set out
on pages 97 to 232 of the 2007 annual report of CIMPOR S.A.).

Copies of the documents specified above as containing information incorporated by reference in this Base
Prospectus may be inspected, free of charge, at Rua Alexandre Herculano, no. 35, 1250-009 Lisbon,
Portugal and also at www.cimpor.pt. Any information contained in any of the documents specified above
which is not incorporated by reference in this Base Prospectus is either not relevant to investors or is
covered elsewhere in this Base Prospectus.

If at any time the Issuer, CIMPOR S.A. or the Guarantors shall be required to prepare a supplement to the
Base Prospectus pursuant to Section 87 of the FSMA, or to give effect to the provisions of Article 16(1) of
the Prospectus Directive, the Issuer, CIMPOR S.A. and the Guarantors will prepare and make available an
appropriate amendment or supplement to this Base Prospectus or a further base prospectus which, in
respect of any subsequent issue of Notes to be listed on the Official List and admitted to trading on the
Regulated Market of the London Stock Exchange, shall constitute a supplemental base prospectus as
required by the FSA and Section 87 of the FSMA.
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FINAL TERMS AND DRAWDOWN PROSPECTUSES

In this section the expression “necessary information” means, in relation to any Tranche of Notes, the
information necessary to enable investors to make an informed assessment of the assets and liabilities,
financial position, profits and losses and prospects of the Issuer and the Guarantors and of the rights
attaching to the Notes. In relation to the different types of Notes which may be issued under the
Programme the Issuer and the Guarantors have endeavoured to include in this Base Prospectus all of the
necessary information except for information relating to the Notes which is not known at the date of this
Base Prospectus and which can only be determined at the time of an individual issue of a Tranche of
Notes.

Any information relating to the Notes which is not included in this Base Prospectus and which is required
in order to complete the necessary information in relation to a Tranche of Notes will be contained either
in the relevant Final Terms or in a Drawdown Prospectus. Such information will be contained in the
relevant Final Terms unless any of such information constitutes a significant new factor relating to the
information contained in this Base Prospectus in which case such information, together with all of the
other necessary information in relation to the relevant series of Notes, may be contained in a Drawdown
Prospectus.

For a Tranche of Notes which is the subject of Final Terms, those Final Terms will, for the purposes of that
Tranche only, supplement this Base Prospectus and must be read in conjunction with this Base
Prospectus. The terms and conditions applicable to any particular Tranche of Notes which is the subject
of Final Terms are the Conditions as supplemented, amended and/or replaced to the extent described in
the relevant Final Terms.

The terms and conditions applicable to any particular Tranche of Notes which is the subject of a
Drawdown Prospectus will be the Conditions as supplemented, amended and/or replaced to the extent
described in the relevant Drawdown Prospectus. In the case of a Tranche of Notes which is the subject of
a Drawdown Prospectus, each reference in this Base Prospectus to information being specified or
identified in the relevant Final Terms shall be read and construed as a reference to such information being
specified or identified in the relevant Drawdown Prospectus unless the context requires otherwise.

Each Drawdown Prospectus will be constituted either (1) by a single document containing the necessary
information relating to the Issuer and the Guarantors and the relevant Notes or (2) by a registration
document (the “Registration Document”) containing the necessary information relating to the Issuer
and the Guarantors, a securities note (the “Securities Note”) containing the necessary information
relating to the relevant Notes and, if necessary, a summary note. In addition, if the Drawdown Prospectus
is constituted by a Registration Document and a Securities Note, any significant new factor, material
mistake or inaccuracy relating to the information included in the Registration Document which arises or
is noted between the date of the Registration Document and the date of the Securities Note which is
capable of affecting the assessment of the relevant Notes will be included in the Securities Note.
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FORMS OF THE NOTES

Each Tranche of Notes (“Notes”) will initially be in the form of either a temporary global note (the
“Temporary Global Note”), without interest coupons, or a permanent global note (the “Permanent
Global Note”), without interest coupons, in each case as specified in the relevant Final Terms. Each
Temporary Global Note or, as the case may be, Permanent Global Note (each a “Global Note”) which is
not intended to be issued in new global note (“NGN”) form, as specified in the relevant Final Terms, will
be deposited on or around the issue date of the relevant Tranche of the Notes with a depositary or a
common depositary for Euroclear Bank S.A./N.V. (“Euroclear”) and/or Clearstream Banking, société
anonyme, Luxembourg (“Clearstream, Luxembourg”) and/or any other relevant clearing system and
each Global Note which is intended to be issued in NGN form, as specified in the relevant Final Terms, will
be deposited on or around the issue date of the relevant Tranche of the Notes with a common safekeeper
for Euroclear and/or Clearstream, Luxembourg.

The European Central Bank (the “ECB”) has announced that Notes in NGN form are in compliance with
the “Standards for the use of EU securities settlement systems in ESCB credit operations” of the central
banking system for the euro (the “Eurosystem”), provided that certain other criteria are fulfilled.
Arrangements for Notes in NGN form are offered by Euroclear and Clearstream, Luxembourg and debt
securities in global bearer form issued through Euroclear and Clearstream, Luxembourg after
31 December 2006 will only be eligible as collateral for Eurosystem operations if the NGN form is used.

In the case of each Tranche of Notes, the relevant Final Terms will also specify whether United States
Treasury Regulation §1.163-5(c)(2)(i)(C) (the “TEFRA C Rules”) or United States Treasury Regulation
§1.1635(c)(2)(i)(D) (the “TEFRA D Rules”) are applicable in relation to the Notes or, if the Notes do not
have a maturity of more than 365 days, that neither the TEFRA C Rules nor the TEFRA D Rules are
applicable.

Temporary Global Note exchangeable for Permanent Global Note

If the relevant Final Terms specifies the form of Notes as being “Temporary Global Note exchangeable for
a Permanent Global Note”, then the Notes will initially be in the form of a Temporary Global Note which
will be exchangeable, in whole or in part, for interests in a Permanent Global Note, without interest
coupons, not earlier than 40 days after the issue date of the relevant Tranche of the Notes upon
certification as to non-U.S. beneficial ownership. Payments under the Temporary Global Note will not be
made unless (i) certification of non-U.S. beneficial ownership is delivered by the relevant clearing system
to the Specified Office of the Fiscal Agent, or (ii) exchange for interests in the Permanent Global Note is
improperly withheld or refused.

Whenever any interest in the Temporary Global Note is to be exchanged for an interest in a Permanent
Global Note, the Issuer shall procure (in the case of first exchange) the prompt delivery (free of charge to
the bearer) of such Permanent Global Note to the bearer of the Temporary Global Note or (in the case of
any subsequent exchange) an increase in the principal amount of the Permanent Global Note in
accordance with its terms against:

(i) presentation and (in the case of final exchange) surrender of the Temporary Global Note to or to the
order of the Fiscal Agent; and

(i) receipt by the Fiscal Agent of a certificate or certificates of non-U.S. beneficial ownership, within 7
days of the bearer requesting such exchange.

The principal amount of the Permanent Global Note shall be equal to the aggregate of the principal
amounts specified in the certificates of non-U.S. beneficial ownership; provided, however, that in no
circumstances shall the principal amount of the Permanent Global Note exceed the initial principal
amount of the Temporary Global Note.

The Permanent Global Note will be exchangeable in whole, but not in part, for Notes in definitive form
(“Definitive Notes”):

(i) on the expiry of such period of notice as may be specified in the relevant Final Terms; or
(i) at any time, if so specified in the relevant Final Terms; or

(iii) if the relevant Final Terms specifies “in the limited circumstances described in the Permanent Global
Note”, then if (a) Euroclear or Clearstream, Luxembourg or any other relevant clearing system is
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closed for business for a continuous period of 14 days (other than by reason of legal holidays) or
announces an intention permanently to cease business or (b) any of the circumstances described in
Condition 13 (Events of Default) occurs.

Whenever the Permanent Global Note is to be exchanged for Definitive Notes, the Issuer shall procure the
prompt delivery (free of charge to the bearer) of such Definitive Notes, duly authenticated and with
Coupons and Talons attached (if so specified in the relevant Final Terms), in an aggregate principal
amount equal to the principal amount of the Permanent Global Note to the bearer of the Permanent
Global Note against the surrender of the Permanent Global Note to or to the order of the Fiscal Agent
within 30 days of the bearer requesting such exchange.

Temporary Global Note exchangeable for Definitive Notes

If the relevant Final Terms specifies the form of Notes as being “Temporary Global Note exchangeable for
Definitive Notes” and also specifies that the TEFRA C Rules are applicable or that neither the TEFRA C
Rules or the TEFRA D Rules are applicable, then the Notes will initially be in the form of a Temporary
Global Note which will be exchangeable, in whole but not in part, for Definitive Notes not earlier than
40 days after the issue date of the relevant Tranche of the Notes.

If the relevant Final Terms specifies the form of Notes as being “Temporary Global Note exchangeable for
Definitive Notes” and also specifies that the TEFRA D Rules are applicable, then the Notes will initially be
in the form of a Temporary Global Note which will be exchangeable, in whole or in part, for Definitive
Notes not earlier than 40 days after the issue date of the relevant Tranche of the Notes upon certification
as to non-U.S. beneficial ownership. Interest payments in respect of the Notes cannot be collected
without such certification of non-U.S. beneficial ownership.

Whenever the Temporary Global Note is to be exchanged for Definitive Notes, the Issuer shall procure the
prompt delivery (free of charge to the bearer) of such Definitive Notes, duly authenticated and with
Coupons and Talons attached (if so specified in the relevant Final Terms), in an aggregate principal
amount equal to the principal amount of the Temporary Global Note to the bearer of the Temporary
Global Note against the surrender of the Temporary Global Note to or to the order of the Fiscal Agent
within 30 days of the bearer requesting such exchange.

Permanent Global Note exchangeable for Definitive Notes

If the relevant Final Terms specifies the form of Notes as being “Permanent Global Note exchangeable for
Definitive Notes”, then the Notes will initially be in the form of a Permanent Global Note which will be
exchangeable in whole, but not in part, for Definitive Notes:

(i) on the expiry of such period of notice as may be specified in the relevant Final Terms; or
(i) at any time, if so specified in the relevant Final Terms; or

(iii) if the relevant Final Terms specifies “in the limited circumstances described in the Permanent Global
Note”, then if (a) Euroclear or Clearstream, Luxembourg or any other relevant clearing system is
closed for business for a continuous period of 14 days (other than by reason of legal holidays) or
announces an intention permanently to cease business or (b) any of the circumstances described in
Condition 13 (Events of Default) occurs.

Whenever the Permanent Global Note is to be exchanged for Definitive Notes, the Issuer shall procure the
prompt delivery (free of charge to the bearer) of such Definitive Notes, duly authenticated and with
Coupons and Talons attached (if so specified in the relevant Final Terms), in an aggregate principal
amount equal to the principal amount of the Permanent Global Note to the bearer of the Permanent
Global Note against the surrender of the Permanent Global Note to or to the order of the Fiscal Agent
within 30 days of the bearer requesting such exchange.

Terms and Conditions applicable to the Notes

The terms and conditions applicable to any Definitive Note will be endorsed on that Note and will consist
of the terms and conditions set out under “Terms and Conditions of the Notes” below and the provisions
of the relevant Final Terms which supplement, amend and/or replace those terms and conditions.

The terms and conditions applicable to any Note in global form will differ from those terms and
conditions which would apply to the Note were it in definitive form to the extent described under
“Summary of Provisions Relating to the Notes while in Global Form” below.
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Legend concerning United States persons

In the case of any Tranche of Notes having a maturity of more than 365 days, the Notes in global form,
the Notes in definitive form and any Coupons and Talons appertaining thereto will bear a legend to the
following effect:

“Any United States person who holds this obligation will be subject to limitations under the United States
income tax laws, including the limitations provided in Sections 165(j) and 1287(a) of the Internal Revenue
Code.”
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TERMS AND CONDITIONS OF THE NOTES

The following is the text of the terms and conditions which, as supplemented, amended and/or replaced
by the relevant Final Terms, will be endorsed on each Note in definitive form issued under the Programme.
The terms and conditions applicable to any Note in global form will differ from those terms and conditions
which would apply to the Note were it in definitive form to the extent described under “Summary of
Provisions Relating to the Notes while in Global Form” below.

1.
(2)

(b)

(©)

(a)

Introduction

Programme: CIMPOR Financial Operations B.V. (“CIMPOR B.V.") (the “Issuer”) has established a
Euro Medium Term Note Programme (the “Programme”) for the issuance of up to Euro
2,500,000,000 in aggregate principal amount of notes (the “Notes”).

Final Terms: Notes issued under the Programme are issued in series (each a “Series”) and each
Series may comprise one or more tranches (each a “Tranche”) of Notes. Each Tranche is the
subject of final terms (the “Final Terms”) which supplements these terms and conditions (the
“Conditions”). The terms and conditions applicable to any particular Tranche of Notes are these
Conditions as supplemented, amended and/or replaced by the relevant Final Terms. In the event of
any inconsistency between these Conditions and the relevant Final Terms, the relevant Final Terms
shall prevail.

Agency Agreement. The Notes are the subject of a fiscal agency agreement dated
22 December 2009 (the “Agency Agreement’) between the Issuer, CIMPOR Cimentos de
Portugal, SGPS, S.A. (“CIMPOR S.A.”), the Guarantors and Citibank N.A., London Branch as fiscal
agent (the “Fiscal Agent”, which expression includes any successor fiscal agent appointed from
time to time in connection with the Notes) and the paying agents named therein (together with the
Fiscal Agent, the “Paying Agents”, which expression includes any successor or additional paying
agents appointed from time to time in connection with the Notes). In these Conditions references to
the “Agents” are to the Paying Agents and any reference to an “Agent” is to any one of them.

Keep Well Agreement: Notes issued by the Issuer have the support of a keep well agreement, as
amended, supplemented or replaced from time to time (the “Keep Well Agreement”’) dated
22 December 2009 and made by CIMPOR S.A. in favour of the Issuer.

Deed of Guarantee: The obligations of CIMPOR B.V. in respect of Notes issued by it have been
guaranteed on a joint and several basis by CIMPOR Inversiones, S.A.U. and Corporaciéon Noroeste,
S.A. pursuant to a deed of guarantee dated 22 December 2009 (the “Deed of Guarantee”) and
entered into by CIMPOR Inversiones, S.A. and Corporacion Noroeste, S.A. (each, a “Guarantor” and
together, the “Guarantors”), as may be amended, supplemented or replaced from time to time.

The Notes: All subsequent references in these Conditions to “Notes” are to the Notes which are the
subject of the relevant Final Terms. Copies of the relevant Final Terms are available for viewing at
Rua Alexandre Herculano, no. 35, 1250-009 Lisbon, Portugal and copies may be obtained.

Summaries: Certain provisions of these Conditions are summaries of the Agency Agreement and
the Deed of Guarantee and are subject to their detailed provisions. Noteholders and the holders of
the related interest coupons, if any, (the “Couponholders” and the “Coupons”, respectively) are
bound by, and are deemed to have notice of, all the provisions of the Agency Agreement, the Keep
Well Agreement and the Deed of Guarantee applicable to them. Copies of the Agency Agreement,
the Keep Well Agreement and the Deed of Guarantee are available for inspection by Noteholders
during normal business hours at the Specified Offices of each of the Agents, the initial Specified
Offices of which are set out below.

Interpretation
Definitions: In these Conditions the following expressions have the following meanings:

“Accrual Yield” has the meaning given in the relevant Final Terms;

“Additional Business Centre(s)” means the city or cities specified as such in the relevant Final
Terms;

“Additional Financial Centre(s)” means the city or cities specified as such in the relevant Final
Terms;
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“Business Day” means:

(i) in relation to any sum payable in euro, a TARGET Settlement Day and a day on which
commercial banks and foreign exchange markets settle payments generally in each (if any)
Additional Business Centre; and

(i) in relation to any sum payable in a currency other than euro, a day on which commercial
banks and foreign exchange markets settle payments generally in London, in the Principal
Financial Centre of the relevant currency and in each (if any) Additional Business Centre;

“Business Day Convention”, in relation to any particular date, has the meaning given in the relevant
Final Terms and, if so specified in the relevant Final Terms, may have different meanings in relation
to different dates and, in this context, the following expressions shall have the following meanings:

(i)  "Following Business Day Convention” means that the relevant date shall be postponed to the
first following day that is a Business Day;

(i) "Modified Following Business Day Convention” or “Modified Business Day Convention”
means that the relevant date shall be postponed to the first following day that is a Business
Day unless that day falls in the next calendar month in which case that date will be the first
preceding day that is a Business Day;

(iii) "Preceding Business Day Convention” means that the relevant date shall be brought forward
to the first preceding day that is a Business Day;

(iv) "FRN Convention”, “Floating Rate Convention” or “Eurodollar Convention” means that each
relevant date shall be the date which numerically corresponds to the preceding such date in
the calendar month which is the number of months specified in the relevant Final Terms as the
Specified Period after the calendar month in which the preceding such date occurred provided,
however, that:

(A) if there is no such numerically corresponding day in the calendar month in which
any such date should occur, then such date will be the last day which is a Business
Day in that calendar month;

(B) if any such date would otherwise fall on a day which is not a Business Day, then
such date will be the first following day which is a Business Day unless that day falls
in the next calendar month, in which case it will be the first preceding day which is
a Business Day; and

(C) if the preceding such date occurred on the last day in a calendar month which was
a Business Day, then all subsequent such dates will be the last day which is a
Business Day in the calendar month which is the specified number of months after
the calendar month in which the preceding such date occurred; and

(v) "No Adjustment” means that the relevant date shall not be adjusted in accordance with any
Business Day Convention;

“Calculation Agent” means the Fiscal Agent or such other Person specified in the relevant Final
Terms as the party responsible for calculating the Rate(s) of Interest and Interest Amount(s) and/or
such other amount(s) as may be specified in the relevant Final Terms;

“Calculation Amount” has the meaning given in the relevant Final Terms;
“Coupon Sheet” means, in respect of a Note, a coupon sheet relating to the Note;

“Day Count Fraction” means, in respect of the calculation of an amount for any period of time (the
“Calculation Period”), such day count fraction as may be specified in these Conditions or the
relevant Final Terms and:

(iy if “Actual/Actual (ICMA)” is so specified, means:

(a) where the Calculation Period is equal to or shorter than the Regular Period during which
it falls, the actual number of days in the Calculation Period divided by the product of (1)
the actual number of days in such Regular Period and (2) the number of Regular Periods
in any year; and

(b) where the Calculation Period is longer than one Regular Period, the sum of:
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the actual number of days in such Calculation Period falling in the Regular Period in
which it begins divided by the product of (1) the actual number of days in such Regular
Period and (2) the number of Regular Periods in any year; and

the actual number of days in such Calculation Period falling in the next Regular Period
divided by the product of (a) the actual number of days in such Regular Period and (2)
the number of Regular Periods in any year;

if “Actual/365” or “Actual/Actual (ISDA)” is so specified, means the actual number of days in
the Calculation Period divided by 365 (or, if any portion of the Calculation Period falls in a leap
year, the sum of (A) the actual number of days in that portion of the Calculation Period falling
in a leap year divided by 366 and (B) the actual number of days in that portion of the
Calculation Period falling in a non-leap year divided by 365);

if “Actual/365 (Fixed)” is so specified, means the actual number of days in the Calculation
Period divided by 365;

if “Actual/360” is so specified, means the actual number of days in the Calculation Period
divided by 360;

if “30/360” is so specified, the number of days in the Calculation Period divided by 360,
calculated on a formula basis as follows

Day Count Fraction =  [360x(Y, — Y1)]+[30x(M; — M;)] + (D, — Dy)
360

where:
“Y," is the year, expressed as a number, in which the first day of the Calculation Period falls;

“Y," is the year, expressed as a number, in which the day immediately following the last day
included in the Calculation Period falls;

“M;" is the calendar month, expressed as a number, in which the first day of the Calculation
Period falls;

“M," is the calendar month, expressed as number, in which the day immediately following the
last day included in the Calculation Period falls;

“Dq" is the first calendar day, expressed as a number, of the Calculation Period, unless such
number would be 31, in which case D; will be 30; and

“D," is the calendar day, expressed as a number, immediately following the last day included
in the Calculation Period, unless such number would be 31 and D, is greater than 29, in which
case D, will be 307;

if “30E/360" or “Eurobond Basis” is so specified, the number of days in the Calculation Period
divided by 360, calculated on a formula basis as follows:

Day Count Fraction =  [360x(Y, — Y1)]+[30x(M, — M;)] + (D, — D)
360

where:
“Y," is the year, expressed as a number, in which the first day of the Calculation Period falls;

“Y," is the year, expressed as a number, in which the day immediately following the last day
included in the Calculation Period falls;

“M;" is the calendar month, expressed as a number, in which the first day of the Calculation
Period falls;

“M," is the calendar month, expressed as a number, in which the day immediately following
the last day included in the Calculation Period falls;

“Dq" is the first calendar day, expressed as a number, of the Calculation Period, unless such
number would be 31, in which case D; will be 30; and

“D,” is the calendar day, expressed as a number, immediately following the last day included
in the Calculation Period, unless such number would be 31, in which case D, will be 30; and
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if “30E/360 (ISDA)" is so specified, the number of days in the Calculation Period divided by
360, calculated on a formula basis as follows:

Day Count Fraction =  [360x(Y, — Y{)]+[30x(M, — M;)] + (D, — Dy)
360

where:
“Yq" is the year, expressed as a number, in which the first day of the Calculation Period falls;

“Y," is the year, expressed as a number, in which the day immediately following the last day
included in the Calculation Period falls;

“M;" is the calendar month, expressed as a number, in which the first day of the Calculation
Period falls;

“M," is the calendar month, expressed as a number, in which the day immediately following
the last day included in the Calculation Period falls;

“D¢" is the first calendar day, expressed as a number, of the Calculation Period, unless (i) that
day is the last day of February or (ii) such number would be 31, in which case D, will be 30;
and

“D," is the calendar day, expressed as a number, immediately following the last day included
in the Calculation Period, unless (i) that day is the last day of February but not the Maturity
Date or (ii) such number would be 31, in which case D, will be 30,

provided, however, that in each such case the number of days in the Calculation Period is calculated
from and including the first day of the Calculation Period to but excluding the last day of the
Calculation Period;

“Early Redemption Amount (Tax)” means, in respect of any Note, its principal amount or such
other amount as may be specified in, or determined in accordance with, the relevant Final Terms;

“Early Termination Amount” means, in respect of any Note, its principal amount or such other
amount as may be specified in, or determined in accordance with, these Conditions or the relevant
Final Terms;

“Extraordinary Resolution” has the meaning given in the Agency Agreement;

“Final Redemption Amount” means, in respect of any Note, its principal amount or such other
amount as may be specified in, or determined in accordance with, the relevant Final Terms;

“First Interest Payment Date” means the date specified in the relevant Final Terms;
“Fixed Coupon Amount” has the meaning given in the relevant Final Terms;
“Group” means Cimpor S.A. and its Subsidiaries;

“Guarantee” means, in relation to any Indebtedness of any Person, any obligation of another Person
to pay such Indebtedness including (without limitation):

(i) any obligation to purchase such Indebtedness;

(i) any obligation to lend money, to purchase or subscribe shares or other securities or to
purchase assets or services in order to provide funds for the payment of such Indebtedness;

(iii) any indemnity against the consequences of a default in the payment of such Indebtedness;
and

(iv) any other agreement to be responsible for such Indebtedness;

“Guarantee of the Notes” means the guarantee of the Notes given by CIMPOR Inversiones, S.A.U.
and Corporacién Noroeste, S.A., as set out in the Deed of Guarantee;

“Indebtedness” means any indebtedness of any Person for money borrowed or raised including
(without limitation) any indebtedness for or in respect of:

(i) amounts raised by acceptance under any acceptance credit facility;

(i) amounts raised under any note purchase facility;
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(iii) the amount of any liability in respect of leases or hire purchase contracts which would, in
accordance with applicable law and generally accepted accounting principles, be treated as
finance or capital leases;

(iv) the amount of any liability in respect of any purchase price for assets or services the payment
of which is deferred for a period in excess of 60 days; and

(v) amounts raised under any other transaction (including, without limitation, any forward sale or
purchase agreement) having the commercial effect of a borrowing;

“Interest Amount” means, in relation to a Note and an Interest Period, the amount of interest
payable in respect of that Note for that Interest Period;

“Interest Commencement Date” means the Issue Date of the Notes or such other date as may be
specified as the Interest Commencement Date in the relevant Final Terms;

“Interest Determination Date” has the meaning given in the relevant Final Terms;

“Interest Payment Date” means the First Interest Payment Date and any date or dates specified as
such in, or determined in accordance with the provisions of, the relevant Final Terms and, if a
Business Day Convention is specified in the relevant Final Terms:

(i) as the same may be adjusted in accordance with the relevant Business Day Convention; or

(i)  if the Business Day Convention is the FRN Convention, Floating Rate Convention or Eurodollar
Convention and an interval of a number of calendar months is specified in the relevant Final
Terms as being the Specified Period, each of such dates as may occur in accordance with the
FRN Convention, Floating Rate Convention or Eurodollar Convention at such Specified Period
of calendar months following the Interest Commencement Date (in the case of the first
Interest Payment Date) or the previous Interest Payment Date (in any other case);

“Interest Period” means each period beginning on (and including) the Interest Commencement
Date or any Interest Payment Date and ending on (but excluding) the next Interest Payment Date;

“ISDA Definitions” means the 2006 ISDA Definitions (as amended and updated as at the date of
issue of the first Tranche of the Notes of the relevant Series (as specified in the relevant Final Terms)
as published by the International Swaps and Derivatives Association, Inc.);

“Issue Date” has the meaning given in the relevant Final Terms;
“Margin” has the meaning given in the relevant Final Terms;

“Material Subsidiaries” means, at any time, a Person which is a Subsidiary of CIMPOR S.A. (other
than the Issuer and the Guarantors):

(i) whose gross assets represent 5 per cent. or more of the consolidated gross assets of the
Group; or

(i) whose EBITDA represents 5 per cent. or more of the EBITDA of the Group; or

(iii) whose turnover represents 5 per cent. or more of the consolidated turnover from operations
of the Group,

where the gross assets, EBITDA and turnover from operations of the Group are determined in
accordance with the latest published, audited, consolidated financial statements of CIMPOR S.A;

“Maturity Date” has the meaning given in the relevant Final Terms;

“Maximum Redemption Amount” has the meaning given in the relevant Final Terms;
“Minimum Redemption Amount” has the meaning given in the relevant Final Terms;
“Noteholder” has the meaning given in Condition 3 (Form, Denomination, Title and Transfer);

“Optional Redemption Amount (Call)” means, in respect of any Note, its principal amount or such
other amount as may be specified in, or determined in accordance with, the relevant Final Terms;

“Optional Redemption Amount (Put)” means, in respect of any Note, its principal amount or such
other amount as may be specified in, or determined in accordance with, the relevant Final Terms;

“Optional Redemption Date (Call)” has the meaning given in the relevant Final Terms;
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“Optional Redemption Date (Put)” has the meaning given in the relevant Final Terms;

Participating Member State” means a Member State of the European Communities which adopts
the euro as its lawful currency in accordance with the Treaty;

“Payment Business Day” means:
(iy if the currency of payment is euro, any day which is:

(A) a day on which banks in the relevant place of presentation are open for
presentation and payment of bearer debt securities and for dealings in foreign
currencies; and

(B) in the case of payment by transfer to an account, a TARGET Settlement Day and a
day on which dealings in foreign currencies may be carried on in each (if any)
Additional Financial Centre; or

(iiy if the currency of payment is not euro, any day which is:

(A) a day on which banks in the relevant place of presentation are open for
presentation and payment of bearer debt securities and for dealings in foreign
currencies; and

(B) in the case of payment by transfer to an account, a day on which dealings in
foreign currencies may be carried on in the Principal Financial Centre of the
currency of payment and in each (if any) Additional Financial Centre;

“Person” means any individual, company, corporation, firm, partnership, joint venture, association,
organisation, state or agency of a state or other entity, whether or not having separate legal
personality;

“Principal Financial Centre” means, in relation to any currency, the principal financial centre for
that currency provided, however, that:

(i) in relation to euro, it means the principal financial centre of such Member State of the
European Communities as is selected (in the case of a payment) by the payee or (in the case of
a calculation) by the Calculation Agent; and

(i) in relation to Australian dollars, it means either Sydney or Melbourne and, in relation to New
Zealand dollars, it means either Wellington or Auckland; in each case as is selected (in the case
of a payment) by the payee or (in the case of a calculation) by the Calculation Agent;

“Put Option Notice” means a notice which must be delivered to a Paying Agent by any Noteholder
wanting to exercise a right to redeem a Note at the option of the Noteholder;

“Put Option Receipt” means a receipt issued by a Paying Agent to a depositing Noteholder upon
deposit of a Note with such Paying Agent by any Noteholder wanting to exercise a right to redeem a
Note at the option of the Noteholder;

“Rate of Interest” means the rate or rates (expressed as a percentage per annum) of interest
payable in respect of the Notes specified in the relevant Final Terms or calculated or determined in
accordance with the provisions of these Conditions and/or the relevant Final Terms;

“Redemption Amount” means, as appropriate, the Final Redemption Amount, the Early
Redemption Amount (Tax), the Optional Redemption Amount (Call), the Optional Redemption
Amount (Put), the Early Termination Amount or such other amount in the nature of a redemption
amount as may be specified in, or determined in accordance with the provisions of, the relevant
Final Terms;

“Reference Banks” has the meaning given in the relevant Final Terms or, if none, four major banks
selected by the Calculation Agent in the market that is most closely connected with the Reference
Rate;

“Reference Price” has the meaning given in the relevant Final Terms;
“Reference Rate” has the meaning given in the relevant Final Terms;

“Regular Period” means:
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(i)  inthe case of Notes where interest is scheduled to be paid only by means of regular payments,
each period from and including the Interest Commencement Date to but excluding the first
Interest Payment Date and each successive period from and including one Interest Payment
Date to but excluding the next Interest Payment Date;

(i) in the case of Notes where, apart from the first Interest Period, interest is scheduled to be paid
only by means of regular payments, each period from and including a Regular Date falling in
any year to but excluding the next Regular Date, where “Regular Date” means the day and
month (but not the year) on which any Interest Payment Date falls; and

(iii) in the case of Notes where, apart from one Interest Period other than the first Interest Period,
interest is scheduled to be paid only by means of regular payments, each period from and
including a Regular Date falling in any year to but excluding the next Regular Date, where
“Regular Date” means the day and month (but not the year) on which any Interest Payment
Date falls other than the Interest Payment Date falling at the end of the irregular Interest
Period.

“Relevant Date” means, in relation to any payment, whichever is the later of (a) the date on which
the payment in question first becomes due and (b) if the full amount payable has not been received
in the Principal Financial Centre of the currency of payment by the Fiscal Agent on or prior to such
due date, the date on which (the full amount having been so received) notice to that effect has been
given to the Noteholders;

“Relevant Financial Centre” has the meaning given in the relevant Final Terms;

“Relevant Indebtedness” means indebtedness having an original maturity of more than one year
which is in form of, or represented or evidenced by, bonds, notes, debentures, loan stock or other
debt securities (not comprising, for the avoidance of doubt, preference shares or other equity
securities) which, with the consent of the Issuer are quoted, listed, ordinarily dealt in or traded on
any stock exchange, over-the-counter or other established securities market, other than any such
indebtedness more than 50% in aggregate principal amount of which is initially placed in Portugal
and, if such indebtedness is cleared through an automatic clearance system, it is cleared through a
Portuguese domestic system;

“Relevant Screen Page” means the page, section or other part of a particular information service
(including, without limitation, Reuters) specified as the Relevant Screen Page in the relevant Final
Terms, or such other page, section or other part as may replace it on that information service or
such other information service, in each case, as may be nominated by the Person providing or
sponsoring the information appearing there for the purpose of displaying rates or prices
comparable to the Reference Rate;

“Relevant Time” has the meaning given in the relevant Final Terms;

“Reserved Matter” means any proposal to change any date fixed for payment of principal or
interest in respect of the Notes, to reduce the amount of principal or interest payable on any date in
respect of the Notes, to alter the method of calculating the amount of any payment in respect of the
Notes or the date for any such payment, to change the currency of any payment under the Notes or
to change the quorum requirements relating to meetings or the majority required to pass an
Extraordinary Resolution;

“Security Interest” means any mortgage, lien pledge or charge or other security interest including,
without limitation, anything analogous to any of the foregoing under the laws of any jurisdiction;

“Specified Currency” has the meaning given in the relevant Final Terms;
“Specified Denomination(s)” has the meaning given in the relevant Final Terms;
“Specified Office” has the meaning given in the Agency Agreement;

“Specified Period” has the meaning given in the relevant Final Terms;

“Subsidiary” means, in relation to any Person (the “first Person”) at any particular time, any other
Person (the “second Person”):

(i) whose affairs and policies the first Person controls or has the power to control, whether by
ownership of share capital, contract, the power to appoint or remove members of the
governing body of the second Person or otherwise; or
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(b)

3.2

(i) whose financial statements are, in accordance with applicable law and generally accepted
accounting principles consolidated with those of the first Person;

“Talon” means a talon for further Coupons;

“TARGET2” means the Trans-European Automated Real-Time Gross Settlement Express Transfer
payment system which utilises a single shared platform and which was launched on 19 November
2007;

“TARGET Settlement Day” means any day on which TARGET2 is open for the settlement of
payments in euro;

“Treaty” means the Treaty establishing the European Communities, as amended;
“Zero Coupon Note” means a Note specified as such in the relevant Final Terms;
Interpretation: In these Conditions:

(i) if the Notes are Zero Coupon Notes, references to Coupons and Couponholders are not
applicable;

(i)  if Talons are specified in the relevant Final Terms as being attached to the Notes at the time of
issue, references to Coupons shall be deemed to include references to Talons;

(iii) if Talons are not specified in the relevant Final Terms as being attached to the Notes at the
time of issue, references to Talons are not applicable;

(iv) any reference to principal shall be deemed to include the Redemption Amount, any additional
amounts in respect of principal which may be payable under Condition 12 (Taxation), any
premium payable in respect of a Note and any other amount in the nature of principal payable
pursuant to these Conditions;

(v) any reference to interest shall be deemed to include any additional amounts in respect of
interest which may be payable under Condition 12 (Taxation) and any other amount in the
nature of interest payable pursuant to these Conditions;

(vi) references to Notes being “outstanding” shall be construed in accordance with the Agency
Agreement;

(vii) if an expression is stated in Condition 2(a) to have the meaning given in the relevant Final
Terms, but the relevant Final Terms gives no such meaning or specifies that such expression is
“not applicable” then such expression is not applicable to the Notes; and

(viii) any reference to the Agency Agreement or the Deed of Guarantee shall be construed as a
reference to the Agency Agreement or the Deed of Guarantee, as the case may be, as
amended and/or supplemented up to and including the Issue Date of the Notes.

Form, Denomination, Title and Transfer

The Notes are in bearer form in the Specified Denomination(s) with Coupons and, if specified in the
relevant Final Terms, Talons attached at the time of issue. In the case of a Series of Notes with more
than one Specified Denomination, Notes of one Specified Denomination will not be exchangeable
for Notes of another Specified Denomination.

Title to the Notes and the Coupons will pass by delivery. The holder of any Note or Coupon shall
(except as otherwise required by law) be treated as its absolute owner for all purposes (whether or
not it is overdue and regardless of any notice of ownership, trust or any other interest therein, any
writing thereon or any notice of any previous loss or theft thereof) and no Person shall be liable for
so treating such holder. No person shall have any right to enforce any term or condition of any Note
under the Contracts (Rights of Third Parties) Act 1999.

Status and Guarantee

Spanish Law 22/2003 (Ley Concursal) dated 9 July 2003 (“Law 22/2003”), which came into force
on 1 September 2004 supersedes all Spanish provisions prior to it which regulated bankruptcy,
insolvency (including suspension of payments) and any other process affecting creditors’ rights
generally, including the ranking of their claims.
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Law 22/2003 provides, among other things, that: (i) any claim may become subordinated if it is not
included in a company’s accounts or otherwise reported to the insolvency administrators within one
month from the last official publication of the court order declaring the insolvency, (ii) provisions in a
contract granting one party the right to terminate by reason only of the other’s insolvency may not
be enforceable, (iii) interest accrued and unpaid until the commencement of the insolvency
proceedings (concurso) shall become subordinated, and (iv) interest shall cease to accrue from the
date of the declaration of insolvency (declaracion de concurso).

Certain provisions of Law 22/2003 could dffect claims relating to the Notes upon the insolvency of
CIMPOR Inversiones, S.A.U. or Corporacién Noroeste, S.A.

(a) Status of the Notes: The Notes constitute direct, unconditional, unsubordinated and (subject
to the provisions of Condition 5 (Negative Pledge)) unsecured obligations of the Issuer which
will at all times rank pari passu among themselves and at least pari passu with all other
present and future unsecured and unsubordinated obligations of the Issuer, save for such
obligations as may be preferred by provisions of law that are both mandatory and of general
application.

(b) Guarantee of the Notes: The obligations of the Guarantors under the Deed of Guarantee
constitute direct, unconditional, unsubordinated and (subject to the provisions of Condition 5
(Negative Pledge)) unsecured obligations of the Guarantors ranking pari passu with all present
and future unsecured and unsubordinated obligations of the Guarantors, including any
guarantees given by the Guarantors, subject to any applicable statutory exceptions.

In the event of insolvency (declaracion de concurso) of a Guarantor, under Law 22/2003,
claims relating to Notes (unless they qualify by law as subordinated credits under Article 92 of
Law 22/2003) will be ordinary credits (créditos ordinarios) as defined in Law 22/2003.
Ordinary credits rank below credits against the insolvency estate (créditos contra la masa) and
credits with a privilege (créditos privilegiados). Ordinary credits rank above subordinated
credits and the rights of shareholders.

Negative Pledge

So long as any of the Notes remain outstanding none of the Issuer, the Guarantors and CIMPOR S.A.
will create or, save only by operation of law, have outstanding any Security Interest upon the whole
or any part of its undertaking or assets, present or future (including any uncalled capital), to secure
any Relevant Indebtedness of any Person or to secure any obligation of any Person under any
guarantee of or indemnity or purchase of indebtedness undertaking in respect of any Relevant
Indebtedness of other any Person without at the same time or prior thereto, either (i) securing the
Notes or the obligations of the Guarantors under the Deed of Guarantee equally and rateably
therewith or (ii) providing such other security for or other arrangements in respect of the Notes or
the obligations of the Guarantors under the Deed of Guarantee as shall be approved by an
Extraordinary Resolution of the Noteholders.

Fixed Rate Note Provisions

(a) Application: This Condition 6 (Fixed Rate Note Provisions) is applicable to the Notes only if the
Fixed Rate Note Provisions are specified in the relevant Final Terms as being applicable.

(b) Accrual of interest: The Notes bear interest from the Interest Commencement Date at the Rate
of Interest payable in arrear on each Interest Payment Date, subject as provided in Condition
11 (Payments). Each Note will cease to bear interest from the due date for final redemption
unless, upon due presentation, payment of the Redemption Amount is improperly withheld or
refused, in which case it will continue to bear interest in accordance with this Condition 6 (as
well after as before judgment) until whichever is the earlier of (i) the day on which all sums
due in respect of such Note up to that day are received by or on behalf of the relevant
Noteholder and (ii) the day which is seven days after the Fiscal Agent has notified the
Noteholders that it has received all sums due in respect of the Notes up to such seventh day
(except to the extent that there is any subsequent default in payment).

(c) Fixed Coupon Amount: The amount of interest payable in respect of each Note for any Interest
Period shall be the relevant Fixed Coupon Amount and, if the Notes are in more than one
Specified Denomination, shall be the relevant Fixed Coupon Amount in respect of the relevant
Specified Denomination.
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Calculation of interest amount: The amount of interest payable in respect of each Note for any
period for which a Fixed Coupon Amount is not specified shall be calculated by applying the
Rate of Interest to the Calculation Amount, multiplying the product by the relevant Day Count
Fraction, rounding the resulting figure to the nearest sub-unit of the Specified Currency (half a
sub-unit being rounded upwards) and multiplying such rounded figure by a fraction equal to
the Specified Denomination of such Note divided by the Calculation Amount. For this purpose
a “sub-unit” means, in the case of any currency other than euro, the lowest amount of such
currency that is available as legal tender in the country of such currency and, in the case of
euro, means one cent.

Floating Rate Note and Index-Linked Interest Note Provisions

(@)

(©)

(©)

Application: This Condition 7 (Floating Rate Note and Index-Linked Interest Note Provisions) is
applicable to the Notes only if the Floating Rate Note Provisions or the Index-Linked Interest
Note Provisions are specified in the relevant Final Terms as being applicable.

Accrual of interest: The Notes bear interest from the Interest Commencement Date at the Rate
of Interest payable in arrear on each Interest Payment Date, subject as provided in Condition
11 (Payments). Each Note will cease to bear interest from the due date for final redemption
unless, upon due presentation, payment of the Redemption Amount is improperly withheld or
refused, in which case it will continue to bear interest in accordance with this Condition (as
well after as before judgment) until whichever is the earlier of (i) the day on which all sums
due in respect of such Note up to that day are received by or on behalf of the relevant
Noteholder and (ii) the day which is seven days after the Fiscal Agent has notified the
Noteholders that it has received all sums due in respect of the Notes up to such seventh day
(except to the extent that there is any subsequent default in payment).

Screen Rate Determination: If Screen Rate Determination is specified in the relevant Final
Terms as the manner in which the Rate(s) of Interest is/are to be determined, the Rate of
Interest applicable to the Notes for each Interest Period will be determined by the Calculation
Agent on the following basis:

(i) if the Reference Rate is a composite quotation or customarily supplied by one entity, the
Calculation Agent will determine the Reference Rate which appears on the Relevant
Screen Page as of the Relevant Time on the relevant Interest Determination Date;

(i) in any other case, the Calculation Agent will determine the arithmetic mean of the
Reference Rates which appear on the Relevant Screen Page as of the Relevant Time on
the relevant Interest Determination Date;

(iii) if, in the case of (i) above, such rate does not appear on that page or, in the case of (ii)
above, fewer than two such rates appear on that page or if, in either case, the Relevant
Screen Page is unavailable, the Calculation Agent will:

(A) request the principal Relevant Financial Centre office of each of the Reference
Banks to provide a quotation of the Reference Rate at approximately the Relevant
Time on the Interest Determination Date to prime banks in the Relevant Financial
Centre interbank market in an amount that is representative for a single transaction
in that market at that time; and

(B) determine the arithmetic mean of such quotations; and

(iv) if fewer than two such quotations are provided as requested, the Calculation Agent will
determine the arithmetic mean of the rates (being the nearest to the Reference Rate, as
determined by the Calculation Agent) quoted by major banks in the Principal Financial
Centre of the Specified Currency, selected by the Calculation Agent, at approximately
11.00 a.m. (local time in the Principal Financial Centre of the Specified Currency) on the
first day of the relevant Interest Period for loans in the Specified Currency to leading
European banks for a period equal to the relevant Interest Period and in an amount that
is representative for a single transaction in that market at that time,

and the Rate of Interest for such Interest Period shall be the sum of the Margin and the rate or
(as the case may be) the arithmetic mean so determined; provided, however, that if the
Calculation Agent is unable to determine a rate or (as the case may be) an arithmetic mean in
accordance with the above provisions in relation to any Interest Period, the Rate of Interest
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applicable to the Notes during such Interest Period will be the sum of the Margin and the rate
or (as the case may be) the arithmetic mean last determined in relation to the Notes in respect
of a preceding Interest Period.

ISDA Determination: If ISDA Determination is specified in the relevant Final Terms as the
manner in which the Rate(s) of Interest is/are to be determined, the Rate of Interest applicable
to the Notes for each Interest Period will be the sum of the Margin and the relevant ISDA Rate
where “ISDA Rate” in relation to any Interest Period means a rate equal to the Floating Rate
(as defined in the ISDA Definitions) that would be determined by the Calculation Agent under
an interest rate swap transaction if the Calculation Agent were acting as Calculation Agent for
that interest rate swap transaction under the terms of an agreement incorporating the ISDA
Definitions and under which:

(i) the Floating Rate Option (as defined in the ISDA Definitions) is as specified in the relevant
Final Terms;

(i) the Designated Maturity (as defined in the ISDA Definitions) is a period specified in the
relevant Final Terms; and

(iii) the relevant Reset Date (as defined in the ISDA Definitions) is either (A) if the relevant
Floating Rate Option is based on the London inter-bank offered rate (LIBOR) for a
currency, the first day of that Interest Period or (B) in any other case, as specified in the
relevant Final Terms.

Index-Linked Interest: If the Index-Linked Interest Note Provisions are specified in the relevant
Final Terms as being applicable, the Rate(s) of Interest applicable to the Notes for each Interest
Period will be determined in the manner specified in the relevant Final Terms.

Maximum or Minimum Rate of Interest: If any Maximum Rate of Interest or Minimum Rate of
Interest is specified in the relevant Final Terms, then the Rate of Interest shall in no event be
greater than the maximum or be less than the minimum so specified.

Calculation of Interest Amount: The Calculation Agent will, as soon as practicable after the
time at which the Rate of Interest is to be determined in relation to each Interest Period,
calculate the Interest Amount payable in respect of each Note for such Interest Period. The
Interest Amount will be calculated by applying the Rate of Interest for such Interest Period to
the Calculation Amount, multiplying the product by the relevant Day Count Fraction, rounding
the resulting figure to the nearest sub-unit of the Specified Currency (half a sub-unit being
rounded upwards) and multiplying such rounded figure by a fraction equal to the Specified
Denomination of the relevant Note divided by the Calculation Amount. For this purpose a
“sub-unit” means, in the case of any currency other than euro, the lowest amount of such
currency that is available as legal tender in the country of such currency and, in the case of
euro, means one cent.

(h) Calculation of other amounts: If the relevant Final Terms specifies that any other amount
is to be calculated by the Calculation Agent, the Calculation Agent will, as soon as
practicable after the time or times at which any such amount is to be determined,
calculate the relevant amount. The relevant amount will be calculated by the Calculation
Agent in the manner specified in the relevant Final Terms.

(i)  Publication: The Calculation Agent will cause each Rate of Interest and Interest Amount
determined by it, together with the relevant Interest Payment Date, and any other
amount(s) required to be determined by it together with any relevant payment date(s) to
be notified to the Paying Agents and each competent authority, stock exchange and/or
guotation system (if any) by which the Notes have then been admitted to listing, trading
and/or quotation as soon as practicable after such determination but (in the case of
each Rate of Interest, Interest Amount and Interest Payment Date) in any event not later
than the first day of the relevant Interest Period. Notice thereof shall also promptly be
given to the Noteholders. The Calculation Agent will be entitled to recalculate any
Interest Amount (on the basis of the foregoing provisions) without notice in the event of
an extension or shortening of the relevant Interest Period. If the Calculation Amount is
less than the minimum Specified Denomination the Calculation Agent shall not be
obliged to publish each Interest Amount but instead may publish only the Calculation
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8.

9.

10.

Amount and the Interest Amount in respect of a Note having the minimum Specified
Denomination.

(i)  Notifications etc: All notifications, opinions, determinations, certificates, calculations,
guotations and decisions given, expressed, made or obtained for the purposes of this
Condition by the Calculation Agent will (in the absence of manifest error) be binding on
the Issuer, the Guarantors, the Paying Agents, the Noteholders and the Couponholders
and (subject as aforesaid) no liability to any such Person will attach to the Calculation
Agent in connection with the exercise or non-exercise by it of its powers, duties and
discretions for such purposes.

Zero Coupon Note Provisions

(a)

®)

Application: This Condition 8 (Zero Coupon Note Provisions) is applicable to the Notes only if
the Zero Coupon Note Provisions are specified in the relevant Final Terms as being applicable.

Late payment on Zero Coupon Notes: If the Redemption Amount payable in respect of any
Zero Coupon Note is improperly withheld or refused, the Redemption Amount shall thereafter
be an amount equal to the sum of:

(i) the Reference Price; and

(i) the product of the Accrual Yield (compounded annually) being applied to the Reference
Price on the basis of the relevant Day Count Fraction from (and including) the Issue Date
to (but excluding) whichever is the earlier of (i) the day on which all sums due in respect
of such Note up to that day are received by or on behalf of the relevant Noteholder and
(i) the day which is seven days after the Fiscal Agent has notified the Noteholders that it
has received all sums due in respect of the Notes up to such seventh day (except to the
extent that there is any subsequent default in payment).

Dual Currency Note Provisions

(@)

(b)

Application: This Condition 9 (Dual Currency Note Provisions) is applicable to the Notes only if
the Dual Currency Note Provisions are specified in the relevant Final Terms as being applicable.

Rate of Interest: If the rate or amount of interest falls to be determined by reference to an
exchange rate, the rate or amount of interest payable shall be determined in the manner
specified in the relevant Final Terms.

Redemption and Purchase

(a)

(b)

Scheduled redemption: Unless previously redeemed, or purchased and cancelled, the Notes
will be redeemed at their Final Redemption Amount on the Maturity Date, subject as provided
in Condition 11 (Payments).

Redemption for tax reasons: The Notes may be redeemed at the option of the Issuer in whole,
but not in part:

(i) atany time (if neither the Floating Rate Note Provisions or the Index-Linked Interest Note
Provisions are specified in the relevant Final Terms as being applicable); or

(i) on any Interest Payment Date (if the Floating Rate Note Provisions or the Index-Linked
Interest Note Provisions are specified in the relevant Final Terms as being applicable),

on giving not less than 30 nor more than 60 days’ notice to the Noteholders (which notice
shall be irrevocable), at their Early Redemption Amount (Tax), together with interest accrued
(if any) to the date fixed for redemption, if:

(A) (1) the Issuer has or will become obliged to pay additional amounts as provided or
referred to in Condition 12 (Taxation) as a result of any change in, or amendment to, the
laws or regulations of The Netherlands, or any political subdivision or any authority
thereof or therein having power to tax, or any change in the application or official
interpretation of such laws or regulations (including a holding by a court of competent
jurisdiction), which change or amendment becomes effective on or after the date of
issue of the first Tranche of the Notes and (2) such obligation cannot be avoided by the
Issuer taking reasonable measures available to it; or
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(c)

(B) (1) the Guarantors have or (if a demand was made under the Guarantee of the Notes)
would become obliged to pay additional amounts as provided or referred to in Condition
12 (Taxation) as a result of any change in, or amendment to, the laws or regulations of
either Spain or The Netherlands, or any political subdivision or any authority thereof or
therein having power to tax, or any change in the application or official interpretation of
such laws or regulations (including a holding by a court of competent jurisdiction),
which change or amendment becomes effective on or after the date of issue of the first
Tranche of the Notes, and (2) such obligation cannot be avoided by the Guarantors
taking reasonable measures available to it or them,

provided, however, that no such notice of redemption shall be given earlier than:

(1) where the Notes may be redeemed at any time, 90 days prior to the earliest date on
which the Issuer or the Guarantors would be obliged to pay such additional
amounts or the Guarantors would be obliged to make such withholding or
deduction if a payment in respect of the Notes were then due or (as the case may
be) a demand under the Guarantee of the Notes were then made; or

(2) where the Notes may be redeemed only on an Interest Payment Date, 60 days prior
to the Interest Payment Date occurring immediately before the earliest date on
which the Issuer or the Guarantors would be obliged to pay such additional
amounts or the Guarantors would be obliged to make such withholding or
deduction if a payment in respect of the Notes were then due or (as the case may
be) a demand under the Guarantee of the Notes were then made.

Prior to the publication of any notice of redemption pursuant to this paragraph, the Issuer
shall deliver or procure that there is delivered to the Fiscal Agent (1) a certificate signed by two
directors of the Issuer stating that the Issuer is entitled to effect such redemption and setting
forth a statement of facts showing that the conditions precedent to the right of the Issuer so
to redeem have occurred and (2) an opinion of independent legal advisers of recognised
standing to the effect that the Issuer or (as the case may be) the Guarantors have or will
become obliged to pay such additional amounts or (as the case may be) the Guarantors have
or will become obliged to make such withholding or deduction as a result of such change or
amendment. Upon the expiry of any such notice as is referred to in this Condition 10(b), the
Issuer shall be bound to redeem the Notes in accordance with this Condition 10(b).

Redemption at the option of the Issuer: If the Call Option is specified in the relevant Final
Terms as being applicable, the Notes may be redeemed at the option of the Issuer in whole or,
if so specified in the relevant Final Terms, in part on any Optional Redemption Date (Call) at
the relevant Optional Redemption Amount (Call) on the Issuer’s giving not less than 30 nor
more than 60 days’ notice to the Noteholders (which notice shall be irrevocable and shall
oblige the Issuer to redeem the Notes or, as the case may be, the Notes specified in such
notice on the relevant Optional Redemption Date (Call) at the Optional Redemption Amount
(Call) plus accrued interest (if any) to such date).

Partial redemption: If the Notes are to be redeemed in part only on any date in accordance
with Condition 10(c) (Redemption at the option of the Issuer), the Notes to be redeemed shall
be selected by the drawing of lots in such place as the Fiscal Agent approves and in such
manner as the Fiscal Agent considers appropriate, subject to compliance with applicable law,
the rules of each competent authority, stock exchange and/or quotation system (if any) by
which the Notes have then been admitted to listing, trading and/or quotation and the notice
to Noteholders referred to in Condition 10(c) (Redemption at the option of the Issuer) shall
specify the serial numbers of the Notes so to be redeemed. If any Maximum Redemption
Amount or Minimum Redemption Amount is specified in the relevant Final Terms, then the
Optional Redemption Amount (Call) shall in no event be greater than the maximum or be less
than the minimum so specified.

Redemption at the option of Noteholders: If the Put Option is specified in the relevant Final
Terms as being applicable, the Issuer shall, at the option of the holder of any Note redeem
such Note on the Optional Redemption Date (Put) specified in the relevant Put Option Notice
at the relevant Optional Redemption Amount (Put) together with interest (if any) accrued to
such date. In order to exercise the option contained in this Condition 10(e), the holder of a
Note must, not less than 30 nor more than 60 days before the relevant Optional Redemption
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11.

Date (Put), deposit with any Paying Agent such Note together with all unmatured Coupons
relating thereto and a duly completed Put Option Notice in the form obtainable from any
Paying Agent. The Paying Agent with which a Note is so deposited shall deliver a duly
completed Put Option Receipt to the depositing Noteholder. No Note, once deposited with a
duly completed Put Option Notice in accordance with this Condition 10(e), may be withdrawn;
provided, however, that if, prior to the relevant Optional Redemption Date (Put), any such Note
becomes immediately due and payable or, upon due presentation of any such Note on the
relevant Optional Redemption Date (Put), payment of the redemption moneys is improperly
withheld or refused, the relevant Paying Agent shall mail notification thereof to the depositing
Noteholder at such address as may have been given by such Noteholder in the relevant Put
Option Notice and shall hold such Note at its Specified Office for collection by the depositing
Noteholder against surrender of the relevant Put Option Receipt. For so long as any
outstanding Note is held by a Paying Agent in accordance with this Condition 10(e), the
depositor of such Note and not such Paying Agent shall be deemed to be the holder of such
Note for all purposes.

No other redemption: The Issuer shall not be entitled to redeem the Notes otherwise than as
provided in paragraphs (a) to (e) above.

Early redemption of Zero Coupon Notes: Unless otherwise specified in the relevant Final
Terms, the Redemption Amount payable on redemption of a Zero Coupon Note at any time
before the Maturity Date shall be an amount equal to the sum of:

(i) the Reference Price; and

(i) the product of the Accrual Yield (compounded annually) being applied to the Reference
Price from (and including) the Issue Date to (but excluding) the date fixed for
redemption or (as the case may be) the date upon which the Note becomes due and
payable.

Where such calculation is to be made for a period which is not a whole number of years, the
calculation in respect of the period of less than a full year shall be made on the basis of such
Day Count Fraction as may be specified in the Final Terms for the purposes of this Condition
10(g) or, if none is so specified, a Day Count Fraction of 30E/360.

Purchase: The Issuer, CIMPOR S.A., the Guarantors or any of the Issuer’s, CIMPOR S.A.’s or
the Guarantors’ respective Subsidiaries may at any time purchase Notes in the open market or
otherwise and at any price, provided that all unmatured Coupons are purchased therewith.

Cancellation: All Notes so redeemed or purchased by the Issuer, CIMPOR S.A., the Guarantors
or any of the Issuer’s, CIMPOR S.A.’s or the Guarantors’ respective Subsidiaries and any
unmatured Coupons attached to or surrendered with them shall be cancelled and may not be
reissued or resold.

Payments

(@)

Principal: Payments of principal shall be made only against presentation and (provided that
payment is made in full) surrender of Notes at the Specified Office of any Paying Agent outside
the United States by cheque drawn in the currency in which the payment is due on, or by
transfer to an account denominated in that currency (or, if that currency is euro, any other
account to which euro may be credited or transferred) and maintained by the payee with, a
bank in the Principal Financial Centre of that currency (in the case of a sterling cheque, a town
clearing branch of a bank in the City of London).

Interest: Payments of interest shall, subject to paragraph (h) below, be made only against
presentation and (provided that payment is made in full) surrender of the appropriate
Coupons at the Specified Office of any Paying Agent outside the United States in the manner
described in paragraph (a) above.

Payments in New York City: Payments of principal or interest may be made at the Specified
Office of a Paying Agent in New York City if (i) the Issuer has appointed Paying Agents outside
the United States with the reasonable expectation that such Paying Agents will be able to
make payment of the full amount of the interest on the Notes in the currency in which the
payment is due when due, (ii) payment of the full amount of such interest at the offices of all
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such Paying Agents is illegal or effectively precluded by exchange controls or other similar
restrictions and (iii) payment is permitted by applicable United States law.

Payments subject to fiscal laws: All payments in respect of the Notes are subject in all cases to
any applicable fiscal or other laws and regulations in the place of payment, but without
prejudice to the provisions of Condition 12 (Taxation). No commissions or expenses shall be
charged to the Noteholders or Couponholders in respect of such payments.

Deductions for unmatured Coupons: If the relevant Final Terms specifies that the Fixed Rate
Note Provisions are applicable and a Note is presented without all unmatured Coupons
relating thereto:

(i) if the aggregate amount of the missing Coupons is less than or equal to the amount of
principal due for payment, a sum equal to the aggregate amount of the missing Coupons
will be deducted from the amount of principal due for payment; provided, however, that
if the gross amount available for payment is less than the amount of principal due for
payment, the sum deducted will be that proportion of the aggregate amount of such
missing Coupons which the gross amount actually available for payment bears to the
amount of principal due for payment;

(ii)y if the aggregate amount of the missing Coupons is greater than the amount of principal
due for payment:

(A) so many of such missing Coupons shall become void (in inverse order of maturity)
as will result in the aggregate amount of the remainder of such missing Coupons
(the “Relevant Coupons”) being equal to the amount of principal due for payment;
provided, however, that where this sub-paragraph would otherwise require a
fraction of a missing Coupon to become void, such missing Coupon shall become
void in its entirety; and

(B) a sum equal to the aggregate amount of the Relevant Coupons (or, if less, the
amount of principal due for payment) will be deducted from the amount of
principal due for payment; provided, however, that, if the gross amount available
for payment is less than the amount of principal due for payment, the sum
deducted will be that proportion of the aggregate amount of the Relevant Coupons
(or, as the case may be, the amount of principal due for payment) which the gross
amount actually available for payment bears to the amount of principal due for
payment.

Each sum of principal so deducted shall be paid in the manner provided in paragraph (a)
above against presentation and (provided that payment is made in full) surrender of the
relevant missing Coupons.

Unmatured Coupons void: If the relevant Final Terms specifies that this Condition 11(f) is
applicable or that the Floating Rate Note Provisions or the Index-Linked Interest Note
Provisions are applicable, on the due date for final redemption of any Note or early redemption
in whole of such Note pursuant to Condition 10(b) (Redemption for tax reasons), Condition
10(e) (Redemption at the option of Noteholders), Condition 10(c) (Redemption at the option
of the Issuer) or Condition 13 (Events of Default), all unmatured Coupons relating thereto
(whether or not still attached) shall become void and no payment will be made in respect
thereof.

Payments on business days: If the due date for payment of any amount in respect of any Note
or Coupon is not a Payment Business Day in the place of presentation, the holder shall not be
entitled to payment in such place of the amount due until the next succeeding Payment
Business Day in such place and shall not be entitled to any further interest or other payment in
respect of any such delay.

Payments other than in respect of matured Coupons: Payments of interest other than in
respect of matured Coupons shall be made only against presentation of the relevant Notes at
the Specified Office of any Paying Agent outside the United States (or in New York City if
permitted by paragraph (c) above).
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Partial payments: If a Paying Agent makes a partial payment in respect of any Note or Coupon
presented to it for payment, such Paying Agent will endorse thereon a statement indicating
the amount and date of such payment.

Exchange of Talons: On or after the maturity date of the final Coupon which is (or was at the
time of issue) part of a Coupon Sheet relating to the Notes, the Talon forming part of such
Coupon Sheet may be exchanged at the Specified Office of the Fiscal Agent for a further
Coupon Sheet (including, if appropriate, a further Talon but excluding any Coupons in respect
of which claims have already become void pursuant to Condition 15 (Prescription). Upon the
due date for redemption of any Note, any unexchanged Talon relating to such Note shall
become void and no Coupon will be delivered in respect of such Talon.

12. Taxation

13.

(a)

(b)

Gross up: All payments of principal and interest in respect of the Notes and the Coupons by or
on behalf of the Issuer or the Guarantors shall be made free and clear of, and without
withholding or deduction for or on account of, any present or future taxes, duties,
assessments or governmental charges of whatever nature imposed, levied, collected, withheld
or assessed by or on behalf of The Netherlands or Spain or any political subdivision therein or
any authority therein or thereof having power to tax, unless the withholding or deduction of
such taxes, duties, assessments, or governmental charges is required by law. In that event, the
Issuer or (as the case may be) the Guarantors shall pay such additional amounts as will result
in receipt by the Noteholders and the Couponholders after such withholding or deduction of
such amounts as would have been received by them had no such withholding or deduction
been required, except that no such additional amounts shall be payable in respect of any Note
or Coupon:

(i) held by or on behalf of a holder which is liable to such taxes, duties, assessments or
governmental charges in respect of such Note or Coupon by reason of its having some
connection with the jurisdiction by which such taxes, duties, assessments or charges
have been imposed, levied, collected, withheld or assessed other than the mere holding
of the Note or Coupon; or

(i) where such withholding or deduction is imposed on a payment to an individual and is
required to be made pursuant to European Council Directive 2003/48/EC on the taxation
of savings income or any law implementing or complying with, or introduced in order to
conform to, this Directive; or

(iii) held by or on behalf of a holder who would have been able to avoid such withholding or
deduction by presenting the relevant Note or Coupon to another Paying Agent in a
Member State of the EU; or

(iv) where the relevant Note or Coupon or Note Certificate is presented or surrendered for
payment more than 30 days after the Relevant Date except to the extent that the holder
of such Note or Coupon would have been entitled to such additional amounts on
presenting or surrendering such Note or Coupon or Note Certificate for payment on the
last day of such period of 30 days.

Taxing jurisdiction: If the Issuer or the Guarantors become(s) subject at any time to any taxing
jurisdiction other than The Netherlands or Spain respectively, references in these Conditions to
The Netherlands or Spain shall be construed as references to The Netherlands or (as the case
may be) Spain and/or such other jurisdiction.

Events of Default
If any of the following events occurs and is continuing:

(@)

(b)

Non-payment: the Issuer fails to pay any amount of principal in respect of the Notes within
seven days of the due date for payment thereof or fails to pay any amount of interest in
respect of the Notes within fifteen days of the due date for payment thereof; or

Breach of other obligations: the Issuer or either of the Guarantors default in the performance
or observance of any of its other obligations under or in respect of the Notes or the Deed of
Guarantee and such default remains unremedied for 30 days after written notice thereof,
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(9)

addressed to the Issuer and the Guarantors by any Noteholder, has been delivered to the
Issuer and the Guarantors or to the Specified Office of the Fiscal Agent; or

Cross-default of Issuer, Keep Well Provider, Guarantors or Subsidiary:

(1) any Indebtedness of the Issuer, CIMPOR S.A., either of the Guarantors or of any Material
Subsidiary is not paid when due or (as the case may be) within any originally applicable
grace period;

(2) any such Indebtedness becomes (or becomes capable of being declared) due and
payable prior to its stated maturity otherwise than at the option of the Issuer, CIMPOR
S.A., the relevant Guarantor or (as the case may be) a Material Subsidiary or (provided
that no event of default, howsoever described, has occurred) any Person entitled to such
Indebtedness; or

(3) the Issuer, CIMPOR S.A., either of the Guarantors or any Material Subsidiary fails to pay
when due any amount payable by it under any Guarantee of any Indebtedness;

provided that the amount of Indebtedness referred to in sub-paragraph (i) and/or
sub-paragraph (ii) above and/or the amount payable under any Guarantee referred to in
sub-paragraph (iii) above individually or in the aggregate exceeds EUR 25,000,000 (or its
equivalent in any other currency or currencies) and provided further that neither the Issuer,
CIMPOR S.A., either of the Guarantors nor any Material Subsidiary shall be deemed to be in
default with respect to such Indebtedness or with respect to such Guarantee or indemnity if it
shall be contesting in good faith by appropriate means its liability to make payment
thereunder and has been advised by independent legal advisers of recognised standing that it
is reasonable for it to do so; or

Unsatisfied judgment: one or more judgment(s) or order(s) from which no further appeal or
judicial review is permissible under applicable law for the payment of an amount exceeding
EUR 25,000,000 (or its equivalent in any other currency or currencies) is rendered against the
Issuer, CIMPOR S.A., either of the Guarantors or any Material Subsidiary and continue(s)
unsatisfied and unstayed for a period of 30 days after the date(s) thereof or, if later, the date
therein specified for payment; or

Security enforced: a secured party takes possession, or a receiver, manager or other similar
officer is appointed, of the whole or a substantial part of the undertaking, assets and revenues
of the Issuer, CIMPOR S.A,, either of the Guarantors or any Material Subsidiary; or

Insolvency etc: (i) the Issuer, CIMPOR S.A,, either of the Guarantors or any Material Subsidiary
becomes insolvent or is unable to pay its debts as they fall due, subject to applicable cure or
rehabilitation periods, (ii) an administrator or liquidator of the Issuer, CIMPOR S.A., either of
the Guarantors or any Material Subsidiary or the whole or a substantial part of the
undertaking, assets and revenues of the Issuer, CIMPOR S.A,, either of the Guarantors or any
Material Subsidiary is appointed (or application for any such appointment is made), (iii) the
Issuer, CIMPOR S.A.,, either of the Guarantors or any Material Subsidiary takes any action for a
readjustment or deferment of any of its obligations or makes a general assignment or an
arrangement or composition with or for the benefit of its creditors or declares a moratorium in
respect of any of its Indebtedness or any Guarantee of any Indebtedness given by it or (iv) the
Issuer, CIMPOR S.A,, either of the Guarantors or any Material Subsidiary ceases to carry on all
or any substantial part of its business (otherwise than, in the case of a Material Subsidiary, for
the purposes of or pursuant to an amalgamation, reorganisation or restructuring whilst
solvent); or

Winding up etc: an order is made or an effective resolution is passed for the winding up,
liquidation or dissolution of the Issuer, CIMPOR S.A., either of the Guarantors or any Material
Subsidiary (otherwise than, in the case of a Material Subsidiary, for the purposes of or
pursuant to an amalgamation, reorganisation or restructuring whilst solvent); or

Analogous event: any event occurs which under the laws of The Netherlands or Spain has an
analogous effect to any of the events referred to in paragraphs (d) to (g) above; or

Keep Well Agreement not in force: the Keep Well Agreement ceases to be, or is claimed by
CIMPOR S.A. not to be, in full force and effect or any provision of the Keep Well Agreement is
amended or waived in circumstances where such amendment or waiver would have an
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14.

15.

16.

17.

adverse effect on the interests of the Noteholders or is not enforced in a timely manner by the
Issuer or is breached by CIMPOR S.A.

(i)  Guarantee not in force: the Deed of Guarantee in relation to the Notes is not (or is claimed by
either of the Guarantors not to be) in full force and effect,

then, any Note may, by written notice addressed by the Holder thereof to the Issuer and the
Guarantors and delivered to the Issuer and the Guarantors or to the Specified Office of the Fiscal
Agent, be declared immediately due and payable, whereupon it shall become immediately due and
payable at its Early Termination Amount together with accrued interest (if any) without further
action or formality.

Prescription

Claims for principal in respect of Notes shall become void unless the relevant Notes are presented
for payment within ten years of the appropriate Relevant Date. Claims for interest in respect of
Notes shall become void unless the relevant Coupons are presented for payment within five years of
the appropriate Relevant Date.

Replacement of Notes and Coupons

If any Note or Coupon is lost, stolen, mutilated, defaced or destroyed, it may be replaced at the
Specified Office of the Fiscal Agent (and, if the Notes are then admitted to listing, trading and/or
quotation by any competent authority, stock exchange and/or quotation system which requires the
appointment of a Paying Agent in any particular place, the Paying Agent having its Specified Office
in the place required by such competent authority, stock exchange and/or quotation system),
subject to all applicable laws and competent authority, stock exchange and/or quotation system
requirements, upon payment by the claimant of the expenses incurred in connection with such
replacement and on such terms as to evidence, security, indemnity and otherwise as the Issuer may
reasonably require. Mutilated or defaced Notes or Coupons must be surrendered before
replacements will be issued.

Agents

In acting under the Agency Agreement and in connection with the Notes and the Coupons, the
Agents act solely as agents of the Issuer and the Guarantors and do not assume any obligations
towards or relationship of agency or trust for or with any of the Noteholders or Couponholders.

The initial Agents and their initial Specified Offices are listed below. The initial Calculation Agent
(if any) is specified in the relevant Final Terms. The Issuer and the Guarantors reserve the right at
any time to vary or terminate the appointment of any Agent and to appoint a successor fiscal agent
or Calculation Agent and additional or successor paying agents; provided, however, that:

(a) the Issuer and the Guarantors shall at all times maintain a fiscal agent; and

(b) the Issuer and the Guarantors shall at all times maintain a paying agent in an EU member state
that will not be obliged to withhold or deduct tax pursuant to European Council Directive
2003/48/EC or any law implementing or complying with, or introduced in order to conform
to, such Directive; and

(c) if a Calculation Agent is specified in the relevant Final Terms, the Issuer and the Guarantors
shall at all times maintain a Calculation Agent; and

(d) if and for so long as the Notes are admitted to listing, trading and/or quotation by any
competent authority, stock exchange and/or quotation system which requires the
appointment of a Paying Agent in any particular place, the Issuer and the Guarantors shall
maintain a Paying Agent having its Specified Office in the place required by such competent
authority, stock exchange and/or quotation system.

Notice of any change in any of the Agents or in their Specified Offices shall promptly be given to the
Noteholders.

Meetings of Noteholders, Modification and Waiver

(@) The Agency Agreement contains provisions for convening meetings of Noteholders to
consider matters relating to the Notes, including the modification of any provision of these
Conditions. Any such modification may be made if sanctioned by an Extraordinary Resolution.
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18.

19.

20.

Such a meeting may be convened by the Issuer and the Guarantors (acting together) and shall
be convened by them upon the request in writing of Noteholders holding not less than
one-tenth of the aggregate principal amount of the outstanding Notes. The quorum at any
meeting convened to vote on an Extraordinary Resolution will be two or more Persons holding
or representing one more than half of the aggregate principal amount of the outstanding
Notes or, at any adjourned meeting, two or more Persons being or representing Noteholders
whatever the principal amount of the Notes held or represented; provided, however, that
Reserved Matters may only be sanctioned by an Extraordinary Resolution passed at a meeting
of Noteholders at which two or more Persons holding or representing not less than three-
quarters or, at any adjourned meeting, one quarter of the aggregate principal amount of the
outstanding Notes form a quorum. Any Extraordinary Resolution duly passed at any such
meeting shall be binding on all the Noteholders and Couponholders, whether present or not.

In addition, a resolution in writing signed by or on behalf of all Noteholders who for the time
being are entitled to receive notice of a meeting of Noteholders will take effect as if it were an
Extraordinary Resolution. Such a resolution in writing may be contained in one document or
several documents in the same form, each signed by or on behalf of one or more Noteholders.

(b) Modification: The Notes, these Conditions and the Deed of Guarantee may be amended
without the consent of the Noteholders or the Couponholders to correct a manifest error. In
addition, the parties to the Agency Agreement may agree to modify any provision thereof, but
the Issuer, CIMPOR S.A. and the Guarantors shall not agree, without the consent of the
Noteholders, to any such modification unless it is of a formal, minor or technical nature, it is
made to correct a manifest error or it is, in the opinion of such parties not materially prejudicial
to the interests of the Noteholders.

Further Issues

The Issuer may from time to time, without the consent of the Noteholders or the Couponholders,
create and issue further notes having the same terms and conditions as the Notes in all respects (or
in all respects except for the first payment of interest) so as to form a single series with the Notes.

Notices

Notices to the Noteholders shall be valid if published in a leading English language daily newspaper
published in London (which is expected to be the Financial Times) or if such publication is not
practicable, in a leading English language daily newspaper having general circulation in Europe. Any
such notice shall be deemed to have been given on the date of first publication (or if required to be
published in more than one newspaper, on the first date on which publication shall have been made
in all the required newspapers). Couponholders shall be deemed for all purposes to have notice of
the contents of any notice given to the Noteholders.

Currency Indemnity

If any sum due from the Issuer in respect of the Notes or the Coupons or any order or judgment
given or made in relation thereto has to be converted from the currency (the “first currency”) in
which the same is payable under these Conditions or such order or judgment into another currency
(the “second currency”) for the purpose of (a) making or filing a claim or proof against the Issuer,
(b) obtaining an order or judgment in any court or other tribunal or (c) enforcing any order or
judgment given or made in relation to the Notes, the Issuer shall indemnify each Noteholder, on the
written demand of such Noteholder addressed to the Issuer and delivered to the Issuer or to the
Specified Office of the Fiscal Agent, against any loss suffered as a result of any discrepancy between
(i) the rate of exchange used for such purpose to convert the sum in question from the first
currency into the second currency and (ii) the rate or rates of exchange at which such Noteholder
may in the ordinary course of business purchase the first currency with the second currency upon
receipt of a sum paid to it in satisfaction, in whole or in part, of any such order, judgment, claim or
proof.

This indemnity constitutes a separate and independent obligation of the Issuer and shall give rise to
a separate and independent cause of action.
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21.

22.

Rounding

For the purposes of any calculations referred to in these Conditions (unless otherwise specified in
these Conditions or the relevant Final Terms), (a) all percentages resulting from such calculations
will be rounded, if necessary, to the nearest one hundred-thousandth of a percentage point (with
0.000005 per cent. being rounded up to 0.00001 per cent.), (b) all United States dollar amounts
used in or resulting from such calculations will be rounded to the nearest cent (with one half cent
being rounded up), (c) all Japanese Yen amounts used in or resulting from such calculations will be
rounded downwards to the next lower whole Japanese Yen amount, and (d) all amounts
denominated in any other currency used in or resulting from such calculations will be rounded to
the nearest two decimal places in such currency, with 0.005 being rounded upwards.

Governing Law and Jurisdiction

(a) Governing law: The Notes and any non-contractual obligations arising out of or in connection
with the Notes are governed by English law.

(b) English courts: The courts of England have exclusive jurisdiction to settle any dispute (a
“Dispute”) arising out of or in connection with the Notes (including any non-contractual
obligations arising out of or in connection with the Notes).

(c) Appropriate forum: Each of the Issuer, CIMPOR S.A. and the Guarantors agree that the courts
of England are the most appropriate and convenient courts to settle any Dispute and,
accordingly, that they will not argue to the contrary.

(d) Rights of the Noteholders to take proceedings outside England: Condition 22(b) (English
courts) is for the benefit of the Noteholders only. As a result, nothing in this Condition 22
(Governing law and jurisdiction) prevents any Noteholder from taking proceedings relating to
a Dispute (“Proceedings”) in any other courts with jurisdiction. To the extent allowed by law,
Noteholders may take concurrent Proceedings in any number of jurisdictions.

(e) Process agent: Each of the Issuer, CIMPOR S.A. and the Guarantors agree that the documents
which start any Proceedings and any other documents required to be served in relation to
those Proceedings may be served on them by being delivered to Law Debenture Corporate
Services Limited at Fifth Floor, 100 Wood Street, London EC2V 7EX or, if different, their
registered offices for the time being or at any address of the Issuer, CIMPOR S.A. or the
relevant Guarantor, as the case may be, in Great Britain at which process may be served on
them in accordance with applicable law. If such person is not or ceases to be effectively
appointed to accept service of process on behalf of the Issuer, CIMPOR S.A. or the relevant
Guarantor, as the case may be, the Issuer, CIMPOR S.A. or the relevant Guarantor shall, on the
written demand of any Noteholder addressed and delivered to it or to the Specified Office of
the Fiscal Agent appoint a further person in England to accept service of process on its behalf
and, failing such appointment within 15 days, any Noteholder shall be entitled to appoint such
a person by written notice addressed to the Issuer, CIMPOR S.A. or the relevant Guarantor, as
the case may be, and delivered to the Issuer, CIMPOR S.A. or the relevant Guarantor, as the
case may be, or to the Specified Office of the Fiscal Agent. Nothing in this paragraph shall
affect the right of any Noteholder to serve process in any other manner permitted by law. This
Condition applies to Proceedings in England and to Proceedings elsewhere.
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FORM OF FINAL TERMS

The Final Terms in respect of each Tranche of Notes will be substantially in the following form, duly
supplemented (if necessary), amended (if necessary) and completed to reflect the particular terms of the
relevant Notes and their issue. Text in this section appearing in italics does not form part of the form of the
Final Terms but denotes directions for completing the Final Terms.

Final Terms dated @

CIMPOR FINANCIAL OPERATIONS B.V.

(a private company incorporated with limited liability (besloten vennootschap met beperkte
aansprakelijkheid) under the laws of The Netherlands and having its seat in Amsterdam)

as Issuer
of Notes which have the support of a
Keep Well Agreement
provided by

CIMPOR CIMENTOS DE PORTUGAL, SGPS, S.A.
(incorporated with limited liability in the Portuguese Republic)

and a joint and several Guarantee by

CIMPOR INVERSIONES, S.A.U. and CORPORACION NOROESTE, S.A.
(each a limited liability company (sociedad anénima) incorporated in the Kingdom of Spain)

as Guarantors

Issue of [Aggregate Principal Amount of Tranche] [Title of Notes]
under the EUR 2,500,000,000
Euro Medium Term Note Programme

The Prospectus referred to below (as completed by these Final Terms) has been prepared on the basis
that any offer of Notes in any Member State of the European Economic Area which has implemented the
Prospectus Directive (2003/71/EC) (each, a “Relevant Member State”) will be made pursuant to an
exemption under the Prospectus Directive, as implemented in that Relevant Member State, from the
requirement to publish a prospectus for offers of the Notes. Accordingly any person making or intending
to make an offer in that Relevant Member State of the Notes may only do so in circumstances in which no
obligation arises for the Issuer or any Dealer to publish a prospectus pursuant to Article 3 of the
Prospectus Directive or supplement a prospectus pursuant to Article 16 of the Prospectus Directive, in
each case, in relation to such offer. Neither the Issuer nor any Dealer has authorised, nor do they
authorise, the making of any offer of Notes in any other circumstances.
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PART A — CONTRACTUAL TERMS

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions (the
“Conditions”) set forth in the Base Prospectus dated 22 December 2009 [and the supplemental Base
Prospectus dated [@] which [together] constitute[s] a base prospectus (the “Base Prospectus”) for the
purposes of the Prospectus Directive (Directive 2003/71/EC) (the “Prospectus Directive”). This
document constitutes the Final Terms of the Notes described herein for the purposes of Article 5.4 of the
Prospectus Directive. These Final Terms contain the final terms of the Notes and must be read in
conjunction with such Base Prospectus [as so supplemented].

Full information on the Issuer, CIMPOR Cimentos de Portugal, SGPS, S.A., the Guarantors and the offer of
the Notes described herein is only available on the basis of the combination of these Final Terms and the
Base Prospectus [as so supplemented]. The Base Prospectus [and the supplemental Base Prospectus]
[is] [are] available for viewing [at [website]] [and] during normal business hours at [address] [and
copies may be obtained from [address]].

The following alternative language applies if the first tranche of an issue which is being increased was
issued under a base prospectus with an earlier date and the relevant terms and conditions from that base
prospectus with an earlier date were incorporated by reference in this Base Prospectus.

Terms used herein shall be deemed to be defined as such for the purposes of the [date] Conditions (the
“Conditions”) incorporated by reference in the Base Prospectus dated [original date]. These Final Terms
contain the final terms of the Notes and must be read in conjunction with the Base Prospectus dated
[current date] [and the supplemental Base Prospectus dated [date]] which [together] constitute[s] a
base prospectus (the “Base Prospectus”) for the purposes of the Prospectus Directive (Directive 2003/
71/EC) (the “Prospectus Directive”), save in respect of the Conditions which are set forth in the base
prospectus dated [original date] and are incorporated by reference in the Base Prospectus. This
document constitutes the Final Terms relating to the issue of Notes described herein for the purposes of
Article 5.4 of the Prospectus Directive.

Full information on the Issuer, CIMPOR Cimentos de Portugal, SGPS, S.A., the Guarantors and the offer of
the Notes is only available on the basis of the combination of these Final Terms and the Prospectuses
dated [original date] and [current date] [and the supplemental Base Prospectuses dated [@] and [@].
The Base Prospectuses [and the supplemental Base Prospectus] are available for viewing [at [website]]
[and] during normal business hours at [address] [and copies may be obtained from [address]].

[Include whichever of the following apply or specify as “Not Applicable” (N/A). Note that the numbering
should remain as set out below, even if “Not Applicable” is indicated for individual paragraphs or
sub-paragraphs. Italics denote guidance for completing the Final Terms.]

[When completing any final terms, or adding any other final terms or information, consideration should be
given as to whether such terms or information constitute “significant new factors” and consequently
trigger the need for a supplement to the Prospectus under Article 16 of the Prospectus Directive].

1. (i) Issuer: CIMPOR Financial Operations B.V.
(iiy  Guarantors: CIMPOR Inversiones, S.A.U. and Corporation
Noroeste, S.A.
(iii) Keep Well Provider: CIMPOR Cimentos de Portugal, SGPS, S.A.
2. [(i) Series Number:] [ ]
[(if) Tranche Number: [ ]

(If fungible with an existing Series, details of
that Series, including the date on which the
Notes become fungible).]

Specified Currency or Currencies: [ ]
4.  Aggregate Nominal Amount: [ ]
[()] [Series]: []
[(ii) Tranche: [ 1]
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10.

11.

12.

13.

Issue Price:

(i)  Specified Denominations:

(i)  Calculation Amount:
(i)  Issue Date:
(i)  Interest Commencement Date:

Maturity Date:

Interest Basis:

Redemption/Payment Basis:

Change of Interest or Redemption/Payment
Basis:

Put/Call Options:

[())] Status of the Notes:
[(ii)] Status of the Guarantee:

[(iii)] [Date of [Board] approval for issuance of
Notes [and Guarantee] [respectively]]
obtained:
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[ ] per cent. of the Aggregate Nominal Amount
[plus accrued interest from [insert date] (in the
case of fungible issues only, if applicable)]

[]
OPTION

No Notes may be issued which have a minimum
denomination of less than EUR 1,000 (or nearly
equivalent in another currency)

END OF OPTION

[]

[ ]
[Specify/Issue Date/Not Applicable]

[Specify date or (for Floating Rate Notes) Interest
Payment Date falling in or nearest to the relevant
month and year]

[If the Maturity Date is less than one year from
the Issue Date and either (a) the issue proceeds
are received by the Issuer in the United Kingdom,
or (b) the activity of issuing the Notes is carried on
from an establishment maintained by the Issuer in
the United Kingdom, (i) the Notes must have a
minimum redemption value of £100,000 (or its
equivalent in other currencies) and be sold only to
“professional investors” or (ii) another applicable
exemption from section 19 of the FSMA must be
available.]

[@® per cent. Fixed Rate]

[[Specify reference rate] +/— @ per cent. Floating
Rate]

[Zero Coupon]

[Index Linked Interest]

[Other (Specify)]

(further particulars specified below)

[Redemption at par]

[Index Linked Redemption]
[Dual Currency]

[Partly Paid]

[Instalment]

[Other (Specify)]

[Specify details of any provision for convertibility
of Notes into another interest or redemption/
payment basis]

[Investor Put]
[Issuer Call]
[(further particulars specified below)]

[Senior/[Dated/Perpetual]/Subordinated]
[Senior/[Dated/Perpetual]/Subordinated]

[ 1[and [ ], respectively

(N.B. Only relevant where Board (or similar)
authorisation is required for the particular
tranche of Notes or related Guarantee)]



14. Method of distribution:

[Syndicated/Non-syndicated]

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

15.

16.

Fixed Rate Note Provisions

(ii)

(iii)
(iv)

Rate[(s)] of Interest:

Interest Payment Date(s):

Fixed Coupon Amount[(s)]:

Broken Amount(s):

Day Count Fraction:

[Determination Dates:

(vii) Other terms relating to the method of
calculating interest for Fixed Rate Notes:

Floating Rate Note Provisions

(iii)

Interest Period(s):

Specified Period:

Specified Interest Payment Dates:

[First Interest Payment Date]:

Business Day Convention:

Additional Business Centre(s):

Manner in which the Rate(s) of Interest

is/are to be determined:
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[Applicable/Not Applicable]
(If not applicable, delete the remaining
sub-paragraphs of this paragraph)

[ ] per cent. per annum [payable [annually/
semi-annually/quarterly/monthly/other
(specify)] in arrear]

[ ] in each year [adjusted in accordance with
[specify Business Day Convention and any
applicable Business Centre(s) for the definition
of “Business Day”]/not adjusted]

[ ] per Calculation Amount

[ ] per Calculation Amount, payable on the
Interest Payment Date falling [in/on] [ ]

[30/360 / Actual/Actual (ICMA/ISDA) / other]

[ 1in each year (insert regular interest payment
dates, ignoring issue date or maturity date in the
case of a long or short first or last coupon. N.B.
only relevant where Day Count Fraction is Actual/
Actual (ICMA))]

[Not Applicable/give details]

[Applicable/Not Applicable]
(If not applicable, delete the remaining
sub-paragraphs of this paragraph)

[]

[ ]
(Specified Period and Specified Interest Payment

Dates are alternatives. A Specified Period, rather
than Specified Interest Payment Dates, will only
be relevant if the Business Day Convention is the
FRN Convention, Floating Rate Convention or
Eurodollar Convention. Otherwise, insert “Not
Applicable”)

[ ]
(Specified Period and Specified Interest Payment

Dates are alternatives. If the Business Day
Convention is the FRN Convention, Floating Rate
Convention or Eurodollar Convention, insert “Not
Applicable”)

[]

[Floating Rate Convention/Following Business
Day Convention/ Modified Following Business
Day Convention/ Preceding Business Day
Convention/ other (give details)]

[Not Applicable/give details]

[Screen Rate Determination/ISDA
Determination/other (give details)]



17.

18.

(viii) Party responsible for calculating the
Rate(s) of Interest and/or Interest
Amount(s) (if not the [Fiscal Agent]):

(ix) Screen Rate Determination:
e  Reference Rate:
e Interest Determination Date(s):
e  Relevant Screen Page:
e  Relevant Time:
e  Relevant Financial Centre:
(x) ISDA Determination:
e  Floating Rate Option:
e  Designated Maturity:
e  Reset Date:
(xi) Margin(s):
(xii) Minimum Rate of Interest:
(xiii) Maximum Rate of Interest:
(xiv) Day Count Fraction:
(xv) Fall back provisions, rounding provisions,

denominator and any other terms
relating to the method of calculating
interest on Floating Rate Notes, if
different from those set out in the
Conditions:

Zero Coupon Note Provisions

(i)  [Amortisation/Accrual] Yield:
Reference Price:

Any other formula/basis of determining
amount payable:

Index-Linked Interest Note/other variable-
linked interest Note Provisions

(i)  Index/Formula/other variable:

(iiy Calculation Agent responsible for
calculating the interest due:

(iii) Provisions for determining Coupon
where calculated by reference to Index
and/or Formula and/or other variable:

(iv) Interest Determination Date(s):
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[[Name] shall be the Calculation Agent (no need
to specify if the Fiscal Agent is to perform this
function)]

[For example, LIBOR or EURIBOR]
[ ]
[For example, Reuters LIBOR 01/ EURIBOR 07]

[For example, 11.00 a.m. London time/Brussels
time]

[For example, London/Euro-zone (where
Euro-zone means the region comprised of the
countries whose lawful currency is the euro]

[ ]

[ ]

[ ]

[+/-1[ ] per cent. per annum
[ ] per cent. per annum

[ 1 per cent. per annum

[]
[]

[Applicable/Not Applicable]
(If not applicable, delete the
sub-paragraphs of this paragraph)

remaining

[ ] per cent. per annum

[]

[Consider whether it is necessary to specify a Day
Count Fraction for the purposes of Condition

10(g)

[Applicable/Not Applicable]
(If not applicable, delete the
sub-paragraphs of this paragraph)

remaining

[give or annex details]

[]

[ ]

[]



(vi)
(vii)

(viii)

(x)
(i)
(xii)
(xiii)
19.

Provisions for determining Coupon
where calculation by reference to Index
and/or Formula and/or other variable is
impossible or impracticable or otherwise
disrupted:

Interest or calculation period(s):

Specified Period:

Specified Interest Payment Dates:

Business Day Convention:

Additional Business Centre(s)’
Minimum Rate/Amount of Interest:
Maximum Rate/Amount of Interest:

Day Count Fraction:

Dual Currency Note Provisions

Rate of Exchange/method of calculating
Rate of Exchange:

Calculation Agent, if any, responsible for
calculating the principal and/or interest
due:

Provisions applicable where calculation
by reference to Rate of Exchange
impossible or impracticable:

Person at whose option
Currency(ies) is/are payable:

Specified

PROVISIONS RELATING TO REDEMPTION
20. Call Option

Optional Redemption Date(s):

Optional Redemption Amount(s) of each
Note and method, if any, of calculation of
such amount(s):
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[]

[]

[ ]
(Specified Period and Specified Interest Payment

Dates are alternatives. A Specified Period, rather
than Specified Interest Payment Dates, will only
be relevant if the Business Day Convention is the
FRN Convention, Floating Rate Convention or
Eurodollar Convention. Otherwise, insert “Not
Applicable”)

[ ]
(Specified Period and Specified Interest Payment

Dates are alternatives. If the Business Day
Convention is the FRN Convention, Floating Rate
Convention or Eurodollar Convention, insert “Not
Applicable”)

[Floating Rate Convention/ Following Business
Day Convention/Modified Following Business
Day Convention/Preceding Business Day
Convention/other (give details)]

[]

[ ] per cent. per annum

[ ] per cent. per annum

[ ]

[Applicable/Not Applicable]
(If not applicable, delete the remaining sub-
paragraphs of this paragraph)

[give details]

[]

[ ]

[]

[Applicable/Not Applicable]

(If not applicable, delete the remaining
sub-paragraphs of this paragraph)
[ ]

[ ] per Calculation Amount



21.

22.

23.

GENERAL PROVISIONS APPLICABLE TO THE NOTES

24.

(iii)

If redeemable in part:
(a) Minimum Redemption Amount:
(b)

Notice period:

Maximum Redemption Amount
(iv)
Put Option

(i)  Optional Redemption Date(s):

(i)  Optional Redemption Amount(s) of each
Note and method, if any, of calculation of
such amount(s):

(iii) Notice period:

Final Redemption Amount of each Note

In cases where the Final Redemption Amount
is Index-Linked or other variable-linked:

(i)  Index/Formula/variable:
(i)  Calculation
calculating

Amount:

responsible  for
Final  Redemption

Agent
the

(iii) Provisions  for  determining  Final
Redemption Amount where calculated

by reference to Index and/or Formula
and/or other variable:

(iv) Date for determining Final Redemption
Amount where calculation by reference
to Index and/or Formula and/or other

variable:

Provisions  for  determining  Final
Redemption Amount where calculation
by reference to Index and/or Formula
and/or other variable is impossible or
impracticable or otherwise disrupted:

(vi)

(vii) Minimum Final Redemption Amount:

[Payment Date]:

(viii) Maximum Final Redemption Amount:
Early Redemption Amount

Early Redemption Amount(s) per Calculation
Amount payable on redemption for taxation
reasons or on event of default or other early
redemption and/or the method of calculating
the same (if required or if different from that
set out in the Conditions):

Form of Notes:
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[ ] per Calculation Amount

[ ] per Calculation Amount

[ ]

[Applicable/Not Applicable]

(If not applicable, delete the remaining
sub-paragraphs of this paragraph)

[ ]

[ ] per Calculation Amount

[ ]

[ ] per Calculation Amount

[give or annex details]

[]

[ ]

[]

[]

[]

[ ] per Calculation Amount
[ ] per Calculation Amount
[Not Applicable

(If both the Early Redemption Amount (Tax) and
the Early Termination Amount are the principal
amount of the Notes/specify the Early
Redemption Amount (Tax) and/or the Early
Termination Amount if different from the
principal amount of the Notes)]

[Temporary GClobal Note exchangeable for a
Permanent Global Note which is exchangeable
for Definitive Notes on [ ] days’ notice/at any
time/in the limited circumstances specified in the
Permanent Global Note]



25.
26.

27.

28.

29.

30.

New Global Note:

Additional Financial Centre(s) or other special
provisions relating to payment dates:

Talons for future Coupons or Receipts to be
attached to Definitive Notes (and dates on
which such Talons mature):

Details relating to Partly Paid Notes: amount of
each payment comprising the Issue Price and
date on which each payment is to be made
[and consequences (if any) of failure to pay,
including any right of the Issuer to forfeit the
Notes and interest due on late payment]:

Details relating to Instalment Notes: amount of
each instalment, date on which each payment
is to be made:

Redenomination, renominalisation and

reconventioning provisions:

31. Other final terms:
DISTRIBUTION
32. (i) If syndicated, names and addresses of
Managers and underwriting
commitments:
(i) Date of [Subscription] Agreement:
(iii)  Stabilising Manager(s) (if any):
33. If non-syndicated, name and address of Dealer:
34. Total commission and concession:
35. US. Selling Restrictions:
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[Temporary Global Note exchangeable for
Definitive Notes on [ ] days’ notice]

[Permanent Global Note exchangeable for
Definitive Notes on [ ] days’ notice/at any
time/in the limited circumstances specified in
the Permanent Global Note]

[Yes] [No]

[Not Applicable/give details.

Note that this paragraph relates to the date and
place of payment, and not interest period end
dates, to which sub paragraphs 15(ii), 16(vi) and
18(x) relate]

[Yes/No. If yes, give details]

[Not Applicable/give details]

[Not Applicable/give details]

[Not Applicable/The provisions [in Condition [@]
apply]
[Not Applicable/give details]

[(When adding any other final terms
consideration should be given as to whether
such terms constitute “significant new factors”
and consequently trigger the need for a
supplement to the Prospectus under Article 16
of the Prospectus Directive.)]

[Not Applicable/give names, addresses and

underwriting commitments]

(Include names and addresses of entities agreeing
to underwrite the issue on a firm commitment
basis and names and addresses of the entities
agreeing to place the issue without a firm
commitment or on a “best efforts” basis if such
entities are not the same as the Managers.)

[ ]
[Not Applicable/give name]

[Not Applicable/give name
and address]

[ ] per cent. of the Aggregate Nominal Amount

[Reg. S Compliance Category; TEFRA C/TEFRA
D/ TEFRA not applicable]



36. Non-exempt Offer:

37. Additional selling restrictions:

PURPOSE OF FINAL TERMS

[Not Applicable] [An offer of the Notes may be
made by the Managers [and [specify, if
applicable]] other than pursuant to Article 3(2)
of the Prospectus Directive in [specify relevant
Member State(s) — which must be jurisdictions
where the Prospectus and any supplements have
been passported] (Public Offer Jurisdictions)
during the period from [specify date] until
[specify date] (Offer Period). See further
Paragraph 10 of Part B below.

[Not Applicable/give details]

These Final Terms comprise the final terms required for issue [and] [public offer in the Public Offer
Jurisdictions] [and] [admission to trading on the regulated market of the London Stock Exchange of the
Notes described herein] pursuant to the Euro 2,500,000,000 Euro Medium Term Note Programme of

CIMPOR Financial Operations B.V.

RESPONSIBILITY

The Issuer and the Guarantors accept responsibility for the information contained in these Final Terms.
[(Relevant third party information) has been extracted from (specify source). Each of the Issuer and the
Guarantors confirms that such information has been accurately reproduced and that, so far as it is aware,
and is able to ascertain from information published by (specify source), no facts have been omitted which
would render the reproduced information inaccurate or misleading.]

Signed on behalf of CIMPOR Financial Operations B.V.:

BY: s
Duly authorised

Signed on behalf of CIMPOR Inversiones, S.A.U. and Corporacién Noroeste, S.A.:

BY: s
Duly authorised

BY: s
Duly authorised
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PART B — OTHER INFORMATION

1.

2.

3.

LISTING
(i) Listing: [London/Luxembourg/Other(specify)/None]

(i)  Admission to trading: [Application is has been made by the Issuer (or
on its behalf) for the Notes to be admitted to
trading on [specify relevant regulated market]]
with effect from [ ].] [Application is expected to
be made by the Issuer (or on its behalf) for the
Notes to be admitted to trading on [specify
relevant regulated market] with effect from
[ ].] [Not Applicable.]

(Where documenting a fungible issue need to
indicate that original Notes are already admitted
to trading.)

RATINGS
Ratings: The Notes to be issued have been rated by:
[S&P:[ ]]
[Moody’s: [ ]]
[Fitch: [ 1]
[[Other]: [ ]]

[Need to include a brief explanation of the
meaning of the ratings if this has previously
been published by the rating provider.]

(The above disclosure should reflect the rating
allocated to Notes of the type being issued under
the Programme generally or, where the issue has
been specifically rated, that rating.)

[INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE/OFFER]

Need to include a description of any interest, including conflicting ones, that is material to the issue/
offer, detailing the persons involved and the nature of the interest. May be satisfied by the inclusion
of the following statement:

“Save as discussed in [“Subscription and Sale”] in the Base Prospectus, so far as the Issuer is aware,
no person involved in the offer of the Notes has an interest material to the offer.”]

[(When adding any other description, consideration should be given as to whether such matters
described constitute “significant new factors” and consequently trigger the need for a supplement
to the Prospectus under Article 16 of the Prospectus Directive.)]

REASONS FOR THE OFFER, ESTIMATED NET PROCEEDS AND TOTAL EXPENSES
[(i)) Reasons for the offer [ ]

(See [“Use of Proceeds”] wording in Prospectus —
if reasons for offer different from making profit
and/or hedging certain risks will need to include
those reasons here.)]

[(ii)] Estimated net proceeds: [ ]

(If proceeds are intended for more than one use
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will need to split out and present in order of
priority. If proceeds insufficient to fund all
proposed uses state amount and sources of
other funding.)

[(iii)] Estimated total expenses: [ ]

[Include breakdown of expenses]

(If the Notes are derivative securities to which
Annex Xl of the Prospectus Directive Regulation
applies it is only necessary to include disclosure of
net proceeds and total expenses at (ii) and (iii)
above where disclosure is included at (i) above.)

[Fixed Rate Notes only — YIELD
Indication of yield: [ ]

Calculated as [include details of method of
calculation in summary form] on the Issue Date.

As set out above, the yield is calculated at the
Issue Date on the basis of the Issue Price. It is not
an indication of future yield. ]

[Floating Rate Notes only - HISTORIC INTEREST RATES
Details of historic [LIBOR/EURIBOR/other] rates can be obtained from [Reuters].]

[Index-linked or other variable-linked notes only —- PERFORMANCE OF INDEX/FORMULA/OTHER
VARIABLE, EXPLANATION OF EFFECT ON VALUE OF INVESTMENT AND ASSOCIATED RISKS AND
OTHER INFORMATION CONCERNING THE UNDERLYING

Need to include details of where past and future performance and volatility of the index/formula/
other variable can be obtained and a clear and comprehensive explanation of how the value of the
investment is affected by the underlying and the circumstances when the risks are most evident.
[Where the underlying is an index need to include the name of the index and a description if
composed by the Issuer and if the index is not composed by the Issuer need to include details of
where the information about the index can be obtained. Where the underlying is not an index need
to include equivalent information. Include other information concerning the underlying required by
Paragraph 4.2 of Annex Xl of the Prospectus Directive Regulation.] |

[(When completing this paragraph, consideration should be given as to whether such matters
described constitute “significant new factors” and consequently trigger the need for a supplement
to the Prospectus under Article 16 of the Prospectus Directive.)]

The Issuer [intends to provide post-issuance information [specify what information will be reported
and where it can be obtained]] [does not intend to provide post-issuance information].

[Dual Currency Notes only — PERFORMANCE OF RATE[S] OF EXCHANGE AND EXPLANATION OF
EFFECT ON VALUE OF INVESTMENT

Need to include details of where past and future performance and volatility of the relevant rate[s]
can be obtained and a clear and comprehensive explanation of how the value of the investment is
dffected by the underlying and the circumstances when the risks are most evident.]

[(When completing this paragraph, consideration should be given as to whether such matters
described constitute “significant new factors” and consequently trigger the need for a supplement
to the Prospectus under Article 16 of the Prospectus Directive.)]

OPERATIONAL INFORMATION
ISIN Code: [ ]
[ ]

Common Code:
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Any clearing system(s) other than Euroclear

Bank S.A./N.V. and Clearstream Banking,
société  anonyme and the relevant
identification number(s):

Delivery:

Names and addresses of initial Paying

Agent(s):

Names and addresses of additional Paying
Agent(s) (if any):

Intended to be held in a manner which would
allow Eurosystem eligibility:

TERMS AND CONDITIONS OF THE OFFER

Offer Price:
Conditions to which the offer is subject:
Description of the application process:

Description  of  possibility to
subscriptions and manner for
excess amount paid by applicants:

reduce
refunding

Details of the minimum and/or maximum
amount of application:

Details of the method and time limits for
paying up and delivering the Notes:

Manner in and date on which results of the
offer are to be made public:

Procedure for exercise of any right of
pre-emption, negotiability of subscription
rights and treatment of subscription rights
not exercised:

Categories of potential investors to which the
Notes are offered and whether tranche(s) have
been reserved for certain countries:

Process for notification to applicants of the
amount allotted and the indication whether
dealing may begin before notification is made:

Amount of any expenses and taxes specifically
charged to the subscriber or purchaser:

Name(s) and address(es), to the extent known
to the lIssuer, of the placers in the various
countries where the offer takes place.

56

[Not Applicable/give name(s) and number(s)]

Delivery [against/free of] payment

[ ]

[ ]

[Yes][No][Not Applicable

[Note that the designation “yes” simply means
that the Notes are intended upon issue to be
deposited with one of the ICSDs as common
safekeeper and does not necessarily mean that
the Notes will be recognized as eligible collateral
for Eurosystem monetary policy and intra day
credit operations by the Eurosystem either upon
issue or at any or all times during their life. Such
recognition will depend upon the ECB being
satisfied that Eurosystem eligibility criteria have
been met.][include this text if “yes” selected in
which case the Notes must be issued in NGN
form]

[Issue Price][specify]

[Not Applicable/give details]
[Not Applicable/give details]
[Not Applicable/give details]
[Not Applicable/give details]
[Not Applicable/give details]

[Not Applicable/give details]

[Not Applicable/give details]

[Not Applicable/give details]

[Not Applicable/give details]

[Not Applicable/give details]

[None/give details]



SUMMARY OF PROVISIONS RELATING TO THE NOTES WHILE IN GLOBAL FORM

Clearing System Accountholders

Each Global Note will be in bearer form. Consequently, in relation to any Tranche of Notes represented by
a Global Note, references in the Terms and Conditions of the Notes to “Noteholder” are references to the
bearer of the relevant Global Note which, for so long as the Global Note is held by a depositary or a
common depositary, in the case of a CGN, or a common safekeeper, in the case of an NGN for Euroclear
and/or Clearstream, Luxembourg and/or any other relevant clearing system, will be that depositary or
common depositary or, as the case may be, common safekeeper.

Each of the persons shown in the records of Euroclear and/or Clearstream, Luxembourg and/or any
other relevant clearing system as being entitled to an interest in a Global Note (each an “Accountholder”)
must look solely to Euroclear and/or Clearstream, Luxembourg and/or such other relevant clearing
system (as the case may be) for such Accountholder’s share of each payment made by the Issuer or the
Guarantors to the bearer of such Global Note and in relation to all other rights arising under the Global
Note. The extent to which, and the manner in which, Accountholders may exercise any rights arising
under the Global Note will be determined by the respective rules and procedures of Euroclear and
Clearstream, Luxembourg and any other relevant clearing system from time to time. For so long as the
relevant Notes are represented by the Global Note, Accountholders shall have no claim directly against
the Issuer or the Guarantors in respect of payments due under the Notes and such obligations of the
Issuer and the Guarantors will be discharged by payment to the bearer of the Global Note.

Exchange of Temporary Global Notes

Whenever any interest in a Temporary Clobal Note is to be exchanged for an interest in a Permanent
Global Note, the Issuer shall procure:

(a) in the case of first exchange, the prompt delivery (free of charge to the bearer) of such Permanent
Clobal Note, duly authenticated and, in the case of an NGN, effectuated, to the bearer of the
Temporary Global Note; or

(b) in the case of any subsequent exchange, an increase in the principal amount of such Permanent
Global Note in accordance with its terms,

in each case in an aggregate principal amount equal to the aggregate of the principal amounts specified
in the certificates issued by Euroclear and/or Clearstream, Luxembourg and/or any other relevant
clearing system and received by the Fiscal Agent against presentation and (in the case of final exchange)
surrender of the Temporary Global Note to or to the order of the Fiscal Agent within 7 days of the bearer
requesting such exchange.

Whenever a Temporary Global Note is to be exchanged for Definitive Notes, the Issuer shall procure the
prompt delivery (free of charge to the bearer) of such Definitive Notes, duly authenticated and with
Coupons and Talons attached (if so specified in the relevant Final Terms), in an aggregate principal
amount equal to the principal amount of the Temporary Global Note to the bearer of the Temporary
Global Note against the surrender of the Temporary Global Note to or to the order of the Fiscal Agent
within 30 days of the bearer requesting such exchange.

If:

(a) a Permanent Global Note has not been delivered or the principal amount thereof increased by
5.00 p.m. (London time) on the seventh day after the bearer of a Temporary Global Note has
requested exchange of an interest in the Temporary Global Note for an interest in a Permanent
Global Note; or

(b) Definitive Notes have not been delivered by 5.00 p.m. (London time) on the thirtieth day after the
bearer of a Temporary Global Note has requested exchange of the Temporary Global Note for
Definitive Notes; or

(c) aTemporary Global Note (or any part thereof) has become due and payable in accordance with the
Terms and Conditions of the Notes or the date for final redemption of a Temporary Global Note has
occurred and, in either case, payment in full of the amount of principal falling due with all accrued
interest thereon has not been made to the bearer of the Temporary Global Note in accordance with
the terms of the Temporary Global Note on the due date for payment,
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then the Temporary Global Note (including the obligation to deliver a Permanent Global Note or increase
the principal amount thereof or deliver Definitive Notes, as the case may be) will become void at 5.00 p.m.
(London time) on such seventh day (in the case of (a) above) or at 5.00 p.m. (London time) on such
thirtieth day (in the case of (b) above) or at 5.00 p.m. (London time) on such due date (in the case of (c)
above) and the bearer of the Temporary Global Note will have no further rights thereunder (but without
prejudice to the rights which the bearer of the Temporary Global Note or others may have under a deed of
covenant dated 22 December 2009 (the “Deed of Covenant”) executed by the Issuer). Under the Deed of
Covenant, persons shown in the records of Euroclear and/or Clearstream, Luxembourg and/or any other
relevant clearing system as being entitled to an interest in a Temporary Global Note will acquire directly
against the Issuer all those rights to which they would have been entitled if, immediately before the
Temporary Global Note became void, they had been the holders of Definitive Notes in an aggregate
principal amount equal to the principal amount of Notes they were shown as holding in the records of
Euroclear and/or Clearstream, Luxembourg and/or any other relevant clearing system.

Exchange of Permanent Global Notes

Whenever a Permanent Global Note is to be exchanged for Definitive Notes, the Issuer shall procure the
prompt delivery (free of charge to the bearer) of such Definitive Notes, duly authenticated and with
Coupons and Talons attached (if so specified in the relevant Final Terms), in an aggregate principal
amount equal to the principal amount of the Permanent Global Note to the bearer of the Permanent
Global Note against the surrender of the Permanent Global Note to or to the order of the Fiscal Agent
within 30 days of the bearer requesting such exchange.

If:

(a) Definitive Notes have not been delivered by 5.00 p.m. (London time) on the thirtieth day after the
bearer of a Permanent Global Note has duly requested exchange of the Permanent Global Note for
Definitive Notes; or

(b) a Permanent Global Note (or any part of it) has become due and payable in accordance with the
Terms and Conditions of the Notes or the date for final redemption of the Notes has occurred and,
in either case, payment in full of the amount of principal falling due with all accrued interest thereon
has not been made to the bearer of the Permanent Global Note in accordance with the terms of the
Permanent Global Note on the due date for payment,

then the Permanent Global Note (including the obligation to deliver Definitive Notes) will become void at
5.00 p.m. (London time) on such thirtieth day (in the case of (a) above) or at 5.00 p.m. (London time) on
such due date (in the case of (b) above) and the bearer of the Permanent Global Note will have no further
rights thereunder (but without prejudice to the rights which the bearer of the Permanent Global Note or
others may have under the Deed of Covenant). Under the Deed of Covenant, persons shown in the
records of Euroclear and/or Clearstream, Luxembourg and/or any other relevant clearing system as
being entitled to an interest in a Permanent Global Note will acquire directly against the Issuer all those
rights to which they would have been entitled if, immediately before the Permanent Global Note became
void, they had been the holders of Definitive Notes in an aggregate principal amount equal to the principal
amount of Notes they were shown as holding in the records of Euroclear and/or Clearstream,
Luxembourg and/or any other relevant clearing system.

Conditions applicable to Global Notes

Each Global Note will contain provisions which modify the Conditions of the Notes as they apply to the
Global Note. The following is a summary of certain of those provisions:

Payments: All payments in respect of the Global Note will be made against presentation and (in the case
of payment of principal in full with all interest accrued thereon) surrender of the Global Note to or to the
order of any Paying Agent and will be effective to satisfy and discharge the corresponding liabilities of the
Issuer in respect of the Notes. On each occasion on which a payment of principal or interest is made in
respect of the Global Note, the Issuer shall procure that in respect of a CGN the payment is noted in a
schedule thereto and in respect of an NCN the payment is entered pro rata in the records of Euroclear
and/or Clearstream, Luxembourg.

Exercise of put option: In order to exercise the option contained in Condition 10(e) (Redemption at the
option of Noteholders) the bearer of the Permanent Global Note must, within the period specified in the
Conditions for the deposit of the relevant Note and put notice, give written notice of such exercise to the

58



Fiscal Agent specifying the principal amount of Notes in respect of which such option is being exercised.
Any such notice will be irrevocable and may not be withdrawn.

Partial exercise of call option: In connection with an exercise of the option contained in Condition 10(c)
(Redemption at the option of the Issuer) in relation to some only of the Notes, the Permanent Global Note
may be redeemed in part in the principal amount specified by the Issuer in accordance with the
Conditions and the Notes to be redeemed will not be selected as provided in the Conditions but in
accordance with the rules and procedures of Euroclear and/or Clearstream, Luxembourg (to be reflected
in the records of Euroclear and/or Clearstream, Luxembourg as either a pool factor or a reduction in
principal amount, at their discretion).

Notices: Notwithstanding Condition 19 (Notices), while all the Notes are represented by a Permanent
Global Note (or by a Permanent Global Note and/or a Temporary Global Note) and the Permanent Global
Note is (or the Permanent Global Note and/or the Temporary Global Note are) deposited with a
depositary or a common depositary for Euroclear and/or Clearstream, Luxembourg and/or any other
relevant clearing system or a common safekeeper, notices to Noteholders may be given by delivery of the
relevant notice to Euroclear and/or Clearstream, Luxembourg and/or any other relevant clearing system
and, in any case, such notices shall be deemed to have been given to the Noteholders in accordance with
Condition 19 (Notices) on the date of delivery to Euroclear and/or Clearstream, Luxembourg and/or any
other relevant clearing system.
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USE OF PROCEEDS

The net proceeds of the issue of each Tranche of Notes will be applied by the Issuer to meet part of the
general financing requirements of CIMPOR S.A. and its subsidiaries. If, in respect of any particular issue of
Notes, there is a particular identified use of proceeds, this will be stated in the applicable Final Terms.
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DESCRIPTION OF CIMPOR FINANCIAL OPERATIONS B.V.

Incorporation and Status

CIMPOR Financial Operations B.V. was incorporated on 12 November 1999 under the laws of
The Netherlands as a private limited liability company (besloten vennootschap met beperkte
aansprakelijkheid) for an indefinite period. The registered office of CIMPOR Financial Operations B.V.
is at Teleportboulevard 140, 1043 E] Amsterdam, The Netherlands, and its telephone number is
+31 20 5405975. CIMPOR Financial Operations B.V. is registered with the Trade Register of the
Amsterdam Chamber of Commerce under number 34123771. The whole of the issued and paid up share
capital of CIMPOR Financial Operations B.V. is owned by CIMPOR Cimentos de Portugal, SGPS, S.A..

Share Capital

CIMPOR Financial Operations B.V.’s authorised capital is €90,000 divided into 900 ordinary shares of €100
each. Its issued and fully paid up capital is €18,500 divided into 185 ordinary shares of €100 each.

Business

CIMPOR Financial Operations B.V. was incorporated to facilitate the raising of finance for CIMPOR
Cimentos de Portugal, SGPS, S.A. and its subsidiaries (the “CIMPOR Group”).

In order to achieve its objectives, CIMPOR Financial Operations B.V. is authorised to raise funds by issuing
negotiable obligations on the capital and money markets.

Managing Directors

The board of managing directors of CIMPOR Financial Operations B.V. has the ultimate responsibility
for the administration of the affairs of the company. The managing director of CIMPOR Financial
Operations B.V. is Orangefield Trust (Netherlands) B.V. The business address of the managing director is
Teleport Boulevard 140, 1043 E} Amsterdam, The Netherlands and the mailing address is P.O. Box 2838,
1000 CV Amsterdam, The Netherlands.

The members of the board of managing directors are:
J. J. Bruins

E. Jongsma

V. J. Bremmer

T. Landstra

D. R. ). Looij

M. A. J. Noest

F. H. Nijland

M. T Reijners-Sieger

F. Y. Sips-Brons

I.S. Tay

The business address for each member of management listed above is:

Teleportboulevard 140, 1043 E] Amsterdam, The Netherlands

Conflicts

There are no potential conflicts of interest between any duties of any director of the Issuer and any
private or other duty of that director.
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DESCRIPTION OF CIMPOR INVERSIONES, S.A.U.

Incorporation and Status

CIMPOR Inversiones, S.A.U. was incorporated on 29 August 2002 under the laws of Spain as a Sociedad
de Responsabilidad Limitada for an indefinite period. On 27 July 2004 the company was converted to a
Sociedad Andnima. The registered office of CIMPOR Inversiones, S.A.U. is at Calle Brasil, 56 — 36204 Vigo
(Pontevedra), Spain and it is registered with the Trade Register of Pontevedra, book 2739, page 126,
section 8°, sheet PO-30732, 9th inscription. Its telephone number is +34 986 26 90 00. The entire issued
and paid up share capital of CIMPOR Inversiones, S.A.U. is owned by CIMPOR Cimentos de Portugal,
SGPS, S.A.

Share Capital

CIMPOR Inversiones S.A.U.’s authorised capital is €522,700,000 divided into 52,270,000 ordinary shares
of €10 each. Its issued and fully paid up capital is €522,700,000 divided into 52,270,000 ordinary shares of
€10 each.

Business

CIMPOR Inversiones, S.A.U. was incorporated to act as the holding company for the Group’s international
activity.

Board of Directors

The Board of Directors of CIMPOR Inversiones, S.A.U. has the ultimate responsibility for the
administration of the affairs of the company. The members of the Board of Directors are:

Eng. Jorge Manuel Tavares Salavessa Moura

Eng. Luis Filipe Sequeira Martins

Dr. Manuel Luis Barata de Faria Blanc

Dr. Anténio Carlos Custédio de Morais Varela

Dr. Luis Miguel da Silveira Ribeiro Vaz

The business address for each member of management listed above is:

Rua Alexandre Herculano, 35, 1250-009, Lisbon, Portugal.

Confilicts

There are no potential conflicts of interest between any duties of any director of CIMPOR Inversiones,
S.A.U. and any private or other duty of that director.
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DESCRIPTION OF CORPORACION NOROESTE, S.A.

Incorporation and Status

Corporacién Noroeste, S.A. was incorporated on 21 August 1958 under the laws of Spain as a Sociedad
Andnima for an indefinite period. The registered office of Corporacién Noroeste, S.A. is at Calle Brasil,
56 — 36204 Vigo (Pontevedra), Spain and is registered with the Trade Register of Pontevedra under book
84, page 107, sheet PO-1332, 1st inscription. Its telephone number is +34 986 26 90 00. The issued and
paid up share capital of Corporacién Noroeste, S.A. is owned by CIMPOR Inversiones, S.A.U. in
99.5389 per cent. and in 0.4611 per cent. by others.

Share Capital

Corporacion Noroeste, S.A.’s authorised capital is €26,162,160 divided into 872,072 ordinary shares of
€30 each. Its issued and fully paid up capital is €26,162,160 divided into 872,072 ordinary shares of
€30 each.

Business

Corporaciéon Noroeste, S.A. was incorporated to act as the holding company for the Group’s Spanish
operational activities.

Board of Directors

The Board of Directors of Corporacién Noroeste, S.A. has the ultimate responsibility for the administration
of the affairs of the company. The members of the Board of Directors are:

Cimpor — Cimentos de Portugal, S.C.P.S., S.A. (represented by D. Antonio Vega Guerrero)

Cimpor — Cimentos de Portugal, S.G.P.S., S.A. (represented by Eng. Luis Filipe Sequeira Martins
Cimpor Inversiones, S.A.U. (represented by D. Eduardo Guedes Duarte)

Cimpor Inversiones, S.A.U. (represented by D. Angel Longarela Pena)

Cimpor — Cimentos de Portugal, S.G.P.S., S.A. (represented by Dr. José Augusto Bras Chaves)

Cimpor — Cimentos de Portugal, S.G.P.S., S.A. (represented by Dr. Luis Miguel da Silveira Ribeiro Vaz)

Cimpor - Cimentos de Portugal, S.G.PS., S.A. (represented by Eng. Jorge Manuel Tavares
Salavessa Moura)

Cimpor Inversiones, S.A.U. (represented by Dr. Manuel Luis Barata de Faria Blanc)
The business address for each member of management listed above is:

Rua Alexandre Herculano, 35, 1250-009, Lisbon, Portugal.

Conflicts

There are no potential conflicts of interest between any duties of any director of Corporacién Noroeste,
S.A. and any private or other duty of that director.
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DESCRIPTION OF CIMPOR CIMENTOS DE PORTUGAL, SGPS, S.A.

Incorporation and Status

CIMPOR - Cimentos de Portugal, SGPS, S.A. (“CIMPOR”) was established in 1976 under the ownership of
the Portuguese Government as a result of the merger of six companies. CIMPOR was converted into a
limited liability stock company under the laws of Portugal in 1991 and into a holding company in 1996, as
a result of the conversion of CIMPOR - Cimentos de Portugal, S.A., the former company responsible for
the same activities.

CIMPOR is a public listed company (“sociedade aberta’) whose shares are admitted to listing at Euronext
Lisbon, a regulated market managed by Euronext Lisbon - Sociedade Gestora de Mercados
Regulamentados, SA. The issued share capital of CIMPOR is EUR 672,000,000 (six hundred seventy
two million euros), is represented by 672,000,000 ordinary nominative shares with a par value of
EUR 1.00 each.

The registered offices of CIMPOR is in Portugal, at Avenida Alexandre Herculano, no. 35, Lisbon,
telephone number +351 21 311 81 00. CIMPOR’s Tax and Lisbon Companies Registry Registration
number is 500 722 900.

As a public listed company, CIMPOR is subject to the supervision of the “Comissdo do Mercado de
Valores Mobilidrios” (the Portuguese Securities and Market Commission or the “CMVM?”) on matters
relating to, inter alia, the disclosure of material facts, reporting of qualified shareholdings and compliance
with certain governance rules.

CIMPOR Group Business

CIMPOR is a holding company (“sociedade gestora de participagbes sociais”) whose objects and
business consists of holding shares in other companies as an indirect way to pursue an economic activity.
CIMPOR also provides certain management services to its subsidiaries. Given that this is CIMPOR’s sole
business, CIMPOR depends on the other members of the CIMPOR Group and on the revenues it receives
from them.

As a holding company, CIMPOR holds 100 per cent. of CIMPOR Portugal, SGPS, S.A., which owns the
companies operating the Group’s Portuguese business activities and 100 per cent. of CIMPOR
Inversiones, S.A., a subsidiary holding company based in Spain, which acts as the platform for the
Group’s international expansion and holds majority control of the CIMPOR GCroup companies
headquartered in Spain, Morocco, Tunisia, Egypt, Turkey, Brazil, Mozambique, Cape Verde,
South Africa, India and China.

A chart detailing the Group’s corporate structure is included below.

Through its directly and indirectly owned operating subsidiaries, CIMPOR is focused on the production
and marketing of cement, the CIMPOR Group’s core business. It complements its business with the
production of hydraulic lime, concrete and aggregates, precast and dry mortars and other associated
activities such as trading of clinker and cement.

Presently CIMPOR Group ranks among the ten largest international cement producers in the world,
operating 46 million tons of cement production capacity of which 36 million tons is with its own clinker.

The CIMPOR Group has its home based market in Portugal, with an operating cement production
capacity of 6.9 million tons per year where it leads the market with a 55 per cent share.

The CIMPOR Group operates its business activities across 4 continents and 12 countries with the
following cement installed capacity per annum with its own clinker:

° Portugal — 6.9 million tons
° Brazil — 6.6 million tons
° China - 5.7 million tons
° Egypt — 3.9 million tons
° Spain — 3.2 million tons

° Turkey — 3.2 million tons
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e  Tunisia - 1.6 million tons;

° Morocco — 1.3 million tons

e  South Africa — 1.7 million tons

° India — 1.2 million tons

° Mozambique — 0.7 million tons; and
° Cape Verde (a cement terminal).

CIMPOR Group is the 2nd largest producer of cement in the Iberian Peninsula with approximately
18.5 per cent of the market participation. In Spain it is the third largest producer of cement in Andalusia
and a regional leader in Galicia and in the Canary lIslands. It is the leading cement producer in
Mozambique and Cape Verde, and the regional leading producer of cement in Morocco (Rabat), Tunisia
(Tunis), Egypt (Nile Delta), and South Africa (Kwazulu Natal) and also the 3rd largest cement producer in
Brazil.

Vision

CIMPOR Group is one of the pioneers of the concept of sustainable development within the cement
industry, with special reference to the environmental and social performance and is one of the leading
cement producers in the world. It intends to grow by consolidating its positions where already present
and through geographic diversification, remaining independent of other large cement producers and
keeping its headquarters where strategic decisions are made in Portugal.

Values

° Shareholders — To defend their legitimate interests through the intrinsic appreciation of capital
invested in the company and adequate remuneration.

° Clients — Focus on fully satisfying client expectations, in accordance with the ethical principles of
integrity and the applicable standards.

° Personnel — Adequate remuneration for work performed, career advancement opportunities and fair
treatment.

e  Organisation — Constant striving for excellence by setting ambitious goals and selecting leaders that
are able to assume responsibility and meet these goals.

e  Quality — Compliance with national and international standards, with particular reference to product
certification, occupation health and safety.

° Environment — Harmonious integration in the social and cultural surroundings, based on an active
policy of environmental protection and cooperation with local communities.

° Innovation — Pursuit of a policy of innovation and the development of technologies, products and
services in collaboration with the academic and scientific community, clients and suppliers.

° Local communities — Implement a policy of social support considering the shortfall at local level in
terms of infrastructures and support to social and cultural activities.

° Society in general — Pursue communication and corporate social responsibility policies that are
wholly transparent in regard to the Group’s undertakings and which demonstrate its proactive
adoption of civic responsibilities.

Strategy

e To consolidate the CIMPOR Group’s current position through internal growth and greater
penetration in the markets where the CIMPOR Group already operates, through expansion into
business areas related to the cement sector.

° To make new acquisitions, within CIMPOR Group’s financial limits, seeking to ensure balance
between operations focused on emerging markets and presence in consolidated and mature
markets, where the lower potential for growth is offset by lower risk.

° Optimise operations by taking advantage of synergies, cutting costs, particularly energy costs,
increasing employee productivity and investing in research and development.
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e To develop trading between CIMPOR Group’s companies so as to balance peaks in demand in
certain markets with excess supply in others.

Corporate Structure

- = e e
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Main Areas of Business

CIMPOR Group is structured by business areas, corresponding to the countries where it operates, which
are further sub-divided into business activities. CIMPOR Group’s primary business activity is the
production and sale of cement, which represents more than 75 per cent of total turnover and 90 per cent
of EBITDA.

Globally CIMPOR Group operates 26 integrated cement plants, 16 grinding mills and 1 hydraulic lime
plant as well as 40 aggregate facilities and 223 concrete plants. The number of employees at the end of
June 2009 was 8,770, of which 7,193 were in international operations.
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There are no recent events particular to CIMPOR Group which are materially relevant to an evaluation of
CIMPOR’s solvency since 30 June, 2009.

Business Areas by Activity in the 1°' Half of 2009 (EUR M)

Million Euros

Portugal .....cceeeveervrerennnnne

Spain........
Morocco .

Brazil ....

Mozambique..................
South Africa.....ccceeuene..

Cape Verde ......coenuunee.
Trading/Shipping and

M Before Minority Interests

Operating
Cash Flow Operating Industrial Financial
Turnover (EBITDA)  Profit (EBIT) Net Profit")  Investments Debt
207.4 759 - - 9.9 48.1
161.2 22.0 - - 8.7 144.6
49.0 20.5 - - 1.3 79
37.0 8.8 - - 24 -
121.4 54.3 - - 4.7 -
46.7 4.5 - - 46.7 37.7
187.3 523 - - 234 11.7
42.8 7.4 - - 3.2 -
70.3 336 - - 4.4 1.4
46.9 43 - - 24.8 3.1
28.2 74 - - 2.6 1.9
16.6 2.6 - - 0.3 0.9
8.2 4.4 - - - -
1,023.0 298.0 195.5 107.1 1324 2,195.1@

@ Including holdings and Cimpor B.V.
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Production

Limestone is extracted from quarries and is crushed before being blended. The limestone is then passed
through a raw mill and pre-heated. The limestone is mixed with additives and is heated to temperatures
above 1,500°C in kilns using different kinds of fuels for example coal, pet coke and gas to produce clinker.
Clinker is mixed with gypsum and other additives and grinded on a cement mill to produce cement.
Several cement mills are fed by each kiln. The cement is stored in cement silos, before being packaged
and dispatched in either bags or in bulk. See the Cement Making Process Flow Chart with coal as a fuel.
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The CIMPOR Group operates the following plants:

Portugal

The CIMPOR Group operates plants in Alhandra (2 kilns), Souselas (3 kilns), Loulé (1 kiln) and two
grinding mills in Sines and the Azores having a total capacity of 6.9 million tons per year.

Spain

The CIMPOR Group operates two plants in Galicia, Oural (Lugo) and Toral (Ponferrada), and two plants in
Andalusia, Cordoba and Niebla, holding a total capacity of 3.2 million tons of cement per year. The kilns in
Galicia were constructed in 1964 and 1976. The Cordoba Plant operates one kiln, built in 1966, while the
Niebla Plant operates 2 kilns built in 1970.

The Spanish operations also include in Andalusia, a grinding mill in Huelva and a terminal in Seville, in
Galicia a grinding mill in Narén and 2 grinding mills and 8 terminals in the Canary Islands.

Morocco

The CIMPOR Group operates one plant in Témara with one kiln constructed in 1978, which has a recently
upgraded capacity of 1.3 million tons of cement per year.

Tunisia

The CIMPOR Group operates one plant in Jbel Oust, with one kiln constructed in 1987, which has a
capacity of 1.6 million tons of cement and hydraulic lime per year.
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Egypt
The CIMPOR Group operates one plant near Alexandria, constructed in 1988 and expanded in 2004
through the installation of a new kiln, bringing the total capacity to 3.9 million tons of cement per year.

Turkey

The CIMPOR Group presently has 3.9 million tons of cement production capacity per year and operates in
the regions of Central and East Anatolia and in the Black Sea. It has four cement plants: Hasanoglan
(1 kiln) — construction completed in June 2009; Corum (Tkiln); Sivas (2 kilns) and Yozgat (1kiln).

The CIMPOR Group also operates two grinding mills in Samsun and in Nevsehir.

Brazil
In Brazil, the CIMPOR Group operates the plants of Cimepar, Atol and Campo Formoso in the Northeast,
the plant of Goias in the West, the plant of Cajati in the Southeast and the plant of Candiota in the South.

The Brazilian operations also have two cement grinding mills, Brumado in the Northeast and Nova Santa
Rita in the South.

The CIMPOR Group’s total cement production capacity, with its own clinker, is currently 5.8 million tons
per year.

Mozambique

The CIMPOR Group operates one plant in Matola near Maputo, one grinding mill in Dondo near Beira and
another plant in Nacala in the North of the country. The plant in Matola has one kiln, constructed in 1973,
producing 0.7 million tons of cement per year. This plant has undergone significant rebuilding and
modernisation since 1994.

South Africa

The CIMPOR Group is present in South Africa operating in the province of KwaZulu-Natal, having in mid
2008 increased its cement production capacity, from 1 million to 1.7 million tons, at its plant in Simuna.
The operations in South Africa also include a cement mill in Durban and a slag mill in New Castle.

India

The CIMPOR Group operates one plant with a sole kiln located near Jamnagar, in the state of Gujarat, with
a cement production capacity of 1.2 million tons per year.

China

The CIMPOR Group operates two integrated cement plants in the Province of Shandong: Zaozhuang
(2 kilns) and Shandong (1 kiln) and in the Province of Jiangsu a clinker production unit in Liyang (1 kiln)
and two grinding mills, one in Suzhou and another in Huaian.

Raw Materials
The primary raw materials used in CIMPOR Group’s cement production are limestone, clay and gypsum.

Geographically, CIMPOR Group owns the following quarries where limestone is extracted:
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Average

Limestone

Number of Life

Country Quarries Reserve
POITUGAL .ottt ss s s bbb s s s st sesssnsnen 8 45
1Y 0. 11 OO E U PPRPTPPUTR 9 95
IVIOFOCCO vttt ae s s s s s s s e s sesasassese e benesenenenes 4 25
TUNISIA ettt ettt s se s bbb eb s s sesesasesasasassesesesesessesssesesesanans 2 >100
B QY P ettt st sttt ettt et et anne 3 27
TUIKEY vttt sttt bbb s bbb bbb bbb bbb s s sa st bbb s bans 11 40
BEAZIl oottt ettt et ae s s s nasanaan 16 >100
IMOZAMDIGUE ...ttt ettt s s b s n s sssansas 6 20
SOULN ATTIC ettt ses s s s s s bbb s s sas s s s s s sassesanes 3 >100
(@ o 1T - TR OO 3 60
1o [T TR 3 12

The majority of quarries in each country are located in the plant’s perimeter and most of the limestone
used in clinker production comes from quarries owned by the Group.

Electricity

The consumption of electricity in kilowatt-hours (kWh) per ton of cement produced in the first half of
2009 by country is as follows:

Country kWh/t
POTEUGAL coe ettt b s b s s s s s b s b s s b s s s st et st s s s st ensnssnsesansanes 100
Spain eeeeeteuetet ettt ettt h et e At e A et A b e bR A et e E A A et A bt bt et b et et st et ae st eeaeee 112
IVIOFOCCO vttt ettt st s et et a st b s s as s et e bbb e s et es et s ssssssssasassssssesssesasasaee 99
TUNISI ettt eeeeeee st s st st s st s st e s se s e e sesesesesssss e s s s s ssesssssssasssasssasasasesases et sssassssssssssesesesasasnsssnsnsnsnnns 106
Egypt eeteeereseseteietetetetetet st tataeseae s s e e e A et et et et et et e s ettt A A SRR e AR e A e R e A e A e e e A e A e ettt e e et st A e s e seseseseaeseteteteaesennaeas 122
TUKEY evevreeeerieeeeteeeeesieesrseessaenans eeerteteuetebestetstes ettt et b e bt a et s A bt e et n e s et s s saneeen 119
BIAZI .ottt ettt st st et R bRt s R bRttt b ae st et enas 113
IMMOZAIMDIGUE ..ottt ses s s ssss s sas s s s s sss s s s s s s s sas s s s s e s s sassss s bassansansansanen 145
SOULN ATTIC ettt ettt ettt bbbt as bbb s bbb e n s b et st s e s s s sas s s senassanas 99
China etettetebesuebestesetsiesestesietstesestaseesast et st s ae s et et e e R A e s A A bR es A es b as bt es et es At A bbb A s s b st s et s s s e tenes 87
IV oottt sttt sttt e et a AR s bR AR A ARt a s R Rt b et s et s e s anes 99
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Fuel, Coal and Petcoke

The consumption in kCal of fuel, coal and petcoke per ton of clinker produced in the first half of 2009 by
country is as follows:

Country kCal
Portugal......ccceeeueeeeverneeieieisiennnns eeetteteuet ettt ettt a bbbt R b et A et R et s st enaesanteen 814
Spain etetetueheae ettt et et bt Attt e A et A A E et b Attt A et AR E e A bttt e bt b et Attt ettt etaen 866
IVIOTOCECO ettt ettt sttt st st ettt ettt a et st etacn 813
TUNISIA ettt et ettt sttt bttt st ettt s s bt setetacanaas 856
Egypt eteteteueiettaetet et et ta st et ARt e e AR s bR A et e AR e A AR A et AR e s e R e AR e st AR A e At esee ARt et e s et ens s Rt tnrene 910
TUFKEY evevreeeeeteeeetesesestesesssstesestesss s e sasses s s s s s ss b ssssas s sas b ssssssessess s s et sssesssbsssessesss e ssss et s st s sesassenssbssesassassnssnsen 859
BIAZI .ottt ettt st ARt R bbb At st enes 836
IMOZAMDIGUE ...ttt sas st s sss s s s s s s s s s s s s s s sassassas s sassansansansanen 1,158
SOULN AFTICA ettt ss s s s s s s s ss s s s sassasssssssses 894
China eeieeuetae ettt A AR AR AR ebAeEAseReE A e E A AR AR AR A A A bbb bbbt 835
INIR ettt bbbt bbbt baet s 800
Turnover

As at 30 June 2009, the CIMPOR Group’s total turnover by country was as follows:

POITUGAL ettt bbb s s s bbb s s s ss s s bbb s s s b s e s st e ssn s sansansansans 21.0%
Spain eeteeesesesetetetetetetetetattatatataeseata e st e A e e et et et et et et et e et A eA SR e AeAe R e A e s e A e A et e A e A e At et et ettt aeAesesesesesesesetet et eaeteanaens 15.8%
IVIOTOCCO ettt sttt st st st st ettt st 4.8%
TUNISIA ettt ettt ettt s sttt s bbb b et e b e s st st e s b et e assetassesssstassststassnsns 3.6%
Egypt et etetuthe ettt ettt et A ettt a A et A b e bt E At et A et e E et A bttt et b et a et a et ettt et s 11.9%
TUIKEY ovretrieirietsetestsstsstsstss s sesstss e e ssssse s sssssssssssssssssssssssssssssssssssssssssssssssss s ssss s sasssesssssassnsssssssansassansanssnsansans 4.6%
Brazil ceetetseeaeeaetaeeaetae A s a AR AR AR AR R AR AR AR AR AR AR ARt 18.3%
Mozambique.........cccoeeeeeeerreeerrnnnne. etetteteuetetestet st et ettt s e bt s et s A st s e b e e s et s s saneenn 4.2%
SOULN ATTIC cou ettt ettt sttt ettt s bbb et saetassanen 6.9%
CIN@ ettt sttt ettt ettt st bRt s ARttt et et s nes 4.6%
INAI ettt s s sa e aRRR AR R bR Aeb bbb s e san s s 2.7%
CAPE VEIAE ..ottt ettt s bbb bt a bbb e bbbt st b s et s s sassnes 1.6%

As at 30 June 2009, the CIMPOR Group’s total turnover by business activity was as follows:

CRMIENT ..ttt ettt e s st ettt s 79%
RMC and Aggregates.......cerrersereessessensereesseneens ettt a R a s s saen 18%
Trading and Others.......eereeerereeereseeseseees ettt a s s s 3%
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Country Overview

Capacity
Cement Capacity  Utilization = Hydraulic Concrete Mortar
Factories '000t  (2008)"  lime plant Units Units  Quarries
Portugal .....cccevvureuneee 3+2 grinding 6.900 87.8% 1 63 2 10
mills
SPain e 4 + 4 grinding 3.200 76.7% 94 6 20
mills
1 1.285 100.0% 7 1
1 1.680 88.7%
1 3.900 84.0%
4+2 grinding 2.000 101.1% 16 2
mills
Brazil ....ocoeveverrrererenns 6+2 grinding 6.150 78.5% 32 2 1
mills
Mozambique............ 1 +2 grinding 0.735 45.0% 4
mills
South Africa............. 1+2 grinding 1.725 84.6% 7 3
mills
(@411 T- R— 2(2)+1 5.650 103.1%
clinker
production
factory + 2
grinding mills
INdia@ ..o 1 1.165 81.8%
Cape Verde............... 1 terminal

M Year average
@ Including new plant to be concluded by the end of 2009

Portugal

Portugal accounted for 20.3 per cent. of the CIMPOR Group’s turnover and 25.5 per cent. of EBITDA as at
30 June 2009. The production and sale of cement is the main activity of CIMPOR in Portugal, accounting
for 60.2 per cent. of the turnover. The business activities in Portugal include cement, concrete and
aggregates, precast, dry mortar and other related activities such as trading of cement and clinker.

The Portuguese operations reached an EBITDA margin of 33.8 per cent. as at 30 June 2009, which was
highly above the average overall margin of the CIMPOR Group of 29.1 per cent. in the same period.

The CIMPOR Group has 14 distribution terminals nationwide, able to handle bagged cement and in some
situations also bulk. CIMPOR’s major customers are supplied with cement in bags and in bulk on a
40/60 percent basis.

Following the 2001 construction peak in Portugal, cement and related products consumption has
adjusted to what we consider a sustainable level of demand.

As at 30 June 2009, due to adverse market conditions and lower exports to Spain, cement sales of the
Portuguese business area, amounted to approximately 2 million tons, less 30.0 per cent. than in the same
period in the previous year, generating a EUR 124.8 million turnover.

The CIMPOR Group achieved an average cement price of €78 per ton in this period.

As at 30 June 2009, sales of concrete amounted to 1,157 thousand cubic meters which represents a
decrease of 20.4 per cent. for the same period last year. Sales of aggregates experienced a slight decrease
of 2.1 per cent. in this period reaching 3,295 thousand tones.

The CIMPOR Group’s major customers of concrete and aggregates are large building companies and
several concrete and precast producers.

Investment in the production of dry mortars began in 1999 and its contribution to domestic turnover is
presently below 1 per cent.
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Spain

As a consequence of the current recession in the construction sector, the contribution of the Spanish
operations to the CIMPOR Group’s Turnover and EBITDA as at 30 June 2009, already considering the
contributions from the recent acquired business in the Canary Islands, has decreased to 15.8 per cent.
and 7.4 per cent., respectively.

In this context and despite a larger consolidation perimeter, EBITDA margin also dropped to
13.6 per cent.

CIMPOR Croup’s business activities in Spain include cement, concrete and aggregates, precast, dry
mortar and other related activities such as trading of cement and clinker.

Turnover attributable to sales of cement and clinker in Spain, 1,554 thousand tons as at 30 June 2009,
amounted to approximately €131.4 million, representing slightly more than 80 per cent. of the turnover.

Following the recent entry in the Canary Islands market with a cement price of more than €100 per ton by
30 June 2009, CIMPOR Group’s average cement price in Spain didn’t fall in this period, keeping an average
level of around €71 per ton. In the first half of 2009 concrete, aggregates and dry mortar sales also
suffered significant decreases.

Morocco
CIMPOR Group’s business activities in Morocco are focused on cement, which represent 80 per cent. of
the turnover, completed with production of concrete and aggregates.

As at 30 June 2009, Asment de Témara sold 604 thousand tons of cement, with an average cement price
of €72 per ton reaching a turnover of EUR 49.0 million and an EBITDA margin of 41.8 per cent.

Tunisia
CIMPOR Croup’s business activity in Tunisia consists on the production of cement and of hydraulic lime.

As at 30 June 2009, Ciments de Jbel Oust reached a turnover of EUR 37.0 million, with the sale of
853 million tons of cement and lime and generating an EBITDA margin of 23.8 per cent.

In Tunisia cement prices are controlled by the government implying an average price of cement for
Cimpor’s Tunisian operations of €39 per ton.

Egypt
CIMPOR Group’s business activity in Egypt is exclusively focused on the production of cement.

With a very strong local consumption during 2009, the contribution of this area to CIMPOR Group’s
turnover and EBITDA increased to 11.9 per cent. and 18.2 per cent. respectively, from 30 June 2008 to
30 June 20009.

As at 30 June 2009, Cimpor Group sold approximately 2.0 million tons of clinker and cement,
25.9 per cent. more than in the same period for 2008, which together with a strong increase in local
prices and an average price of €58 per ton of cement for Cimpor operations in Egypt, led turnover up
63.0 per cent. to EUR 121.4 million. The EBITDA growth was in line with turnover increase and the EBITDA
margin was of 44.7 per cent., slightly above the first half 2008 figure.

Turkey
CIMPOR’s business in Turkey encompasses cement, which represents 89.3 per cent. of local turnover,
concrete and aggregates activities.

Due to the slowdown of exports, as a result of the tough present global economic situation, and some
new production capacity added in this market, the Turkish market is facing a strong level of competition.

As at 30 June 2009, the Turkish operations sold 947 thousand tons of cement, which was 16.1 per cent.
less than in the same period of 2008. Sales of concrete and aggregates suffered decreases of almost
50 per cent. regarding the same period of the previous year.

The CIMPOR Group’s EBITDA margin went down to 9.6 per cent., driven mainly by the strong competition
in the cement local market. In the second half of 2009, a new clinker production line began operations
enabling a complete replacement of clinker that was previous bought from third parties.

The average cement price of CIMPOR operations in Turkey was of €40 per ton in the second half of 2009.
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Brazil
Brazil is the CIMPOR Group’s second most important market abroad as it contributed, in the first half of
2009, with 18.3 per cent. and 17.6 per cent. of the consolidated turnover and EBITDA, respectively.

As at 30 June 2009, CIMPOR Group’s turnover in Brazil reached EUR 187.3 million and EBITDA margin was
up to 27.9 per cent.

Turnover attributable to sales of cement by the operations in Brazil amounted to EUR 121.9 million in the
first half of 2009, representing 65.1 per cent. of the total turnover. The average cement price was of
€65 per ton in this period.

The importance of the concrete and dry mortars business in turnover has been rising, with concrete sales
of 595 thousand cubic meters representing 25.1 per cent. of turnover in the first half of 2009, while dry
mortar sales were up 15 per cent. from the previous period, reaching slightly above 100,000 tons.

Mozambique
CIMPOR Group’s business activities in Mozambique mainly focus on the production and selling of cement
completed with some concrete.

EBITDA margin was of 17.1 per cent. as at 30 June 2009, with revenues increasing 28.3 per cent. to
EUR 42.8 million, 83.9 per cent. of which came from sales of cement.

CIMPOR Group is the sole producer of clinker and cement in the country and sold 373 thousand tons of
cement in the first six months of 2009 with an average selling price of approximately €106 per ton in this
period.

South Africa
CIMPOR Group’s business activities in South Africa are predominantly focused on cement representing
90 per cent. of turnover, with the concrete and aggregates sales rising steadily.

As at 30 June 2009, turnover amounted to EUR 70.3 million, representing 6.9 per cent. of CIMPOR Group’s
consolidated turnover.

The operations in South Africa, since July 2008, benefit from a new clinker production line, allowing the
doubling of the EBITDA to a total amount of EUR 33.6 million, which represent 11.3 per cent. of CIMPOR
Group’s consolidated EBITDA and, revealing an EBITDA margin of 47.8 per cent., the highest in CIMPOR
Group.

Following the 2008 consumption peak, cement sales were down 8.9 per cent. from the same period in the
previous year reaching 718,000 tons. Sales of aggregates experienced a strong growth in the first half of
2009 to 421,000 tons while concrete sales suffered a slight decrease to 80,000 cubic meters.

CIMPOR achieved in South Africa an average cement price of €82 per ton in the first half of 2009.

China
CIMPOR Group’s business activities in China consist of the production of clinker and cement.

In December 2008, CIMPOR Group acquired a new company, Liyang near Shanghai, with a clinker
capacity of 1.1 million tons and, until the end of 2009, a new cement plant in the province of Shandong
with a capacity of 2.1 million tons will be completed, enabling the Group to reached a total cement
capacity in China of 5.7 million tons.

As at 30 June 2009, the operations in China sold 1,884,000 tons of clinker and cement, 31.5 per cent. up
from the same period last year, increasing 76.6 per cent. its turnover to EUR 46.9 million.

Although EBITDA was 38.2 per cent. up in the first half of 2009 compared to the same period in 2008, the
CIMPOR Group’s EBITDA margin was only 9.2 per cent., the lowest in the CIMPOR Group but in line with
regular margins in this market.

In this traditionally low price market, the average cement price per ton was of €27 in the first half of 2009.

India
The CIMPOR Group’s business in India, consists only of the production of cement.
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As at 30 June 2009, the operations in India reached a turnover of EUR 28.1 million with the sale of
582,000 tons of cement, revealing an EBITDA margin for the same period of 26.3 per cent. The average
cement selling price was of €45 per ton in the first half of 2009.

Cape Verde

The CIMPOR Group does not have any cement production facility in Cape Verde but only a cement
terminal that receives cement from the operations in Portugal and deals with the distribution and sale of
cement in the Cape Verde islands. In the first half of 2009 the operations in Cape Verde sold 114,000 ton
of cement, generating a turnover of EUR 16.6 million with an average selling price of €115.

Recently, in Cape Verde, CIMPOR Group launched some activities of concrete and aggregates.

Competition

The CIMPOR Group’s subsidiaries operate locally on a regional basis and, as a consequence, they have
different competitors in each market.

Portugal

Cimpor Industria, S.A. is the leading cement producer in Portugal with a 55 per cent. market participation
facing Secil as the sole competitor producing clinker and cement. Around 5 per cent. to 10 per cent. of
the cement is imported.

In the concrete business, Cimpor Betdo, S.A. is the largest concrete producer, with a market participation
of approximately 30 per cent. and its main competitors are Secil and Lafarge Betdes.

CIMPOR Group controls 100 per cent. of Cimpor Industria and of Cimpor Betéo.

Spain
The Spanish cement market is relatively consolidated with approximately 73 per cent. of installed cement

production capacity in Spain owned by six companies, five of which are controlled by multinational
cement groups (Cemex, Italcimenti, Lafarge, Holcim and Cimpor).

Regionally, Corporacién Noroeste, S.A., the Spanish subsidiary of CIMPOR Group that controls the
operational companies in this country, faces competition from Tudela Veguin in Galicia, while the main
competitors in Andalusia are Cementos Portland Valderrivas, Holcim, Cemex and lItalcimenti, together
with some local producers with grinding mills and cement silos.

Corporaciéon Noroeste, S.A. holds a strong position in Galicia, Andalusia and Canary Islands with a
participation of more than 10 per cent. of the Spanish cement market.

In the concrete business, the Cimpor Group holds a market participation of around 3.3 per cent.

The CIMPOR Group controls 99.5 per cent. of Corporacién Noroeste.

Morocco

Asment de Témara, S.A., CIMPOR Group’s subsidiary in Morocco, is the fourth largest cement company
in this country with an 8 per cent. market participation and is the market leader in the region of Rabat
with a local market participation of 75 per cent. Competitors include major international companies such
as Lafarge, Holcim and Italcementi.

The CIMPOR Group controls 62.6 per cent. of Asment de Témara.

Tunisia
In Tunisia, the cement industry is quite consolidated, with the top four producers responsible for around
80 per cent. of production.

Ciments de Jbel Oust, CIMPOR Groups’ subsidiary in Tunisia, is the second largest cement producer in this
country, with a market participation of approximately 25 per cent., and a market participation in the
region of Tunis of around 40 per cent. Its competitors include Cementos Portland, a Spanish company
operating Enfidha, Secil, a Portuguese producer operating Gabés, Colacem, an ltalian company operating
Ciments Artificiel and two state owned companies, Bizerte and Ciments d’Oum Kelli.

The CIMPOR Group controls 100 per cent. of Ciments de Jbel Oust.

76



Egypt

The CIMPOR Group’s subsidiaries for the cement business in Egypt, Amreyah Cement Company, S.A.E
and Amreyah Cimpor Cement Company, SAE, are together the fifth largest cement producers in Egypt,
with a market participation of approximately 8 per cent.,, are the market leaders in the region of
Alexandria with a 55 per cent. market participation. Their competitors include some of the major
international players, namely, Lafarge, Titan Cement, Cemex, Vicat and lItalicementi, as well as several
local private and state owned companies.

The CIMPOR Group controls 96.4 per cent. of Amreyah Cement Company and 97.29 per cent. of
Amreyah Cimpor Cement Company.

Turkey

The Turkish cement industry is very fragmented. Apart from Cimpor Yibitas, AS and YibitasYozgat, AS,
CIMPOR Group’s subsidiaries for the cement business in Turkey, there are some international groups
active in this country including Heidelberg Cement, Cementir, Vicat, and Italcimenti. The two companies
together holds a 5 per cent. market participation in this country and faces Vicat and local producers as
main competitors.

CIMPOR Group controls 99.7 per cent. of Cimpor Yibitas and 79.50 per cent. of Yibitas Yozgat.

Brazil

Brazil's cement market, which is the fifth largest in the world, is concentrated, with 80 per cent. of market
capacity owned by five groups including Votorantim with 45 per cent. market participation, Jodo Santos
with 12 per cent. market participation, CIMPOR Group with 10 per cent. market participation, Lafarge
with 8 per cent. market participation and Holcim with 8 per cent. market participation, followed by other
Brazilian companies like Camargo Correia, Itambé and Soeicom.

Cimpor Cimentos do Brasil, Ltda, the CIMPOR Group’s subsidiary in Brazil, is the third largest cement
company in this country, with operations in the different regions and holding market participations of
19 per cent., 18 per cent., 4 per cent. and 10 per cent. in the Northeast, Central-West, Southeast and
South, respectively.

CIMPOR Group controls 100 per cent. of Cimpor Cimentos do Brasil.

Mozambique

Cimentos de Mozambique, S.A., the CIMPOR Group’s subsidiary in Mozambique, holds an 80 per cent.
participation of the cement market. As the only producer in the country, its competitors are other
non-Mozambican producers, mainly from South Africa.

CIMPOR Group controls 82.5 per cent. of Cimentos de Mozambique.

South Africa

Natal Portland Cement Company, LTD, the CIMPOR Group’s subsidiary in South Africa, through its
subsidiary NPC — Cimpor, Limited, is the fourth largest cement producer in this country, with a market
participation of approximately 12 per cent., and the market leader in the Kwazulu Natal region with an
70 per cent. market participation.

NPC main competitors in South Africa are Pretoria Portland Cement, the market leader with a market
share of 45 per cent., followed by Lafarge South Africa and a local producer, who acquired in 2008
Holcim’s South Africa operations, with 20 per cent. market share each.

The CIMPOR Group controls 100 per cent. of Natal Portland Cement Company and 74 per cent. of
NPC - Cimpor, Limited.

China

The Chinese cement industry is highly fragmented with 90 per cent. of producers, around 4,500
companies, holding a cement production capacity of less than 600 thousand tones each. Lafarge, Holcim,
Heidelberg and CRH are among the international cement players operating in this country, as well as
Conch, Sinoma and China Building Material the largest national cement Groups in China.

In the province of Shandong CIMPOR Group competes mainly with Taishan and the Conch Group, while
in the province of Jiangsu the CIMPOR Group faces competition mainly from China Building Material.
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In China the CIMPOR Group has a joint venture with Chinese investors who own 25 per cent. of
Cimpor Macau Investment, a holding company based in Macau.

Cimpor Macau controls 100 per cent. of Cimpor Cement Corporation Limited, a holding located in
Hong Kong which owns the shareholdings in the operational companies in Continental China.

India

India is second largest cement market in the world where international cement producers are present,
such as Lafarge, Holcim, Italcimenti and Heidelberg Cement, which together with the national producers
Crasim/Ultra Tech, Shree Cement and India Cement, account for more than a quarter of total market.

Based in Gujarat, Shree Digvijay Cement Co, the CIMPOR Group’s subsidiary in India, faces competition
from Holcim, Grasim, Metha and Saniji.

The CIMPOR Group controls 73.63 per cent. of Shree Digvijay.

Cape Verde

Cimpor Cabo Verde, S.A. is the leader in cement sales in Cape Verde with a market participation of
approximately 72 per cent.

The CIMPOR Group controls 98.65 per cent. of Cimpor Cabo Verde.

Capital Expenditure
CIMPOR Group’s capital expenditure in the first half of 2009 reached €142 million.

Regulation

There are no governmental regulations with respect to pricing policies for the business activities of the
Group, except in Tunisia where cement prices rises are subject to an annual government authorisation.

Information Technology

CIMPOR Group’s business units use the most up-to-date technology for the control of the production
process.

As to information technology systems, in 1998 the CIMPOR Group decided, in accordance with its
strategic development plan, to introduce the software (SAP R3) in all of its business areas in order to
guarantee an efficient integration of the main management functions, including accounting, budget,
planning, invoices, control of inventories and pay roll. These systems became fully operational in the
whole CIMPOR Group except for China, India and Cape Verde where they are still being implemented.

Environmental Matters
CIMPOR Group is committed to:

° Complying with applicable environmental legislation and relevant codes of practice.

e  Continuously improving its environmental performance.

° Setting specific objectives for the control or reduction of emissions to all environmental media.
° Promoting improvements in energy efficiency and resource usage.

° Minimising water use and discharges.

° Preparing and maintaining quarry development plans.

° Increasing the environmental awareness of all employees, contractors and suppliers.

° Reducing emission of cement kiln dust, hazardous gases and other waste and encourage recycling.
° Reducing releases of dust and other emissions into the atmosphere wherever practicable.

° Including environmental performance in personnel development training.

° Preventing industrial injuries and accidents through workplace studies, surveys and action plans.

° Utilising alternative materials and fuels resulting from other industries as products and wastes
where this is environmentally, technically and economically feasible.
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Empl

oyees

As at 30 June 2009, the Group had 8,770 employees. The following is a breakdown of CIMPOR Group’s
employees:
Change
June 2009 2008 (per cent)
Head office and other 132 149 (11.4%)
Portugal 1,479 1,543 (4.17%)
Spain 1,260 1,024 23.0%
Morocco 205 203 1.0%
Tunisia 220 221 (0.5%)
Egypt 491 486 1.0%
Turkey 861 831 3.6%
Brazil 1,531 1,432 6.9%
Mozambique 459 437 5.0%
South Africa 618 615 0.5%
China 833 627 32.9%
India 550 414 32.9%
Cape Verde 131 159 (17.6%)
Total 8,770 8,143 7.7%

Management Structure

In accordance with the Articles of the Association of CIMPOR, the Board of Directors may be formed by
five to fifteen members, one of whom shall be designated as the chairman and the others members. The
Board of Directors is elected at a general meeting, where the chairman is also appointed. As with the

other

corporate offices, the Board of Directors is elected for a four-year term and may be re-elected.

The current Board of Directors, elected for a four-year term from 2009 to 2012 by the general meeting
consists of the following members:

Ricardo Manuel Simdes Baydo Horta — Chief Executive Officer and Chairman
Luis Eduardo da Silva Barbosa — Director

Vicente Arias Mosquera — Director

Anténio Sarmento Gomes Mota — Director

Jean Desazars de Montailhard — Director

José Manuel Baptista Fino — Director

Jorge Humberto Correia Tomé — Director

José Enrique Freire Arteta — Director

Jorge Manuel Tavares Salavessa Moura — Director

Luis Filipe Sequeira Martins — Executive Director

Manuel Luis Barata de Faria Blanc — Executive Director
Anténio Carlos Custédio de Morais Varela — Executive Director
Albert Corcos — Director

Luis Miguel da Silveira Ribeiro Vaz — Executive Director

The business address for each director listed above is:

Rua Alexandre Herculano, 35, 1250-009, Lisbon, Portugal.
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Conflicts

There are no potential conflicts of interest between any duties of any director of CIMPOR S.A. and any
private or other duty of that director.

Executive Committee

As in previous mandates and as foreseen in article 14(1) of the Articles of Association, the newly elected
Board of Directors decided at their meeting held on 27 May 2009 to appoint an Executive Committee
composed of five of their members. The Board of Directors has delegated to the Executive Committee all
powers to perform the ordinary day-to-day business of CIMPOR, save for certain matters the delegation
of which is not permitted by law.

This Executive Committee is composed of the following members:

Professor Ricardo Manuel Simées Bayao Horta. Born in 1936. Has served on CIMPOR - Cimentos de
Portugal, SGPS, S.A. as Chairman, since 2001, and was appointed also as Chief Executive Officer on
3 December 2009. He is also Chairman of Companhia Industrial de Resinas Sintéticas Cires, S.A. (since
1998). In Banco Comercial Portugués, S.A. he has been President of the Audit Committee (1985-2008)
and Vice-President of the Supervisory Board (1985-2007). He was also Chairman of the following
companies: Atlansider, SGPS, S.A. (1998-November 2009); Siderurgia Nacional — Empresa de Productos
Longos, S.A. (1995-1998); Promindustria — Sociedade Portuguesa de Capital de Risco, S.A. (1987-1992)
and Shin-Etsu International Europe, B.V. Member of the superior council of Shin-Etsu Co, Ltd. Former
Minister of Defence and Minister of Industry, Energy and Exports (1981-1982), Secretary of State of
Manufacturing Industry, Energy and Mining (1977-1980) and advisor to the Secretary of State of Heavy
Industry (1976).

Luis Filipe Sequeira Martins. Born in 1947. Has served on CIMPOR - Cimentos de Portugal, SGPS, S.A.
Executive Committee (cement COO) since 1987 and has primary responsibility for cement operations. He
is Director of several subsidiaries. He has been Director in IPE (1992-1994). Chairman of the Supervisory
Committee of QUIMIGAL. EP (1986-1987). Chief of Staff of the Secretary of State for Industry and Energy
(1985-1987) and Head of Department of the General-Directorate of Industry (1983-1985). Mr. Sequeira
Martins holds a degree in Chemical Engineering from Instituto Superior Técnico, in Lisbon.

Anténio Carlos Custédio de Morais Varela. Born in 1956. Has served on CIMPOR — Cimentos de
Portugal, SGPS, S.A. Executive Committee since May 2009 and has primary responsibility for financial
operations, investor relations, accounting consolidation and tax (CFO). He served UBS, AG from 2000 to
2009, first as Executive Director and then as Managing Director of the Lisbon representation office.
Formerly he directed the Corporate and Project Finance area at the presently named Millennium
Investment Banking (1995-2000). Member of the first Executive Board of the Portuguese Securities and
Exchange Commission (CMVM) from 1991 to 1995. Consultant to the Board of Directors of Petrogal and,
afterwards, Partex, where he became the head of the Financial Department. Mr. Anténio Varela holds a
degree in Business Administration from “Instituto Superior de Economia e Gestdo (ISEG)” of the Lisbon
University and, in 1981, received the M. Sc. in Industrial Relations and Personnel Management by the
London School of Economics.

Manuel Luis Barata de Faria Blanc. Born in 1955. Has served on CIMPOR - Cimentos de Portugal, SGPS,
S.A. Executive Committee since August 2001 and has primary responsibility for the strategy and
development, planning and control and internal audit. Formerly he made a career at the Banco Comercial
Portugués Group (as General Manager since the beginning of 1997) having been responsible for several
areas and appointed as a Board Member of several companies within the Group (1990-2000). Co-founder
and manager of INTERFINANCA (1987-1988) and E.S.C. (1985-1990). he has also been the Head of
Financial Department and Senior Adviser of the Board in TORRALTA (1980-1985) and management
consultant at CODINDUSTRIA (1977-1979). At Universidade Catdlica in Lisbon. he has been assistant
lecturer in several disciplines (1974-1990), with the responsibility for the teaching of Accounting
(1987-1990). Mr. Faria Blanc holds a degree in Business Administration from Universidade Catélica
Portuguesa.

Luis Miguel da Silveira Ribeiro Vaz. Born in 1965. Has served on CIMPOR - Cimentos de Portugal. SGPS.
S.A. Executive Committee since May 2009 and has primary responsibility for concrete, aggregates, dry
mortars, precast, trading and shipping operations as well as information technology. He is Director of
several Subsidiaries. Executive Director at TAP, S.A and Director of SPdH - Servicos Portugueses de
Handling, S.A. (2006-2009). Formerly he was a member of the board of Directors of ONI, SGPS and
Executive Vice-President of Comunitel (2000-2006). He was head of Planning and Strategy of Jerénimo
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Martins and member of its executive board (1998 -2000). Between 1991 and 1998 he was Partner of
Mckinsey & Company. Served as manager at Jeronimo Martins (1986-1990). Mr. Luis Vaz holds a degree
in Economics from “Universidade Nova de Lisboa” and an MBA from INSEAD (France).

The Executive Committee, chaired by Professor Ricardo Manuel Simdes Baydao Horta, who, when
necessary, is substituted by Luis Filipe Sequeira Martins, cannot formally meet and resolve without the
majority of its members attending or being duly represented by other member. Valid resolutions require
the favourable vote of the majority of Executive Directors attending or being duly represented.

Major Shareholders
The shareholders holding qualifying holdings in CIMPOR are as follows:
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None of the shareholders has a shareholding which gives it control of CIMPOR and CIMPOR is unaware of
any agreement or arrangement entered into by any of its shareholders, the operation of which may at a
future date result in the acquisition of control over CIMPOR by one or more of its shareholders.

Disclosed 2009 First Half Consolidated Results
(The financial information below has not undergone external audit or limited revision)

Sales and Turnover

CIMPOR Group’s consolidated cement and clinker sales reached approximately 13.5 million tonnes in the
first half of 2009 (7.3 million in the second quarter), increasing by 2.5 per cent. compared to the same
period of the previous year.

In contrast with the steep business growth observed in Egypt, China and India, the business areas of
Turkey, South Africa and Cape Verde (due to reductions in cement consumption), Brazil (as a result of
lower exports) and Portugal (because of the combination of these two factors) showed considerable
reductions. In Spain, where the market is thought to have fallen by close to 40 per cent., the reduction in
the Group’s sales was not significant, due to the contribution from the operations acquired in the
Canary Islands in late 2008.
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Cement and Clinker Sales

(Thousand tons) 1 Half 2™ Quarter
2009 2008 % Chg. 2009 2008 % Chg.

Portugal 2,012 2,876 -30.0 1,073 1,491 -28.0
Spain 1,554 1,629 -4.6 845 855 -1.2
Morocco 604 595 1.4 318 298 6.6
Tunisia 853 829 2.8 456 470 -29
Egypt 2,030 1,612 25.9 1,003 810 23.9
Turkey 947 1,129 -16.1 703 802 -12.3
Brazil 2,105 2,247 -6.3 1,074 1,145 -6.2
Mozambique 373 341 9.6 192 177 8.6
South Africa 718 788 -89 392 437 -10.3
China 1,884 1,433 31.5 1,010 741 364
india @ 582 223 n.s. 296 223 329
Cape Verde 114 146 -22.1 59 74 -20.2
(Intra-Group) (269) (677) - (147) (255) -

Total (consolidated) 13,506 13,172 2.5 7,274 7,266 0.1

(1) 2008: April to June

Despite the slowdown observed in the second quarter of 2009, the crisis suffered by the Portuguese,
Spanish and Turkish markets led to decreases of sales, compared to the same period of the previous year,
of 17.0 per cent. in concrete (3.6 million cubic meters in the first half of the year) and 10.3 per cent. in
aggregates (6.8 million tonnes, in the same period).

Concrete, Aggregates and Mortar Sales

Products / Business Areas I* Half 2" Quarter
2009 2008 % Chg. 2009 2008 % Chg.
Concrete (1,000 m3)
Portugal 1,157 1,454 -204 585 725 -19.3
Spain 1,067 1,215 -12.2 602 612 - 1.7
Turkey 397 661 -399 249 440 -43.5
Brazil 595 593 0.3 308 308 0.0
Other Business Areas 339 361 -6.2 193 201 -4.4
Total 3,555 4,284 -17.0 1,936 2,287 -153
Aggregates (1,000 ton)
Portugal 3,295 3,366 -2.1 1,899 1,774 7.1
Spain 2,416 2,603 -72 1,264 1,367 -7.6
Turkey 465 1,082 -57.0 299 756 - 60.4
South Africa 421 387 8.7 227 209 8.5
Other Business Areas 250 198 26.3 114 99 15.5
Total ,847 7,636 -10.3 3,803 4,205 -9.6

Consolidated turnover totalled around EUR 541 million in the second quarter of 2009 and close to
EUR 1,023 million over the whole six-month period, in both periods similarly to last year. The contribution
from the new business area of India and increases in most of the others, particularly Egypt, China and
Mozambique, more than offset the falls in Portugal, Spain, Turkey and Cape Verde (as well as in trading).
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Contributions to Turnover

(EURM) 1* Half 2™ Quarter
2009 2008 % Chg. 2009 2008 % Chg.

Portugal 224.3 2762 - 18.8 117.3 141.6 -17.1
Spain 161.5 1874 -13.8 85.0 94.8 -10.4
Morocco 49.0 450 89 258 23.0 125
Tunisia 37.0 33.6 10.2 19.6 18.8 4.1
Egypt 121.4 74.5 63.0 593 38.2 55.6
Turkey 46.7 76.6 -39.0 315 52.8 -40.4
Brazl 187.3 187.9 -03 989 97.5 1.5
Mozambique 42.8 333 2.3 213 17.1 242
South Africa 718 65.5 9.7 412 358 152
China 46.9 26.5 76.6 25.1 14.6 71.6
India 293 10.8 ns. 149 10.8 38.0
Cape Verde 16.6 22.6 -26.5 83 132 -36.9
Trading | Shipping 287 645 -55.5 14.1 30.1 -53.1
Other Activities @ (40.5) 93.1) (2L1) (42.0)

Total (consolidated) 1,023.0 1,011.6 1.1 5414 546.4 -0.9
(1) 2008: April to June (2) Including intra-Grupo eliminations

Results

In the context of the world economy serious crisis and its visible effects on the cement sector main
indicators, the quality of CIMPOR’s assets and its excellent growth and internationalisation strategy have
once again been evidenced. The EBITDA generated in the second quarter of 2009 was 12.4 per cent.
above the same period in 2008, bringing this indicator to EUR 298 million in cumulative terms. Although
the drop in fuel prices is not yet reflected in the operating costs (given the volume of inventories in the
end of 2008), the Group’s EBITDA margin exceeded 30 per cent. in the last three months driving 2009
first half EBITDA margin to 29.1 per cent. (1.5 p.p. more than for the same period in 2008).

Contributions to EBITDA

(BURM) 1*'Half 2™ Quarter
2009 2008 % Chg. 2009 2008 % Chg.

Portugal 75.9 81.7 -7.1 43.1 40.3 7.0
Spain 22.0 46.4 -52.7 112 220 -492
Morocco 20.5 21.6 -52 10.1 10.2 - 1.0
Tunisia 8.8 94 -5.9 5.6 6.3 - 108
Egypt 54.3 33.2 63.5 269 155 73.6
Turkey 4.5 8.9 -49.5 5.8 7.5 -230
Brazl 52.3 45.4 154 26.1 245 6.7
Mozambique 7.3 72 0.9 35 4.5 -219
South Africa 33.6 16.1 108.0 203 79 157.7
China 4.3 3.1 382 2.7 2.4 14.0
India 7.4 1.0 n.s. 45 1.0 334.6
Cape Verde 2.6 2.0 28.9 1.6 1.1 39.2
Trading | Shipping 3.0 3.1 =25 13 15 -154
Other Activities 1.4 -0.1 n.s. 02 0.2 6.8

Total 298.0 279.1 6.8 162.8 144.8 12.4
EBITDA margin 29.1% 27.6% 30.1% 26.5%

(1) 2008: April to June

The business areas of Egypt and South Africa, benefiting, respectively, from market growth and a higher
cement production capacity with own clinker, were decisive for this increase and for a rise in Operating
Cash Flow of almost EUR 24 million in the second quarter and of close to EUR 39 million in the whole first
half-year. The new business area of India (consolidated from April 2008) also made an important
contribution, together with the increases in EBITDA in Portugal in the last three months (7.0 per cent.,
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against last year) and in Brazil (15.4 per cent.), China (38.2 per cent.) and Cape Verde (28.9 per cent.) in
the whole six-month period.

The Spain and Turkey business areas, which were seriously affected by a substantial reduction in cement
consumption and a sharp fall in the selling prices, both showed a fall of around 50 per cent. in EBITDA by
the end of June.

With depreciation and provisions increasing by approximately 16 per cent. as a result of acquisitions and
other investments made in the meantime, the Group’s operating income reached approximately
EUR 195 million, representing a 2.4 per cent. increase compared to the first half of 2008.

Summary of Profit and Loss Statement

(EUR M) 1st Half 2nd Quarter

2009 2008 % Chg. 2009 2008 % Chg.
TUINOVES ... 1,023.0 1,011.6 1.1 541.4 546.4 -09
Operating Cash Costs 725.0 732.5 -1.0 378.6 401.6 -57
EBITDA. ..., 298.0 279.1 6.8 162.8 144.8 124
Depreciation and
Provisions ........cceeeee... 102.5 88.3 16.1 52.6 445 18.1
EBIT e 195.5 190.8 2.4 110.2 100.3 9.8
Financial Income......... -47.4 -924 n.s. -343 - 80.3 n.s.
Pre-tax Income.......... 148.1 98.4 50.4 75.9 20.0 279.8
Income TaX......unee. 36.2 - 15.8 n.s. 18.6 - 33.7 n.s.
Net Income................. 111.9 114.2 -20 57.3 53.7 6.9
Attributable to:
Shareholders............... 107.1 107.1 - 0.1 55.9 49.5 12.8
Minorities ......ccoeveuennene 49 7.1 -31.0 1.5 4.1 - 63.7

Financial income, although including the cost (around EUR 14 million) of renegotiating the amendment of
a private placements issue of bonds in the US market in 2003, was the same as in 2008 (corrected for
approximately EUR 45 million of non-recurring losses). Considering the increases in the CIMPOR Group’s
financial debt occurred in the meantime, this shows a substantial reduction in its cost.

There was no significant change in income tax, once eliminated the non-recurring gain coming from the
cancellation of a provision for tax risks (of close to EUR 50 million) made in the second quarter of 2008.

Consequently, the CIMPOR Group’s net income after minority interests in the second quarter was
12.8 per cent. higher than in the same period of 2008, taking this indicator to around EUR 107 million for
the first half of the year, a similar value to the one obtained for the first six months of 2008.

Investments and Financial Situation

As at 30 June 2009, CIMPOR Group’s assets were EUR 4.8 billion, 4.1 per cent. higher than at the end of
2008.

Investments in this period totalled around EUR 143 million, with focus on the construction of new plants
in Hasanoglan (Turkey) and Shanting (China), the installation of new cement grinding mills in Temara
(Morocco), Cezarina (Brazil), Matola (Mozambique) and Huaian (China) and the increase of clinker
production capacity at the Candiota and Cajati units (Brazil). Most of these investments either have been
or will be completed in the second half of 2009, increasing the Group’s total cement production capacity
with its own clinker from 31.1 to 35.0 million tonnes per year by 2009 year-end.

Despite the substantial investments and the payment of dividends of close to EUR 123 million, net
financial debt in the first half of 2009 increased only 2.2 per cent. to EUR 1,904 million (corresponding to a
multiple of 3.15 on last twelve months EBITDA).

Shareholder’s Equity, which benefited from the appreciation against the euro of some currencies from the
countries where the Group operates, increased around 6 per cent. to over EUR 1,700 million.
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Summary of the Group’s Consolidated Balance Sheet

(EUR M)
ASSETS

NON-CUIMENT ASSELS ...ttt ss e sesese s s sesesesesas
CUITENT ASSELS vttt esesesesesesesesesesesesesess s essesenn
Cash and EQUIVAIENTS ......cucuerverreririsietesieses st ssss s
Other CUITENT ASSELS....u et sssesens
TOTAl ASSEES ..ottt ss s s senesasaes

EQUITY

Shareholders’ EQUILY .....ccceueeurueeverisisissiesisssisssssssssessssssssssssassssenes
MINOKILY INTEIESES vt
TOLAl EQUILY cevereeeereeeeeirieee ettt ettt s aes s e sassas s saes

LIABILITIES

PrOVISIONS ..ottt s e s s enenene
Other Liabilities ettt st et s et r s a et es s st sasaesenn
TOtal LIabiliti@S cuveveveeeeereeeeceeeeeceteee et se s ns e
Total Equity & Liabilities ....ccoveveuereeeereeeesieieeeetesese e enens

Group Business Outlook

June 30,
2009

3,742.8

291.2
769.6
4,803.6

1,618.8
93.7
1,712.5

2,158.2
189.6
743.3

3,091.1

4,803.6

December
31, 2008

3,720.7

169.6
725.0
4,615.3

1,505.1
110.7
1,615.8

2,1194
175.8
704.2

2,999.5

4,615.3

% Chg.

0.6

71.8
6.1
4.1

7.6
- 153
6.0

1.8
7.8
55
3.1
4.1

The current atmosphere of uncertainty regarding an eventual short-term economic recovery in Europe,
particularly in Portugal and Spain, as well as the risks associated with the presence of CIMPOR in
emerging markets and the volatility of the corresponding currencies, require a prudent approach when

estimating Group profits for the next six months.

Nevertheless, cost reductions resulting from decreased fuel prices, operational start-up of new plants and
the poor indicators observed in the last months of 2008, allow CIMPOR to anticipate an increase in
operating income by the end of 2009, at least in line with that observed in the first half of the year.
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FORM OF THE KEEP WELL AGREEMENT

DATED 22 DECEMBER 2009
CIMPOR CIMENTOS DE PORTUGAL, SGPS, S.A.
and

CIMPOR FINANCIAL OPERATIONS B.V.

EUR2,500,000,000
EURO MEDIUM TERM NOTE PROGRAMME

KEEP WELL AGREEMENT
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THIS KEEP WELL AGREEMENT is made as a Deed on 22 December 2009
BY AND BETWEEN:

(M)

CIMPOR CIMENTOS DE PORTUGAL, SGPS, S.A., a public listed company incorporated with limited
liability under the laws of the Republic of Portugal with share capital of EUR 672,000,000 and having
its registered office at Rua Alexandre Herculano 35, 1250-009 Lisbon, Portugal, and with the sole
commercial registration and tax number 500722900, (“CIMPOR S.A.”); and

CIMPOR FINANCIAL OPERATIONS B.V., a private company incorporated with limited liability
(besloten vennootschap met beperkte aansprakelijkheid) and having its registered office at
Teleportboulevard 140, 1043 E] Amsterdam, The Netherlands and registered in the trade register
(handelsregister) of the Chamber of Commerce (kamer van koophandel) under the number
34123771 (“CIMPOR B.V.”).

WHEREAS:

(A)
(B)

CIMPOR B.V. is a direct wholly-owned subsidiary of CIMPOR S.A;

Citibank N.A., London Branch as fiscal agent (the “Fiscal Agent” which expression shall include any
successor appointed in its place), CIMPOR B.V., as issuer (the “Issuer”), CIMPOR S.A., as keep well
provider (the “Keep Well Provider”) and CIMPOR Inversiones, S.A.U. and Corporaciéon Noroeste,
S.A. (each a “Guarantor” and together the “Guarantors”) have entered into a fiscal agency
agreement dated 22 December 2009 (as amended, supplemented and replaced from time to time,
the “Fiscal Agency Agreement”) relating to the EUR2,500,000,000 Euro Medium Term Note
Programme for the issuance of Notes (the “Programme”);

CIMPOR B.V. may issue Notes after the date hereof pursuant to the Programme (the “Notes”, which
expression as used herein shall include Notes whether in global or definitive form and any coupons,
receipts or talons appertaining to such Notes); and

This Agreement constitutes an undertaking of CIMPOR S.A. to provide financial support to CIMPOR
B.V. through subordinated shareholder loans or by increasing the issued share capital of CIMPOR
B.V. and held by CIMPOR S.A. in order to provide CIMPOR B.V. with the necessary funds to meet its
payment obligations.

NOW, THEREFORE, CIMPOR S.A. and CIMPOR B.V. each hereby covenant and agree as follows:

1.

CIMPOR S.A. shall own, directly or indirectly, all of the issued and outstanding share capital of
CIMPOR B.V. and will control the composition of the board of directors of CIMPOR B.V. so long as
any of the Notes remain outstanding and shall not pledge, grant a security interest in, encumber or
alienate any of such share capital in any way.

For so long as CIMPOR B.V. has outstanding Notes under the Programme, CIMPOR S.A. shall, with
effect on and from the date of this Agreement, cause CIMPOR B.V. to maintain a Tangible Net Worth
(as hereinafter defined), as determined in accordance with generally accepted accounting principles
in The Netherlands applied on a consistent basis as shown on CIMPOR B.V.’s most recent audited
balance sheet of at least one euro.

“Tangible Net Worth” shall mean the total assets of CIMPOR B.V. less the sum of intangible assets
and total liabilities of CIMPOR B.V. A certificate of the auditors of CIMPOR B.V. as to the value of
Tangible Net Worth shall, in the absence of manifest error, be final and conclusive.

For so long as CIMPOR B.V. has outstanding Notes under the Programme, if CIMPOR B.V. at any
time shall have insufficient funds or other liquid assets to meet its payment obligations (including in
respect of any Notes) or to repay borrowings then maturing or subsequently to mature, upon
receipt of notice from CIMPOR B.V. to such effect, CIMPOR S.A. shall make, or have made, available
to CIMPOR B.V., before the due date of such payment obligations or borrowings, funds sufficient to
enable CIMPOR B.V. to meet such payment obligations or to repay such borrowings, as the case
may be, in full as they fall due. CIMPOR B.V. shall immediately upon receipt use any such funds
made available to it by CIMPOR S.A. hereunder solely for the fulfilment of its payment obligations
and the repayment at maturity of its borrowings.

Any and all funds from time to time provided by CIMPOR S.A, to CIMPOR B.V. pursuant to Clause 3
above shall, at the option of CIMPOR S.A., be either (1) by way of subscription for and payment of
share capital (other than redeemable share capital) of CIMPOR B.V., or (2) by way of subordinated
loan, being a loan which, and interest on which, is not permitted to be repaid or paid unless all other

87



10.

11.

12.

13.

debt of CIMPOR B.V. has been fully satisfied and is subordinated on a winding-up of CIMPOR B.V. to
all of the unsecured and unpreferred creditors of CIMPOR B.V. other than CIMPOR S.A..

CIMPOR S.A. warrants and agrees that its payment obligations which may arise hereunder
constitute its unsecured and unsubordinated obligations and rank pari passu with all of its other
unsecured and unsubordinated obligations, other than those obligations which are preferred by law.

This Agreement is not, and nothing herein contained and nothing done by CIMPOR S.A. pursuant
hereto shall be deemed to constitute, a guarantee, direct or indirect, by CIMPOR S.A. of any Note or
any other debt of CIMPOR B.V., as the obligations of CIMPOR S.A. hereunder merely constitute an
undertaking to provide financial assistance to CIMPOR B.V..

If CIMPOR B.V. shall be in liquidation, administration or receivership or other analogous proceedings
(including if CIMPOR B.V. is declared bankrupt (faillissement) or is granted a moratorium of
payment (surseance van betaling) or enters into winding-up proceedings (ontbinding)) and
CIMPOR S.A. shall be in default of its obligations hereunder, CIMPOR S.A. shall be liable to CIMPOR
B.V. by way of liquidated damages for such default in an amount equal to the sum that CIMPOR S.A.
would have paid had it performed in full all of its obligations hereunder, and CIMPOR B.V. and any
liquidator, administrator or receiver of CIMPOR B.V. or other analogous officer or official shall be
entitled to claim accordingly.

This Agreement may be modified, amended or terminated only by the written agreement of
CIMPOR S.A. and CIMPOR B.V., provided, however, that no such modification, amendment or
termination shall be made which may have any adverse effect upon the holders of the Notes issued
by CIMPOR B.V. while any such Note is outstanding.

CIMPOR S.A. and CIMPOR B.V. each hereby covenant and agree as follows:

(a) it will not consent, either orally or in writing, to any modification, amendment or termination
of this Agreement which may have any adverse effect on the ability of CIMPOR B.V. to timely
perform its payment obligations (including in respect of the Notes);

(b) it will give written notice to the holders of all outstanding Notes in accordance with the notice
provisions contained in the terms and conditions relating thereto, with a copy to the Fiscal
Agent, as the case may be, at least 30 days prior to any proposed modification, amendment or
termination of this Agreement;

(c) it will fully and promptly perform its obligations and exercise its rights under this Agreement
and, in the case of CIMPOR B.V., (without limitation to the foregoing) exercise its right to
enforce performance of the terms of this Agreement by CIMPOR S.A.; and

(d) it will consent to the giving of an order for specific performance or similar relief by any court of
competent jurisdiction in the event that any action is brought in respect of this Agreement.

Apart from the parties to this Agreement no other person, firm, company or association (whether
unincorporated or incorporated) shall be entitled to any benefit under this Agreement whatsoever.

For so long as any Notes are outstanding under the Programme, a copy of this Agreement shall be
deposited with the Fiscal Agent. In addition, each of CIMPOR B.V. and CIMPOR S.A. acknowledges
the right of any holder of a Note to obtain from it a copy of this Agreement.

This Agreement may be executed in any number of counterparts, each of which shall be deemed an
original. Any party may enter into this Agreement by signing any such counterpart.

Each of CIMPOR S.A. and CIMPOR B.V. hereby irrevocably agrees that the courts of England are to
have jurisdiction to settle any disputes which may arise out of or in connection with this Agreement
(including a dispute relating to the existence, validity or termination of this Agreement or any
non-contractual obligation arising out of or in connection with this Agreement) and that
accordingly any suit, action or proceedings (together “Proceedings”) arising out of or in connection
with this Agreement may be brought in such courts. Each of CIMPOR S.A. and CIMPOR B.V. hereby
irrevocably waives any objection which it may have to the venue of any such Proceedings being in
any such courts and any claim that any such Proceedings have been brought in an inconvenient
forum and hereby further irrevocably agree that a judgment in any Proceedings brought in the
English courts shall be conclusive and binding upon CIMPOR S.A. and CIMPOR B.V. and may be
enforced in the courts of any other jurisdiction. Nothing contained herein shall limit any right to take
Proceedings against CIMPOR S.A. or CIMPOR B.V. in any other court of competent jurisdiction nor
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14.

15.

shall the taking of Proceedings in one or more jurisdictions preclude the taking of Proceedings in
any other jurisdiction, whether concurrently or not. Each of CIMPOR S.A. and CIMPOR B.V. hereby
appoints Law Debenture Corporate Services Limited at its registered office for the time being (being
at the date hereof at Fifth Floor, 100 Wood Street, London EC2V 7EX) as its agent for service of
process and agrees that, in the event of Law Debenture Corporate Services Limited ceasing so to
act, it will appoint another person as its agent for service of process in England in respect of any
Proceedings.

This Agreement and any non-contractual obligations arising out of or in connection with it shall be
governed by the laws of England.

If CIMPOR S.A. or CIMPOR B.V. are represented by an attorney or attorneys in connection with the
signing and/or execution and/or delivery of this Agreement or any agreement or document referred
to herein or made pursuant hereto and the relevant power or powers of attorney is or are expressed
to be governed by the laws of a particular jurisdiction, it is hereby expressly acknowledged and
accepted by the parties hereto that such laws shall govern the existence and extent of such
attorney’s or attorneys’ authority and the effects of the exercise thereof.

IN WITNESS WHEREOF, this Agreement has been entered into on the date which appears first on page 1.

EXECUTED as a Deed
by CIMPOR CIMENTOS DE PORTUGAL, SGPS, S.A.

By:
By:

EXECUTED as a Deed
by CIMPOR FINANCIAL OPERATIONS B.V.

By:
By:
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TAXATION

The following is a general description of certain Dutch, Portuguese and Spanish tax considerations
relating to the Notes. It does not purport to be a complete analysis of all tax considerations relating to the
Notes, whether in those countries or elsewhere. Prospective purchasers of Notes should consult their
own tax advisers as to which countries’ tax laws could be relevant to acquiring, holding and disposing of
Notes and receiving payments of interest, principal and/or other amounts under the Notes and the
consequences of such actions under the tax laws of those countries. This summary is based upon the law
as in effect on the date of this Base Prospectus and is subject to any change in law that may take effect
after such date.

1.

SPANISH TAXATION
Payments made by the Issuer

On the basis that the Issuer is not resident in Spain for tax purposes and does not operate in Spain
through a permanent establishment, branch or agency, all payments of principal and interest in
respect of the Notes can be made free of any withholding or deduction for or on account of any
taxes in Spain of whatsoever nature imposed, levied, withheld, or assessed by Spain or any political
subdivision or taxing authority thereof or therein, in accordance with applicable Spanish law.

Under certain conditions, withholding taxes may apply if the Notes are deposited with a Spanish
resident entity or with a non-resident entity that operates in Spain through a permanent
establishment in Spain acting as depositary.

Payments made by the Guarantors

In the opinion of the Guarantors, any payments of principal and interest made by the Guarantors
under the Guarantee may be characterised as an indemnity and, accordingly, be made free and clear
of, and without withholding or deduction for, any taxes, duties, assessments or governmental
charges of whatsoever nature imposed, levied, collected, withheld or assessed by the Kingdom of
Spain or any political subdivision or authority thereof or therein having power to tax.

However, although no clear precedent, statement of law or regulation exists in relation thereto, in
the event that the Spanish Tax Authorities take the view that the Guarantors have validly, legally and
effectively assumed all the obligations of the Issuer under the Notes subject to and in accordance
with the Guarantee, they may attempt to impose withholding tax in the Kingdom of Spain on any
payments made by the Guarantors in respect of interest, unless that the recipient is resident for tax
purposes in a Member State of the European Union, other than Spain, not acting through a territory
considered as a tax haven pursuant to Spanish law (currently set out in Royal Decree 1080/1991, of
5 of July) nor through a permanent establishment in Spain, provided that such person submits to
the Guarantors the relevant tax residence certificate, issued by the competent Tax Authorities, each
certificate being valid for a period of one year beginning on the date of the issuance. Tax treaties
could eliminate or reduce this hypothetical withholding taxation.

DUTCH TAXATION
General

The following summary outlines the principal Netherlands tax consequences of the acquisition,
holding, settlement, redemption and disposal of the Notes, but does not purport to be a
comprehensive description of all Netherlands tax considerations in relation thereto. This summary is
intended as general information only and each prospective investor should consult a professional
tax adviser with respect to the tax consequences of an investment in the Notes.

This summary is based on tax legislation, published case law, treaties, regulations and published
policy, in each case as in force as of the date of this Base Prospectus, and does not take into account
any developments or amendments thereof after that date whether or not such developments or
amendments have retroactive effect.

This summary does not address the Netherlands tax consequences for:

(i) holders of Notes holding a substantial interest (aanmerkelijk belang) or deemed substantial
interest (fictief aanmerkelijk belang) in the Issuer and holders of Notes of whom a certain
related person holds a substantial interest in the Issuer. Generally speaking, a substantial
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interest in the Issuer arises if a person, alone or, where such person is an individual, together
with his or her partner (statutory defined term), directly or indirectly, holds (i) an interest of
5% or more of the total issued capital of the Issuer or of 5% or more of the issued capital of a
certain class of shares of the Issuer, (ii) rights to acquire, directly or indirectly, such interest or
(iii) certain profit sharing rights in the Issuer;

investment institutions (fiscale beleggingsinstellingen); and

pension funds, exempt investment institutions (vrijgestelde beleggingsinstellingen) or other
entities that are exempt from Netherlands corporate income tax.

Withholding Tax

All payments made by the Issuer under the Notes may be made free of withholding or deduction for
any taxes of whatsoever nature imposed, levied, withheld or assessed by the Netherlands or any
political subdivision or taxing authority thereof or therein provided that the Notes do not in fact
function as equity of the Issuer within the meaning of article 10, paragraph 1, under d of the
Netherlands corporate income tax act 1969 (Wet op de vennootschapsbelasting 1969).

Corporate and Individual Income Tax

(@)

(b)

Residents of the Netherlands

If a holder is a resident or deemed to be a resident of the Netherlands for Netherlands tax
purposes and is fully subject to Netherlands corporate income tax or is only subject to
Netherlands corporate income tax in respect of an enterprise to which the Notes are
attributable, income derived from the Notes and gains realised upon the redemption,
settlement or disposal of the Notes are generally taxable in the Netherlands (at up to a
maximum rate of 25.5%).

If an individual holder is a resident or deemed to be a resident of the Netherlands for
Netherlands tax purposes (including an individual holder who has opted to be taxed as a
resident of the Netherlands), income derived from the Notes and gains realised upon the
redemption, settlement or disposal of the Notes are taxable at the progressive rates (at up to a
maximum rate of 52%) under the Netherlands income tax act 2001 (Wet inkomstenbelasting
20017), if:

(i) the holder is an entrepreneur (ondernemer) and has an enterprise to which the Notes are
attributable or the holder has, other than as a shareholder, a co-entitlement to the net
worth of an enterprise (medegerechtigde), to which enterprise the Notes are
attributable; or

(i) such income or gains qualify as income from miscellaneous activities (resultaat uit
overige werkzaamheden), which include the performance of activities with respect to the
Notes that exceed regular, active portfolio management (normaal, actief
vermogensbeheer).

If neither condition (i) nor condition (ii) applies to the holder of the Notes, taxable income with
regard to the Notes must be determined on the basis of a deemed return on income from
savings and investments (sparen en beleggen), rather than on the basis of income actually
received or gains actually realised. This deemed return on income from savings and
investments has been fixed at a rate of 4% of the average of the individual’s yield basis
(rendementsgrondslag) at the beginning of the calendar year and the individual’s yield basis at
the end of the calendar year, insofar as the average exceeds a certain threshold. The average
of the individual’s yield basis is determined as the fair market value of certain qualifying assets
held by the holder of the Notes less the fair market value of certain qualifying liabilities on
1 January and 31 December, divided by two. The fair market value of the Notes will be included
as an asset in the individual’s yield basis. The 4% deemed return on income from savings and
investments will be taxed at a rate of 30%.

Non-residents of the Netherlands

If a holder is not a resident nor is deemed to be a resident of the Netherlands for Netherlands
tax purposes (or has not opted to be taxed as a resident of the Netherlands), such holder is not
taxable in respect of income derived from the Notes and gains realised upon the settlement,
redemption or disposal of the Notes, unless:
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(i) the holder is not an individual and such holder (1) has an enterprise that is, in whole or in
part, carried on through a permanent establishment or a permanent representative in the
Netherlands to which permanent establishment or permanent representative the Notes
are attributable, or (2) is entitled to a share in the profits of an enterprise or a
co-entitlement to the net worth of an enterprise, which is effectively managed in the
Netherlands (other than by way of securities) and to which enterprise the Notes are
attributable.

This income is subject to Netherlands corporate income tax at up to a maximum rate of
25.5%.

(i) the holder is an individual and such holder (1) has an enterprise or an interest in an
enterprise that is, in whole or in part, carried on through a permanent establishment or a
permanent representative in the Netherlands to which permanent establishment or
permanent representative the Notes are attributable, or (2) realises income or gains with
respect to the Notes that qualify as income from miscellaneous activities (resultaat uit
overige werkzaamheden) in the Netherlands, which activities include the performance of
activities in the Netherlands with respect to the Notes which exceed regular, active
portfolio management (normaal, actief vermogensbeheer), or (3) is entitled to a share in
the profits of an enterprise which is effectively managed in the Netherlands (other than
by way of securities) and to which enterprise the Notes are attributable.

Income derived from the Notes as specified under (1) and (2) is subject to individual income tax at
up to a maximum rate of 52%. Income derived from a share in the profits as specified under (3) that
is not already included under (1) or (2) will be taxed on the basis of a deemed return on income
from savings and investments (as described above under “Residents of the Netherlands™). The fair
market value of the share in the profits of the enterprise (which includes the Notes) will be part of
the individual’s Netherlands yield basis.

Gift and Inheritance Tax

Dutch gift or inheritance taxes will not be levied on the occasion of the transfer of a Note by way of
gift by, or on the death of, a holder of a Note, unless:

(i)  the holder of a Note is, or is deemed to be, resident in The Netherlands for the purpose of the
relevant provisions; or

(i)  the transfer is construed as an inheritance or gift made by, or on behalf of, a person who, at
the time of the gift or death, is or is deemed to be resident in The Netherlands for the purpose
of the relevant provisions; or

(iii) such Note is attributable to an enterprise or part thereof which is carried on through a
permanent establishment (vaste inrichting) or a permanent representative (vaste
vertegenwoordiger) in The Netherlands.

Value Added Tax

In general, no value added tax will arise in respect of payments in consideration for the issue of the
Notes or in respect of a cash payment made under the Notes, or in respect of a transfer of Notes.

Other Taxes and Duties

No registration tax, customs duty, transfer tax, stamp duty or any other similar documentary tax or
duty will be payable in the Netherlands by a holder in respect of or in connection with the
subscription, issue, placement, allotment, delivery or transfer of the Notes.

PORTUGUESE TAXATION

The following is a summary of current law in Portugal as in effect on the date of this Base
Prospectus in relation to certain current relevant aspects to Portuguese taxation of the Notes and is
subject to changes in such laws, including changes that could have a retrospective effect. The
statements do not deal with other Portuguese tax aspects regarding the Notes and relate only to the
position of persons who are absolute beneficial owners of the Notes. The following is a general
guide, does not constitute tax or legal advice and should be treated with appropriate caution. Tax
consequences may differ according to the provisions of different tax treaties, as well as according to
a prospective investor’s particular circumstances.
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EEINT3

References to “interest”, “investment income” and “capital gains” in this Portuguese Taxation
section mean interest, investment income and capital gains as understood under Portuguese tax
law. The statements below do not take into account any different definitions of interest, investment
income or capital gains that may prevail under any other law or that may be created by the
Conditions or any related documentation.

Interest and other investment income obtained by Portuguese resident individuals on Notes issued
by the Issuer are subject to personal income tax.

If the payment of interest or other investment income is made available to Portuguese resident
individuals through a Portuguese resident entity or a Portuguese branch of a non-resident entity,
withholding tax is applicable at a rate of 20 per cent., which is the final tax on that income unless the
individual elects to include it in his taxable income, which is subject to tax at progressive rates of up
to 42 per cent. In such a case, the tax withheld is deemed a payment on account of the final tax due.
If interest on the Notes is not received through an entity that is a resident or located in Portugal for
tax purposes, it is not subject to Portuguese withholding tax, but an autonomous taxation rate of
20 per cent. will apply, unless an option for aggregation is made.

Capital gains obtained by Portuguese resident individuals on the transfer of Notes are not subject to
tax. Accrued interest does not qualify as capital gains for tax purposes.

Interest and other investment income derived from the Notes, and capital gains obtained on the
transfer of the Notes, by legal persons resident for tax purposes in Portugal and by non-resident
legal persons with a permanent establishment in Portugal to which the income or gains are
attributable are included in such persons’ taxable profits and are subject to corporate tax at a rate of
12.5 per cent. on taxable income of up to EUR 12,500 and 25 per cent. on taxable income in excess
of that amount, to which may be added a municipal surcharge (derrama) of up to 1.5 per cent, over
a Noteholder’s taxable profits.

Payments made by the Issuer of interest, other investment income or principal on Notes issued by it
to an individual or legal person that is a non-resident in Portugal for tax purposes, and without a
permanent establishment in Portugal to which income may be attributable, are not subject to
Portuguese income tax.

Capital gains obtained on the transfer of a Note by an individual or a legal person who is neither
resident nor engaged in business through a permanent establishment in Portugal to which that gain
is attributable are not subject to Portuguese income tax.

EU SAVINGS TAX DIRECTIVE

Under EC Council Directive 2003/48/EC on the taxation of savings income, each Member State is
required to provide to the tax authorities of another Member State details of payments of interest or
other similar income paid by a person within its jurisdiction to, or collected by such a person for, an
individual resident or certain limited types of entity established in that other Member State;
however, for a transitional period, Austria, Belgium and Luxembourg may instead apply a
withholding system in relation to such payments, deducting tax at rates rising over time to
35 per cent. The transitional period is to terminate at the end of the first full fiscal year following
agreement by certain non-EU countries to the exchange of information relating to such payments.
Belgium will replace this withholding tax with a regime of exchange of information to the Member
State of residence as from 1 January 2010.

A number of non-EU countries, and certain dependent or associated territories of certain Member
States, have adopted similar measures (either provision of information or transitional withholding)
in relation to payments made by a person within its jurisdiction to, or collected by such a person for,
an individual resident or certain limited types of entity established in a Member State. In addition,
the Member States have entered into provision of information or transitional withholding
arrangements with certain of those dependent or associated territories in relation to payments
made by a person in a Member State to, or collected by such a person for, an individual resident or
certain limited types of entity established in one of those territories.
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On 13 November 2008 the European Commission published a proposal for amendments to the
Directive, which included a number of suggested changes which, if implemented, would broaden
the scope of the requirements described above. The European Parliament approved an amended
version of this proposal on 24 April 2009. Investors who are in any doubt as to their position should
consult their professional advisers. If any of these proposed changes are made in relation to the
Directive 2003/48/EC, they may amend or broaden the scope of the requirements above.
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SUBSCRIPTION AND SALE

Notes may be sold from time to time by the Issuer to any one or more of Banco Bilbao Vizcaya Argentaria,
S.A., Barclays Bank PLC, Banco Espirito Santo de Investimento, S.A., Banco BPI, S.A., Banco Santander
Totta, S.A., BNP Paribas, Caixa — Banco de Investimento, S.A., CALYON, Citigroup Global Markets Limited,
Deutsche Bank AG, London Branch, ING Bank N.V., J.P. Morgan Securities Ltd., Mitsubishi UF|] Securities
International plc, Société Générale or The Royal Bank of Scotland plc (the “Dealers”). The arrangements
under the Notes may from time to time be agreed to be sold by the Issuer to, and purchased by, Dealers
are set out in a Dealer Agreement dated 22 December 2009 (the “Dealer Agreement”) and made
between the Issuer, CIMPOR S.A., the Guarantors and the Dealers. Any such agreement will, inter alia,
make provision for the form and terms and conditions of the relevant Notes, the price at which such
Notes will be purchased by the Dealers and the commissions or other agreed deductibles (if any) payable
or allowable by the Issuer in respect of such purchase. The Dealer Agreement makes provision for the
resignation or termination of appointment of existing Dealers and for the appointment of additional or
other Dealers either generally in respect of the Programme or in relation to a particular Tranche of Notes.

United States of America: Regulation S Category; TEFRA D or TEFRA C as specified in the relevant Final
Terms or neither if TEFRA is specified as not applicable in the relevant Final Terms.

The Notes have not been and will not be registered under the Securities Act and may not be offered or
sold within the United States or to, or for the account or benefit of, U.S. persons except in certain
transactions exempt from the registration requirements of the Securities Act. Terms used in this
paragraph have the meanings given to them by Regulation S.

The Notes are subject to U.S. tax law requirements and may not be offered, sold or delivered within the
United States or its possessions or to a United States person, except in certain transactions permitted by
U.S. tax regulations. Terms used in this paragraph have the meanings given to them by the United States
Internal Revenue Code and regulations thereunder.

Each Dealer has agreed that, except as permitted by the Dealer Agreement, it will not offer, sell or deliver
Notes, (i) as part of their distribution at any time or (ii) otherwise until 40 days after the completion of the
distribution of the Notes comprising the relevant Tranche, as certified to the Fiscal Agent or the Issuer by
such Dealer (or, in the case of a sale of a Tranche of Notes to or through more than one Dealer, by each of
such Dealers as to the Notes of such Tranche purchased by or through it, in which case the Fiscal Agent
or the Issuer shall notify each such Dealer when all such Dealers have so certified) within the United
States or to, or for the account or benefit of, U.S. persons, and such Dealer will have sent to each dealer to
which it sells Notes during the distribution compliance period relating thereto a confirmation or other
notice setting forth the restrictions on offers and sales of the Notes within the United States or to, or for
the account or benefit of, U.S. persons.

In addition, until 40 days after the commencement of the offering of Notes comprising any Tranche, any
offer or sale of Notes within the United States by any dealer (whether or not participating in the offering)
may violate the registration requirements of the Securities Act.

Public Offer Selling Restriction Under the Prospectus Directive

In relation to each Member State of the European Economic Area which has implemented the Prospectus
Directive (each, a “Relevant Member State”), each Dealer has represented, warranted and agreed, and
each further Dealer appointed under the Programme will be required to represent, warrant and agree,
that with effect from and including the date on which the Prospectus Directive is implemented in that
Relevant Member State (the “Relevant Implementation Date”) it has not made and will not make an offer
of Notes which are the subject of the offering contemplated by the Prospectus as completed by the Final
Terms in relation thereto (or are the subject of the offering contemplated by a Drawdown Prospectus, as
the case may be) to the public in that Relevant Member State except that it may, with effect from and
including the Relevant Implementation Date, make an offer of such Notes to the public in that Relevant
Member State:

(a) if the Final Terms or Drawdown Prospectus in relation to the Notes specify that an offer of those
Notes may be made other than pursuant to Article 3(2) of the Prospectus Directive in that Relevant
Member State (a Non-exempt Offer), following the date of publication of a prospectus in relation to
such Notes which has been approved by the competent authority in that Relevant Member State or,
where appropriate, approved in another Relevant Member State and notified to the competent
authority in that Relevant Member State, provided that any such prospectus which is not a
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Drawdown Prospectus has subsequently been completed by the Final Terms contemplating such
Non-exempt Offer, in accordance with the Prospectus Directive, in the period beginning and ending
on the dates specified in such prospectus or Final Terms, as applicable;

(b) at any time to legal entities which are authorised or regulated to operate in the financial markets or,
if not so authorised or regulated, whose corporate purpose is solely to invest in securities;

(c) atany time to any legal entity which has two or more of (1) an average of at least 250 employees
during the last financial year; (2) a total balance sheet of more than €43,000,000 and (3) an annual
net turnover of more than €50,000,000, all as shown in its last annual or consolidated accounts; or

(d) at any time to fewer than 100 natural or legal persons (other than qualified investors as defined in
the Prospectus Directive) subject to obtaining the prior consent of the relevant Dealer or Dealers
nominated by the Issuer for any such offer; or

(e) atany time in any other circumstances falling within Article 3(2) of the Prospectus Directive.

provided that no such offer of Notes referred to in (b) to (e) above shall require the Issuer or any Dealer to
publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a prospectus
pursuant to Article 16 of the Prospectus Directive.

For the purposes of this provision, the expression an “offer of Notes to the public” in relation to any
Notes in any Relevant Member State means the communication in any form and by any means of
sufficient information on the terms of the offer and the Notes to be offered so as to enable an investor to
decide to purchase or subscribe the Notes, as the same may be varied in that Member State by any
measure implementing the Prospectus Directive in that Member State and the expression “Prospectus
Directive” means Directive 2003/71/EC and includes any relevant implementing measure in each
Relevant Member State.

Selling Restrictions Addressing Additional United Kingdom Securities Laws
Each Dealer has represented, warranted and agreed that:

(a) No deposit-taking: in relation to any Notes having a maturity of less than one year:

(i) itis a person whose ordinary activities involve it in acquiring, holding, managing or disposing
of investments (as principal or agent) for the purposes of its business; and:

(ii) it has not offered or sold and will not offer or sell any Notes other than to persons:

(A) whose ordinary activities involve them in acquiring, holding, managing or disposing of
investments (as principal or agent) for the purposes of their businesses; or

(B) who it is reasonable to expect will acquire, hold, manage or dispose of investments (as
principal or agent) for the purposes of their businesses,

where the issue of the Notes would otherwise constitute a contravention of Section 19 of the FSMA
by the Issuer;

(b) Financial promotion: it has only communicated or caused to be communicated and will only
communicate or cause to be communicated any invitation or inducement to engage in investment
activity (within the meaning of section 21 of the FSMA) received by it in connection with the issue
or sale of any Notes in circumstances in which section 21(1) of the FSMA does not apply to the
Issuer or the Guarantors; and

(c) General compliance: it has complied and will comply with all applicable provisions of the FSMA
with respect to anything done by it in relation to any Notes in, from or otherwise involving the
United Kingdom.

Selling Restrictions Addressing Additional Dutch Securities Laws

Zero Coupon Notes (as defined below) in definitive form may only be transferred and accepted, directly or
indirectly, within, from or into The Netherlands through the mediation of either the relevant Issuer or a
member firm of Euronext Amsterdam N.V., admitted in a function on one or more markets or systems
held or operated by Euronext Amsterdam N.V., in accordance with the Dutch Savings Certificates Act
(Wet inzake spaarbewijzen) of 21 May 1985 (as amended).

No such mediation is required: (a) in respect of the transfer and acceptance of rights representing an
interest in a Global Note; (b) in respect of the transfer and acceptance of Zero Coupon Notes in definitive
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form between individuals who do not act in the conduct of a business or profession; (c) to the initial issue
of Zero Coupon Notes in definitive form to the first holders thereof; or (d) in respect of the transfer and
acceptance of such Zero Coupon Notes within, from or into The Netherlands if all Zero Coupon Notes
(either in definitive form or as rights representing an interest in a Zero Coupon Note in global form) of any
particular Series/Tranche are issued outside The Netherlands and are not distributed into The
Netherlands in the course of initial distribution or immediately thereafter.

In the event that the Savings Certificates Act applies, certain identification requirements in relation to the
issue and transfer of, and payments on, Zero Coupon Notes have to be complied with.

As used herein “Zero Coupon Notes” are Notes that are in bearer form and that constitute a claim for a
fixed sum against the Issuer and on which interest does not become due during their tenor or on which
no interest is due whatsoever.

Selling Restrictions Addressing Additional Spanish Securities Laws

The Notes may not be offered, sold or distributed, nor may any subsequent resale of Notes be carried out
in Spain, except in circumstances which do not constitute a public offer of securities in Spain within the
meaning of the Spanish Securities Market Law (Ley 24/1988, de 28 de Julio, del Mercado de Valores), as
amended and restated, and Royal Decree 1310/2005, of November 4, or without complying with all legal
and regulatory requirements under Spanish securities laws.

Neither the Notes nor the Base Prospectus have been registered with the Spanish Securities Market
Commission (Comision Nacional del Mercado de Valores) therefore, the Base Prospectus is not intended
for any public offer of the Notes in Spain. To carry out any such public offer it must be followed the
notification procedure to the Spanish competent authority pursuant to Article 29 of the Spanish Securities
Market Law and Article 30 of Royal Decree 1310/2005, of November 4.

Selling Restrictions Addressing Additional Portuguese Securities Laws
This Base Prospectus has not been nor will be submitted for approval, nor notified, to the CMVM.

The Notes will not be directly or indirectly offered, sold or distributed to undetermined addressees in the
Republic of Portugal nor any prospecting or advertisement activities or the collection of investment
intentions from undetermined addressees have been or will be undertaken in the Republic of Portugal in
connection the Notes or its offering, in circumstances which could qualify the offering of the Notes as a
public offering of securities pursuant to Article 109 of the Portuguese Securities Code (“Cddigo dos
Valores Mobilidrios” or “CVM”, as amended).

Consequently, the Notes will only be offered, sold or distributed, directly or indirectly, in the Republic of
Portugal to qualified investors (investidores qualificados) as defined in numbers 1, 2 and 4 of Article 30 of
CVM or as registered with CMVM under Article 110-A of the CVM, in compliance with the available
exemptions for private placements.

Accordingly, this Base Prospectus or any other offering material or documentation relating to the Notes
has not been, directly or indirectly, distributed or caused to be distributed and will not be, in any
circumstance, in whole or in part, directly or indirectly, distributed, reproduced, redistributed, published
or delivered, nor its contents will be disclosed by any means, in the Republic of Portugal to any person
other than to qualified investors as referred above.

Any potential investor in the Notes shall ensure that he is capable of understanding and assuming the
risks associated to such an investment decision or seeking for appropriate investment advice.

Each Dealer has represented and agreed and each further Dealer appointed under the Programme will be
required to represent and agree, that the Base Prospectus has not been and will not be registered or filed
with or approved by the CMVM nor has a prospectus recognition procedure been commenced with the
Portuguese Securities Exchange Commission. The Notes may not be and will not be offered to the public
in Portugal under circumstances which are deemed to be a public offer under the CVM enacted by Decree
Law no. 486/99 of 13 November 1999 (as amended and restated from time to time) unless the
requirements and provisions applicable to the public offering in Portugal are met and the above
mentioned registration, filing, approval or recognition procedure is made. In addition, each Dealer has
represented and agreed, and each further Dealer appointed under the programme will be required to
represent and agree that (i) it has not directly or indirectly taken any action or offered, advertised,
marketed, invited to subscribe, gathered investment intentions, sold or delivered and will not directly or
indirectly take any action, offer, advertise, invite to subscribe, gather investment intentions, sell, re-sell,
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re-offer or deliver any Notes in circumstances which could qualify as a public offer (oferta publica) of
securities pursuant to the Portuguese Securities Code, notably in circumstances which could qualify as a
public offer addressed to individuals or entities resident in Portugal or having permanent establishment
located in Portuguese territory, as the case may be; (ii) all offers, sales and distributions by it of the Notes
have been and will only be made in Portugal in circumstances that, pursuant to the Portuguese Securities
Code or other securities legislation or regulations, qualify as a private placement of Notes only (oferta
particular); (i) it will comply with all applicable provisions of the Portuguese Securities Code, the
Prospectus Regulation implementing the Prospectus Directive and any applicable CMVM Regulations and
all relevant Portuguese securities laws and regulations, in any such case that may be applicable to it in
respect of any offer or sale of Notes by it in Portugal or to individuals or entities resident in Portugal or
having permanent establishment located in Portuguese territory, as the case may be, including
compliance with the rules and regulations that require the publication of a prospectus, when applicable,
and that such placement shall only be authorised and performed to the extent that there is full
compliance with such laws and regulations.

Japan

The Notes have not been and will not be registered under the Financial Instruments and Exchange Law of
Japan (Law No. 25 of 1948, as amended) and, accordingly, each Dealer has undertaken that it will not
offer or sell any Notes directly or indirectly, in Japan or to, or for the benefit of, any Japanese Person or to
others for re-offering or resale, directly or indirectly, in Japan or to any Japanese Person except under
circumstances which will result in compliance with all applicable laws, regulations and guidelines
promulgated by the relevant Japanese governmental and regulatory authorities and in effect at the
relevant time. For the purposes of this paragraph, “Japanese Person” shall mean any person resident in
Japan, including any corporation or other entity organised under the laws of Japan.

General

Each Dealer has represented, warranted and agreed that it has complied and will comply with all
applicable laws and regulations in each country or jurisdiction in or from which it purchases, offers, sells
or delivers Notes or possesses, distributes or publishes this Base Prospectus or any Final Terms or any
related offering material, in all cases at its own expense. Other persons into whose hands this Base
Prospectus or any Final Terms comes are required by the Issuer, the Guarantors and the Dealers to
comply with all applicable laws and regulations in each country or jurisdiction in or from which they
purchase, offer, sell or deliver Notes or possess, distribute or publish this Base Prospectus or any Final
Terms or any related offering material, in all cases at their own expense.

The Dealer Agreement provides that the Dealers shall not be bound by any of the restrictions relating to
any specific jurisdiction (set out above) to the extent that such restrictions shall, as a result of change(s)
or change(s) in official interpretation, after the date hereof, of applicable laws and regulations, no longer
be applicable but without prejudice to the obligations of the Dealers described in the paragraph headed
“General” above.

Selling restrictions may be supplemented or modified with the agreement of the Issuer. Any such
supplement or modification may be set out in the relevant Final Terms (in the case of a supplement or
modification relevant only to a particular Tranche of Notes) or in a supplement to this Base Prospectus.
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GENERAL INFORMATION

Authorisation

1.

The establishment of the Programme was authorised by the following:

(a) written resolutions by the managing board and general meeting of shareholders of CIMPOR
B.V.;

(b) a resolution of the board of directors of CIMPOR Inversiones, S.A.U.;
(c) aresolution of the executive committee of CIMPOR S.A.; and
(d) a resolution of the board of directors of Corporaciéon Noroeste, S.A.

The Issuer and each of the Guarantors has obtained or will obtain from time to time all necessary
consents, approvals and authorisations in connection with the issue and performance of the Notes
and the giving of the guarantee relating to them.

Legal and Arbitration Proceedings

2.

CIMPOR S.A. has been notified by the Portuguese tax authorities of additional corporate tax
assessments relating to the financial years 1996 to 2006, the total value of which, including default
interest accrued thereon, amounts to €95,116,254 (as at 30 September 2009). CIMPOR S.A. takes
the view that the tax authorities have no reason to claim for the payment of any corporate tax and
has contested the additional assessments referred to above. Regardless of the above, the amounts
of those additional assessments of corporate tax are adequately provisioned for in the accounts of
CIMPOR S.A. as at 30 September 2009, save for the amount of €49,573,895, assessed in respect of
the financial years 1997 and 1998, following a ruling of the Supreme Administrative Court (Supremo
Tribunal Administrativo) upholding CIMPOR S.A.’s argument that such additional corporate tax was
the responsibility of the Public Indebtedness Regularisation Fund (Fundo de Regularizagéo da Divida
Publica), a government body. Considering past experience, CIMPOR S.A. believes that it is likely that
the Portuguese tax authorities will also assess additional corporate tax in respect of the financial
years 2007 and 2008 and in respect of the nine months ended 30 September 2009, at an estimated
amount of €6,147,795. This amount is also adequately provisioned for in the accounts of
CIMPOR S.A. as at 30 September 2009.

Following an inspection to the books and records of Cimpor Inversiones, S.A.U., the Spanish tax
authorities assessed an amount in the region of EUR 30,000,000 relating to corporate income tax
which Cimpor Inversiones, S.A.U. allegedly failed to declare in the tax returns submitted in respect of
the financial years of 2003 and 2004. Cimpor Inversiones, S.A.U. has not been subject to any penalty
as a result of such assessment of corporate income tax and the assessment has been appealed
before the Central Economic Administrative Court (Tribunal Econémico Administrativo Central).
Cimpor Inversiones, S.A.U. estimates that it is probable that the reasons for such appeal will be
upheld by the Central Economic Administrative Court (Tribunal Econémico Administrativo Central)
or, if applicable, by any higher court of law before which such assessment may be appealed, and
consequently that potential liability has not been provisioned for in the 2008 annual individual
accounts of Cimpor Inversiones, S.A.U.

Likewise, following an inspection to the books and records of Corporacion Noroeste, S.A., the
Spanish tax authorities assessed an amount in the region of EUR 5,000,000 relating to corporate
income tax which Corporacién Noroeste, S.A. allegedly failed to declare in the tax returns submitted
in respect of the financial year of 2002. Corporacién Noroeste, S.A. has not been subject to any
penalty as a result of such assessment of corporate income tax and the assessment has been
appealed before the Central Economic Administrative Court (Tribunal Econémico Administrativo
Central). Corporacién Noroeste, S.A. estimates that it is probable that the reasons for such appeal
will be upheld by the Central Economic Administrative Court (Tribunal Econémico Administrativo
Central) or, if applicable, by any higher court of law before which such assessment may be
appealed, and consequently that potential liability has not been provisioned for in the 2008 annual
individual accounts of Corporacién Noroeste, S.A.

Save as disclosed in the paragraphs 2, 3 and 4 above, there are no governmental, legal or arbitration
proceedings (including any such proceedings which are pending or threatened, of which the Issuer
or the Guarantors are aware), which may have, or have had during the 12 months prior to the date
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of this Base Prospectus, a significant effect on the financial position or profitability of CIMPOR B.V.
and its Subsidiaries, CIMPOR Inversiones S.A.U. and its Subsidiaries, CIMPOR S.A. and its
Subsidiaries or Corporacién Noroeste, S.A. and its Subsidiaries.

Significant/Material Change

6.

On 18 December 2009, Companhia Siderurgica Nacional (“CSN”), a company incorporated and
organised under the laws of Brazil, published a preliminary announcement of the launch of a
takeover bid (the “Offer”) for the acquisition, directly or indirectly through one or more of its
subsidiaries, of 100 per cent. of the shares issued by CIMPOR S.A. Pursuant to the preliminary
announcement published on the website of the CMVM, the Offer is subject to several conditions
precedent as well as being conditional on more than 50 per cent. acceptance by shareholders.

Following the preliminary announcement of the Offer, Standard & Poor’s has decided to place
CIMPOR S.A.’s corporate credit rating on CreditWatch with negative implications, considering that it
would likely cap CIMPOR S.A!’s rating by the lower rating of CSN if the Offer is successful.

Other than as disclosed in paragraph 6 above:

(a) since 31 December 2008 there has been no material adverse change in the prospects of
CIMPOR B.V., CIMPOR Inversiones, S.A.U., Corporacion Noroeste S.A. and CIMPOR S.A.; and

(b) since 30 June 2009 there has been no significant change in the financial or trading position of
CIMPOR B.V., CIMPOR Inversiones, S.A.U. and Corporacién Noroeste S.A. and since
30 September 2009 there has been no significant change in the financial or trading position
of CIMPOR S.A.

Auditors

8.

The consolidated and unconsolidated financial statements of the Issuer and the Guarantors have
been audited without qualification for the years ended 31 December 2008 and 2007 by for the
Issuer, by Deloitte Accountants B.V. Orly Plein 10, 1043 DP Amsterdam and, for the Guarantors, by
Deloitte, S.L., Plaza Pablo Ruiz Picasso, 1 Torre Picasso, 28070 Madrid.

Documents on Display

9.

Copies of the following documents (together with English translations thereof) may be inspected
during normal business hours at the offices specified below for 12 months from the date of this
Base Prospectus:

(a) the constitutive documents of the Issuer;

(b) the constitutive documents of each of the Guarantors;
(c) the constitutive documents of CIMPOR S.A;;
(d) the audited consolidated and unconsolidated financial statements of the Issuer for the years

ended 31 December 2008 and 31 December 2007 and the unaudited consolidated and
unconsolidated financial information of the Issuer for the six months ended 30 June 2009;

(e) the audited consolidated and unconsolidated financial statements of each of the Guarantors
for the years ended 31 December 2008 and 31 December 2007 and the unaudited
consolidated financial information of each of the Guarantors for the six months ended 30 June
2009;

(f) the audited consolidated and unconsolidated financial statements of CIMPOR S.A. for the
years ended 31 December 2008 and 31 December 2007 and the unaudited consolidated and
unconsolidated financial information of CIMPOR S.A. for the nine months ended 30 September
2009;

(g) the Agency Agreement;

(h) the Keep Well Agreement;
(i) the Deed of Guarantee;

(i) the Deed of Covenant;

(k) the Dealer Agreement; and
(I)  the Issuer-ICSDs Agreement.
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The documents referred to in paragraphs (c) to (k) may be inspected during normal business hours
at the offices of CIMPOR S.A. at Rua Alexandra Herculano, no. 35, 1250-009 Lisbon Portugal. In the
case of CIMPOR S.A. the documents referred to in paragraph (f) are also available at
www.cimpor.pt. The constitutive documents of the Issuer, referred to in paragraph (a), and the
documents referred to in paragraphs (I) and (m) may be inspected, during normal business hours,
at Teleportboulevard 140, 1043 E) Amsterdam, The Netherlands and the constitutive documents of
each of the Guarantors may be inspected, during normal business hours, at Calle Brasil 56,
36204 Vigo (Pontevedra), Spain.

Material Contracts

10.

All existing contracts entered into by CIMPOR S.A., the Issuer, either of the Guarantors or any
Material Subsidiary have been entered into in the ordinary course of such party’s business and
accordingly there are no contracts whereby the Issuer, either of the Guarantors or any Material
Subsidiary has an obligation or entitlement which is, or may be, material to the ability of the Issuer,
or either of the Guarantors to meet its obligations in respect of the Notes.

Clearing of the Notes

11.

The Notes have been accepted for clearance through Euroclear and Clearstream, Luxembourg. The
appropriate common code and the International Securities Identification Number in relation to the
Notes of each Tranche will be specified in the relevant Final Terms. The relevant Final Terms shall
specify any other clearing system as shall have accepted the relevant Notes for clearance together
with any further appropriate information.

Passporting

12.

The Issuer may, on or after the date of this Base Prospectus, make applications for one or more
certificates of approval under Article 18 of the Prospectus Directive as implemented in any Member
State to be issued by the FSA to the competent authority in the relevant Member State.
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CIMPOR - Cimentos de Portugal, SGPS, S.A. |
Interim Consolidated Report — September 30, 2009

CINNPOR

CONSOLIDATED RESULTS
2009 THIRD QUARTER

(Translated from the Portuguese original)

Net Income and EBITDA

CIMPOR Group net profit after minority interests in 2009 third quarter recorded 63.8% growth on
the same period of the previous year (30.8%, excluding non-recurring profits). 9M09 profits were
approximately EUR 178 million, 18.3% up on the profits earned in the first nine months of the
previous year (21.3%, excluding non-recurring profits).

Summary of Profit and Loss Statement

(EUR M) January - September 3rd Quarter
2009 2008 % Chg. 2009 2008 % Chg.
Turnover 1,575.0 1,580.2 -03 552.0 568.6 -29
Operating Cash Costs 1,118.0 1,136.0 -1.6 393.0 403.5 -2.6
EBITDA 457.0 444.2 29 159.0 165.1 -3.7
Depreciation and Provisions 157.4 142.4 10.6 54.9 54.1 1.6
EBIT 299.6 301.8 -07 104.1 111.0 -6.2
Financial Income -533 -133.6 n.s. -59 -41.2 n.s.
Pre-tax Income 246.3 168.2 46.4 98.2 69.8 40.7
Income Tax 62.7 7.1 781.1 26.5 22.9 15.7
Net Income 183.6 161.1 14.0 71.7 46.9 52.9
Attributable to:
Shareholders 177.8 150.3 18.3 70.7 43.2 63.8
Minorities 5.8 108 -46.1 0.9 3.7 -749

Operationally, CIMPOR continued to demonstrate outstanding resilience to the serious crisis
besetting the world economy and in particular the cement sector: the operating cash flow
(EBITDA) generated in the quarter led to this indicator’s value at the end of September — EUR 457
million — remaining higher (2.9%) than the figure obtained in the identical period of the preceding
year. Excluding the costs of restructuring the concrete and aggregates areas in recent months
(approximately EUR 7.3 million), consolidated EBITDA actually grew by around 4.5%, in cumulative
terms.
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The EBITDA margin in the first nine months of 2009, despite the impact of the above mentioned
costs (subtracting since the year’s start, around 0.5 p.p. from the margin) recorded growth of
approximately 0.9 p.p. on the corresponding period of the previous year, to reach 29%.

The Egypt, Brazil and South Africa business areas - the first two benefiting from market growth and
the latter from greater cement manufacturing capacity with own clinker - combined with the new
business area of India (integrated in April 2008) continued to be the driving forces of that growth,
jointly accounting for an increase of the operating cash flow of approximately EUR 67 million.

The EBITDA of the Spain and Turkey business areas remains clearly below the previous year’s
figure, though the last quarter registered a slower decline in Spain and even some progress in
Turkey. This performance is due to the combined effect of a significant decline in consumption and
a sharp fall in prices.

The prolonged fall in consumption was also the main reason for the lower profitability of the
Portugal and Cape Verde business areas during the current year. The China business area recorded
negative EBITDA in the third quarter, severely affected by a significant fall in prices.

Contributions to EBITDA

(EUR M) January - September 3rd Quarter
2009 2008 % Chg.| 2009 2008 % Chg.
Portugal 112.6 129.0 - 127 36.7 47.3 -225
Spain 34.7 67.0 -48.2 12.7 20.6 - 38.1
Morocco 312 325 -39 10.7 10.9 -1.2
Tunisia 14.6 13.2 10.9 5.8 3.8 524
Egypt 77.8 52.7 47.7 235 19.4 20.7
Turkey 10.1 4.2 -28.9 5.6 5.3 6.2
Brazil 87.8 754 16.5 355 30.0 18.2
Mozambique 10.8 1.1 -3.0 3.5 39 - 103
South Africa 53.2 325 63.7 19.6 16.4 20.0
China 4.1 5.5 - 26.1 -03 24 -1108
india 9.5 [.3() n.s. 2.1 0.2 739.1
Cape Verde 35 3.5 24 0.9 |.4 -36.3
Trading / Shipping 47 54 -122 1.7 23 -25.0
Other Activities 24 .1 114.0 1.0 1.2 -188
Total 457.0 4442 29 159.0 165.1 -37
EBITDA margin 29.0% 28.1% 28.8% 29.0%

(1) April to September

Sales and Turnover

Consolidated turnover rose in the third quarter of 2009 to approximately EUR 552 million, and to
approximately EUR 1,575 million until September. The figures of both periods are slightly down on
the previous year.
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Contributions to Turnover

(EUR M) January - September 3rd Quarter
2009 2008 % Chg.| 2009 2008 % Chg.
Portugal 344.4 416.7 -173 120.2 140.6 - 145
Spain 253.0 2860 -11.5 91.5 98.6 -7.2
Morocco 72.0 69.3 39 230 243 -55
Tunisia 52.6 46.7 12.7 15.5 13.1 18.9
Egypt 178.8 115.7 54.6 57.5 41.2 394
Turkey 80.1 124.5 -357 334 479 -30.2
Brazil 307.1 303.4 1.2 119.8 155 3.7
Mozambique 63.7 54.6 16.7 209 21.3 - 1.6
South Africa 115.7 103.5 1.8 439 38.0 15.4
China 62.9 42.6 479 16.1 16.0 0.4
india 395 n.s. 10.1 1.0 -8.1
Cape Verde 24.8 333 -255 8.2 10.7 -234
Trading / Shipping 484 86.5 -44.1 19.6 220 -10.7
Other Activities @ (68.0) (124.3) --- (27.6) (31.5) ---
Total (consolidated) 1,575.0 1,580.2 -03 552.0 568.6 -29
(1) April to September (2) Including intra-Grupo eliminations

Turnover in Portugal, Spain, Turkey and Cape Verde continued to register higher or lower
decreases, though at a slower pace than in the first half of the year in any of those business areas.
Moreover, contrary to Tunisia, Egypt and South Africa, which maintained important growth rates,
China (for the above-stated reasons) Morocco, Mozambique and India slowed down to a certain
extent in this quarter, due to lower sales and/or the appreciation of the euro against the respective
local currencies.

(Consolidated) Sales of cement and clinker totalled around 20.5 million tons by the end of
September (up 2.1% on the corresponding period of the previous year), driven in particular by the
strong growth in Egypt and China.

Contrary to Turkey, which recovered slightly in the third quarter, the business areas of South
Africa and Cape Verde (due to falling cement consumption in their respective markets) and
Portugal (for the same reason in the domestic market and also because of a significant decline in
exports) continued to register significant reductions. The small decline occurring in Brazil is wholly
due to the absence of exports in 2009. In Spain, where the domestic market fell by close to 40%,
the sales through the operations acquired in the Canary Islands at the end of 2008, , have allowed
CIMPOR sales to remain practically at the same level as in the previous year.
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Cement and Clinker Sales

(Thousand tons) January - September 3rd Quarter
2009 2008 % Chg. 2009 2008 % Chg.

Portugal 3,179 4,325 -26.5 1,167 1,449 -19.5
Spain 2,398 2,488 -3.6 845 858 - 1.6
Morocco 891 904 -1.5 287 309 -7.1
Tunisia 1,214 1,131 7.3 361 302 19.8
Egypt 3,038 2,406 26.2 1,008 794 26.9
Turkey 1,642 1,785 -80 695 656 5.9
Brazil 3,325 3,494 -48 1,221 1,247 - 2.1
Mozambique 580 551 5.4 207 210 -1.4
South Africa 1,108 1,214 -87 389 426 -85
China 2,708 2,069 30.9 824 636 29.6
india (" 788 459() n.s. 206 236 -12.5
Cape Verde 178 222 -19.8 64 76 - 159
(Intra-Group) (522) (939) --- (253) (261) ---

Total (consolidated) 20,526 20,109 2.1 7,020 6,937 1.2

(1) April to September

The sales of concrete (5.5 million cubic metres since the start of the year) and aggregates (10.7
million tons in the same period) fell by 16.7% and 12.6% respectively, from the corresponding
period of the previous year. The market slowdown in Portugal, Spain and Turkey was responsible
for these results.

Financial Income and Income Tax

Financial income excluding non-recurring costs was approximately EUR 40.9 million negative in the
first nine months of 2009 which, compared to the figure of EUR 75.5 million for the same period of
2008, also negative and with non-recurring profits excluded, is an extremely significant
improvement, particularly if considering the approximately 20% increase of the average balance of
net financial debt between those two periods.

The income tax for the year increased by 10.5%, excluding non-recurring earnings (close to EUR 50
million) reported in the second quarter of the previous year. This increase is fully explained by the
change in taxable profits.

Balance Sheet

As at 30 September 2009, the net assets of the CIMPOR Group were EUR 4.86 billion, up 5.3% on
the end of 2008.
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Net financial debt in the first nine months of 2009 decreased by around 2.8% to approximately EUR
1.81 billion (corresponding to a multiple of 3.02 over the EBITDA of the last twelve months),
despite the magnitude of the investments made in the interim (almost EUR 180 million) and
dividend payment of circa EUR 123 million.

Shareholders’ Equity increased 12.0% in the same period, to exceed EUR 1.8 billion.

Summary of the Group’s Consolidated Balance Sheet

(EUR M) 30Sep 09 31 Dec08 % Chg.
ASSETS
Non-Current Assets 3,746.1 3,720.7 0.7
Current Assets
Cash and Equivalents 349.6 169.6 106.2
Other Current Assets 765.2 725.0 55
Total Assets 4,860.8 4,615.3 5.3
EQUITY
Shareholders’ Equity 1,720.2 1,505.1 14.3
Minority Interests 89.8 110.7 - 189
Total Equity 1,810.0 1,615.8 12.0
LIABILITIES
Loans 2,1185 2,119.4 -0.0
Provisions 199.6 175.8 13.5
Other Liabilities 732.7 704.2 4.0
Total Liabilities 3,050.8 2,999.5 1.7
Total Equity & Liabilities 4,860.8 46153 53

Lisbon, November 25, 2009
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CIMPOR - CIMENTOS DE PORTUGAL, SGPS, S.A.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 30 SEPTEMBER 2009 - UNAUDITED

(Amounts stated in thousands of euros)

(Translation from the Portugueses original - Note 25)

Operating income:
Sales and services rendered
Other operating income

Total operating income

Operating expenses:
Cost of goods sold and material used in production
Changes in inventories of finished goods and work in progress
Supplies and services
Payroll costs
Depreciation and amortisation
Provisions and impairment losses
Other operating expenses

Total operating expenses

Net operating income

Net financial expenses
Share of profits of associates
Other investment income

Profit before income tax

Income tax

Net profit for the period

Other comprehensive income:

Cash flow hedging financial instruments
Available-for-sale financial assets

Actuarial gain and loss on employee benefit plans
Currency translation adjustments

Adjustments in investments in associates

Total comprehensive income for the period

Net profit for the period attributable to:
Equity holders of the parent

Minority interest

Total comprehensive income for the period attributable to:
Equity holders of the parent

Minority interest

Earnings per share:
Basic
Diluted

CIN\POR

9 months 3rd quarter
Notes 2009 2008 2009 2008
6 1,575,012 1,580,218 552,043 568,586
40,232 36,440 11,173 13,923
1,615,244 1,616,658 563,216 582,510
(438,829) (447,876) (151,371) (157,841)
(12,808) 11,989 (4,872) 2,703
(492,987) (543,040) (172,799) (195,742)
(187,357) (171,786) (65,038) (58,159)
6 (154,341) (136,647) (53,386) (50,025)
6and 17 (3,087) (5,716) (1,558) (4,052)
(26,265) (21,750) (10,104) (8,388)
(1,315,674) (1,314,827) (459,129) (471,503)
6 299,569 301,831 104,087 111,007
6and 7 (41,091) (69,928) (5,609) (21,808)
6and 7 (839) (66,255) (500) (21,476)
6and7 (11,359) 2,578 193 2,058
6 246,281 168,227 98,171 69,782
6and 8 (62,660) @111 (26,492) (22,887)
6 183,621 161,115 71,680 46,894
3,093 (1,874) 544 3,557
(136) (1,725) (63) (2,031)
(5,083) (4,968) - 0
151,000 (98,017) 25,164 569
(5) (4,517) 3) (234)
332,491 50,015 97,322 48,757
177,797 150,317 70,747 43,180
6 5,823 10,799 933 3,714
183,621 161,115 71,680 46,894
334,538 35,840 101,016 36,609
(2,047) 14,175 (3,693) 12,148
332,491 50,015 97,322 48,757
10 0.27 0.23 0.11 0.06
10 0.27 0.23 0.11 0.06
F-10
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CIMPOR - CIMENTOS DE PORTUGAL, SGPS, S.A.

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2009 AND 3| DECEMBER 2008 - UNAUDITED

(Amounts stated in thousands of euros)

(Translation from the Portugueses original - Note 25)

Non-current assets:
Goodwill
Intangible assets
Tangible assets
Investments in associates
Other investments
Other non-current assets
Deferred tax assets

Total non-current assets

Current assets:
Inventories
Accounts receivable-trade
Cash and cash equivalents
Other current assets
Non-current assets held for sale
Total current assets

Total assets

Shareholders’ equity:
Share capital
Treasury shares
Currency translation adjustments
Reserves
Retained earnings
Net profit for the period
Equity before minority interest
Minority interest

Total shareholders' equity

Non-current liabilities:
Deferred tax liabilities
Employee benefits
Provisions
Loans
Obligations under finance leases
Other non-current liabilities

Total non-current liabilities

Current liabilities:
Employee benefits
Provisions
Accounts payable-trade
Loans
Obligations under finance leases
Other current liabilities
Total current liabilities

Total liabilities

Total liabilities and shareholders' equity

Notes 30 September 2009 31 December 2008
I 1,366,141 1,277,008
65,901 42,530
12 2,091,172 2,007,926
6and I3 36,011 97,663
11,073 131,395
67,187 61,106
8 108,591 103,039
3,746,076 3,720,666
287,096 327,849
314,929 313,443
20 349,569 169,564
115,979 83,733
14 47,200 -
1,114,772 894,589
6 4,860,849 4,615,255
15 672,000 672,000
(39,905) (41,640)
9,196 (149,706)
288,828 283,112
612,280 521,858
10 177,797 219,441
1,720,196 1,505,065
89,820 110,720
1,810,015 1,615,786
8 213,540 197,388
17 25,341 16,642
17 168,686 152,374
18 1,390,322 1,911,130
5,785 4,670
156,987 136,206
1,960,661 2,418,411
17 4,501 4,685
17 1,096 2,140
188,782 207,187
18 720,321 201,501
2,037 2,102
173,434 163,445
1,090,172 581,059
6 3,050,833 2,999,470
4,860,849 4,615,255
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CIMPOR - CIMENTOS DE PORTUGAL, SGPS, S.A.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE PERIOD ENDED 30 SEPTEMBER 2009 - UNAUDITED

(Amounts stated in thousands of euros)

(Translated from the Portuguese original - Note 25)

Notes

Balances at | January 2008
Consolidated net profit for the period

Variation in fair value of cash flow hedging financial instruments
Variation in fair value of available-for-sale financial assets
Actuarial gains and losses on employee benefit plans

Variation in currency translation adjustments

Adjustments in equity investments in associates

Total comprehensive income for the period

Appropriation of consolidated profit of 2007:
Transfer to legal reserves and retained earnings
Dividends

(Purchase) / sale of treasury shares

Share purchase options

Fair value allocation in acquired subsidiaries

Variation in financial investments and others

Balances at 30 September 2008

Balances at | January 2009
Consolidated net profit for the period

Variation in fair value of cash flow hedging financial instruments
Variation in fair value of available-for-sale financial assets
Actuarial gains and losses on employee benefit plans

Variation in currency translation adjustments

Adjustments in investments in associates

Total comprehensive income for the period
Appropriation of consolidated profit of 2008:
Transfer to legal reserves and retained earnings
Dividends 9
(Purchase) / sale of treasury shares
Share purchase options
Fair value allocation in acquired subsidiaries

Variation in financial investments and others

Balances at 30 September 2009

CIN\POR

Currency Shareholders' equity Total
Share Treasury  translation Retained Net attributable to Minority  shareholders'
capital shares adjustments  Reserves earnings profit equity holders interest equity
672,000 (19,927) 183,834 271,950 384,470 304,073 1,796,401 102,880 1,899,281
- - - - - 150,317 150,317 10,799 161,115
- - - (1,874) - - (1,874) - (1,874)
- - - (1,725) - . (1,725) - (1,725)
- - - (4,968) - - (4,968) 0 (4,968)
- - (101,392) - - - (101,392) 3,375 (98,017)
- - - (4517) - - (4,517) - (4,517)
- - (101,392)  (13,084) - 150,317 35,840 14,174 50,015
- - - 12,565 291,508 (304,073) - - -
- - - - (153,235) - (153,235)  (13,463) (166,698)
- (13,116) - 722 . - (12,394) . (12,394)
- - - 334 1,253 - 1,586 - 1,586
- - - - - - - (205) (205)
- - - - 0) - 0] 28 27
672,000 (33,043) 82,442 272,487 523,994 150,317 1,668,197 103,414 L771,611
672,000 (41,640) (149,706) 283,112 521,858 219,441 1,505,065 110,720 1,615,786
- - - - - 177,797 177,797 5,823 183,621
- - - 3,093 - - 3,093 - 3,093
- - - (136) - - (136) - (136)
- - - (5.114) - - (5,114) 31 (5,083)
- - 158,902 - - - 158,902 (7,902) 151,000
- - - ® - - ® - ®
- - 158,902 (2.161) - 177,797 334,538 (2,047) 332,491
- - - 7700 201,741 (219,441) - . .
- - - - (122,777) - (122,777)  (13,268) (136,045)
- 1,735 - (170) - - 1,565 - 1,565
- - - 346 1,540 - 1,886 - 1,886
- - - - - - - 5,022 5,022
- - - - (82) - (82)  (10,607) (10,689)
672,000 (39,905) 9,196 288,828 612,280 177,797 1,720,196 89,820 1,810,015
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CIMPOR - CIMENTOS DE PORTUGAL, SGPS, S.A.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE PERIOD ENDED 30 SEPTEMBER 2009 - UNAUDITED

(Amounts stated in thousands of euros)

(Translation from the Portugueses original - Note 25)

9 months 3rd quarter
Notes 2009 2008 2009 2008
Cash flows from operating activities (O] 456,363 338,867 158,449 157,342
Investing activities:
Receipts relating to:
Changes in consolidation perimeter 5,379 139 5,379 38
Investments 20 128,576 8,639 80 8,146
Tangible assets 3,447 4,956 1,704 1,455
Investment subsidies 2,702 474 817 7
Interest and similar income 10,689 20,167 2,227 4,521
Dividends 214 1,391 - 887
Others 202 137 6 0
151,209 35,902 10,212 15,054
Payments relating to:
Changes in consolidation perimeter (2,281) (145,485) - (11,073)
Investments (8,705) (15,658) (784) (3,609)
Tangible assets (201,682) (209,024) (60,879) (75,590)
Intangible assets (3,487) (3,851) (631) (1,826)
Others (35) (272) - (23)
(216,189) (374,290) (62,294) (92,122)
Cash flows from investing activities (2) (64,980) (338,388) (52,082) (77,068)
Financing activities:
Receipts relating to:
Loans obtained 245,412 1,153,770 16,797 246,382
Sale of treasury shares 1,504 4,856 147 159
Others 2,771 - - -
249,687 1,158,626 16,944 246,541
Payments relating to:
Loans obtained (246,711) (1,024,442) (41,024) (139,251)
Interest and similar costs (76,921) (86,323) (10,283) (19,777)
Dividends 9 (122,777) (153,151) - -
Purchase of treasury shares - (16,989) - (1,530)
Others (15,646) (16,715) (12,950) (10,328)
(462,054) (1,297,618) (64,257) (170,885)
Cash flows from financing activities 3) (212,367) (138,992) (47,313) 75,656
Variation in cash and cash equivalents (4) = (1) +(2) + (3) 179,016 (138,513) 59,053 155,931
Effect of currency translation and other non monetary transactions 2,736 3,377 3,711 5,665
Cash and cash equivalents at the beginning of the period 126,479 519,280 245,466 222,549
Cash and cash equivalents at the end of the period 20 308,231 384,144 308,231 384,144
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009
(Amounts stated in thousands of euros)

(Translation of notes originally issued in Portuguese— Note 25)
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I. Introductory note

Cimpor - Cimentos de Portugal, SGPS, S.A. (“the Company”) was incorporated on 26 March 1976,
with the name Cimpor - Cimentos de Portugal, E.P.. The Company has undergone several
structural and legal changes, which have resulted in it becoming the parent company of a Business
Group with operations in Portugal, Spain, Morocco, Tunisia, Egypt, Turkey, Brazil, Peru,
Mozambique, South Africa, China, India and Cape Verde (the “Cimpor Group").

Cimpor Group’s core business is the production and sale of cement. The Group also produces and
sells aggregates and mortar in a vertical integration of its businesses.

The Cimpor Group’s investments are held essentially through two sub-holding companies; (i)
Cimpor Portugal, SGPS, S.A,, which holds the investments in companies dedicated to the
production of cement, mortar, concrete parts and related activities in Portugal; and (ii) Cimpor
Inversiones, S.A., which holds the investments in companies operating abroad.

2. Basis of presentation

The accompanying financial statements were prepared in accordance with the provisions of |IAS 34
— Interim Financial Reporting, according to the historical cost convention, except as regards
financial instruments.

3. Significant accounting policies

The accounting policies adopted are consistent with those considered in the financial statements
for the year ended as of 31 December 2008 and disclosed in the corresponding notes, except in
respect of the standards and interpretations entering into force on or after | January 2009, the
adoption of which have not had an impact on the Group’s profits or financial position.

4. Changes in the consolidation perimeter
The most significant change in the consolidation perimeter, occurred in the nine months ended 30
September 2009, respect to the sale, for approximately 12.5 million of US dollars, of the cement

storage and bagging facilities owned by Cementos Otorongo, S.A. at the El Callao terminal (Peru),
as well as the corresponding shareholding (100%) in Agrecom — Agregados Comercializados, S.A.C..
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5. Exchange rates used

The exchange rates used to translate, to euros, the foreign currency assets and liabilities at 30
September 2009 and 31 December 2008, as well the results for the nine months ended 30
September 2009 and 2008 were as follows:

Closing exchange rate Average exchange rate

Currency Segment 2009 2008 Var.% 2009 2008 Var.%
usb Other 1.4643 1.3917 (5.0) 1.36685 1.52254 1.4
MAD Morocco 11.3769 11.2665 (1.0) 11.29033 11.50546 1.9
BRL Brazil 2.605 3.2436 245 2.85442 2.56895 (10.0)
TND Tunisia 1.9023 1.8318 3.7) 1.87367 1.83976 (1.8)
MZM Mozambique 42,160.0 35,250.0 (16.4) 36,251.1 36,776.4 |.4
CVE Other (Cape Verde) a) 110.265 110.265 - 110.265 110.265 -
EGP Egypt 8.0566 7.6857 (4.6) 7.69163 831133 8.1
ZAR South Africa 10.8984 13.0667 19.9 11.9157 11.7264 (1.6)
TRY Turkey 2.1734 2.1488 (1.1) 2.15281 1.87073 (13.1)
HKD China 11.3485 10.7858 (5.0 10.60406 11.87189 12.0
CNY China 9.9958 9.4956 (5.0) 9.35258 10.65411 13.9
MOP China 11.689 11.1094 (5.0) I1.11544 12.43254 1.8
PEN Other (Peru) a) 4234 43713 3.2 4.23207 442146 4.5
INR India 70.001 67.3931 (3.7) 67.62832 65.50229 b) @3.1)

(a) Segments not individually reported.
(b) Average exchange rate from | April to 30 September 2008.

6. Segment reporting

The main profit and loss information, by geographical segment, for the nine months ended 30
September 2009 and 2008, were as follows:

South

Portugal Spain Morocco  Tunisia  Egypt  Turkey  Brazil Mozambique Africa China India  Others Unallocated Eliminations  Consolidated
Sales and services rendered:
External sales 313,467 252,490 71,957 52,569 178,821 80,139 307,054 63,722 112,849 62,939 38264 25037 15,704 - 1,575,012
Inter segment sales 30,970 504 - - - - - - 2,852 - LI195 - 55,802 (91,322)
Total 344,436 252,994 71,957 52,569 178,821 80,139 307,054 63,722 115701 62,939 39,459 25,037 71,506 (91,322) 1,575,012
Operating results 72,320 2,202 24,112 8808 67,403 (942) 63,110 6,968 45211 341 4847 1,342 3,849 - 299,569
Financial expenses and income (41,091)
Share of results of associates (839)
Other investment income (11,359)
Profit before income tax 246,281
Income tax (62,660)

Net profit for the period 183,621
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2008

Sales and services rendered:
External sales

Inter segment sales

Total

Operating results

Financial expenses and income
Share of results of associates

Other investment income

Profit before income tax

Income tax

13
Interim Consolidated Report — September 30, 2009
South

Portugal Spain Morocco  Tunisia  Egypt  Turkey Brazil  Mozambique Africa China  India  Others I d El C lidated
348,613 285,103 69,274 46,664 115670 124,553 303,370 54,615 101,884 41,251 21,804 33,801 33,615 - 1,580,218
68,124 852 - - - - - - 1,629 1,299 - - 73,677 (145,581) -
416,737 285,954 69,274 46,664 115,670 124,553 303,370 54,615 103,513 42,550 21,804 33,80! 107,292 (145,581) 1,580,218
88,351 41,065 26,449 7,491 40,478 1,460 51,614 7,651 27,547 3,167 793 2,140 3,626 - 301,831
(69,928)

(66,255)

2,578

168,227

@111

161,115

Net profit for the period

The above net income includes the full amount of the segments, without considering the following
amounts attributable to minority shareholders:

2009

Profit for the period attributable to

minority interest

2008

Profit for the period attributable to

minority interest

Other information:

2009

Fixed capital expenditure

Depreciation and amortisation

Provisions and impairment losses

2008

Fixed capital expenditure

Depreciation and amortisation

Provisions and impairment losses

South
Portugal  Spain Morocco  Tunisia  Egypt  Turkey  Brazil Mozambique Africa China  India  Others Unallocated Consolidated
287 (628) 5,545 - 1,926 777 - 574 - (3,125) 746 (489) 209 5,823
South
Portugal ~ Spain  Morocco Tunisia  Egypt  Turkey Brazil  Mozambique Africa China  India  Others Unallocated Consolidated
268 87 5,854 - 1,105 1,856 784 0) 722 (57)  (259) 438 10,799
South
Portugal ~ Spain Morocco  Tunisia  Egypt  Turkey  Brazil ~Mozambique  Africa China  India  Others Unallocated Consolidated
16,834 17,049 7819 3,207 7,887 42,793 31,597 10,676 6,244 33,277 3,622 (4,714) 9,115 185,407
40,295 32,474 7,099 5801 8,425 11,195 24,736 3,786 8,030 3,744 4,632 1,079 3,044 154,341
(46) 13 0 - 1,938  (171) - - 2 - - 1,350 3,087
South
Portugal ~ Spain  Morocco Tunisia  Egypt  Turkey Brazil  Mozambique Africa China  India  Others Unallocated Consolidated
27,011 39,489 5,784 2,779 3,808 42,174 33,891 4,863 20,678 14,832 16,909 1,548 834 214,600
40,686 25,889 5983 5784 7,788 12,704 23,763 3,341 4,970 2,364 483 1,005 1,887 136,647
(35) - 38 (99 4,393 8 0) 95 - - 5 1,312 5716
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In addition, assets and liabilities, by reportable segment, reconciled to the total consolidated
amounts as at 30 September 2009 and at 31 December 2008, were as follows:

2009

Assets

Segment assets
Investments in associates
Total consolidated assets

Liabilites

Segment liabilities

Total consolidated liabilities

2008

Assets

Segment assets

Investments in associates
Total consolidated assets

Liabilites

Segment liabilities

Total consolidated liabilities

CIN\POR

South
Portugal ~ Spain  Morocco Tunisia  Egypt  Turkey Brazil  Mozambique Africa  China India  Others Unllocated Eliminations Consolidated
792,018 914,752 112,218 142,266 388,493 637,080 1,152,390 82,476 294,396 162,668 108,678 43,850 832,591 (839,038) 4,824,837
36,011
4,860,849
346,619 717,517 29,804 14,643 59,272 157,444 194,043 25,625 68,136 141,744 21,906 15858 2,097,260 (839,038) 3,050,833
3,050,833

South
Portugal ~ Spain  Morocco Tunisia  Egypt  Turkey Brazil  Mozambique  Africa China  India  Others Unll d Eliminati C lidated
796,430 838277 121,836 145997 390,315 593,498 1,030,166 86,389 231,482 162,226 97,752 47,132 719,785 (743,693) 4,517,592
97,663
4,615,255
316,096 550,718 29,304 14,799 50,003 103,648 262,391 28,499 60,377 130,690 28,221 18,947 2,149,473 (743,693) 2,999,470

2,999,470
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7. Net financial expenses

Net financial expenses for the nine months ended 30 September 2009 and 2008 were made up as
follows:

2009 2008
Financial expenses:
Interest expense 62,340 83,356
Foreign exchange loss 15,796 8,667
Changes in fair-value:
Hedged assets / liabilities 5,906 -
Hedging derivative financial instruments 4,988 6,232
Trading derivative financial instruments (a) 29,631 31,041
Financial assets/liabilities at fair value (a) 6,997 8,020
47,523 45,293
Other 11,450 10,882
137,109 148,198
Financial income:
Interest income 10,819 24,276
Foreign exchange gain 22,591 10,809
Changes in fair-value:
Hedged assets / liabilities 4,988 6,232
Hedging derivative financial instruments 5,906 -
Trading derivative financial instruments (a) 30,701 17,807
Financial assets/liabilities at fair value (a) 14,679 17,984
56,274 42,022
Other 6,334 1,162
96,018 78,270
Share of profits of associates:
Loss in associated companies (Note |3) (1,245) (66,823)
Gain in associated companies (Note 13) 407 569
(839) (66,255)
Investment income:
Gains on holdings 135 543
Gains/(losses) on investments (11,495) 2,035
(11,359) 2,578

a) This caption is mainly related to: (i) “US Private Placements” fair value changes (Note 18), which
were designated as financial liabilities at fair value through profit and loss and (ii) fair value
changes of negotiable financial derivative instruments, including two of them that, although
contracted to cover exchange rate and interest rate risks associated to “US Private Placements”,
are not qualified by Group for hedge accounting effects.
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8. Income tax

Income tax expense for the nine months ended 30 September 2009 and 2008 were made up as

follows:

2009 2008
Current tax 52,891 57,816
Deferred tax 8,141 (2,189)
Increases / (decreases) in tax provisions (Note 17) 1,629 (48,515)
Charge for the period 62,660 7,111

The Company and the majority of its subsidiaries in Portugal are subject to Corporate Income Tax,
currently at the rate of 25% (12.5% for taxable income until 12.500 euros), plus a Municipal

surcharge up to a maximum of |.5% of taxable income, totalling around 26.5%.

Tax on income relating to the other geographic segments is calculated at respective rates in force,

as follows:
2009 2008

Spain 30.0% 30.0%
Morroco 30.0% 30.0%
Tunisia 30.0% 30.0%
Egypt 20.0% 20.0%
Brazil 34.0% 34.0%
Mozambique 32.0% 32.0%
South Africa 28.0% 28.0%
Cape Verde 25.5% 30.6%
Turkey 20.0% 20.0%
China 25.0% 33.0%
Peru 30.0% 30.0%
India 34.0% 34.0%

Temporary differences between the book value of assets and liabilities and their corresponding

value for tax purposes are recognised in accordance with IAS 12 - Income taxes.
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The reconciliation between the tax rate applicable in Portugal and the effective tax rate in the
Group is as follows:

2009 2008
Tax rate applicable in Portugal 26.50% 26.50%
Operational results non taxable (2.24%) (2.68%)
Financial results non taxable 0.37% 7.80%
Benefits by deduction to the taxable profit and to the collect (2.26%) (2.04%)
Increases / (decreases) in tax provisions 0.66% (28.84%)
Adjustments on deferred taxes 0.89% (0.42%)
Rate differences 0.86% 1.69%
Other 0.65% 2.22%
Effective tax rate of the Group 25.44% 4.23%
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The changes in deferred taxes in the nine months ended 30 September 2009 and 2008 were as

follows:

Deferred tax assets:

Balances at | January 2008

Changes in the consolidation perimeter
Currency translation adjustments
Income tax

Shareholders' equity
Balances at 30 September 2008

Balances at | January 2009

Changes in the consolidation perimeter
Currency translation adjustments
Income tax

Shareholders' equity

Transfers

Balances at 30 September 2009

Deferred tax liabilities:

Balances at | January 2008

Changes in the consolidation perimeter
Currency translation adjustments
Income tax

Shareholders' equity

Transfers

Balances at 30 September 2008

Balances at | January 2009
Currency translation adjustments
Income tax

Shareholders' equity

Transfers

Balances at 30 September 2009

123,185
(13)
(5,107)

21,270

2,691

142,026

103,039
(203)
12,560
(6,613)
(420)
228

108,591

198,249
6

(4,150)
19,081
6l
4,343

217,590

197,388
3,785
1,528

(49)
10,888

213,540

The deferred tax is recorded directly on shareholder’s equity when the situations that have

originated them have similar impact.

9. Dividends

In the nine months ended 30 September 2009 a dividend of 18.5 cents per share (23 cents per
share in the previous year), totalling 122,777 thousand euros (153,151 thousand euros in 2008),
was paid as decided by the Shareholders’ Annual General Meeting held on 13 May 2009.

CIN\POR

F-22



CIMPOR - Cimentos de Portugal, SGPS, S.A. 19
Interim Consolidated Report — September 30, 2009
10. Earnings per share

Basic and diluted earnings per share for the period ended 30 September 2009 were computed as
follows:

9 months 3rd quarter
2009 2008 2009 2008
Basic earnings per share
Net profit considered in the computation of basic earnings
177,797 150,317 70,747 43,180
per share
Weighted average number of ordinary shares used to
. . 663,766 665,824 664,025 665,859
calculate the basic earnings per share (thousands)
. . 0.27 0.23 0.11 0.06
Basic earnings per share
Diluted earnings per share
Net profit considered in the computation of basic earnings
177,797 150,317 70,747 43,180
per share
Weighted average number of ordinary shares used to
) . 663,766 665,824 664,025 665,859
calculate the basic earnings per share (thousands)
Effect of the options granted under the Share Option Plan
1,746 1,518 1,746 1,518
(thousands)
Weighted average number of ordinary shares used to
. . 665,512 667,342 665,771 667,376
calculate the diluted earnings per share (thousands)
0.27 0.23 0.11 0.06

Diluted earnings per share

F-23 CIN\POR



CIMPOR - Cimentos de Portugal, SGPS, S.A.
Interim Consolidated Report — September 30, 2009

11. Goodwill

The changes in goodwill and related impairment losses in the nine months ended 30 September
2009 and 2008 were as follows:

South Cape
Portugal  Spain Brazil Egypt  Tunisia  Morocco  Africa China Turkey Verde Peru India  Mozambique Total
Gross assets:
Balances at | January 2008 22,548 71,773 571,738 71,081 71,546 27,254 103,275 4,747 350,127 9,003 3,524 - 2,523 1,309,139
Changes in the consolidation perimeter 85 20,379 - - - - - - - - - 70,050 - 90,514
Currency translation adjustments - - (22,302) 2,954 - - (15,693) 489 (18,644) - 373 (4,727) 74 (57,477)
Additions - 8,026 - - - - - - 355 - 1,757 - - 10,138
Transfers 1,416 - - - - - - 529 - - - - - 1,945
Balances at 30 September 2008 24048 100,178 549,436 74,035 71,546 27,254 87,581 5765 331,838 9,003 5655 65324 2,596 1,354,259
Balances at | January 2009 29,463 140,914 494,301 74,979 71,546 27,254 79,272 20,726 283,286 9,136 5,203 62,890 2,668 1,301,640
Changes in the consolidation perimeter - 1,141 - - - - - - - - (479) - - (1,338)
Currency translation adjustments - - 77359 (3452) - - 15772 (983)  (3.467) - 165 (670) (132) 84,591
Additions 385 209 - - - - - - - 237 - - - 832
Transfers - 20,409 - - - - - (980) - - - (14381) - 5,048
Balances at 30 September 2009 29,849 162,674 571,659 71527 71,546 27,254 95044 18764 279,819 9,373 2,889 47,839 2,536 1,390,773
Africa
Portugal Spain Brazil Egypt Tunisia Morocco Africa China Turkey Verde Peru India Mozambique Total
Accumulated impairment losses:
Balances at | January 2008 601 765 - - - 24,031 - - - - - - - 25,397
Balances at 30 September 2008 601 765 - - - 24,031 - - - - - - - 25,397
Balances at | January 2009 601 - - - - 24,031 - - - - - - - 24,632
Balances at 30 September 2009 601 - - - R 24,031 R - R - R - - 24,632
Carrying amount:
As at 30 September 2008 23,447 99,412 549,436 74,035 71,546 3,223 87,581 5765 331,838 9,003 5,655 65,324 2,596 1,328,861
As at 30 September 2009 29,248 162,674 571,659 71,527 71,546 3,223 95,044 18,764 279,819 9,373 2,889 47,839 2,536 1,366,141

The changes identified as transfers correspond, essentially, to the purchase value allocation of
acquired companies. Resulting from that process, the goodwill value indicated above for more
recent investments may still be subject to change.
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12. Tangible assets

The changes in tangible assets and corresponding depreciation in the nine months ended 30
September 2009 and 2008 were as follows:

Buildings and Other Tangible Advance to
other Basic Transportation ~ Administrative ~ Tools and tangible assets in suppliers of
Land constructions i i i dies assets progress tangible assets Total
Gross assets:
Balances at | January 2008 345,125 713,032 2,934,234 108,550 59,063 9,260 11,728 188,200 24,836 4,394,029
Changes in the consolidation perimeter 277 2,555 30914 1,967 782 (1) (32) 7,736 309 44,496
Currency translation adjustments (5.877) (7,556) (61,530) (2.936) (1,183) 65 24 (10,136) (1,432) (90,560)
Additions 8,471 3,506 25,831 3,512 710 71 505 140,757 (374) 182,990
Sales (1,513) (3,302) (5,963) (2,282) (393) @3) (0) (20) (1,267) (14,742)
Werite-offs (37) (53) (18,517) (297) (178) [®] (109) (69) 3) (19.272)
Transfers 433 12,490 57,685 1,763 1,162 1,942 (1,590) (68,175) (967) 4,744
Balances at 30 September 2008 346,880 720,673 2,962,654 110,278 59,964 11,314 10,527 258,293 21,102 4,501,684
Balances at | January 2009 349,659 744,553 2,922,537 107,147 59,010 12,281 11,094 185,973 116,642 4,508,895
Changes in the consolidation perimeter (449) (1,769) (4,382) 896 () - (62) (76) - (5.853)
Currency translation adjustments 11,342 20,485 99,185 6,285 1,917 20 (43) 5961 (575) 144,578
Additions 4,628 4,855 12,376 1,158 348 206 232 127,708 25,196 176,707
Sales 279) 571) (11,567) 311) (214) (26) - - - (18,967)
Werite-offs (358) @®51) (1,090) (743) 614) (15) (195) @3 (666) (4,563)
Transfers 25,199 50,508 165,178 17,145 2,768 613 1,715 (38,916) (94,284) 129,926
Balances at 30 September 2009 389,743 817,210 3,182,237 125,578 63,205 13,080 12,741 280,618 46,312 4,930,723
Buildings and Other Tangible Advance to
other Basic Transportation ~ Administrative ~ Tools and tangible assets in suppliers of
Land constructions i i i dies assets progress tangible assets Total
Accumulated depreciation and
impairment losses:
Balances at | January 2008 42,298 346,575 1,978,753 67,828 48,406 7,575 7,539 - - 2,498,974
Changes in the consolidation perimeter - 791 16,712 763 539 (12) (44) - - 18,749
Currency translation adjustments (179) (4,486) (47,055) (1,834) (861) 73 20 - - (54,324)
Increases 8,480 20,882 93,634 6,912 2,493 443 760 - - 133,604
Decreases - (2,060) (5,320) (2,150) (373) @3) (5) - - 9,911)
Write-offs - (50) (17,746) (180) (175) ©9) (25) - - (18,185)
Transfers 79) 121 1,004 87 941 1,040 (1,612) - - 1,501
Balances at 30 September 2008 50,520 361,772 2,019,982 71,426 50,969 9,106 6,632 - - 2,570,407
Balances at | January 2009 52,989 360,206 1,952,127 70315 49,683 9,473 6,177 - - 2,500,969
Changes in the consolidation perimeter - (26) (705) 270 5) - ©) - - 472)
Currency translation adjustments 796 9,180 71,905 4,039 1,493 (n (34) - - 87,368
Increases 8,306 23,642 103,869 8,273 2,419 565 791 - - 147,865
Decreases @®) (119) (9,347) (4,980) @i (22) - - - (14,687)
Write-offs () (174) (275) (526) (584) (15) (186) - - (1,759)
Transfers - 18,273 92,772 6,846 1,865 414 97 - - 120,267
Balances at 30 September 2009 62,082 410,982 2,210,346 84,238 54,660 10,404 6,839 - - 2,839,551
Carrying amount:
As at 30 September 2008 296,360 358,901 942,672 38,852 8,995 2,208 3,895 258,293 21,102 1,931,277
As at 30 September 2009 327,661 406,228 971,890 41,341 8,544 2,676 5,902 280,618 46,312 2,091,172

Tangible assets in progress and advances to suppliers of tangible assets in the nine months ended 30
September 2009 include the construction and improvement of installations and equipment of the
cement sector of several production units, essentially in the Turkey, China, Brazil, Portugal and
Spain business areas.
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3. Investments in associates

The changes in investments in associates in the nine months ended 30 September 2009 and 2008
were as follows:

Investment Goodwill Total

Balances at | January 2008 148,512 15,021 163,533
Changes in the consolidation perimeter 11,056 - 11,056
Equity method effect:

On financial expenses (Note 7) (66,255) - (66,255)

On shareholders' equity 4,517) - 4517)

Dividends received (853) - (853)
Acquisitions and increases 15,988 - 15,988
Transfers - (1,416) (1,416)
Balances at 30 September 2008 103,930 13,606 117,536
Balances at | January 2009 84,057 13,606 97,663
Currency translation adjustments 4 - 4
Equity method effect:

On financial expenses (Note 7) (839) - (839)

On shareholders' equity (5) - (5)
Acquisitions and increases 2,237 - 2,237
Transfers (Notes || and 14) (57,035) (6,013) (63,049)
Balances at 30 September 2009 28,419 7,592 36,011

14. Non-current assets held for sale

Non-current assets held for sale at 30 September 2009 correspond to the Group’s shareholding in
C+PA, whose value is expected to be recovered through sale, regarding which efforts are being
undertaken.

Based on an independent valuation, C+PA valuation at fair value deducted of estimated sales costs,
according to the IFRS 5 terms, resulted in recording a loss of 4,249 thousand of euros in the
“Investment income — Losses on investments” caption (Note 7).

On 14 April 2009, the Group sold the debt instrument issued by the Republic of Austria, with term
in 2011, which had been reclassified from “Other Investments” to “Non-current assets held for
sale” in the first quarter financial statements; the resulting loss, amounting to, approximately, 8
million of euros, was recorded in the “Investment income — Losses on investments” caption (Note
7).

I5. Share capital

The Company’s fully subscribed and paid up capital at 30 September 2009 consisted of 672,000,000
shares, listed on Euronext Lisbon market, with a nominal value of one euro each.
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16. Treasury shares

At 30 September 2009 and 31 December 2008 Cimpor had 7,974,587 and 8,476,832 treasury
shares, respectively.

17. Provisions

The changes in the provisions in the nine months ended 30 September 2009 and 2008 were as
follows:

Provision for employee  Other provisions

Provisions for Environmental benefits and other for risks and
tax risks rehabilitation personnel provisions charges Total
Balances at | January 2008 102,947 45,239 26,946 38,061 213,192
Changes in the consolidation perimeter - 16 131 - 147
Currency translation adjustments 442 (1,539) (390) (1,082) (2,568)
Increases 2,652 3,513 8,379 7,256 21,799
Decreases (50,114) (49) - (728) (50,891)
Utilisation (5) (353) (662) (1,712) (2,732)
Transfers - 28 109 71) 65
Balances at 30 September 2008 55,922 46,855 34512 41,724 179,014
Balances at | January 2009 59,842 46,151 28,738 41,110 175,841
Currency translation adjustments (514) 3,735 430 4,492 8,143
Increases 3,137 4,346 9,607 4,213 21,302
Decreases - 49) (18l1) 87) 317)
Utilisation (29) (141) 615) (5.616) (6,400)
Transfers - - 120 934 1,054
Balances at 30 September 2009 62,437 54,043 38,099 45,046 199,624

The increases and decreases in the provisions in the nine months ended 30 September 2009 and
2008 were recorded by corresponding entry to the following accounts:

2009 2008

Tangible assets:

Land 3,141 1,813
Profit and loss for the period:

Supplies and services - 5
Payroll 2,572 1,494
Provisions 3,087 5,716
Financial expenses 3,710 3,636
Income tax (Note 8) 1,629 (48,515)

Shareholders' equity:
Free reserves 6,848 6,759
20,986 (29,092)

The caption financial expenses include the financial actualizations of the provision for environmental
rehabilitation.
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18. Loans

Loans at 30 September 2009 and 3|1 December 2008 were made up as follows:

2009 2008
Non-currents liabilities:
Bonds 849,969 883,055
Bank loans 540,133 1,028,075
Other loans 220 -
1,390,322 1,911,130
Currents liabilities:
Bank loans 719,848 201,177
Other loans 473 324
720,321 201,501
2,110,643 2,112,631

Bonds

Non-convertible bonds at 30 September 2009 and 3|1 December 2008 are made up as follows:

2009 2008

Conditions /
Issuer Financial instrument Issue date  Interest rate Non-current Non-current

repayment
Cimpor Financial Operations B.V. Eurobonds 27.May.04 4.50% 27.May.l | 612,812 608,107
Cimpor Financial Operations B.V. US Private Placement 10Y 27 June.03 5.75% 27 June.13 95,521 102,762
Cimpor Financial Operations B.V. US Private Placement 12Y 27 June.03 5.90% 27 June.l5 141,636 172,186
849,969 883,055

The above US Private Placements are designated as fair value liabilities through profit and loss, as a
result of applying the transitional provisions of IAS 39, in the year ended 31 December 2005,
relative to financial instruments until then recorded within the scope of fair value accounting.

Within the scope of the measures adopted to improve the Cimpor rating, more flexible financial
covenants were negotiated with the debt holders. In return, Cimpor anticipated the reimbursement
of 50 million of USD and had increased the spread for the remaining debt amount. The impact of
these operations in the fair value of the financial instruments in question reached 14 million of
euros, recorded as financial expenses (Note 7).

At 30 September 2009, the difference between the fair and nominal values of “US Private
Placements” reached 4,597 thousand of euros (15,344 thousand of euros on 31 December 2008).
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Bank loans
Bank loans at 30 September 2009 and 3|1 December 2008 were made up as follows:
Non-current
Type Currency Interest rate 2009 2008
Bilateral loan EUR Euribor + 0.30% 233,333 280,000
Bilateral loan EUR Euribor + 0.30% 166,345 199,627
Bilateral loan EUR Euribor + 0.95% 74,540 111,997
Bilateral loan EUR Euribor + 1.50% - 299,526
EIB loan EUR EIB basic rate 33,333 40,000
Bilaterals loans EUR Several 21,810 72,022
Bilaterals loans BRL Several 9,422 7,280
Bilaterals loans CVE Several - Il
Bilateral loan INR 10.50% - 14,838
Bilateral loan MAD 5.45% 1,350 1,667
Bilaterals loans PEN Several - 1,107
540,133 1,028,075
Current
Type Currency Interest rate 2009 2008
Bilateral loan EUR Euribor + 0.30% 46,667 -
Bilateral loan EUR Euribor + 0.30% 33,388 -
Bilateral loan EUR Euribor + 0.95% 75,222 112,409
Bilateral loan EUR Euribor + 1.50% 300,000 -
EIB loan EUR EIB basic rate 6,667 6,667
Bilaterals loans EUR Several 203,953 7,616
Bilaterals loans BRL Several 2,126 2,626
Bilaterals loans CVE Several 15 19
Bilateral loan MAD 5.45% 399 385
Bilaterals loans CNY Several 9,984 3,138
Bilateral loan HKD 2.29% 88 -
Bilaterals loans PEN Several - 232
Commercial paper EUR Several - 25,000
Overdrafts TRY Several 36,984 30,283
Overdrafts MAD Several 2,424 3,533
Overdrafts ZAR Several 910 73
Overdrafts EUR Several 163 8,318
Overdrafts CVE Several 858 878
719,848 201,177
F-29
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The non-current portion of loans at 30 September 2009 and 3|1 December 2008 are repayable as
follows:

Year 2009 2008
2010 112,060 569,883
2011 819,817 839,304
2012 168,570 172,614
2013 and following years 289,875 329,330
1,390,322 1,911,130

The loans at 30 September 2009 and 3| December 2008 are stated in the following currencies:

2009 2008
Currency Currency Euros Currency Euros

EUR - 1,808,594 - 1,771,608
usb @) 354,000 237,156 404,000 274,948
BRL 30,083 11,548 32,131 9,906
ZAR 9,913 910 952 73
MAD 47,473 4,173 62,936 5,585
CVE 96,303 873 100,109 912
TRY 80,380 36,984 65,074 30,283
INR 23,310 333 1,000,000 14,838
CNY 99,800 9,984 29,800 3,138
HKD 1,000 88 - -
PEN - - 5,855 1,339

2,110,643 2,112,631

(2) Due to certain derivative financial instruments for hedging exchange rate (Note 19), these financings are
not exposed to exchange-rate risk.

As at 30 September 2009 and 3| December 2008, credit lines obtained but not used, excluding
commercial paper that has not been underwritten, are close to 773 million euros and 498 million
euros, respectively.
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19. Derivative financial instruments

Fair value of derivative financial instruments

The fair value of derivative financial instruments at 30 September 2009 and 3|1 December 2008 is as
follows:

Other assets Other liabilities
Current asset Non-current assets Current asset Non-current assets
2009 2008 2009 2008 2009 2008 2009 2008
Fair value hedges:
Exchange and interest rate swaps - - 4,722 11,326 - - 2,263
Interest rate swaps 1,110 2,281 4,831 4,888 - - - -
Exchange rate forwards - 7 - - - 110 - -
Cash flow hedges:
Interest rate swaps - - - - - 2,365 - 4,092
Trading:
Exchange and interest rate derivatives 5,059 219 - - - 1,447 69,681 38,542
Interest rate derivatives 3,314 1,985 1,889 313 6,072 10,042 47,863 65,785
19,482 4,492 11,442 16,527 6,072 13,964 119,807 108,419

Some derivatives, although in compliance with the Group’s risk management policies as regards the
management of financial market volatility risks, do not qualify for hedge accounting, and so are
classified as trading instruments.

20. Notes to the consolidated cash flow statements

Cash and cash equivalents

Cash and cash equivalents for the nine months ended 30 September 2009 and 2008 were made up
as follows:

2009 2008
Cash 239 977
Bank deposits 233,774 274,065
Marketable securities 115,556 117,428
349,569 392,470
Bank overdrafts (Note 18) (41,338) (8,326)
308,231 384,144

Receipts relating to investments as at 30 September 2009 correspond, essentially, to the sale of the
debt instrument issued by the Republic of Austria (Note [4).

21. Related parties

Transactions and balances between Cimpor — Cimentos de Portugal, SGPS, S.A. (the parent
company) and the Group companies were eliminated in the consolidation process and so are not
disclosed in this note. The balances and transactions between the Group and associated companies
and with other related parties, relate to normal operational activities, except, as at 30 September
2009, the acquisition from an associate of 10% of the share capital of Firmes y Hormigones Sany,
S.L. (adding to the 80% shareholding already held in that company), the acquisition of 25% of the
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share capital of Occidental de Aridos, S.L., giving the Group 100% control of that company and the
acquisition of 55% of the share capital of Betobomba, S.L. (change in the consolidation perimeter),
totaling around 9 millions of euros.

On 30 September 2008, the acquisitions of share capital and other assets in Spain from associated
companies totalized around 62 millions of euros.
22. Contingent liabilities, guarantees and commitments

On 30 September 2009, guarantees given to third parties compared to 31 December 2008 reduced
approximately 43 millions of euros, according to following detail:

2009 2008
Guarantees given:
For tax processes in progress 18,450 28,409
Bank union 40,092 47,317
To suppliers 7,407 30,820
Other 18,068 20,058
84,017 126,604

Regarding contingent liabilities and commitments for the nine months ended 30 September 2009
there were no significant changes as compared with the reported on 31 December 2008, being
among those the tax assessments resulting from the tax audits for the 2002 to 2004 financial years
in Group companies headquartered in Spain, which are following its expected litigation course. The
Group maintains the understanding of reason and probability of success of these actions.

23. Subsequent events

After September 30, 2009 there were no materially relevant events.

24. Financial statements approval

The financial statements for the nine months ended 30 September 2009 were approved by the
Board of Directors on 25 November 2009.

25. Note added for translation

These consolidated financial statements are a translation of financial statements originally issued in
Portuguese. In the event of discrepancies, the Portuguese language version prevails.
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Unaudited Condensed Interim Financial Information

CIMPOR FINANCIAL OPERATIONS B.V.

BALANCE SHEET AS AT

(after appropriation of the result)

FINANCIAL FIXED ASSETS

Loan group company EUR
Loan group company USD

CURRENT ASSETS

Interest receivable group company

Deferred expenses

CASH AT BANK

SHAREHOLDER'S EQUITY

Share capital
Share premium
Other reserves

LONG TERM LIABILITIES

Bond issue
Private placements

CURRENT LIABILITIES
Interest payable loans

Interest payable loans
Other payables

TOTAL SHAREHOLDERS' EQUITY

AND LIABILITIES
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30-Jun 31-Dec
2009 2008
EURO EURO
597,042,000 597,042,000
285,835,574 290,292,448
882,877,574 887,334,448
3,116,882 17,239,324
809,915 1,021,201
6,717,512 5,683,919
893,521,883 911,278,892
18,500 18,500
3,099,249 3,099,249
1,603,349 1,354,874
4,721,098 4,472,623
600,000,000 600,000,000
285,835,574 290,292,448
885,835,574 890,292,448
423,095 429,692
2,550,000 16,050,000
(7,884) 34,129
893,521,883 911,278,892




Unaudited Condensed Interim Financial Information

CIMPOR FINANCIAL OPERATIONS B.V.

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED

FINANCIAL INCOME & EXPENSES

Interest income:

- from loans

- Tax ruling Margin
Bank and other interest

NET FINANCIAL INCOME

General costs/commissions

Interest expense from loans and depreciation
Discount bond issue
Exchange result others

RESULT BEFORE TAXATION

Corporate income taxes previous years

Corporate income taxes

RESULT FOR THE PERIOD
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30-Jun 31-Dec
2009 2008
EURO EURO
21,414,616 41,873,355
82,365 170,360
21,496,981 42,043,715
(52,672) (156,764)

(21,088,063)

(40,969,114)

(9,661) (8,454)
346,585 909,383
(98,110) (225,884)
248,475 683,499
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CIMPOR FINANCIAL OPERATIONS B.V.

Annual Report

The Board of Managing Directors herewith submits the Financial Statements of Cimpor
Financial Operations B.V., ("the Company") for the financial year ended December 31, 2008.

Summary of activities

The Company mainly acts as a holding and finance company. All the shares of the Company are
wholly owned by Cimpor Cimentos de Portugal S.G.P.S. S.A., Lisboa Portugal the company is
incorporated in Portugal.

The Company has issued bonds, which are listed at the Luxembourg Stock Exchange

Result for the year

The profit for the financial year amounted to EUR 683,499 In the previous financial year the profit
amounted to EUR 627,696. For further details we refer to the financial statements and additional
information of this annual report.

Risk and risk management

Risk is an inherent part of the entity's business activity and is managed within the context of the
Companies business activities.

Credit risk refers to the risk of containability from borrower on counterparty when a borrower,
counterparty or obligator is unable to meet its financial obligations. The Company manages credit r
exposure by ensuring transparancy of material credit risks.

The Company manages liquidity and funding risk to mitigate the potential risk that the Company to
adequate financing to service its financial obligations when they come due without material busines
impact.

Future outlook

General

The Company has no immediate intention to change its business. As the Company commenced
holding and finance activities, future results will largely depend on dividends received or on the
margin earned on its finance activities.

Personnel development
The average number of employees during the year was nil. The Company does not expect to

employ any personnel during the coming year.

Finance development
The Company does not expect that the method of finance will significantly change during 2009.

3~H!?o<ﬂ,33

F-42



Post balance sheet events

No major post balance sheet events affecting the financial statements have occurred to date.

The Board of Managing Directors,

Orangefield Trust (Netherlands) B.V.

Amsterdam, 9 November 2009

03_“-20{.)3% N
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CIMPOR FINANCIAL OPERATIONS B.V.

Balance Sheet as at December 31, 2008
(In EUR, after appropriation of results)

ASSETS

Financial fixed assets
Loans to group companies

Current Assets
Receivable from group companies
Deferred expenses
Interest Bank accounts receivable

Liquid Assets
Cash at banks

TOTAL ASSETS

F-44

Notes 2008 2007
6 887.334.448 871.479.878
887.334.448 871.479.878
7 17.239.324 17.215.372
1.021.201 1.443.772
- 1.480
18.260.525 18.660.624
8 5.683.919 4.581.575
5.683.919 4.581.575
911.278.892 894.722.077
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CIMPOR FINANCIAL OPERATIONS B.V.

Balance Sheet as at December 31, 2008
(In EUR, after appropriation of results)

EQUITY AND LIABILITIES

Shareholders' Equity
Issued and paid-up capital
Share premium reserve
Other reserves

Long-term Liabilities
Issued bonds
Private placements

Current Liabilities

Payable to third parties
Corporate Income Tax payable
Other liabilities and accrued expenses

TOTAL EQUITY AND LIABILITIES
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Notes 2008 2007
9

18.500 18.500

3.099.249 3.099.249

1.354.874 671.375

4.472.623 3.789.124

10 600.000.000  600.000.000

11 290.292.448  274.437.878

800.292.448  874.437.878

12 16.479.692 16.456.225

- 3.351

13 34.129 35.499

16.513.821 16.495.075

011.278.892  894.722.077
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CIMPOR FINANCIAL OPERATIONS B.V.

Profit and Loss Account
for the financial year ended December 31, 2008

(in EUR)
2008 2007
Financial Income and Expense
Interest income on loans to group companies 41.873.355 42.566.935
Depreciation discount bond issue (422.571) (422.572)
Interest expense on loans from third parties (40.546.543) (41.271.070)
Bank and other interest 170.360 148.747
Exchange differences (8.454) (40.306)
1.066.147 981.734
Other Expenses
General and administrative expenses 14 (104.027) (87.268)
Fees and Commissions (52.737) (54.706)
(156.764) (141.974)
RESULT BEFORE TAXATION 909.383 839.760
Corporate income taxes 15 (225.884) (212.064)
NET RESULT AFTER TAXATION 683.499 627.696

RS £9
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CIMPOR FINANCIAL OPERATIONS B.V.

Cash Flow Statement
for the financial year ended December 31, 2008
(in EUR)

The movement in the net liquid funds can be analyzed as follows:

2008 2007

NET RESULT 683.499 627.696
Other receivables 400.099 473.908

Corporate income tax payable (3.351) (64.230)

Other creditors 22.097 418.845 (34.539) 375.139
Net cash inflow from operating activities 1.102.344 1.002.835
Net cash from investing activities - -
Net cash from financing activities - -
Increase in cash and cash equivalents 1.102.344 1.002.835
Cash at the beginning of the year 4.581.575 3.578.740
Cash at the end of the year 5.683.919 4.581.575

1.102.344
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CIMPOR FINANCIAL OPERATIONS B.V.

Notes to the Balance Sheet and Profit and Loss Account as at December 31, 2008
(in EUR)

1 GENERAL
Cimpor Financial Operations B.V. is a Dutch private company with limited liability, incorporated in
Amsterdam on November 12, 1999 ("the Company"). The Company mainly acts as a finance company
and currently has its office address at Teleportboulevard 140, 1043 EJ Amsterdam, The Netherlands.
2  PRINCIPLES OF VALUATION OF ASSETS AND LIABILITIES

The accompanying Financial Statements have been prepared in accordance with the local accounting
principles generally used in The Netherlands, according to Title 9, Book 2 of the Dutch Civil Code.

(a) Comparison with previous year

The principles of valuation and determination of result remained unchanged compared to the previous
year.

(b) Foreign currencies

All assets and liabilities denominated in currencies other than EUR have been translated at the rates of
exchange prevailing on balance sheet date. All transactions in foreign currencies have been translated
into EUR at rates of exchange approximating those prevailing on the dates of the transaction. Unless
otherwise indicated, any resulting exchange differences are included in the Profit and Loss Account.
Income and expenses are translated at the average rates of exchange during the year.

(c¢) Financial fixed assets
Other financial fixed assets (including securities), dedicated to serve the operations of the Company
permanently, are valued at the lower of cost and market value.
Bond discounts or premiums on bonds arising at the issuance of loans or the acquisition of bonds
are added or charged to the Profit and Loss Account during the terms.

(d) Receivables
Receivables are valued at face value less a provision for possible uncollectible amounts.

3 PRINCIPLES OF DETERMINATION OF RESULT

(a) General
Result is determined as the difference between income generated by the supply of services, and the

costs and other charges for the year. Income from transactions is recognised in the year in which
it is realised.

Oj,u.-Za:gg/(} ;
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(b)

(©)

(d)

CIMPOR FINANCIAL OPERATIONS B.V.

Notes to the Balance Sheet and Profit and Loss Account as at December 31, 2008
(in EUR)

Exchange rate differences

Exchange rate differences arising upon the settlement of monetary items are recognised in the Profit and
Loss Account in the period that they arise. Exchange rate differences on long-term loans relating to the
financing of foreign participations are recognised in the Profit and Loss Account in the period they arise.

Financial income and expenses

Interest income is recognised on a time-weighted basis, making allowance for the effective interest
rate applicable to the asset item in question.

Interest expenses are recognised on a time-weighted basis, making allowance for the
effective interest rate applicable to the liability item in question.

Taxation

Domestic corporate income tax is determined by applying Dutch fiscal practice rules and taking into
account allowable deductions, charges and exemptions.

PRINCIPLES OF PREPARATION OF THE CASH FLOW STATEMENT

The cash flow statement is prepared according to the indirect method. The funds in the cash flow
statement consist of cash on hand. Corporate income taxes are presented under the cash flow
from operating activities.

CONSOLIDATION

The financial statements of the Company and its group companies are included in the consolidated
financial statements of Cimpor Cimentos de Portugal S.G.P.S. S.A., Lisboa Portugal, which are
available at the office of the Company. These consolidated statements have been prepared according
to IFRS as endorsed by the European Commission.

09 ~\i- 2005 f .
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CIMPOR FINANCIAL OPERATIONS B.V.

Notes to the Balance Sheet and Profit and Loss Account as at December 31, 2008

CURRENT ASSETS

(in EUR)

6 LOANS TO GROUP COMPANIES

As at December 31, 2008, this item can be detailed as follows:

Group

Cimpor Inversiones S.L.
Cimpor Inversiones S.L.
Cimpor Inversiones S.L.

The movements in the loans to group companies are as follows:

Balance as at January 1,
Exchange differences
Balance as at December 31,

7 RECEIVABLE FROM GROUP COMPANIES

As at December 31, 2008, this item can be detailed as follows:

Group

Cimpor Inversiones S.L.
Cimpor Inversiones S.L.

Amount
Maturity Rate CCY in CCY EUR
26-jun-13 4,850% USD 150.000.000 107.781.850
26-jun-13 5,000% USD 254.000.000 182.510.598
27-mei-11 4,690% EUR - 597.042.000
887.334.448
2008 2007
871.479.878 903.799.783
15.854.570 (32.319.905)
887.334.448 871.479.878
Amount
Description CCY in CCY EUR
Interest receivable EUR 16.800.762
Interest receivable USD 610.347 438.562
17.239.324
S -l 200 /A’
3 A
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CIMPOR FINANCIAL OPERATIONS B.V.

Notes to the Balance Sheet and Profit and Loss Account as at December 31, 2008

(in EUR)

CURRENT ASSETS (continued)

8 CASH AT BANKS
Description Maturity CCY Rate 2008 2007
Current account ING Bank N.V. n/a EUR 29.988 514919
CITI Bank EUR n/a EUR 1.690 112.108
CITI Bank USD n/a USD 12.241 34.548
MKB X Account ING Bank N.V. n/a EUR 55.000 1.000.000
ING Bank term deposit n/a EUR 60.000 --
ING Bank term deposit n/a EUR 5.400.000 2.920.000
ING Bank term deposit 3-jan-08 EUR 3,70% 125.000 --

5.683.919 4.581.575

9 SHAREHOLDERS' EQUITY
The Company's authorised share capital amounts to EUR 90,000 and consists of 900 ordinary shares
with a nominal value of EUR 100 each.

As at December 31, 2008, 185 shares were issued and fully paid-up.

The movements in the year under review can be summarised as follows:

Issued and Share Other
paid-up capital premium reserve Total
Balance as at January 1, 2007 18.500 3.099.249 43.679 3.161.428
Result for the period - - 627.696 627.696
Balance as at December 31, 2007 18.500 3.099.249 671.375 3.789.124
Result for the period -- -- 683.499 683.499
Balance as at December 31, 2008 18.500 3.099.249 1.354.874 4.472.623
RN =le /& 12
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CIMPOR FINANCIAL OPERATIONS B.V.

Notes to the Balance Sheet and Profit and Loss Account as at December 31, 2008
(in EUR)

LONG-TERM LIABILITIES

10

1

12

ISSUED BONDS

The bonds were acquired based on a keep well letter of the parent company.
As at December 31, 2008, this item can be detailed as follows:

Description Maturity Rate CCY EUR
Bond issue 27-mei-11 4,50% EUR 600.000.000
PRIVATE PLACEMENTS

The placements were acquired based on a keep well letter of the parent company.

As at December 31, 2008, this item can be detailed as follows:

Amount
Description Maturity Rate CCY in CCY EUR
Private placement A 27-jun-13 4,75% USD 150.000.000 107.781.850
Private placement B 27-jun-13 4,90% USD 254.000.000 182.510.598
290.292.448
The movements in the private placements are as follows:
2008 2007
Balance as at January 1, 274.437.878 306.757.783
Exchange differences 15.854.570 (32.319.905)
Balance as at December 31, 290.292.448 274.437.878
PAYABLE TO THIRD PARTIES
As at December 31, 2008, this item can be detailed as follows:
Amount
Group Description CCY in CCY EUR
Interest Private placement A Interest payable USD 380.295 273.259
Interest Private placement B Interest payable USD 217.708 156.433
Interest Bond Issue Interest payable EUR n/a 16.050.000
16.479.692

(33_4('2095/& 13
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CIMPOR FINANCIAL OPERATIONS B.V.

Notes to the Balance Sheet and Profit and Loss Account as at December 31, 2008
(in EUR)

OTHER LIABILITIES AND ACCRUED EXPENSES

2008 2007
Administrative fee 9.684 10.240
Agency fee 1.796 1.698
Fiscal Advisor 5.849 9.192
Audit fee 16.800 14.369
34.129 35.499
GENERAL AND ADMINISTRATIVE EXPENSES
General and administrative expenses include:
2008 2007
Audit expenses 16.800 16.700
CORPORATE INCOME TAXES
Dutch corporation tax at 23.84% (2007: 25,25%)
2008 2007
Current year 225.884 212.064
Previous year -- --
225.884 212.064

NUMBER OF EMPLOYEES AND EMPLOYEES COSTS

Neither during the year under review nor in the previous year did the Company have any employees.
Hence, it did not pay any wages and related Social Security.

DIRECTOR
During the year under review, the Company had one Managing Director (2007: one), who received

no remuneration during the current or the previous financial year. The Company has no Supervisory
Directors.

The Board of Managing Directors,

Orangefield Trust (Netherlands) B.V.

Amsterdam, 9 November 2009
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CIMPOR FINANCIAL OPERATIONS B.V.

Other Information

Other reserves

Subject to the provisions under Dutch law that no dividends can be declared until all losses
have been cleared, the other reserves are at the disposal of the shareholder in accordance
with the Company's Articles of Association.

Furthermore, Dutch law prescribes that any profit distribution may only be made to the extent
that the shareholders' equity exceeds the amount of the issued capital and the legal reserves.

Appropriation of result

The Board of Managing Directors proposes to add the net profit for the year to the other reserves.
This proposed allocation of result has been incorporated in the financial statements, and is subject
to the approval of the General Meeting of Shareholders.

Subsequent events

U.S. Private Placements

The revision of the terms of the Note Purchasing Agreement of the US Private Placements
was finalized with the US Investors in September 2009. In accordance with this the
Financial Covenant “Net Debt/EBITDA” was increased, up to 31 of December of 2010,
from 3,5 to 4.

It has been agreed the compensation of the investors with the pre-payment of SOM USD

Medium Term Note Program
Cimpor BV decides to start the launching of a new Medium Term Note Program with limit

of EUR 2.500.000.000.

As the previous one Cimpor Financial Operations B.V. will be the Issuer of Instruments
which have the benefit of a Keep Well Agreement provided by Cimpor Cimentos de
Portugal, SGPS, SA and a joint and several Guarantee by Cimpor Inversiones, S.A. and
Corporation Noroeste, S.A.

Auditors report

Reference is made to the auditors' report hereinafter.

Oﬁ—u-&:ujjﬁs
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1040 HC Amsterdam
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To the shareholder of

Cimpor Financial Operations B.V.

Amsterdam

Date From Reference

November 9, 2009 J. Penon 3100063141/0P9994/dve
Auditor's report

Report on the financial statements

We have audited the accompanying financial statements 2008 of Cimpor Financial Operations
B.V., Amsterdam, which comprise the balance sheet as at December 31, 2008, the profit and loss
account for the year then ended and the notes.

Management’s responsibility

Management is responsible for the preparation and fair presentation of the financial statements
and for the preparation of the management board report, both in accordance with Part 9 of

Book 2 of the Netherlands Civil Code. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of the financial
statements that are {ree from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements based on our audit.

We conducted our audit in accordance with Dutch law. This law requires that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

Member of
Deloitte Touche Tohmatsy
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In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
Cimpor Financial Operations B.V. as at December 31, 2008, and of its result for the year then
ended in accordance with Part 9 of Book 2 of the Netherlands Civil Code.

Report on other legal and regulatory requirements

Pursuant to the legal requirement under 2:393 sub 5 part f of the Netherlands Civil Code, we
report, to the extent of our competence, that the management board report is consistent with the
financial statements as required by 2:391 sub 4 of the Netherlands Civil Code.

Deloitte Accountants B.V.

already signed: J. Penon
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CIMPOR FINANCIAL OPERATIONS B.V.

Amsterdam, The Netherlands

FINANCIAL STATEMENTS 2007
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CIMPOR FINANCIAL OPERATIONS B.V.

Annual Report

The Board of Managing Directors herewith submits the Financial Statements of Cimpor
Financial Operations B.V. for the financial year ended December 31, 2007.

Summary of activities
The Company mainly acts as a holding and finance company.
Result for the year

The profit for the financial year amounted to EUR 627,696 In the previous financial year the profit
amounted to EUR 682,355.

Future ontlook

General
The Company has no immediate intention to change its business. As the Company commenced
holding and finance activities, future results will largely depend on dividends received or on the
margin earned on its finance activities.

Personnel development

The average number of employees during the year was nil. The Company does not expect to
employ any personnel during the coming year,

Finance development
The Company does not expect that the method of finance will significantly change during 2008.

Post balance sheet events

No major post balance sheet events affecting the financial statements have occurred to date.

The Board of Managing Directors,

Sl

Orangefiéld Trust (Netherlande

Amsterdam, 21 May 2008

For identification purpose only.
Related to auditor's report
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CIMPOR FINANCIAL OPERATIONS B.V.

Balance Sheet as at December 31, 2007
{In EUR, after appropriation of results)

ASSETS

Financial fixed assets
Loans to group companies

Current Assets
Receivable from group companies
Deferred expenses
Interest Bank accounts receivable

Liquid Assets
Cash at banks

TOTAL ASSETS

Notes 2007 2006
6 871,479,878 903,799,783
871,479.878 903,799,783
7 17,215,372 17,264,199
1,443,772 1,866,344
1,480 3,989
18,660,624 19,134,532
8 4,581,575 3,578,740
4,581,575 3,578,740
894,722,077 926,513,055

i

For identification purpose only.
Related to auditor's report

F-61

dated ?lQ;%Lﬂ@%&/ 4



CIMPOR FINANCIAL OPERATIONS B.V.

Balance Sheet as at December 31, 2007
(In EUR, after appropriation of results)

EQUITY AND LIABILITIES

Shareholders' Equity
Issued and paid-up capital
Share premium reserve
Other reserves

Long-term Liabilities
Issued bonds
Private placements

Current Liabilities
Payable to third parties
Corporate Income Tax payable
Other lLiabilities and accrued expenses.

TOTAL EQUITY AND LIABILITIES

Noates 2007 2006

9

18,500 18,500

3,099,249 3,099,249

671,375 43,679

3,789,124 3,161,428

10 600,000,000 600,000,000

11 274,437,878 306,757,783

874,437 878 906,757,783

12 16,456,225 16,504,065

3,351 67,581

13 35,499 22,198

16,495,075 16,593,844

894,722,077 926,513,055

L [
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CIMPOR FINANCIAL OPERATIONS B.V.

Profit and Loss Account
for the financial year ended December 31, 2007

{(in EUR)
2007 2006
Financial Income and Expense
Interest income on loans to group companies 42,566,935 43,992 244
Depreciation discount bond issue (422,572) (422,572)
Interest expense on loans from third parties (41,271,070) (42,519,609)
Bank and other interest 148,747 55,909
Exchange differences (40,306) {19,549)
981,734 1,086,423
Other Expenses
General and administrative expenses (87,268) (74,188)
Fees and Commissions {54,706) (55,298)
(141,974) (129,486)
RESULT BEFORE TAXATION 839,760 956,937
Corporate income taxes previous year -- 7,741
Corporate income taxes (212,064) (282,323)
NET RESULT AFTER TAXATION 627,696 682,355

i

For identification purpose only.
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CIMPOR FINANCIAL OPERATIONS B.V.

Cash Flow Statement

for the financial year ended December 31, 2007

(in EUR)

The movement in the net liquid funds can be analyzed as follows:

2007 2006
NET RESULT 627,696 682,355
Other receivables 473,908 1,516,298
Corporate income tax payable (64,230) (13,570)
Other creditors (34,539) 375,139 (40,688) 1,462,040
Net cash inflow from operating activities 1,002,835 2,144,395
LENDING:
Increase/decrease of loans to
group companies 32,319,905 35,702,165
Net cash outflow from investing activities 32,319,905 35,702,165
Net cash outflow before financing 33,322,740 37,846,560
MOVEMENTS IN FUNDING:

Increase/decrease of bonds -
Increase/decrease of private placement: (32,31 9,905)
Net cash inflow from financing

activities (32,319,905)
Increase in cash and cash equivalents 1,002,835
Cash at the beginning of the year 3,578,740
Cash at the end of the year 4,581,575

1,002,835

(35,702,165)

(35,702,165)

2,144,395

1,434,345

3,578,740

2,144,395

For identification purpose only.
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(2)

®

(c)

(@)

CIMPOR FINANCIAL OPERATIONS B.V.

Notes to the Balance Sheet and Profit and Loss Account as at December 31, 2007
(in EUR)

GENERAL

Cimpor Financial Operations B.V. is a Dutch private company with limited liability, incorporated in
Amsterdam on November 12, 1999 (the "Company"). The Company mainly acts as a finance company
and currently has its office address at Teleportboulevard 140, 1043 EJ Amsterdam, The Netherlands.

PRINCIPLES OF YALUATION OF ASSETS AND LIABILITIES

The accompanying Financial Statements have been prepared in accordance with the local accounting
principles generally used in The Netherlands, according to Title 9, Book 2 of the Dutch Civil Code.

Comparison with previous year

The principles of valuation and determination of result remained unchanged compared to the previous
year.

Foreign currencies

All assets and liabilities denominated in currencies other than EUR have been translated at the rates of
exchange prevailing on balance sheet date. All transactions in foreign currencies have been translated
into EUR at rates of exchange approximating those prevailing on the dates of the transaction. Unless
otherwise indicated, any resulting exchange differences are included in the Profit and Loss Account.
Income and expenses are translated at the average rates of exchange during the year.

Financial fixed assets

Other financial fixed assets (including securities), dedicated to serve the operations of the Company
permanently, are valued at the lower of cost and market value.

Bond discounts or premiums on bonds arising at the issuance of loans or the acquisition of bonds -
are added or charged to the Profit and Loss Account during the terms.

Receivables

Receivables are valued at face value less a provision for possible uncollectible accounts.

For identification purpose only.
Related to auditor's report
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{c)

(d)

()

CIMPOR FINANCIAL OPERATIONS B.V.

Nates to the Balance Sheet and Profit and Loss Account as at December 31, 2007
{in EUR)

PRINCIPLES OF DETERMINATION OF RESULT

General

Result is determined as the difference between income generated by the supply of services, and the

costs and other charges for the year. Income from transactions is recognised in the year in which

it is realised.

Exchange rite differences

Exchange rate differences arising upon the settlement of monetary items are recognised in the Profit and
Loss Account in the period that they arise. Exchange rate differences on long-term loans relating to the
financing of foreign participations are recognised in the Profit and Loss Account in the period they arise.

Financial income ard expenses

Interest income is recognised on a time-weighted basis, making allowance for the effective interest
rate applicable to the asset item in question.

Interest expenses are recognised on a time-weighted basis, making allowance for the
effective interest rate applicable to the lability item in question.

Other expenses

General and administrative expenses include the expenses of the Board of Managing Directors and the
accounting department.

Taxation

Domestic corporate income tax is determined by applying Dutch fiscal practice rules and taking into
account allowable deductions, charges and exemptions.

PRINCTPLES OF PREPARATION OF THE CASH FLOW STATEMENT

The cash flow statement is prepared according to the indirect method. The funds in the cash flow

statement consist of cash on hand. Corporate income taxes are presented under the cash flow
from operating activities.

For identification purpose only.

Related to auditor's report
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CIMPOR FINANCIAL OPERATIONS B.V.

Notes to the Balance Sheet and Profit and Loss Account as at December 31, 2007

5 CONSOLIDATION

(in EUR)

The financial statements of the company and its group companies are included in the consolidated
tinancial statements of Cimpor Cimentos de Portugal S.G.P.S. S.A., Lisboa Portugal. Which are
available at the office of the company. These consolidated statements have been prepared according

to IFRS.

CURRENT ASSETS

6 LOANS TO GROUP COMPANIES

As at December 31, 2007, this item can be detailed as follows:

Amount
Group Maturity Rate CCY in CCY EUR
Cimpor Inversiones S.L. 26-Jun-13 4.850% USD 150,000,000 101,895,252
Cimpor Inversiones S.L. 26-Jun-13 5.000% UsD 254,000,000 172,542,626
Cimpor Inversiones S.L, 27-May-11 4.690% EUR - 597,042,000
871,479,878

The movements in the loans to group companies are as follows:

2007 2006
Balance as at January 1, 903,799,783 939,501,948
Exchange differences (32,319,905)  (35,702,165)

Balance as at December 31,

RECEIVABLE FROM GROUP COMPANIES

As at December 31, 2007, this item can be detailed as follows:

871,479,878

903,799,783

Amount
Group Description CCY in CCY EUR
Cimpor Inversiones S.L. Interest receivable EUR n/a 16,800,762
Cimpor Inversiones S.L. Interest receivable USD 610,347 414,610

17,215,372

For identification purpose only.

Related to auditor's report
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CIMPOR FINANCIAL OPERATIONS B.V.

Notes to the Balance Sheet and Profit and Loss Account as at December 31, 2007

(in EUR)

CURRENT ASSETS (continued)

8 CASH AT BANKS
Description Maturity CCY Rate 2007 2006
Current account ING Bank N.V. n/a EUR 514,919 13,905
CITI Bank EUR n/a EUR 112,108 92,991
CITI Bank USD n/a UsDh 34,548 215,706
Deutsche Bank EUR n/a EUR - 5,876
Deutsche Bank USD n/a Ush - 262
MEKB X Account ING Bank N.V. n/a EUR 1,000,000 50,000
ING Bank term deposit 03-Jan-08 EUR 3.70% 2,920,000 3,200,000

4,581,575 3,578,740

9 SHAREHOLDERS' EQUITY

The Company's authorised share capital amounts to EUR 90,000 and consists of 900 ordinary shares

with a nominal vaiue of EUR. 100 each.

As at December 31, 2007, 185 shares were issued and fully paid-up.

The movements in the year under review can be summarised as follows:

Issued and Share Other
paid-up capital premium reserve Total
Balance as at January 1, 2006 18,500 3,099,249 (638,676) 2.479.073
Result for the period - - 682,355 682,355
Balance as at December 31, 2006 18,500 3,099,249 43,679 3,161,428
Result for the period - - 627,696 627,696
Balance as at December 31, 2007 18,500 3,099,249 671,375 3,789,124
LONG-TERM LIABILITIES
10 ISSUED BONDS
The bonds were acquired based on a keep well letter of the parent company.
As at December 31, 2007, this item can be detailed as follows:
Description Maturity Rate CCY EUR
Bond issue 27-May-11 4.50% EUR 600,000,000

F-68
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CIMPOR FINANCIAL OPERATIONS B.V.

Notes to the Balance Sheet and Profit and Loss Account as at December 31, 2007

(in EUR)

PRIVATE PLACEMENTS

The placements were acquired based on a keep well letter of the parent company.

As at December 31, 2007, this item can be detailed as follows:

Amount
Description Maturity Rate CCY in CCY EUR
Private placement A 27-Jun-13 4.75% UsSD 150,000,000 101,855,252
Private placement B 27-Jun-13 4.90% Usb 254,000,000 172,542,626
274,437,878
The movements in the loans subordinated are as follows:
2007 2006
Balance as at January 1, 306,757,783 342,459,948
Exchange differences (32,319,905) _ (35,702,165)
Balance as at December 31, 274,437 873 306,757,783
PAYABLE TO THIRD PARTIES
As at December 31, 2007, this item can be detailed as follows:
Amount
Group Description CCY in CCY EUR
Interest Private placement A Interest payable USD 380,294 258,335
Interest Private placement B Interest payable USsDh 217,708 147,890
Interest Bond Issue Interest payable EUR n/a 16,050,000
16,456,225
OTHER LIABILITIES AND ACCRUED EXPENSES
2007 2006
Administrative fee 10,240 --
Agency fee 1,698 1,898
Fiscal Advisor 9,192 7,800
Audit fee 14,369 12,500
35,499 22,198

FOT iclentif
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CIMPOR FINANCIAL OPERATIONS B.V.
Notes to the Balance Sheet and Profit and Loss Account as at December 31, 20077
(in EUR)
NUMBER OF EMPLOYEES AND EMPLOYEES COSTS

Neither during the year under review nor in the previous year did the Company have any employees.
Henee, it did not pay any wages and related Social Security.

DIRECTOR
During the year under review, the Company had one Managing Director (2007: one), who received

no remuneration during the current or the previous financial year. The Company has no Supervisory
Directors.

The Board of Managing Directors,

D

Orangefield Tru etherlands) B.V.

0

Amsterdam, 21 May 2008
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CIMPOR FINANCIAL OPERATIONS B.V.

Other Information

Other reserves

Subject to the provisions under Dutch law that no dividends can be declared until all losses
have been cleared, the other reserves are at the disposal of the shareholder in accordance
with the Company's Articles of Association.

Furthermore, Dutch law prescribes that any profit distribution may only be made to the extent
that the sharcholders' equity exceeds the amount of the issued capital and the legal reserves.

Appropriation of result

The Board of Managing Directors proposes to add the net profit for the year to the other reserves.
This proposed allocation of result has been incorporated in the financial statements, and is subject
to the approval of the General Meeting of Shareholders.

Auditors report

Reference is made to the auditors' report hereinafter.

For identification purpose only.
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1040 HC Amsterdam
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Cimpor Financial Operations B.V.

Amsterdam
Date From Reference

May 21, 2008 J. Penon 3100063141/0P9995/cs

Auditor's report
Report on the financial statements

We have audited the accompanying financial statements 2007 of Cimpor Financial Operations
B.V, Amsterdam, which comprise the balance sheet as at December 31, 2007, the profit and loss
account and cash flow statement for the year then ended and a summary of significant
accounting policies and other explanatory notes.

Management’s responsibility

Management is responsible for the preparation and fair presentation of the financial statements
and for the preparation of the management board report, both in accordance with Part 9 of Book
2 of the Netherlands Civil Code. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of the financial
statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with Dutch law. This law requires that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence ahout the amounts and
disclosures in the financial statements.

Delcitte Accountants B.V. is registered with the Trade Register of the Chamber of Cornmerce and Member of
industry in Rotterdam number 24362853, Deloitte Touche Tohmatsu
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The procedures selected depend on the auditor’s judgment, including the assessment of the risks-
of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
Cimpor Financial Operations B.V. as at December 31, 2007, and of its result and its cash flows
for the year then ended in accordance with Part 9 of Book 2 of the Netherlands Civil Code.

Report on other legal and regulatory requirements

Pursuant to the legal requirement under 2:393 sub 5 part e of the Netherlands Civil Code, we
report, to the extent of our competence, that the management board report is consistent with the
financial statements as required by 2:391 sub 4 of the Netherlands Civil Code.

Deloitte Accountants B.V.

signed by: J. Penon
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V. Consolidated Unaudited Interim Financial Information of Cimpor Inversiones, S.A.U.
for the six months ended 30 June 2009
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Translation of an extract of the consolidated financial statements originally prepared in Spanish and in
accordance with IFRS, as adopted by the European Union. In the event of a discrepancy, the Spanish language
version prevails.

CIMPOR INVERSIONES, S.A. (Sole-Shareholder Company)

CONSOLIDATED BALANCE SHEETS AS AT 30 JUNE 2009 AND 31 DECEMBER 2008

® Unaudited

(Thousands of Euros)

30/06/09% 31/12/08
Non-current assets:
Goodwill 1,557,734 1,451,289
Intangible assets 50,522 40,352
Property, plant and equipment 1,579,046 1,470,649
Investments in associates 34,936 33,251
Other investments 2,548 122,294
Deferred tax assets 98,203 94,087
Other receivables 8,124 6,573
Tax receivables 19,967 16,349
Other non-current assets 33,035 33,874
Total non-current assets 3,384,115 3,268,718
Current assets:
Inventories 249,650 270,181
Trade receivables and advances to suppliers 220,788 218,665
Other receivables 20,228 27,750
Tax receivables 48,008 40,453
Cash and cash equivalents 247,199 126,720
Other current assets 22,888 8,556
Total current assets 808,761 692,325
Total assets 4,192,876 3,961,043
Equity:
Share capital 522,700 522,700
Share premium 52 52
Translation differences 36,712 (132,760)
Reserves 99,003 95,905
Consolidation reserves 630,648 440,333
Profit for the year / period 76,957 163,190
Equity attributable to the Parent 1,366,072 1,089,420
Minority interests 66,810 106,405
Total equity 1,432,882 1,195,825
Non-current liabilities:
Borrowings 545,165 988,075
Finance leases 6,190 4,440
Deferred tax liabilities 133,115 123,669
Employee benefits 2,581 2,766
Provisions 88,565 83,118
Other payables 901,916 894,362
Tax payables 980 1,499
Other non-current assets 129,707 115,039
Total non-current assets 1,808,219 2,212,968
Current liabilities:
Trade payables and customer advances 140,772 168,754
Tax payables 37,381 31,841
Finance leases 2,058 1,933
Current borrowings 669,419 160,774
Employee benefits 514 619
Short-term provisions 957 1,839
Other payables 71,492 154,452
Other current liabilities 29,182 32,038
Total current liabilities 951,775 552,250
Total liabilities 2,759,994 2,765,218
Total equity and liabilities 4,192,876 3,961,043
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Translation of an extract of the consolidated financial statements originally prepared in Spanish and in
accordance with IFRS, as adopted by the European Union. In the event of a discrepancy, the Spanish language
version prevails.

CIMPOR INVERSIONES, S.A. (Sole-Shareholder Company)
CONSOLIDATED INCOME STATEMENT FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2009

(Thousands of Euros)

30/06/09%
Operating income
Sales 778,230
Services rendered 32,127
Other operating income 16,506
Total operating income 826,863
Operating expenses
Cost of goods sold and material used in production (255,136)
Changes in inventories of finished goods and work in progress (7,321)
Supplies and services (245,294)
Payroll costs (82,727)
Depreciation and amortization (72,690)
Provisions and impairment losses (629)
Other operating expenses (12,636)
Total operating expenses (676,433)
Net operating income 150,430
Finance costs (102,001)
Finance income 68,487
Share of profits / (losses) of associates (553)
Other investment income (losses) (7,786)
Profit before income tax 108,577
Income tax (24,761)
Net profit for the period 83,816
Net profit for the period attributable to:
Equity holders and the parent 76,957
Minority interests 6,860
83,817
Earnings per share
Basic and diluted 1.47

® Unaudited
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VI.  Consolidated Financial Statements of Cimpor Inversiones, S.A.U.
for the year ended 31 December 2008 and the Auditors Report thereon
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Cimpor Inversiones, S.A.U
and Subsidiaries

Consolidated Financial Statements and
Consolidated Directors’ Report for the year
ended 31 December 2008 and 2007,

together with Auditors’ Report.

Translation of a report originally issued in Spanish based

on our work performed in accordance with generafly

accepted auditing standards in  Spain and of

congolidated financial statements originally issued in -
Spanish and prepared in accordance with IFRSs, as

adopted by the European Union (see Notes 2 and 52). In

the event of a discrepancy, the Spanish-language

version prevails '
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Translation of a report originally issued in Spanish based on our work performed in accordance with generally accepted
auditing standards in Spain. In the event of a discrepancy, the Spanish-language version prevails.

AUDITORS' REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

To the Sole Shareholder of
Cimpor Inversiones, S.A. (Sole-Shareholder Company):

We have audited the consolidated financial statements of CIMPOR INVERSIONES, S.A. (SOLE-
SHAREHOLDER COMPANY) AND SUBSIDIARIES (the Group) comprising the consolidated balance
sheet at 31 December 2008 and the related income statement, cash flow siatement, statement of recognised
income and expense and notes to the consolidated financial statements for the year then ended. The
preparation of these consolidated financial statements is the responsibility of the Parent’s directors. Our
responsibility is fo express an opinion on the consolidated financial statements taken as a whole based on our
audit work performed in accordance with generally accepted auditing standards in Spain, which require
examination, by means of selective tests, of the evidence supporting the consolidated financial statements
and evaluation of their presentation, of the accounting policies applied and of the estimates made.

As required by Spanish corporate and commercial law, for comparison purposes the Parent's directors
present, in addition to the consclidated figures for 2008 for each item in the balance sheet, income statement,
cash flow statement, statement of recognised income and expense and notes to the consolidated financial
statement, the figures for 2007. Our opinion refers only to the consolidated financial statements for 2008. On
21 April 2008, we issued our auditors' report on the 2007 consolidated financial statements, in which we
expressed an unqualified opinion.

In our opinion, the accompanying consolidated financial statements for 2008 present fairly, in all material
respects, the consolidated equity and consolidated financial position of Cimpor Inversiones, S.A. (Sole-
Shareholder Company) and Subsidiaries at 31 December 2008, and the consolidated results of their
operations, the changes in consolidated recognised income and expense and their consolidated cash flows for
the year then ended, and contain the required information, sufficient for their proper interpretation and
comprehension, in conformity with International Financial Reporting Standards as adopted by the European
Union, which were applied on a basis consistent with that of the preceding vear.

The accompanying consolidated directors’ report for 2008 contains the explanations which the Parent’s
directors consider appropriate about the Group’s situation, the evolution of its business and other matters, but
is not an integral part of the consolidated financial statements. We have checked that the accounting
information in the consolidated directors® report is consistent with that contained in the consolidated
financial statements for 2008, Our work as auditors was confined to checking the consolidated directors’
report with the aforementioned scope, and did not include a review of any information other thanp that drawn
from the accounting records of Cimpor Inversiones, S.A. {Sole-Shareholder Company} and Subsidiaries.

DELOITTE, S.L.
Registered in ROAC under no. 50692

Signed by Jaime Del Olmo Casalderrey
1 June 2009
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Translation of consolidated financial statements criginally issued in Spanish and prepared in accordance with IFRSs, as

adopfed by the Europsan Union . In the evert of a discrepancy, the Spanish-language version prevails.

CIMPOR INVERSIONES, S.A. {Scle-Shareholder Company)

CONSOLIDATED BALANCE SHEETS AT 31 DECEMBER 2008 AND 2007 (NOTES 1 TO 4}

-(Thousands of Euros)
Notes 31/12/08 31112007
Non-current assets:
Gaodwill 17 1,451,289 1,335,197
Intangidle assels 18 40,352 8,718
Property, plant and equipment 19 1,470,642 1,342,995
investments in associates 20 33,251 21,081
Other investments 21 122,294 160,401
Deferred tax assets 25 94,087 119,581
Other receivables 22 6,573 8,156
Tax receivables 23 16,342 20,4838
Other non-current assets 24 33,874 4,655
Total non-current assets 3,268,718 3,017,271
Current assets:
Inventories 26 270,181 186,117
Trade receivables and advances {o suppliers 27 218,665 231,311
Other receivables 22 27,750 24,362
Tax receivables 23 40,453 26,161
Cash and cash equivalents 45 126,720 475,135
Other current assets 24 8,556 4,279
Total current assets 692,325 947,965
Total assets 3,961,043 ) 3,965,236
Equity:
Share capital 28 522,700 522,700
Share premium 52 52
Translation differences 30 {132,760} 190,260
Reserves 31 95,905 71,917
Consolidation reserves 32 440,333 337.034
Profit for the year 163,190 208,774
Interim dividends - (50,000}
Equity attributable to the Parent 1,089,420 1,280,737
Minority interests 33 106,405 201,864
Total equity 1,186,825 1,482,600
Non-current liabilities:
Borrowings 36 988,075 421,326
Finance leases 37 4,440 6,284
Deferred tax liabilities 25 123,669 123,120
Employee benefits 34 2,766 1,000
Provisions 35 83,118 78,656
Ciher payables a0 894,362 869,821
Tax payables 23 1,499 1,817
Oiher non-current Babilities 41 115,038 168,876
Total non-current liabilities 2,212,968 1,670,691
Current liabilities: - -
Trade payables and customer advances 42 168,754 137,962
Tax payables 23 31,841 33,148
Finance ieases 37 1,933 1,807
Current borrowings 36 160,774 432,601
Employee benefits 34 619 46
Short-tesm pravisions 35 1,839 3,139
Other payables 40 154,452 173,008
Other current liabilities 41 32,038 30,034
Total current liabilities 552,250 811,745
Total liabitities 2,765,218 2,482,638
3,961,043 3,965,236

Total equity ard liabilities

The accompanying Notes 1 ta 52 are an integral part of the consolidated statement
for 2008 and 2007

The Beard of Directors

Eng® Jorge Manuel Tavares Salavessa Moura

Eng® Luis Filipe Sequeira Martins F-82 Dr. Manuel Luis Barata de Faria Blanc



1siafion of consolidated financial statements originally issued in Spanish and prepared in accordance with IFRSs
adopted by the European Union . In the event of & discrepancy, the Spanish-language version prevajls.

CIMPOR INVERSIONES, S.A.(Scle-Shareholder Company)

CONSOLIDATED INCOME STATEMENTS

FOR THE PERIOD ENDED 31 DECEMBER 2008 AND 2007 (NOTES 1 TO 4)

(Thousands of Euros)

Notes dic-08 dic-07
Sales 1,542,850 1,346,736
Services rendered 69,565 127,112
Other operating income g 37,069 16,982
Total operafing income 1,649,484 1,480,830
Cost of sales 10 (582,465) {493,004)
Changes in inventories 23,831 5,853
" -Lhilities and outside services {499,628} {420,440)
Staff costs 11 {147,411} {129,525)
Depreciation and amortisation charge {128,105} {111,754)
Provisicns and impairment losses (6,943) (2,925)
Other operating expenses 12 (25,422) (17,259)
Total operating expenses (1,366,143) (1,168,995)
" Profit from operations 283,341 321,835
Finance costs 13 (179,515) (147,779)
Finance income 13 134,799 88,715
Result of companies accounted for using the equity method 13 (7,340) 2,675
-Income from investments 13 2,628 6,104
Profit before tax . 233,913 271,549
Income 1ax 14 (52,922) (35,697}
Profit for the year - 180,991 235,852
Attributable to: .
The Parent 163,190 208,774
Minority interests 17,801 27,078
‘ 180,991 235,852
Eamings per share: .
Baslc and diluted 16 3.12 3.99

The accompanying Notes 1 to 52 are an integral part of the consolidated statement
for 2008 and 2007

The Board of Directors

Eng® Jorge Manuel Tavares Salavessa Moura

Eng® Luis Filipe Sequeira Martins Dr. Manuel Luis Barata de Faria Blanc
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Translation of consolidated financial statements originally issued in Spanish and prepared in accordance with IFRSs as adopted by the Eurcpean Union,
in the event of a discrepancy, the Spanish-language version prevails,

CIMPOR INVERSIONES, $.A. (SOLE SHAREHOLDER COMPANY) AND SUBSIDIARIES

CONSOLIDATED CASH FLOW STATEMENTS FOR THE YEARS ENDED

31 DECEMBER 2008 AND 2007 (NOTES 1 TO 4}

(Amounts stated in thousands of euros)

Notes 2008 2007
Operating activities:
Receipts from clients 1,807,662 1,696,246
Payments fo suppliers (1,206,380) (996,517)
Payments o employees (146,057) (128,722)
Cash flow generated by operations 555,224 571,007
[ncome tax recovered / (paid) {40,490} (38,487)
Other receipts relating to operating activities (178,047} {180,299)
Cash flow from operating activities n 336,687 352,221
Investing activities:
Receipts relating to:
Changes in the scope of consolidation 6 - 464
Financial investments 44 8,581 133,453
Property, plants and equipments 1,701 2,781
Grants related to assets 868 2,281
Interests and simitar income 32,144 23,543
Dividends ' 660 6,879
Other 695 9,146
44,649 178,547
Payments relating to:
Changes in the scope of consolidation 6 (321,225) (247,913)
Financial investments 44 {193,425) (5.331)
Property, plants and equipments {254,371} {181,597}
Intangible assets (6,127) {420)
Cther (71) (1,807}
(775,219) {437,068)
Cash flow from investing acfivities (2) {730,570) {258,522}
Financing activities:
Receipts relating to:
Loans 44 N 867,791 475,039
Gther 7,103 -
874,804 475,029
Payments relating to:
Loans 44 {630,137) (77,028)
linterest and similar expenses {109,260) (83,327)
Dividends 15 (80,317) (90,248)
Cther (52,375) {16,081)
{872,088) (266,684)
Cash flow from financing activities (3} 2,606 208,355
Change in cash and cash equivalents  {4)={1}+(2)+(3) - {391,077) 302,055
Effect of exchange differences and other non-monetary transactions 5,160 {5,083)
Cash and cash equivalents at the beginning of the year 473,040 176,068
GCash and cash equivalents at the end of the year 87,122 473,040

The accompanying Notes 1 to 52 are an integral part of the consolidated cash flow statements

Eng® Luis Filipe Sequeira Marlins

for 2008 and 2007

The Board of Directors

Eng® Jorge Manuel Tavares Salavessa Moura
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Translation of consolidated financial statements originally issued in Spanish and prepared in accordance with IFRSs, as adopted by the European Union.
discrepancy, the Spanish-language version prevails.

CIMPOR INVERSIONES, S.A. (SOLE-SHAREHOLDER COMPANY) AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF RECOGNISED INCOME AND EXPENSE

FOR THE YEARS ENDED 31 DECEMBER 2008 AND 2007 (NOTES 1 TO 4)

(Amounts stated in thousands of euros)

In the event of a

Notes 2008 2007
Hedging financial instruments:

Income (expense) recognised directly in shareholder' equity 31 3.265 (8.709)
Financial investments available for sale:

Income recognised directly in shareholder' equity 31 - 2.061
Actuarial gain and loss on employee benefit plans 31,33 (395) 1.067
Variation in currency translation adjustments 30, 33 (319.742) 56.471
Adjustments in shareholder's equity 31 (41) 71
Impostos sobre items incluidos directamente em capital préprio:

Instrumentos financeiros de cobertura

Activos financeiros disponiveis para venda

Ganhos e perdas actuariais em planos de beneficios a empregados

Variagao nos ajustamentos de conversdo cambial
Net income (expense) recognised directly in shareholder's equity (316.913) 50.962
Transfers:

Transfer to income and losses statement of:

Hedging financial instruments 31 - (884)
Transferéncia de capital préprio para ganhos e perdas dos

activos ndo correntes detidos para venda - -
Transfer to income and losses statement of:

Available-for-sale financial assets 31 (1.994) -
Consolidated net profit for the year 180.991 235.852
Total recognised income and expense for the year (137.916) 285.929
Attributable to:

Equity holders of the parent (158.933) 253.213

Minority interest 21.017 32.717

(137.916) 285.929

The accompanying Notes 1 to 52 are an integral part of the consolidated statement
for 2008 and 2007

The Board of Directors

EngP Jorge Manuel Tavares Salavessa Moura

Eng° Luis Filipe Sequeira Martins Dr. Manuel Luis Barata de Faria Blanc
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Cimpor Inversiones, S.A.U. - GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Cimpor Inversiones, 5.A.U. - GROUP

Transfation of consvlidated financial staterments originally isstied in Spanish and
prepared in accordance with IFRSs, as adopted by the European Union (see Notes 2 and 52),
in the event of a discrepancy, the Spanish-fanguage version prevails.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 31 DECEMBER 2008

{Thousands of Euros)

1. INTRODUCTORY NOTE

Cimpor Inversiones, S.A. Sole-Shareholder Company (the Parent) was formed on
29 August 2002 under the name of Cimpor Inversiones, S.L. and its reglstered
office is in Vigo (Pontevedra). :

Its corporate purpose is as follows:

e The acquisition, holding and use, general administration, disposal and
encumbrance of Spanish marketable fixed-income and equity securities
through the related organisation of material and human resources.

s The acquisition, holding and use, disposal, encumbrance, management
and administration of fixed-income and equity securities of companies not
resident in Spain through the related organisation of material and human
resources.

s The acquisition,‘holding and use, general administration, disposal and
encumbrance of foreign marketable fixed-income securities.

Cimpor Inversiones, S.A.U. is the Parent of the Cimpor Inversiones Group, which
carries on its business activities in Spain, Morocco, Mozambigue, Brazil, Tunisia,
Egypt, South Africa, Cape Verde Islands, Hong Kong (China), Turkey, Peru and
Ecuador. In turn, it belongs to the Cimpor Group whose Parent, CIMPOR-Cimentos
de Portugal, SGPS, S.A. is listed on the Lisbon Stock Exchange (Portugal).

The core business of the Cimpor Inversiones Group is the manufacture and
marketing of cement. Concrete, aggregates and mortar are manufactured and
marketed as part of a vertically integrated business approach.

2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS AND
BASIS OF CONSOLIDATION

2.1. Basis of presentation

Cimpor Inversiones, S.A.U. (Sole-Sharehoider Company) opted not to avail itself of
the exemption from preparing its consolidated financial statements provided for in
corporate legislation for companies consolidated in a higher group belonging fo a
member state of the European Union (the Cimpor Group in Portugat).

The consolidated financial statements for 2008 of the Cimpor Inversiones Group

were prepared by the Parent’s directors, at the Board of Directors Meeting held on
March 30th 2009, in accordance with International Financial Reporting Standards
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(IFRSs), as adopted by the European Union, in conformity with Regulation (EC) no.
1606/2002 of the European Parliament and of the Council, effective for periods
beginning on or after 1 January 2007, and in accordance with the policies
established by the Cimpor Group in Portugal.

These consolidated financial statements present fairly the Group’s consolidated
equity and financial position at 31 December 2008, and the resulis of its
operations, the changes in consolidated equity and the consolidated cash flows.in
the year then ended.

Notes 2.3, 2.4 and 3 include summaries of the most significant accounting policies
and measurement bases used in preparing the Group’s consoclidated financial
statements for 2008.

The consolidated financial statements for 2008 of Cimpor Inversiones Group
prepared on the basis of the accounting records kept by the Company and by the
other Group companies. Each company prepares its financial statements in
accordance with the accounting principles and methods in force in the couniry in
which it carries on its business operations. Accordingly, the required adjustments
and reclassifications were made on consolidation to unify the policies and methods
used and to make them compliant with IFRSs.

The 2008 consolidated financial statements of the Group and the 2008 financial
statements of the Group companies have not yet been approved by their
shareholders at the respective Annual General Meetings. However, the Parent’s
Board of Directors considers that the aforementioned financial statements will be
approved without any material changes.

In application of IFRS1 ~ Presentation of the financial statements and owing 1o the
Group when applies IAS19 — Employee Benefits, the actuarial gains and losses
are recognised directly in the equity, this consolidated annual report shown the
changes made to the equity on the accompanying profits and losses account.

2.2, New accounting standards and its impact in the financial statements

In 2007, was endorsed by the European Union, the IFRS 8 “Operating segments”
which is effective for annual pericds beginning on or after 1 January 2009. During
2008 and up to the approval date of these financial statements, the European
Union endorsed the following accounting standards and interpretations, which will
be applicable for annual periods beginning on the following effective dates:

1AS 39/NIIF 7 (reviewed) - Financial assets reclassification (July 2008).
- IFRIC 13 — Customer loyalty programs (July 2008).

- IFRIC 14 — |AS 19 — The limit on a defined benefit asset, minimum funding
requirements and their interaction (January 2008).

- IFRS 8 — Operating segments (January 2009).
- IFRS 2 (reviewed) - Share-based payment (January 2009).

- 1AS 1 (reviewed) — Presentation of financial statements (January 2009).
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- 1AS 23 (revised) — Borrowing costs (January 2009).

- [AS 32/IAS 1 — Puttable instruments and obligations arising on liquidation
(January 2009).

- IFR3 annual improvements (2007) (January 2009).

- IFRS 1 /IAS 27 — Cost of a subsidiary in the separate financial statements
of a parent on first-time adoption of IFRS (January 2009).

- IFRIC 12 — Service concession arrangements (January 2010).

The application of IFRIC 14 and IFRIC 13, in 2008, didn't have any lmpacts in the
consolidated financial statements.

Except for IAS 23, which the Group decided to adopt in advance and prospectively
from the year of 2008, the remaining standards endorsed by the European Union
mentioned above haven't been adopted by the Group in 2008, due to its non
mandatory application in this annual year.

Significant impacts aren’t predicted in the Group financial statements due to the
adoption of those standards.

The following accounting standards and interpretations have already been issued
at this time, although they haven'’t yet been endorsed by the Eurppean Union:
¢ [FRS 3 (reviewed) — Business combinations (July 2009).

* IFRS 1 (reviewed) — First-time adoption of international financial reporting
standards (July 2009).

¢ |AS 27 (reviewed) — Consolidated and separate financial statements (July
2009).

e |AS 39 — Eligible hedged items (July 2009).
e |AS 39 (reviewed) — Reclassifications of financial assets {July 2009).

¢ [FRS 7 (reviewed) — Enhancing disclosures about fair value and liquidity
risk (January 2009).

e [FRIC 15 — Agreements for the construction of real estate (January 2009).

= |FRIC 16 — Hedges of a net investment in a foreign operation {October
2008).

¢ |FRIC 17 — Distribution of non-cash assets to owners (July 2009).

e FRIC 18 — Transfers of assets from customers (July 2009).

F-90



Cimpor Inversiones, S.A.U. — GROUP

It's not likely that from the future adoption of the standards above ocour
significant impacts in the consolidated financial statements.

2.3. Critical accounting judgements/estimatives.

The preparation of these consolidated financial statements in conformity with IFRS
recognition and measurement requires the Board of Directors of the Parent
Company, to make judgements, estimates and assumptions.

These consolidated financial statements are based on the best knowledge existing
at each moment and the planned actions and are regularly reviewed based on the
information available.

The significant estimates and assumptions made by the Board of Directors of the
Parent Company in preparing these consolidated financial statements inciude
assumptions used in estimating the following items:

- Impairment of non current assets

The determination of a potential impairment loss can arise as result from the
occurrence of several events, many of them external to the Cimpor Inversiones
Group, such as future availability of financing, capital cost or any other changes
either internal or external.

The ideniification of impairment indicators, the estimate of the future cash flows
and the determination of the assets’ recoverable amount, are subject of a high
level of management judgements by the Board of Directors.

- Impairment of goodwiill

Goodwill is subjected to annual impairment tests or whenever there are indications
of a possible loss in value, in accordance with the policy mentioned in Note 17. The
recoverable amounts of the cash-generating units to which goodwill has been
allocated, are determined according to the expected cash flows. The calculation of
these amounts requires the use by the Management of estimates regarding the
future evolution of the activity and the discount rates considered.

- Useful lives of intangible and tangible fixed assets

The useful life of an asset is the time period during which an entity expects that an
asset will be usable and it must be reviewed at least at the end of each economical
year.

The determination of the assets useful lives, amortizacion/depreciation method to
apply and of the estimated losses resulting from the early replacement of
equipments, due to technological obsolescence, is essential to determine the
amount of amortization/depreciation charge to the consolidated income statement
of each year.

These three parameters are defined according to Management’s best estimate, for
the assets and businesses in question, considering as well the best practices
adopted by companies operating in the same sectors.
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- Provision recognition

Cimpor Inversiones Group analyses periodically possible obligations that arise
from past events that should be recognized or disclosed. The subjectivity inherent
to the determination of the probability and amount of internal resources required to
settle the obligations, might lead to significant adjustments, either by the variation
of the assumptions used or by the future recognition of provisions previously
disclosed as contingent liabilities.

- Recognition of deferred tax assets

Deferred tax assets are only recognised when there is reasonable expectation that
there will be sufficient future taxable income to utilise them or when there are
deferred tax liabilities whose reversal is expected to occur in the same period of
the reversal of the deferred tax assets. The carrying amount of deferred tax assets
is reviewed by Management at the end of each reporting period and it takes info
consideration the expectation about the future performance of the company.

- Accounts receivable impairment

The credit risk associated to accounts receivable is evaluated at the end of each
reporting period, taking into account the client’s historical informatior: and his risk
profile. The accounts receivable are adjusted by the assessment performed by the
Management of the estimated collection risks at the balance sheet dates, which
might differ from the effective risk to incur.

- - Retirement and healthcare benefits

An actuarial valuation made by independent experts and based on economic and
demographic indicators is performed each year in order to assess the liabilities
resulting from retirement and healthcare benefits granted to Cimpor Inversiones
Group's employees.

Although these estimates were made on the basis of the best information on the
evenis analysed available at the date of preparation of these consolidated financial
statements, events that take place in the future might make it necessary to change
these estimates (upwards or downwards) in coming years. Changes in accounting
estimates would be applied prospectively, recognising the effects of the change in
estimates in the related future consolidaied income statements.

2.4. Basis of consolidation
a) Subsidiaries
In each accounting year the subsidiaries were consolidated using the full
consolidation method. Control is presumed fo exist when the Group owns directly
or indirectly the majority of the voting power of the investee, or when it has

effective control over its management.

The operations of the Parent and of the consolidated subsidiaries were
consolidated in accordance with the following basic principles:
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1. On acquisition, the assets, liabilities and contingent liabilities of a subsidiary
are measured at their fair value. Any excess of the cost of acquisition of the
subsidiary over the fair value of its assets and liabilities, in proportion to the
Parent’s ownership interest, is recognised as consolidation goodwill. Any
deficiency of the cost of acquisition below the fair value of the assets and
liabilities is credited to the consolidated income statement. The interest of
minority shareholders is stated at the minority’s proportion of the fair value
of the assets and liabilities identified.

2. The interest of minority shareholders’ in the equity and results of the fully
consolidated subsidiaries is presented under “Equity — External Partners” in
the consolidated balance sheet and under “Profit for the Year - Atiributable
to External Partners” in the consolidated income statement, respectively.

3. The financial statements of the foreign companies with a functional
currency other than the euro are translated to euros:

a) Assets and liabilities are translated at the exchange rates prevailing on
the date of the consclidated financial statements.

b) Income and expense items of the income statement are translated at
the average exchange rates estimated for the year.

c) Equity is translated at the historical exchange rates prevailing at the
date of acquisition (or at the average exchange rates in the year it was
generated, in the case of both accumulated earnings and the
contributions made), as appropriate. -

Exchange differences arising on translation of the financial statements are
recognised, net of the related tax effect, under “Equity - Translation
Differences” {see Note 30).

When the losses attributable to minority interests are greater than the mincrity
shareholders’ share in the capital of the subsidiary, the Group absorbs this and any
additional loss, except when the minority shareholders are obliged, and have the
capacity, to cover these losses. If the subsidiary were subseguently to obtain profit,
the Group would attribute this profit to itseif, until the portion of the losses
previously absorbed by the Group has been recovered.

The results of subsidiaries acquired or sold during the year are included in the
consolidated income statement from the date of acquisition to the date of disposal.

Significant transactions and balances between consolidated companies were
eliminated on consolidation. Any gains on disposals of investees, performed within
the Group, are also eliminated.

Where necessary, adjustments are made to the financial statements of the
subsidiaries, in order to unify the respective accounting policies applied with the
Group’s accounting policies.
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Companies formed for a specific purpose and over which the Group, despite not
holding a direct ownership interest therein, exercises effective control are fully
consolidated.

b} Jointly controlled entities

Investments in jointly controlled entities were proportionately consolidated, from the
date of acquisition. Using the proportional consolidation method, the assets,
liabilities, income and expenses of these companies were included in the
consolidated financial statements, heading by heading, in proportion to the control
attributable to the Group.

Any excess of the cost of acquisition over the fair value of the identifiable assets
and liabilities of the jointly controlled entity at the acquisition date is recognised as
goodwill. If the difference between cost and the fair value of the net assets
acquired is negative, it is recognised as income for the period.

Intra-Group transactions, balances and dividends are eliminated in proportion to
the control attributable to the Group.

Classification as a jointly controlled investment is determined by the contractual
arrangements undertake on the economic activity that is subject to joint control.

¢} Business combinations

Business combinations, namely the acquisition of controlled and subsidiary
companies, are recorded in accordance with the purchase method. Cost
corresponds to the sum of the fair values of the assets acquired less the liabilities
incurred or assumed and the equity instruments issued in exchange for the control
acquired as of the ftransaction date plus any cost directly attributable to the
purchase process.

The identifiable assets, liabilities and contingent liabilities of a subsidiary that meet
the criteria to be recognised in accordance with IFRS 3 — Business Combinations,
are measured by their fair value as of the purchase date, except for non current
assets {or groups of assets) that are identified as held for sale in accordance with
IFRS 5 — Non-current Assets Held for Sale and Discontinued Operations, which
are recognised and measured by their respective fair values less costs to sell.

Any excess of cost over the vair value of the identifiable net assets acquired as of
the purchase date is recorded as Goodwill. Where cost is lower than the fair value
of the net assets identified, the difference is recorded as a gain in the statement of
profit and loss for the period in which the acquisition is made.

Minority shareholders’ interest is reflected in proportion to the fair value of the
assets and liabilities identified.

d) Investments in associates
An associate is a company over which the Group exercises significant influence,

but not control or joint control, through its participation in the management-related
decisions.
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Investments in associates (see Note 20) are accounted for using the equity
method, except when they are classified as available for sale, in which case the
ownership interest is initially recognised at acquisition cost, plus or minus the
difference between this cost and the proportional value of the Group's equity
interest in these companies, measured at the date of acquisition or on the first-time
application of the aforementioned method.

In accordance with the equity method, the investments are periodically adjusted to
reflect the value of the share of results of associates with a charge or a credit, as
appropriate, to the gains or losses on investments in these associates (see Note
13); other changes arising in their equity (with a balancing item in unrestricted
reserves); and impairment losses. '

Any losses at associates in excess of the investment made in them are not
recognised, unless the Group has assumed commitments with the associate in
question.

Also, the dividends received from these companies are recognised as a reduction
of the amount of the investments.

Unrealised gains on transactions with associates are eliminated in proportion to the
Group’s interest in the associates. Unrealised losses are also eliminated, but only if
the loss does not evidence an impairment of the fransferred asset.

e) Goodwill

Goodwill represents the excess of the cost of acquisition over the fair value of the
identifiable assets and liabilities of a subsidiary, associate or jointly controlled entity
at the date of acquisition.

Goodwill is recognised as an asset and is not amortised and is presented either as
a separate balance-sheet or into the “Investments in associates” caption (Notes 17
and 20). On an annual basis, or when there is an indication that goodwill might be
impaired, it is tested for impairment. Any impairment losses are recognised
immediately as an expense in the Income statement for the year and cannot
subsequently be reversed.

On disposal of a subsidiary, an associate or a jointly controlled company, the
related goodwill is included in its measurement.

As a result of the exception provided for in IFRS 1, the Group adopted the
provisions of IFRS 3, Business Combinations, for all acquisitions subsequent to the
Company’s date of formation. The goodwill arising from acquisitions made
subsequent to this date was recalculated in the respective currencies of the
subsidiaries, and was translated to the functional currency of the Group (euros) at
the exchange rates prevailing at the balance sheet date, and up to the limit of the
estimated recoverable amount of these assets.

Exchange differences arising on translation are recognised under “Translation
Differences”.

Exchange differences arising prior to 1 January 2004 were taken directly to
reserves, in accordance with IFRS 1.
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3. ACCOUNTING POLICIES

The principal accounting policies used in preparing the Group's consolidated
financial statements, in accordance with International Financial Reporting
Standards (IFRSs), as adopted by the European Union, were as follows:

3.1. Intangible assets

infangible assets, which comprise essentially the costs incurred on specific
projects with future economic value, -are stated at cost less accumulated
amortisation and impairment losses, if any.

Internal costs relating to the maintenance and development of software are
recorded as costs in the statement of profit and loss when incurred, except where
such costs relate directly to projects which will probably generate future economic
benefits for the Group. in such cases these costs are capitalised as intangible
assets.

Amortisation of such assets is provided on a straight-line basis as from the date the
assets start being used, in accordance with their estimated useful life.

Intangible assets which are expected to generate future economic benefits for an
unlimited period are known as intangible assets of undefined useful life. Such
assets are not amortised but are subject to periodical impairment tests. At 31
December 2008 and 2007, the Group does not have this type of assets.

3.2. Propeity, plant and equipment

Property, plant and equipment used in production and the provision of services or
for administrative purposes are recognised at acquisition or production cost,
inciuding the expenses atiributable to the purchase, less any accumulated
depreciation and any impairment losses. In case of certain lands, future obligations
related to environmental restoration are recorded as costs, with a counterpart in
the “Provisions for risks and expenses” caption.

The value of the assets relating to the cement line of business at 1 January 2004
was recalculated as permitted by the transitional provisions of IFRS 1, on the basis
of a study conducted by an independent appraisal company. The resulting
appraised value was taken to be the new cost.

ltems of property, plant and equipment are depreciated on a straight-line basis
from the date on which they become available for use, in accordance with the
following estimated useful lives:
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Years of
Useful Life
Buildings and other structures 10-50
Plant and machinery 7-30
Transport equipment 48
Hand and machine tools - 2-'8
Furniture and fixtures 2-14
Other items of property, plant and
equipment 2-10

lLand used for quarry operations is depreciated over the projected period of
operation. :

The depreciable amount of property, plant and equipment, particularly in relation
with land used for quarries, does not include the estimated residual value of the
assets at the end of their respective useful lives. Also, depreciation ceases when
the assets are classified as held for sale.

Replacements or renewals of complete items, and costs of expansion,
modernisation or improvements that lead to a lengthening of the useful life of the
assets or to an increase in their productivity or economic capacity are recorded as
additions to property, plant and equipment, and the items replaced or renewed are
derecognised.

Periodic maintenance, upkeep and repair expenses are recognised in the income
statement on an accrual basis as incurred.

Property, plant and equipment in the course of construction, which represent
assets still at the construction/assembly phase, are recognised at acquisition or
production cost, less any possibie impairment losses. Depreciation of these assets
begins when they are in the condition necessary for them to be used for the
intended purposes.

The gain or loss arising on the disposal or retirement of an asset is determined as
the difference between the selling price and the carrying amount of the asset and is
recognised in the profit and loss statement.

The work that the Group performed for its own fixed assets reflect the accumulated
cost once added to the external costs, intemal costs determined on the basis of its
own warehouse materials consumption and manufacturing costs applied as
absorption hourly rates similar to those used for the valuation of stocks. These
expenses have been recorded crediting the heading "Works performed by the
Group for the fixed assets” of the profit and loss accounts amounting €4,443.0
thousand (€1,992.0 thousand in 2007).

The financial expenses accrued before the fangible fixed assets operation that
correspond to external financing are included in the purchase price or production
cost.
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3.32. Leases

Leases are defined as: (i) finance leases, if the terms of the lease transfer
substantially all the risks and rewards incidental to ownership; and (ii) operating
leases, if the terms of the lease do not transfer substantially all the risks and
rewards incidental to ownership.

Classification of leases as finance or operating leases depends on the substance
of the transaction rather than the terms stipulated in the contract.

Property, plant and equipment held under finance leases, and the related debt, are
recognised on a time proportion basis. Accordingly, the cost of the asset is
recognised as an item of property, plant and equipment, the related debt is
recognised as a liability and the interest included in the amount of the lease
payments paid and the depreciation charge for the asset calculated, as described
above, are recognised as an expense in the related income statement.

fn operating leases, the lease payments paid are recognised as an expense in the
income statement, on straight-line basis (constant payments) over the term of the
confracts. '

3.4. Impairment of property, plant and equipment and intangible assets
exciuding goodwill

At each balance sheet dale, the Group reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). Where the asset itself does not generate cash flows
that are independent from other assets, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use.
In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

if the recoverable amount of an asset {(or cash-generating unit) is estimated to be
less than its carrying amount, the carrying amount of the asset (cash-generating
unit) is reduced to its recoverable amount. An impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is freated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset
(cash-generating unit) is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised
for the asset (cash-generating unit) in prior years. A reversal of an impairment loss
is recognised as income immediately, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.
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3.5. Foreign currency assets, liabilities and transactions

Transactions in currencies other than the euro are recognised at the exchange
rates prevailing at the fransaction date. At each balance sheet date, monetary
assets and liabilities denominated in foreign currencies are translated to suros at
the rates prevailing on the balance sheet date. Non-monetary assets and liabilities
carried at fair value that are denominated in foreign currencies are translated at the
exchange rates prevailing at the date when the fair value was established.

Exchange gains or losses arising due to differences between the exchange rates
prevailing at the date of the transactions and those prevailing at the date of
collection/payment or at the balance sheet date, are recognised as income or
expenses in the consolidated income statement for the year, except for those
relating to non-monetary assets, whose changes in fair value are recognised
directly in equity (translation differences), and which include in particular:

« Exchange differences arising from the translation of medium- and long-term
intra-Group balances in foreign currenicy, which in practice are comparable to
an extension of financial assets;

* The exchange differences arising from financial transactions arranged to
hedge the exchange rate risk of financial assets denominated in foreign
currency, as indicated in IAS 21, The Effects of Changes in Foreign
Exchange Rates, provided that these transactions mest the effectiveness
criteria established in IAS 39.

In order to reduce its’ exposure to foreign currency risk, the Group arranges
derivative hedging instruments.

3.6. Borrowing costs

Cost incurred directly to finance the acquisition, construction or production of
assets that necessarily take a substancial period of fime to get ready for its
intended use or sale (qualifying assets), are capitalised as part of the cost of the
assets during that period. ‘

To the extent that variable interest rate loans, attributable to finance the
acquisition, construction or production of qualifying assets, are being covered
through a cash flow hedge relation, the effective portion of fair value of the
derivative financial instrument is recognized in Reserves and transferred to profit
and loss when the qualifying asset has an impact on results.

Also, to the extent that fixed interest rate loans are used to finance a qualifying
asset are covered by a fair value hedge relation, the financial expenses in adition
to the cost of the asset should reflect the interest rate covered.

Any financial income generated by loans obtained in advance to finance specific
capital expenditure is deducted from the capital expenditure subject to
capitalisation.
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3.7. Government grants

Government grants are recognised at fair value if there is reasonable assurarnce
that they will. be received and that the Group will fulfil the conditions attachlng to
their award.

Grants related to income, in particular those for staff training, are taken to income
in the year in which they match the related costs incurred.

Non-refundable grants related to the purchase of non-current assets are
recognised under “Other Non-Current Liabilities” and are credited to income on a
straight-line basis, in proportion to the depreciation taken on assets financed by
them, thus offsetting the related depreciation charge.

3.8. Inventories

Goods for resale, raw materials and supplies are measured at cost, using the
weighted average cost formula.

Work in progress and finished goods are measured at cost of production, which
includes the cost of raw materials used, labour and production overheads.

If the market price is lower than acquisition or production cost, the value of the
inventories is written down. The write-down is subsequently reversed when the
reasons that gave rise io i cease to exist.

3.9. Segment Report

Business segment is a distinguishable component of an entity that is engaged in
providing an individual product or service or a group of related products or services
and that is subject to risks and returns that are different from those of other
business segments. A geographical segment is a group of assets and operations
involved in the supply of products and services within a particular economic
environment that is subject to risks and returns that are different from those
operating in the economic environments.

3.10.Balance sheet classification

In the consolidated balance sheet are classified as current liabilities those assets
that are expected to be settled within a period not exceeding twelve months, of the
balance sheet date. In case, one liability, does not have, an incoditional right for
the Group, to defer its settlement for at least twelve months from the date of the
balance sheet, it is classified as current liability.

3.11.Net operating income

Net operating income includes operating income and expenses, whether recurring
or not, including restructuring costs and operating income and expenses
associated to operating assets (tangible assets and other intangible assets). Also
comprises, gains or losses on the sale of companies consolidated using the full or
proportional integration method. The net financial expenses, share of results of
associates, other financial investment (Notes 13, 20 and 21) and income tax, are
excluded.
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3.12.Provisions

Provisions are recognised when the Group has a present obligation (legal or
constructive), arising from a past event, it is probable that an outflow of resources
will be required to settle the obligation, and the amount of the obligation can be
reasonably measured. Provisions are reviewed at each balance sheet date and
adjusted to reflect the best estimate at that date. .

a) Provisions for restructuring

Provisions for restructuring costs are recognised to the extent that the Group has a
detailed formal plan for the restructuring that has been communicated to affected
parties.

b) Environmental restructuring

In accordance with current legislation and standard practice in several areas of the
Group’s business, the land used for quarry operations is subject to environmental
restoration.

In this context, whenever the Group so determines, provisions are set up to meet
the estimated expenditure required for the environmental reclamation and
restoration of the areas in operation. These provisions are recorded simultaneously
with an increase in the value of the underlying asset, on the basis of the
conclusions obtained in landscape reclamation studies, and are recognised in
income in accordance with the depreciation of the assets.

Also, the Group progressively restores the land previously occupied by its quarries
and uses the provisions recorded for this purpose.

3.13.Financial instruments
a) Cash and cash equivalents

“Cash and Cash Equivalents” includes cash and bank deposits, time deposits and
other cash applications with a maturity of less than three months that can be made
immediately available and are subject {o an insignificant risk of changes in value.

For cash flow classification purposes, “Cash and Cash Equivalents” also includes
the bank overdrafts included under “Other Loans’ in the balance sheet.

b) Receivables

Receivables are initially recognised at fair value and are subsequentiy measured at
their respective amortised cost, based on the effective interest rate. When there is
evidence of an impairment loss, the related adjustment is recognised in the income
statement. The adjustment is made for the difference between the carrying amount
of the receivables and the present value of the cash flows discounted at the
effective interest rate.
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¢) Financial assets

Financial assets are recognised and derecognised on the date on which
substantially all the inherent risks and rewards are transferred, irrespective of the
date of settlement.

Financial assets are initially measured at acquisition cost, i.e. the fair value of the
price paid, including transaction costs.

These assets are classified as follows:

- Held-to-maturity investments
- Financial assets at fair value through profit or loss
- Available-for-sale financial assets

Held-to-maturity investments are financial assets with fixed maturity that the Group
has the positive intention and ability fo hold to the date of maturity. They are
classified as non-current assets, except when they mature in less than 12 months
from the balance sheet date. These assets are recognised at capitalised cost,
using the effective interest rate, net of principal repayments and interest received.
Impairment losses are recognised in profit or loss when the carrying amount of the
asset exceeds the estimated value of the cash flows discounted at the effective
interest rate determined at the date of initial recognition. Impairment losses may
only be reversed in subsequent periods when the increase in the recoverable
amount of the asset is directly related to events occurring after the date of
recognition of the loss.

The assets designated as fair value through profit or loss are classified as current
financial assets. After initial recognition, these assets and available-for-sale
financial assets are measured at fair value, which is taken to be their market value
at the balance sheet date, without any deduction for transaction costs that may be
incurred on their sale. Own equity instruments not listed on regulated markets, and
whose fair value cannot be reliably estimated, are carried at acquisition cost less
any impairment losses.

Available-for-sale financial assets are classified as non-current asseis. The gains
and losses from changes in the fair value of these financial assets are recognised
in equity until the investment is disposed of, at which time the cumulative gain or
loss is recognised in the income statement.

d) Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by the Group are classified on the
basis of their contractual nature, regardless of their legal form.

Equity instruments issued by the Company are recognised at the proceéds
received, net of the related issue costs.

e) Bankloans
Loans are initially recognised in liabilities at the nominal value of the proceeds

received, net of the related costs, which corresponds to their respective fair value
at that date. Subsequently, loans are measured by the amortised cost method, and -
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the related financial obligations are calculated using the effective interest rate,
except in the case of:

s Loans forming part of an item classified as a fair value hedge are recognised
at their respective market cost under the heading attributed to the hedged risk.
Changes in fair value are recognised in the income statement for the year and
are offset by the change in fair value of the hedging instrument, with respect to
the effective portion thereof; : ‘

s Loans designated as financial liabilities at fair value through profit or loss.
1) Payables

Payables are initially recognised at their respective fair value and are subsequently
recognised at their amortised cost, based on the effective interest rate.

g) Derivate financial instruments and hedging transactions

The Group uses derivative financial instruments to hedge its expose to financial
risks, which arise mainly as a result of changes in interest rates and foreign
exchange rates.

In this respect, the Group does not contract derivative financial instruments for
speculative purposes.

The use of financial instruments is governed by the Group's intemnal policies
defined and approved by the Parent’s Board of Directors.

Derivative financial instruments are recognised at their respective fair value. The
recognition method used depends on the nature and objective of their
arrangement. i

Hedging transactions

The possibility of designating a derivative financial instrument as a hedging
instrument is governed by IAS 39, mainly with respect to the documentation and
effectiveness thereof.

The changes in fair value of derivative financial instruments designated as fair
value hedges are recognised in financial profit or loss for the period, together with
the changes in fair value of the asset or liability subject to the risk.

The effective portion of the changes in fair value of derivative financial instruments
designated as cash flow hedges are recognised under “‘Reserves — Hedging
Transactions”, and the ineffective portion is recognised in the income statement.
The amounts recorded in hedging reserves are taken to income in the year in
which the hedged asset or liability also affects the income statement.

The effective portion of the changes in value of derivative instruments hedging net
investments in foreign operations is recognised under “Translation Differences”.
The ineffective portion of these changes is recognised immediately in the income
statement for the year. If a hedging instrument is not a derivative, the respective
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changes in value. resulting from fluctuations in foreign exchange rates are
recognised as translation differences.

Hedge accounting is discontinued when the hedging instrument expires, or is sold
or is exercised, or when the hedging relationship no longer meets the requirements
established in IAS 39.

Held-for-trading instruments

Changes in fair value of the derivative financial instruments which, arranged for
hedging purposes in accordance with the Group’s risk management policy, do not
meet all the requirements established in IAS 39 to qualify for hedge accounting,
are taken to income in the year in which they arise.

h) Fair value of financial instruments
The fair value of financial assets and financial liabilities is determined as follows:

o Fair value of financial assets and financial liabilities with standard terms
conditions and traded on active liquid markets is determined as quoted
market prices.

e Fair value of other financial assets and financial liabilities (derivative
instruments excluded) is determined in accordance with generally accepted
pricing models based on discounted cash flows analysis using prices from
observable current market fransactions.

Fair value of derivative financial instruments is calculated using market prices.
Where such prices are not available, fair value is determined based on
discounted cash flow, which includes some assumptions that are supportable by
observable market prices or rates. '

3.14. Retirement plans
The obligations arising from the payment of retirement and disability pensions and
post-employment health-care are recognised in accordance with IAS 19, Employee

Benefits.

Defined benefit plans

The expenses are recognised as the services are rendered to the beneficiary
employees.

At the end of each accounting period, actuarial studies performed by independent
actuaries are obtained in order to determine the value of the obligations at that
date and the cost to be recognised in the year, in accordance with the “service unit”
method. The obligations thus estimated are compared with the fair values of the
pension funds in order to determine the amount of the differences to be recognised
as a liability. :

Pension costs are recognised under “Staff Costs”, as provided for in IAS 19, on the
basis of the amounts determined by the actuarial studies. They include current
service cost (increased obligation), which relates to the additionai benefits earned
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by the employees in the year, and interest cost, which is the increase in the
present value of previous obligations. The aforementioned amounts are reduced by
the amount relating to the expected return on plan assets. Actuarial gains or losses
are recognised direcily in reserves,

Past service costs are recognised immediately, to the extent that the associated

benefits have been appraised, or, otherwise are recognised on a straighi-line basis
over the period during which it is estimated that they will be obtained.

Defined contribution plans

The contributions made by the Group to defined contribution plans are recognised
as a cost on an accrual basis.

3.15. Other welfare benefits

Certain Group companies provide their employees with health care services, which
are also applicable to family members, retirees and early retirees, in addition to
those provided by the social security system. The obligations in this connection are
recognised as indicated above for defined benefit plans, under “Staff Costs — Other
Welfare Benefits”, except for actuarial gains or losses which are taken to reserves.

As in the case of pénsion plans, at the end of each accounting period actuarial
studies conducted by independent actuaries are obtained in order to determine the
value of the obligations at that date.

3.16. Contingent assets and liabilities

Contingent liabilities are not recognised in the consolidated financial statements,
being, where applicable, only disclosed in these notes fo consolidated financial

statement as required by [AS 37.

Contingent assets are not recognised in the consolidated financial statements, but
rather are disclosed when an inflow of future economic benefits is probable.

3.17. Revenues and expenses recognition

Revenues and expenses are recognised in the respective period, regardless of the
date of collection or payment.

Revenue from sales is recognised in the income statement when all the risks and
rewards incidental to ownership of the assets are transferred to the buyer and the
amount of the economic benefits can be reasonably measured. Sales are
recognised net of taxes, discounts and other costs to sell at the fair value of the
amount received or receivable.

Revenue associated with the rendering of services is recognised in the period in
which the services are rendered.

Inferest and finance income is accrued on a time proportion basis, by reference to
the effective interest rate applicable.
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Gains and losses attributable to the current period, whose related income and
expense items will only be reflected in future periods, and past income and
expenses, that relate to future periods and which will be taken to profit or loss of
each for those periods, are recognised at their respective amounts under “Other
Current Assets” and “Other Current Liabilities” in the balance sheet.

3.18.Impairment and adjustments of financial assets

At each balance sheet date, the Group reviews for any indication that a financial
asset or a group of financial assets may be impaired.

Available-for-sale financial assets

For the financial assets classified as available for sale, a continuous or a significant
decline in the fair value of the instrument below its cost, is considered as an
indicator of impairment. If such evidence exists in available-for-sale financial
assets, the cumulative foss .— measured as the difference between the asset’s
carrying amount and the present fair value, less any impairment loss already
recognised in profit and loss — is removed from equity and recognised in profit and
loss statement. Impairments relating to investments in available-for-sale equity
instruments are not recognised in the profit and loss account.

Clients, debtors and other financial assets

‘Provisions for impairment losses are recorded whenever there are clear indicators
that the Group will not be able to collect all the amounts it should receive,
according to the terms established by the contracted agreements. Several
indicators are used fo identify these losses, such as:

- accounts receivable ageing
- debtor’s financial difficulties

- debtor's bankruptcy probability

The provisions are measured by the difference between the recoverable amount
and the carrying amount of the financial asset and recognized as an expense in the
income statement. The carrying amount of these assets is reduced to the
recoverable amount through an impairment recognition. Whenever a certain
amount is considered an uncollectible it is removed through the use of the
respective impairment account. Subsequent recovery of these amounts is recorded
in the income statement.

3.19. Income tax

Income tax is calculated on the basis of the taxable profit {or tax loss) (which differs
from the accounting profit) of the consolidated companies, in accordance with the
tax rules in force in the countries in which each of the Group companies’ are
resident and taking into account deferred taxation.

Deferred taxes include temporary differences arising from the differences between
the carrying amounts of assets and liabilities and their tax bases.
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Deferred taxes assets and liabilities are calculated and are periodically measured
at the tax rates that are expected to apply at the date on which the temporary
differences reverse, and they are not discounted.

Deferred tax assets are only recognised to the extent that the Group reasonably
expects to obtain sufficient taxable profits in the future. At each balance sheet date,
the temporary differences underlying the deferred tax assets are assessed, in
order to recognise or adjust them, based on the current expectations of their future

recovery.
3.20. Earnings per share

Basic earnings per share are calculated by dividing net profit or loss attributable to
the Parent by the weighted average number of ordinary shares outstanding during
the year, excluding the average number of shares of the Parent held by the Group

companies.

The Group did not carry out any ;cransactions that would lead to diluted earhings
per share being different from basic earnings per share.

3.21.Subsequent events

Events that occur after the date of the balance sheet that provide additional
information on conditions that existed as of the balance sheet date are reflected in
the consoclidated financial statements.

Events that occur after the date of the balance sheet, that provide information on
conditions that exist after the balance sheet date, if material, are disclosed in the
notes to the consclidated financial statements.

3.22. CO2 emission allowances — Emissions market

Certain of the Group's production units in Spain are included in the European
greenhouse gas emissions market. The Group recognises emission allowances as
follows:

- Emission allowances assigned free of charge, and the emissions associated
with these allowances, are not recognised as assets or liabilities.

- Gains on the sale of emission allowances are recognised as a reduction of
“Other Operating Expenses’.

- When it is deemed that CO, emissions exceed the annually assigned
allowances, a liability is recognised as a balancing item for other operating
expenses. This liability is measured on the basis of the price of the CO;
emission allowance at the end of the year.

- Allowances acquired are recognised at cost in a specific intangible asset
account, “Inteliectual Property and Other Rights”, and are amortised as they
are used.

In 2008 and 2007 the total emissions from the Group’s facilities in Spain did not
exceed the allowance assigned by the Government.
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4. CHANGES IN ACCOUNTING POLICIES, MEASUREMENT BASES AND
ERRORS

In the year ended 31 December 2008, arising from changes to 1AS 23, the Group
has charged the cost of its qualifying assets (Note 3.6) on loan costs directly
related to its acquisition, construction or production to date that is available to the
intended use or sale.

There were no other changes in accounting policies or corrections of errors
identified in these years.

5. COMPANIES INCLUDED IN THE SCCOPE OF CONSOLIDATION
5.1. Futly conéolidated companies
The fully consolidated companies included the Parent, Cimpor Inversiones, S.A.U.,

and the following subsidiaries in which a majority of the voting power (control) is
held: (See Appendix for additional information on these subsidiaries)
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EFFECTIVE EFFECTIVE
-ABBREVIATION COMPANY . %OF % OF
OWNERSHIP OWNERSHIP
HOLDING 3111212008 31112/2007
CIMPOR INVERSIONES CIMPOR INVERSIONES, S.A.U. 100.00 100.00
Calie Brasil, 56
36204 Vigo
SPAIN
CORPORACION NOROESTE CORPORACION NOROESTE, S.A. 99.54 99.54
Brasil, 56
36204 Vigo
C.N. HORMIGONES Y CORPORACION NOROESTE DE 90,54 99.54
ARIDOS - HORMIGONES Y ARIDOS, S.L.{(1) ' :
Brasil, 56
36204 Vigo

\ . SOCIEDAD DE CEMENTOS Y MATERIALES
S.C.M.C. ANDALUCIA DE GONSTRUCCION DE ANDALUCIA, S.A.(1)

Av. de la Agrupacién de Coérdoba, 15
14014 Cérdoba

-99.54 99.54

CEMENTOS ANDALUCIA CEMENTOS DE ANDALUCiA, SLN 99.54 99.54
Av. de la Agrupacion de Cérdoba, 15
14014 Cérdoba

OCCIDENTAL HORMIGONES QCCIDENTAL DE HORMIGONES, S.L.(1) 99.54 99.54
Calle la Viela
Poligono Industrial el Nevero
06006 Badajoz

(1) Sole Shareholder Company
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ABBREVIATION

COMPANY

EFFECTIVE
% OF
OWNERSHIP

EFFECTIVE
% OF
OWNERSHIP

CEMENTOS EL MONTE

CEMENTOS NOROESTE

SERMACONSA

MORTEROS GALICIA

HORMIGONES HERCULES

S..F. GALLEGA

TABANQUE, S.L.

HORMIGONES MINO

CEMENTOS COSMOS

PREBETONG GALICIA

CANTERAS PREBETONG

CEMENTOS EL MONTE, S.A(1)
21810 — Palos de la Frontera (Huelva)
Puerto Exterior de Huelva

Muelle Ingeniero Juan Gonzalo s/n

CEMENTOS NOROESTE, S.L.(1)
Brasil, 56
36204 Vigo

SERVICIOS Y MATERIALES PARA LA
CONSTRUCCION, S.A(1)

Brasil, 56

36204 Vigo

MORTEROQOS DE GALICIA, S.l..
Brasil, 56
36204 Vigo

HORMIGONES HERCULES, S.L{1)

Poligono Industrial - El Prado — 40 — Mérida
06800 — Badajoz

SOCIEDAD INDUSTRIAL Y FINANCEIRA

GALLEGA, S.L.(1)
Brasil, 56
36204 Vigo

TABANQUE, S.L.(1)
Brasil, 56
36204 Vigo

HORMIGONES MINO, S_L.
Brasil, 56 .
36204 Vigo

CEMENTOS COSMOS, S.A.
Brasil, 56
36204 Vigo

PREBETONG GALICIA, S.A.
Brasil, 56
36204 Vigo

CANTERAS PREBETONG, S.L.
Brasil, 56
36204 Vigo
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31/12/2008

99.54

99.54

98.54

99.54

99.54

99.54

99.54

99.52

99.29

98.42

93.42

311122007

99.54

99.54

99.54

99.54

99.54

99.54

99.54
99.52
99.29
98.42

98.42
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ABBREVIATION

EFFECTIVE

COMPANY % OF
OWNERSHIP

EFFECTIVE
% OF
OWNERSHIP

BOMTRAHOR

PREBETONG LUGO
P.LUGO DE HORMIGONES

F.Y.H. SANI

MATERIALES ATLANTICO

HORMINGONES LA BARCA
ARICOSA
CANPESA

CIMPOR CANARIAS

311272008

BOMBEQ Y TRANSPORTE DE HORBMIGON,
SA 92.80

Brasil, 56
36204 Vigo

PREBETONG LUGO, S.A. 8158
Av. Benigno Rivera s/n - Polig. Ind. del Ceao
27003 Lugo

PREBETONG LUGO DE HORMIGONES, S.A. 81.58
Brasil, 56
36204 Vigo

FIRMES Y HORMIGONES SANI, S.L. 82.48
CARRETERA NACIONAL — 630 Gijén — Sevilla,

Km 308

06200 ALMENDRALEJO (BADAJOZ}

MATERIALES DEL ATLANTICO, S.A. 99.46
Poligono Industrial Lagoas — Carretera Cedeira

Km. 1,5

15570 Naron {La Corufia)

HORMIGONES Y ARIDOS LA BARCA, S.A. 49.77
Calle La Barca, n® 14
36002 Pontevedra

ARIDOS DE LA CORUNA, S.A. 49.21
Candame
15142 Arteixo La Coruna

CANTEIRA DO PENEDO, S.A. 40.77
Reina, 1 - 3°
27001 Lugo

CIMPOR CANARIAS, S.R.L. 99.54
Brasil, 56
36204 Vigo

31/12/2007

92.80

81.58

81.58

92.43

69.02

49.77

49.21

40.77
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EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % CF
OWNERSHIP OWNERSHIP
: 31/12/2008 31/12/2007

CIMPOR HORM.CANARIAS  CIMPOR HORMIGON CANARIAS, S.L. 99.54 -
Brasil, 56
36204 Vigo

OCCIDENTAL DE ARIDOS  OCCIDENTAL DE ARIDOS, S.L. 82.01 .
Brasil, 56
36204 Vigo

ARIDOS COSMOS ARIDOS COSMOS, S.L. 82.48 -
Brasil, 56
36204 VIGO

MOROCCO

ASMENT DE TEMARA ASMENT DE TEMARA, S.A. 62.62 62.60
Ain Attig — Route de Casablanca
Témara

BETOCIM BETOCIM, S.A. 97.50 a7.50
Ain Attig — Route de Casablanca '
Témara

ASMENT DU CENTRE ASMENT DU CENTRE-, S.A 100.00 100.00
Ain Attig - Route de Casablanca
Témara

GRABEMA GRABEMA, S.A. 100.00 100.00

Ain Attig — Route de Casablanca
Témara
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EFFECTIVE EFFECTIVE

ABBREVIATION COMPANY % OF % OF
OWNERSHIP OWNERSHIP

31/12/2008 31/12/2007

TUNISIA

Cc.J.0. SOCIETE DES CIMENTS DE JBEL OQUST 100.00 100.00
3, Rue de Touraine, Cité Jardins
1002 Tunis — Belvédére -

BRAZIL

C.C.B. . CIMPOR - CIMENTOS DO BRASIL, LTDA. 100.00 100.00
Av? Maria Coetho Aguiar, 215 — Bloco E — 8°
Jardim Sdo Luiz - S0 Paule

MOZAMBIQUE

CiM. MOCAMBIQUE CIMENTOS DE MOCAMBIQUE, S.AR.L. 65.41 65.41
Av. Fernao de Magalhaes, 34 — 2°, n*1

Maputo — Caixa Postal 270

CIMBETAQ CIMPOR BETAO MOCAMBIQUE, S.ARLL. 65.41 - 65.41
Estrada de Lingamo
Matola

EGYPT

AMCC AMREYAH CEMENT COMPANY 96.39 96.39

: El Gharbaneyat — Borg El Arab City

P. O. Box 21511 Alexandria

CEC CIMPOR EGYPT FOR CEMENT 100.00 100.00
El Gharbaneyat — Borg El Arab City
P.0. Box 21511 Alexandria

AMREYAH CIMPOR . AMREYAH CIMPOR CEMENT COMPANY, 97.29 a7.29
S.AE. -
El Gharbaneyat — Borg El Arab City
P.0. Box 21511 Alexandria

CsC CEMENT SERVICES COMPANY, S.ALE. 53.41 53.37

El Gharbaneyat —~ Borg El Arab City
P.0O. Box 21511 Alexandria
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ABBREVIATION

COMPANY

EFFECTIVE
% OF
OWNERSHIP

EFFECTIVE
% OF
OWNERSHIP

CIMPSAC

AMREYAH DEKHEILA

READY MIX

CIMPOR SACS MANUFACTURE COMPANY
S.AE.

El Gharbaneyat — Borg El Arab City

P.0.Box 21511 Alexandria

AMREYAH DEKHEILA TERMINAL COMPANY ~
S.AE.

Trade City Center — Down Town

Desert Road

infernational Garden - Alejandria

AMREYAH CIMPOR READY MIX COMPANY
SAE. :

Trade City Genter — Down Town

Desert Road

international Garden - Alejandria

31/12/2008

00.58

97.34

96.40

31/12/2007

99.59

97.34

SOUTH AFRICA

NPCC

NPC

DCL

NATAL PORTLAND CEM‘ENT COMPANY (PTY}
LTD.
199 Coedmore Road Bellair

4094 Durban
South Africa

NPC - CIMPOR (PTY) LIMITED
199 Coedmeore Road Bellair
4094 Durban

South Africa

DURBAN CEMENT LTD.
199 Coedmore Road Bellair
4094 Durban — South Africa
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ABBREVIATION

COMPANY

EFFECTIVE
% OF
OWNERSHIP

EFFECTIVE
% QF
OWNERSHIP

SRT

NPC - CELL “A7*

CONCRETE

S C STONE

EEDESWOLD

S C MINING

STERKSPRUIT AGGREGAT.

STERKSPRUIT CONCRETE

STERKSPRUIT
INVESTMENTS

THE SIMUNA REHABILITATION TRUST
1 Wedgelink Road
Bryanstone — South Aftica

NATAL PORTLAND CEMENT {PTY)— CELL
l{A?” )
5 th Floor Sa Eagle House

70 Fox Street
Johannesburg
South Africa

CONCRETE MIX (PTY}LTD. T/A
SOUTH COAST MIXED CONCRETE
P. O. Box 255

4240 Port Shepstone-

SOUTH COAST STONE CRUSHERS (PTY)
LTD.

P. O. Box 255

4240 Port Shepstone

EEDESWOLD HIGHLANDS (PTY) LTD.
P.O. Box 255
4240 Port Shepsione

SOUTH COAST MINING (PTY) LTD.
199 Coedmore Road Bellair

4094 Durban

South Africa

STERKSPRUIT AGGREGATES (PTY) LTD.
199 Coedmore Road Bellair

4094 Durban

South Africa

STERKSPRUIT CONCRETE (PTY) LTD.
199 Coedmore Road Bellair

4094 Durban

South Africa

STERKSPRUIT INVESTMENTS (PTY) LTD.

199 Coedmore Road Bellair
4094 Durban — South Africa
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31/12/2008

100.00

100.00

100.00

100.00

100.00

100.00

74.00

100.00

100.00

31/12/2007

100.00

100.00

100.00

100.00

100.60

100.00

100.00

100.00

100.60
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ABBREVIATION

COMPANY

EFFECTIVE
% OF
OWNERSHIP

EFFECTIVE
% OF
OWNERSHIP

31/12/2008

31122007

CAPE VERDE

NORDICAVE TRADING

CIMENTOS CABO VERDE

CABQ VERDE BETOES E
INERTES

ITP

BETOES CABO VERDE

NORDICAVE TRADING INDUSTRIAL,
LIMITADA.
Estrada de Tira Chapéu,

Praia, Santiago — 14/A Cape Verde

CIMENTOS CABO VERDE, S.A.
Estrada de Tira Chapéu

Praia, Santiago

14/A Cabo Verde

CABO VERDE BET@ES E INERTES, S.A.

Estrada de Tira Chapéu
Praia, Santiago
14/A Cabo Verde

INDUSTRIA DE TRANSFORMAGAQ DE
PEDRAS, LDA.

Estrada de Tira Chapéu

Praia, Santiago

14/A Cabo Verde

BETOES CABO VERDE, S.A.
Estrada de Tira Chapéu
Praia Santiago

14/A Cabo Verde

100.00

98.65

75.96

98.65

54.32

100.00

98.65

53.27

98.65

53.27

CHINA

CIMPOR MACAU
INVESTMENT

CIMPOR CHENGTONG

CIMPOR MACAU INVESTMENT COMPANY,

LTD.
Av. da Praia Grande, 693

Edificio Tai Wash - 15° andar
MACAU (R. P. China}

CIMPOR CHENGTONG CEMENT
CORPORATION LTD.
Suite 6404, 64" floor

Central Plaza, 18 Harbour Road
Wanchai — Hong Kong (R.P. China)

62.00

49.60

50.00

40.00
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ABBREVIATION

EFFECTIVE

COMPANY % OF
OWNERSHIFP

EFFECTIVE
% OF
OWNERSHIP

SEA — LAND MINING

NEW LIUYUAN

NANDA

HUAI AN LIUYUAN

SUZHOU LIUYUAN

CIMPOR SHANGAI

LIYANG

311212008
SEA — LAND MINING LIMITED ) 49.60
Suite 6404, 64th floor
Central Plaza, 18 Harbour Road
Wanchai - Hong Kong (R. P. China}

SHANGDONG LIUYUAN NEW TYPE CEMENT 48.41
DEVELOPMENT COMPANY LIMITED

Kuangsi Village, Liuyuan Town, Yicheng District
Zaozhuang City, Shangdong Province

ZIP code: 277300 (R.P. China)

SUZHOU NANDA CEMENT COMPANY LTD 3523

N°. 1, WenDu Road, Wang Ting Town, Xiang
Cheng District
Suzhou City, Jiangu Province

ZIP code: 215155 (R.P. China)

HUAI AN LIUYUAN CEMENT COMPANY LTD 48.41
Huai" an city, Huaiyin district, WangYing town

{former Huayin district Building materials plant
site)
ZIP code: 223300

SUZHOU LIUYUAN NEW TYPE CEMENT - 4841
DEVELOPMENT CO.LTD

Suzhou Wuzhong economic development zone,
PongWu

industrial park second term {Yinzhong south
road}

ZIP code: 215000

CIMPOR CHENGON {SHANGAI) 49.60
ENTERPRISES MANAGEMENT

CONSULTING COMPANY LIMITED

222 Huaihai Zhong Lu, Lippo Plaza, Floor 25,

Room 2505-07

ZAP Code: 200021 Shanghai (R.P. China)

LIYANG DONGFANG CEMENT CO. LTD. 49.60
Shanghuang Town, Liyang, Jiangsu Province
ZIP Code: 213314 (R.P. China)

36
F-117

31/12/2007
40.00

38.40

2841

38.40

38.40



Cimpor Inversiones, S.A.U. —- GROUP

: EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % OF
OWNERSHIP OWNERSHIP

31/12/2008 31/12/2007

NEW HLG CIMPOR CHENGTONG (HUIAN AN) CEMENT 49.60
PRODUCTS COMPANY LIMITED
Wanguing Town, Hualyin district
Huai'an City (R.P.China)

VIRGIN [SLAND

EAST ADVANTAGE EAST ADVANTAGE INTERNATIONAL LTD. 49.60
OMC Chambers, P.O. Box
3152, Road Town, Tortola
British Virgin Island

TURKEY

CIMPOR YIBITAS CIMPOR YIBITAS CIMENTO SANAY! VE 99.74 50.21
TICARET AS.
Portakal Cicegi Sckak n® 33 — 06540

06540 Cankaya/Ankara/TURKIYE

YOZGAT YIBITAS YOZGAT ISCI BIRLIGI INSAAT 79.50 39.04
MALZEMELERI
TICARET VE SANAY] A. 5.

Portakal Cicegi Sokak n° 33 — 06540
" 06540 Cankaya/Ankara/TURKIYE

BEYNAK CIMPOR YIBITAS BEYNELMILEL 99.74 50.21
NAKLIYECILIK
TICARET VE SANAYI A.S.
Portakal Cicegi Sckak n® 33 - 06540
06540 Cankaya/Ankara/TURKIYE

NAKLIYECILIK CIMPOR YIBITAS NAKLIYECILIK LTD. STI. 99.74 50.21
Portakal Cicegi Sokak n® 33 — 06540
06540 Cankaya/Ankara/TURKIYE

YIBMAK CIMPOR YIBITAS MUHENDISLIK MAKINA - 25,51
SANAYI VE TICARET AS.
Portakal Cicegi Sokak n® 33 — 06540
06540 Cankaya/Ankara/TURKIYE
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SOCIEDAD ANONIMA
Brasil, 56
36204 Vigo
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EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % OF
' OWNERSHIP OWNERSHIP
31/12/2008 31/12/2007
PERU
CEMENTOS OTORONGO CEMENTOS OTORONGO, S.A.C. 80.00 80.00
Calle Siglo XXI n® 120
Centro Comercial La Gran Via, Of.549 - 551
Cercado
Arequipa — Pertl
AGRECOM AGREGADQOS COMERCIALIZADOS, 8,A.C, 80.00 40.00
Av. Nestor Gambetta s/n
Base Naval del Callao, Puerta 6 {Callao — Per()
INDIA
SHREE DIJIVAY CEMENT SHREE DIIVAY CEMENT CO. LTD. 73,73 -
P.QO. Digvijaygram — 361140 Jamnagar
Estado de Gujarat '
India
OTHER ACTIVITIES
CIMPOR SAGESA CIMPOR SAGESA, S.A. 100.00 100.00
Brasil, 56
36 204 Vigo
CIMPOR FINANCE CIMPOR FINANCE LIMITED 100.00 100.00
2 Harbourmaster Place
Custom House Dock
Dublin 1
SCANANG TRADING SCANANG TRADING ACTIVITIES-ESPANA, 100.00 100.00
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EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % OF
OWNERSHIP OWNERSHIP
31/12/2008 31/12/2007
CIMPOR DEL ECUADOR CIMPOR DEL ECUADOR, S.A. 49.00 20.00

Distrito metropolitano de Quito
Provincia de Pichincha

5.2. Associates

The associates accounted for usung the equity method (see Note 20} at 31
December 2008 are as follows: :

EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % OF
OWNERSHIP- OWNERSHIP
31M12/2008 3171212007
CEMENTOS ANTEQUERA CEMENTOS ANTEQUERA, S.A. 21.29 21.29
Carretera del Polverin km 2, margen izquierdo
29540 Bobadilla, Estacién. Malaga
ARENOR ARENOR, S.L. 28.44 28.44
Calle Montecarmelo, 1 -~ 5° C
Sevilla
HORMICESA HORMIGCONES MIRANDA CELANOVA, S.A. 39.82 39.82
Ctra. Casasoa, Km, 0.100
32817 Celanova (Orense)
CEMENTOS MARQUESADO CEMENTOS DEL MARQUESADO, S.A. 27.64 -
Atarazanas, 2 — 1? Planta
29005 Mélaga
BRAZIL
COMICAN COMPANHIA DE MINERACAO CANDIOTA 48.00

Av. Maria Coelho Aguiar, 215 — Bloco E-8°
Andar — Sala A
Jardim Sao Luiz — Si0 Paulo - Brazil
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53. Propdrtionately consolidated companies

The following investee was proportionately consolidated since it is managed and

controlled jointly with another shareholder:

EFFECTWE

EFFECTIVE

ABBREVIATION COMPANY % OF % OF
OWNERSHIP OWNERSHIP
ESPANA : 31/12/2008 311212007
INPROCO! ©INSULAR DE PRODUCTOS PARA LA 50.00 -
CONSTRUCCION Y LA INDUSTRIA, S.A. :
Via Interior Cueva Bermeja, esq. 2
Dique del este
38180 Santa Cruz de Tenerife
CEISA ' CEMENTOS ESPECIALES DE LAS ISLAS, S.A. 50.00 -
Secretario Ariles, 36
35007 Las Palmas de Gran Canaria
BRASIL
ECO-PROCESSA ECO-PROCESSA — TRATAMENTO DE 50.00 50.00

RESIDUOS LTDA.

Av. Rio Branco, 110 — 39° - parte
Cidade do Ric de Janeiro
Estado do Rio de Janeiro

6. CHANGES IN THE SCOPE OF CONSOLIDATION

The main changes in the scope of consolidation in the year ended 31 December

2008 relate mainly to:

Acquisitions:

- In India, conclusion of the process of acquisition of a set of participations

representing close on 73.63% of the share capital of Shree Digvijay Cement
Company Ltd, listed on the Mumbai Stock Exchange.

In Spain, the acquisition during the first half of 2008, through subsidiaries of: i)
75% of the share capital of Arenor Aridos, S.L.U., with the remaining 25%
subject to a preliminary purchase contract, with a three year execution period,
by 8.15 million euros. i) Three concrete plants and all the shares representing
the share capital of Arenor Hormigones, S.L.U. i) All the shares representing
the share capital of Urgdn y Trituracion, S.L. iv) All the shares representing the
share capital of Urgén, S.A. {the two companies first mentioned were acquired
from the associate, Arenor, S.L.)
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- During the second half of 2008, the acquisition of: i) all the operations
developed by the Cemex Group in the Canarian Islands: a group of assets
located on the island of Tenerife, which manufacture and market with cement
and ready-mix concrete and two shareholdings of 50% one in the share capital
of the companies Cementos Especiales de las Islas, S.A. (CEISA) and Insular
de Productos para la Construccion y la Industria, S.L. (INPROCOI). i) The
acquisition of 24% of the share capital of Cementos del Marquesado, S.A.

- In Brasil, the acquisition of 48% of the share capital in Companhia de
Mineragdo Candiota and the purchase of the.assets of a ready-mix concrete
plant. '

- In China, the acquisition of 100% of the share capital of Liyang Dongfang
Cement Co. (LIYANG), by the subsidiary Cimpor Chengtong Cement
Corporation, Lid.

Sales

The impact of the changes in the scope of consolidation on the balance sheet
at 31 December 2008 is as follows:
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Acquisitions
Captions India Spain Brazl Turkey China Total
Non current assets:
Intangible assets {Note 18) - 26,439 - - 644 27,083
TFangible assefs {Note 19) 15,836 98,614 757 1,621 14,685 131,513
Investments in associates (Note 20) - 11,076 15 - - 11,091
Other investments (Note 21) 109 536 - - - 645
Accounis receivable - other 2 - - - - 2
Other non-current assets - 17,540 - - 361 17,901
Deferred taxassets (Note 25} 8913 - - - - 8313
Total non-current assets 24,860 154,206 772 1,621 15,690 197,148
Current assets:
Inventories 6,281 16,232 - - 1,762 24,275
Accounts receivable - trade 2,466 19,687 - - 989 23,142
Accounts receivable - other 264 1,038 - - 110 1,412
Taxes recoverable 648 2,961 - - - 3,609
Cther currentassets ] 56 916 - - 213 1,186
Total current assets 9,715 40,835 - - 3,074 53,624
Total assets 34,575 195,040 772 1,621 18,764 250,773
Non current liabilities:
Deferred tax liabilities {(Note 25) (2,673) (9,506} - - - {12179}
Provisions (Nofe 35) (4,170) (328) - - - (4,498)
Loans (16,132) (30) - - - (16,162}
Obligations under finance leases - (716} - - - (716}
Accounts payable - other - (1,238} - - - (1.238}
Total non-current liabifities (22.975) (11,818} - - - (34,793)
Current liabilities:
Accounts payable - trade (3,805) (6,657} - - {3,001) (13,363)
Accounts payable - other (2,094) (4,914} - - {2,397) (9,405
Taxes payable (675) (87} - - (247) (988)
Loans - (3,052} - - {3,138) (6,197}
Obligations under finrance leases - (323) - - - (323}
QOther current liabilities (547) (40) - - {1,077) (1,663)
Total current liabilities {(7120) {14,959) - - {9,860} (31,940}
Total liabilities (30,095) {26,777) - - (9,860} (66,733)
Adinority interest {(Note 33) {1,845) (6,653) - - - (8,498)
Net amount 2,634 161,610 772 1,621 8,904 175,542
Goodwill (Note 17) 68,374 71,647 991 2,335 13,284 156,631
Badwill {Note 13} - (21) - - - (21)
Accounts receivable / payable - other - (7,143) - - (3,785) (10,928)
Netamount paid / (received) 71,008 226,094 1,763 3,956 18,403 321,225
Cash and cash equivalents 2,518 5,610 - - 99 8,227
Net assets acquired / (sold) 735827 233,847 1,763 3,956 22,287 340,379

The changes in the scope of consolidation had the following impact on the
Consolidated Income statement at 31 December 2008:
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Capiions India Spain Total
Operating income 32,388 7,559 39,057
Operating expenses ' (30,004) (6,479) (36,483)
Net operating income 2,394 1,080 3,474
Net financial expenses (1,643) - (1,643}
Profit before income tax 752 1,080 1,831
Income tax (237) {324) {561}
Net profit for the year 514 756 1,270
Attributable fo: :
Equity holders of the parent 379 752 1,131
Minority interest 136 3 139

7. FOREIGN EXCHANGE RATES

The foreign exchange rates used in the translation to euros of the assets and
liabilities presented in foreign currency at 31 December 2008 and 2007 and in the
translation of the profit or loss for the years then ended, were as follows:

Closing excharige rate . Average exchange rate
Currency Segment 2008 2007 Var.% 2008 2007 Var.%
usnD Qther 1.3917 1.4721 (5-5) 1.47134 1.3707 7.3
MAD Morocco : 11.2665 11.4042 (1-2) 11.43104 11.3084 1.1
BRL Brazil 3.2436 2.5963 249 268231 26690 0.5
TND Tunisia 1.8318 1.8030 16 1.83041 17726 3.3
MZM Mozambique 35250.00 34830.00 1.2 36654.28 35156.33 14
CVE Other (Cape Verde) 110.2650 110.2650 - 110.26500 110.2650 -
EGP Egypt 7.6857 : 8.1072 (5.2) 8.07765 7.8368 341
ZAR South Africa 13.0667 100298 30.3 12.07760 9.6710 249 |
HKD China 10.7858 114800 {6.0) 11.46236 10.6949 7.2 |
TRY Turkey ) 2.1488 17170 25.1 1.90964 1.7826 74|
PEN Other (Peru) 43713 4.4862 {2.6) 434771 4.4430 (1.4}
CNY China  8.4956 107524 {(11.7) 10.24795 10.5908 (3.2)§
MOP China 11.1094 11.8244 {6.0) 12.01416 11.2599 6.7
INR India 67.3931 - - 6561679 ° - -

' Average exchange rate from 1 April to 31 December 2008

8. BUSINESS AND GEOGRAPHICAL SEGMENTS

Segment reporting is structured on a primary basis by geographical segment and
on a secondary basis by business segment.

The main information relating to profit or loss for the years ended 31 December
2008 and 2007 in the various business lines relating to each of the geographical
segments is as follows:
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2008

South

Spain Morogoe  Tunisia Egynt Turkey Brazil i Fiica China  India  Others  Unaliocated  Eliminations  Consalidated
Sales and setvices randerad:
Exemal sales 358,083 BBR49 64021 161228 158,128 401,271 FrAET 138,018 84,266 32263 42,712 30,238 - 1612415
Inler segmentsafos 724 - - - - - - 2211 1351 - 66,828 71,114) -
Total 358,788 B3849 B4.021 161226 198,128 401,271 77381 138228 65617 32263 42,712 97066 71,114) 1,612,415
Operating results. 47,584 20543 8344 88,873 (810} 69,501 8545 38910 2,194 2,384 2.042‘ 14,123 - 282,341
Financial axponses {179.515)
Financial income 134,790
Shars of results of assoclates (7,.340)
Oter imestment income 2828
Profit before Income tax 232,813
Income tax (52.822)
Nt profit for tha yoar 180,891

Transactions between various geographical segments are carried out at market

prices.

The net profit shown relates to the total profit of the various business lines,
disregarding the portion attributable to minority interests, which amounted to:

South
Spain Morocca  Tunisia Egypt Turkey Braz) Mozambique  Africa China India  Olhers  Unallosated Conselidated
Profit for the year atfributable to
minorityinterest 634 7,080 - 1700 £.856 hl 1837 - 1,245 136 (487} 13) 17,801
Other information
Seuth
Spain Morocco  Tunisia Egypt Turkay Brazl Mozmbique  Africa China India Others Unaflocated Consalidated
Fixed capital expenditure 165,973 0,835 3437 58064 72,826 52,087 9,022 25043 53,347 1?.5'42 2,008 31 417,302
Depreciation and amorgsaiion 36,365 gois 7701 10,850 16,233 31,320 4,532 725¢ 3726 742 1868 ] 128,105
Provisicns and impaiment losses (1042} 2,404 ) 3497 201 1390 178 1 332 - - 6,043

Also, the detail, by geographical area, of the assets and

liabilities and their

reconciliation with the consolidated totals at 31 December 2008 are as follows:

South
Spain _ Morccce  Tunisia  Egypt  Turkey Brazil ique * Africa  China  India Others Unllocated Eliminations Consolidated

g::rene:nl asaets 875,945 143,132 114,792 494,557 586,528 1,102,809 03,405 226,795 162,138 97,752 47,132 628,765 (655,048) 3,827,792
Investments inassocia‘tes 33,251

Total corsolidated assefs TT3G61,043
Liabildes B

Segment liabilites 550,718 20,304 14,798 50,054 102648 250664 26,883 00,377 130,600 28221 18047 2,153,831 (655,048) 2,765,218

Total sensolidated habilitios —_ 2,785,318

The information, by business line, for the year ended 31 December 2008 is as

follows:

Sales and Fixed capital

senvices Netassets expenditure
Cement 1,246,703 3,383,190 348,453
Ready-mixand precast concrete 316,962 381,994 67,473
Others 48,750 195,859 1,376
1,612,415 3,961,043 417,302
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2007

2007
B o South
Spain Moroceo  Tumisia  Egypl Turkey Brazil igue Africa China . Others  Unallocaled Eliminations Gonsolidated

Sales and sarvicas rendarad: -

Extornal sales 460701 80.478 58,732 120.800 163.053 321.780 80.078 128119 23938 30522 24.775 - 1.473.848
Inter segment sales . 1.280 - 3.328 - 207 - 1.6568 - - S8 054 {104.527) -
Total 462,071 B80.478 59.732 123.827 163.053 321.967 60.078_ 129778 23.939 30.522 122.830 {104.527) 1.473.848
Operating rasults . 582337 28.200 10.8268 _ 45.017 23.568 37.144 25797 38.051 260 2129 14.306 - 321.835
Financial expenses (147.772)
Financial income 88.715
Share of results of asscciates 2875
Other investment incomea 6104
Profit before income tax - 271549
Income tax (35,607
Net profit for the yoar 235.852

Transactions between various geographical segments are carried out at market
prices. :

The net profit shown relates to the total profit of the various business lines,
disregarding the portion attributable to minerity interests, which amounted to:

South
Spain Morocco  Tunista  Egypt Turkey Brazil Mozambique Africa China  Others  Unallocated G lidated
Profit for the year attributable o
minority interest ) 1.663 T.522 - 1248 9.931 - 7.011 - 170y {117) (4} 27.078
Other information:
- South
Spain Morosco  Tunisia ~ Egypt Turkey Brazil Mozambigque Africa China  Others  Unallocated  Consolidated
Fixed capital expenditure 42.701 2828 1638 18.385 252.618 39.145 3.803 39.861 44470 13.800 - 466.448

Dapreciation and amortisation 33.272 6775 7373 1114 13.963 30.031 1461 4£.957 1588 824 - 111.764
Provisions and impairment losses 10.437 45 345 1.474 +.308 6.691 {17.417) - - 42 - 2.825

Also, the detail, by geographical area, of the assets and liabilittes and their
reconciliation with the consolidated totals at 31 December 2007 are as follows:

South

___Spain Morocco  Tunisia Egvpl _ Turkey Brazil Mozambique Africa Ghina Others ] Unlloceied _Eliminations _Consolidated
;;::m assels . 644,313 163616 120.227 400.527 5106680 1.352.918 80.308 253.215 G7.476 54,141 B874.004 (367.549) 3.044.155
Investments in assoslates 21081
Total consolidated assets . T 3.965.236
HahlHtes )
Segment linbilities R 361538 33,711 16.348 38.800 1061458  307.6G65 24.038 B9.725 42,473 27105 1.821.63G {367.545) 2482636
Total consolidated Fabilitics T 2.482.636

The information, by business line, for the year ended 31 December 2007 is as
follows:

Sales and Fixed capital
senices

rendered Netassets expenditure
Cement 1.087.808 3.156.733 439839
Ready-mixand precast concrete 331.067 332.884 21273
Others 54.973 475619 5.334
1.473.848 3.965.236 466 446
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9. OTHER OPERATING INCOME

The detail of the heading “Other Operating Income” at 31 December 2008 and
2007 is as follows:

2008 - 2007
- Suplementary income (a) 481 2,107
Grants related to income ' 2,922 3
Group work on non-current asseis 4,443 1,992
Recowery of receivables 16 4
‘Revenues obtained from the sale of assets (b) 13,249 3,256
'Reversal of aliowances for doubtful receivables 2,661 1,113
-Reversal of inventory allowances 132 260
Grants related to assets . 765 326
Other 12,400 7.921
: 37,069 16,982

(a) The gains in the financial year ended on 31 December 2008 include gains
from the sale of CO, emissions licences and the exchange of CO,
emissions licences for Certified Emission Reductions (*CER”) for a total
amount of 7,856 thousand euros (note 43). In 2007 the gains indicated
relate mainly {o gains derivated from the machinery rent.

10. COST OF SALES

In the years ended 31 December 2008 and 2007, the cost of sales was as follows:

2008 2007
Goods sold ' 95,275 115,302
Material used in production 487,023 377,489
Other . 167 213

582,465 493,004
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11. PERSONNEL COSTS

The average number of employees, by business and geographical segment, in the
years ended 31 December 2008 and 2007 was as follows:

2008 2007

Cement operations 4,534 4,088
Spain 495 492
Brazil 725 715
Egypt 458 462
Tunisia : 221 2286
Morocco 179 180
South Africa 356 271
Turkey 631 634
China 625 623
India 414 -
Other - 481 485
Ready-mix concrete and aggregates 1,566 1,451
Spain ' 452 429
Brazil - 583 555
Morocco 25 23
South Africa 185 146
China - -
Other 155 158
Other activities 79 70
Common functions 289 279
6,518 5,888

At December 31, 2008 there are 5,886 men and 632 women working in the
company.

Staff costs in the years ended 31 Decermber 2008 and 2007 were as follows:

2008 2007
Wages and salaries 107,250 92,237
Employer social security costs 14,370 15,812
Other staff costs 23,188 19,204
Insurance 282 306
Other welfare costs (Note 34) 730 110
Pension plans (Note 34) 1,581 1,856

147,411 129,525

The “Other staff costs” caption includes health care expenses, termination benefits,
professional training expenses and food allowances.
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12. OTHER OPERATING EXPENSES

Other operating expenses at 31 December 2008 and 2007 were as follows:

2008 2007
Adjustments for doubtful debts 7,665 4,168
Taxes 9,041 5,919
. Association membership fees 2585 2,405
Inventory adjustments 675 663
Fines and penalties 2,388 343 |
Losses on disposal of assets 384 463
Other operating expenses 2,684 3,338
25,422 17,299

13. FINANCIAL PROFIT

The detail of the financial profit for the years ended 31 December 2008 and 2007 is
as follows: -
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Financial expenses:
Interest expense:
Changes in fair-value:
Hedged assets / abiliies
Trading derivative financial instruments (a}
Financial assets/liabilites at fair value (a)

Other
Foreign exchange loss:
Hedged assets / liabilities
Trading derivative financial instruments (a}
Financial assetsfliabilities at fair value (a)

QOther

Loss on the sale of other financial assels
Other financial expenses (b)

Financial income:
Inf_erest income:
Changes in fair-value: .
Hedging derivative financial instrumenis
Trading derivative financial instruments (a}
Financial assetsfliabilities at fair value (a)

Other

Foreign exchange gain:
Hedging derivative financial instruments
Trading derivative firancial instruments
Financial assets/liabiities at fair value (a)

Other

Gain on the sale of other financial assets
Other financial income {c )

Loss in associated companies (Note 19)

Gains/{Losses) in associated cormpanies (Note 19)

Other

Investment income:
Gains on holdings
Gainsf{losses} on investments (d}
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2008 2007
9,295 -
13,566 7,752

367 2,128
23297 9,880
107,721 82,330
130,948 92,210

7,700 -

110 32,320
15,855 2,286
23,664 34,606
13,955 8,317
37,619 40,923

9,284 13,113
179,515 147,779
9,295 .
41,920 15,531

44 217
51,250 15,748
30,505 24,362
81,764 40,110

7,700 2,286
15,862 -
- 32,320
23,562 34,606
23,030 8165
46,582 42,771
6,280 5,660
134,799 88,715
(7,361) 2,675
(7.361) 2,675

21 -
(7,340) 2,675

542 6,804

2,086 (700)
2,628 6,104
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(a) These captions are mainly related to: “US Private Placements” fair value
changes (Note 36), which were designated as financial liabilities at fair
value through profit and loss and fair value changes of negotiable financial
derivative instruments, including two of them that, although contracted to
cover exchange rate and interest rate risks associated to those “US Private
Placements” (Note 38) are not qualified by the Group for hedge accounting
effects.

(b) In the years ended 31 December 2008 and 2007, this caption includes
6,502 and 8,666 thousand euros, related to the financial actualization of
liabilities and provisions, of which 1,971 and 2,409 thousand euros are
referred to provisions for the environmental rehabilitation of quarries (Note
35).

(¢) In the year ended 31 December 2008, “Other financial income” included the
financial actualization of the tax payable until 2015 of 5,538 thousand
euros. In the year ended 31 December 2007, included the reversal of
adjustments for credits conceded to associated companies in the amount of
7,000 thousand euros (Note 22).

(d) In the financial year ended 31 December 2008, this caption refers to the
gain from the disposal of the 2.82% shareholding in the Egyptian company
Misr Cement (Qena), S.A.E., in the amount of 2,086 thousand euros, and
the loss in valué of an investment fund portfolio reported as a financial
asset at fair value through profit or foss in the amount of 1,091 thousand
euros (Note 21). ' '

In 2008 and 2007 the profit or loss at associates included the effect of using the
equity method fo account for the investments in associates.
14. INCOME TAX

The detail of the income tax for the years ended 31 December 2008 and 2007 is as
follows:

2008 2007
Current tax 48,374 43,263
Deferred tax 4,520 (7,744)
Prior years' adjustments 28 177
Expenses for the year 52,922 35,697

The Parent is taxed under the consolidated tax regime provided for in Chapter VI,
Title VIl of Spanish Corporation Tax Law 43/1995, and its subsidiaries are
Corporacién Noroeste, S.A., Cementos Cosmos, S.A,, SERMACONSA, Prebetong
Galicia, S.A., Hormigones Mifio, S.L., Canteras Prebetong, S.L., Cementos
Noroeste, S.L., Corporacién Noroeste de Hormigones y Aridos, S.L., Cementos el
Monte, S.L., Hormigones Hércules, S.L., Sociedad de Cementos y Materiales de
Construccion de Andalucia, S.A., Morteros de Galicia, S.L., Cimpor Sagesa, S.A.,
Sociedad Industrial y Financiera Gallega, S.L., Cementos de Andalucia, S.L.,
Prebetong Lugo, S.A., Occidental de Hormigones, S.L., Bombeo y Transporte de
Hormigon, S.A., Prebetong Lugo de Hormigones, S.A., Tabangue, S.L., Scanang
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Trading Activities Espana, SA Firmes y Hormigones Sani,' S.L., Cimpor Can,arias,
S.R.L., Cimpor Hormigén Canarias, S.L., Occidental de Aridos, S.L. and Aridos
Cosmos, S.L. :

The income tax relating to the other geographical segments is calculated at the
respective local rates in force.

The temporary differences between the carrying amounts of the assets and
liabilities and the related tax bases were recognised as stipulated in IAS 12,
Income Taxes.

The reconciliation between the tax rate applicable in Spain and the effective tax
rate in the Group is as follows:

2008 2007
Tax rate applicable in Spain 30.00% 32.50%
Operational results non taxable (a) . {3.18%) (3.46%)
Financial resulis non taxable (b) {1.81%) (2.51%)
Benefits by deduction to the taxable profit and to the collect (c) {2.14%) (1.07%)
Adjustments on deferred taxes (d) .-0.03% (10.26%)
Rate differences ' (1.06%) (2.46%)
Others 0.77% 0.41%
Effective tax rate of the Group 22.62%  13.15%

{a) Included in this item are the profits of tax exempt companies and transactions
that are not relevant for tax purposes.

(b) This item consists of financial profits and losses that are not relevant for tax
purposes, the most important of it are gains appropriated from associated
companies and, essentially in 2008, the gain from the financial asset held to
maturity mentioned in Note 21.

(¢) This includes tax benefits and goodwill depreciation deductible for tax
purposes.

(d) This item essentially includes deferred tax adjustments arising from changes
in tax rates at which it is estimated that tax will be recovered and changes in
expectations of recovering temporary differences from previous years.

in addition to the tax expense for the years ended 31 December 2008 and 2007,
deferred taxes amounting to EUR 1,173 thousand and EUR 4,463 thousand,
respectively, were recognised directly in reserves (see Note 25).

The Parent has all the last four years open for review by the tax authorities for all
the taxes applicable to it. In February 2007, the Parent received a notification from
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the Tax Authorities, of an inspection for 2002, 2003 and 2005 corporate income
tax, and also for 2003 and 2004 VAT and other taxes applicable.

With relation to the 2002 tax inspection, being the Parent company Corporacion
Noroeste, S.A., on February 13" was signed a disconformity act related to the
2002 Company tax, due to the subjects “expenses attributable to the Parent
company” and “Tax evasion by selling some shares of one associated of the
Cimpor group”, in which was proposed a settlement (quota plus interesis due) of
EUR 5,055 thousand. The company will present the necessary resources and
considers, as possible, the probability of winning them, so no provision has been
effected on this amount.

Despite the complexity of the tax legislation applicable to the Group companies’
operations, since these were carried out in accordance with the prevailing body of
legal opinion and case law, it is estimated that no contingent tax liabilities should
arise as a result of the tax authorities’ review of the years not yet statute-barred.

15. DIVIDENDS

The Board of Directors of Cimpor Inversiones, S.A. (Sole-Shareholder Company)
agreed not to disiribute a dividend on account of the Company’s profit. A total
amount of EUR 15,572 were recorded in Legal reserve and EUR 140,149
thousand in Voluntary reserves. '

16. EARNINGS PER SHARE

Basic and diluted earnings per share (see Note 3.20) for the years ended 31
December 2008 and 2007 were calculated taking into account the following
amounts:

2008 2007
Basic and diluted earnings per share
Profit for the year for the purpose of calculating
earmings per share ' 163,190 208,774
Weighted average number of shares for the purpose of
calculating earnings per share (thousands) 52,270 52,270
Eamings per share (basic and diluted) 3.12 3.99

17. GOODWILL

In the years ended 31 December 2008 and 2007, the changes in the goodwill
balances and in the respective accumulated impairment losses were as follows:
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Sauth Cape
Spain Brazil Egypt  Tunisia Momcca  Afica  Mozambique  Verds Turkey China Peru India Total
Gross Assets
Balance at1 January 2067 112957 643001 191,955 43270 48,024 105703 14,803 8,742 - - - - 1,169,355
Changes in the scope of consolidation
(Notzs 8) - 1.0564 - - - - (40} 281 157,481 4,072 2.626 - 166,454
Adj dusto - Bage1 (13885} (2.288) (1149) (8680} {1,555) - 12,845 (185} {102 - 38,605
Increases - - - - - - - - 1,041 860 - 2,801
Tranfers (2.654) - - {2.654)
Bzlance at i January 20058 110,303 687,740 178,070 46985 47775 aT7.023 13,208 8,003 172,267 4757 3524 - 1374,6561
Changes in the scope of consolidation -
{Nole 8} 71,647 €01 - - - - - - 2,335 13284 - 88374 156.6M
T due fo exch i - (139,608} 9,782 {644} 5682 (22437} 763 S (46,144} 604 218 (5484) (202,278}
Increases 7854 - - - - - - 133 156,850 - 1757 - 166,605
Tranfers {6.684) - - - - - - - e (208} - (5,089}
Balance at 31 December 2008 183,120 550,120 187,852 40,341 48,357 74,580 13871 9,138 285317 20,838 5203 62800 1480538
South Cape
Spain Brazi Egypt  Tunisia  Morocco  Afica  Mozembigue Vexle — Turkey China Peu India Total
Accenulated jmpairment losses
Balance at T January 2007 4,267 3,838 8,529 - 24122 - - - - - - - 40267
Changes in the scope of consalidation
{Note 8) - - - . - - - - -
! due to i - 385 (838) - {565) - - - - - - - 1843)
Balance at 1 January 2008 3,267 3,700 7,800 - 23557 - - - - - - B 36,454
due to exchange di - {041} 450 - 288 - - - - - - - (205}
Balanoe at31 December 2007 4,287 2,759 8,350 - 23843 - - - - - - - 59,249
Net Balance at 31 Decembar 2007 106,006 604048 170,170 40085 24218 67023 13,208 9003 172267 __ 4747 3524 - 385187
Net Balance at 31 December 2008 178,828 556,370 178,502 40,341 24,514 74,588 13,871 9,138 285317 20,636 5,203 62880 1451280

The carrying amounts of goodwill are tested for impairment annually or when there
is any indication that they might be impaired.

Impairment tests are conducted using as a reference the discounted cash flows of
each of the related business areas. (see Note 2.3).

For impairment test purposes, considering the financial statement structure
adopted for management purposes, goodwill is distributed by groups of cash
generating units corresponding to each geographic segment, due to the existence
of synergies between the units of each segment.

The recoverable value of each group of cash-generating units is compared, in the
tests performed, with the respective book value. An impairment loss is only
recognised when the book value exceeds the higher of the value in use and
transaction value. For the value in use, the future cash flows are discounted based
on the weighted average cost of capital, adjusted for the specific risks of each
market. For the fransaction value, muitiples based on business indicators {mainly
EBITDA and production capacity), are compared with those calculated for the
cash-generating units undergoing these tesis.

The cash flow projections‘ are based on the medium and long term business plans
approved by the Board of Directors, plus perpetuity.

The main assumptions used to determine the value for use of goodwill are as
follows:
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2008 2007
Discount Long term Discount Long term

Geographicarea Currency Goodwill{a) rate (b) rate Goodwill (a) rate (b} raie
Brazil BRL 556.370 8,0% 3,3% 694.046 8.9% 3,6%
Egypt EGP 178.502 8,8% 55% 170.170 8,7% 4.7%
Spain EUR 178.823 B5,7% 1.5% 106.006 71% 2,0%
South Africa ZAR 74.586 7.4% 4.4% 97.023 7.9% 4,5%
Morocco MAD 24514 - 83% 2,1% 24218 8.9% 2,3%
Tunisia TND 40.341 7.7% - 1,9% 40.985 8.2% 2,7%
Cape Verde CVE 9.136 i0.6% 1,1% 9.003 10,4% 3,0%
Mozambigue MZM 13.971 10,5% 5,0% 13.208 10.8% 8,7%
Turkey TRY 285.317 10,4% 3,9% 172.267 10,2% 4,1%
China CNY 20.636 7.4% 3.7% 4747 7.7% 3.8%
Peru PEN 5.203 8,0% 2,0% 3.524 - . -
India NR 62.890 8,7% 4£,7% .-

1.451.289 1.335.197

(a) Thousand of Euros
{b} Local currency

The more significant increases during the period, are due mainly fo the
restructuring of the Turkey area of the Cimpor group in which different Cimpor
Group’ companies located in Portugal, have transferred their participation in
Cimpor Yibitas Cimento Sanayi ve Ticaret, A.S. to Cimpor Inversiones, S.A. (Sole-
Shareholder company), as well a$ an increase participation in different companies
in the geographical areas of Spain, Peru and Cape Verde.

18. INTANGIBLE ASSETS

The changes in intangible asset accounts and in their respective accumulated
amortisation and impairment losses in the years ended 31 December 2008 and
2007 were as follows:
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Industrial Intangible
property and assels
other rights in progress Total
Gross assets:
Balances at 1 January 2007 7.590 638 8,228
Changes in the scope of consolidation {Note 6} 9,091 11 9,102
exchange difference adjustments ) 694 (24) 670
Additions 765 157 922
Write-offs (88) - (88)
Transfers 755 (782) (27)
Balances at 31 December 2007 18,807 ‘ - 18,807
Changes in the scope of consolidation {Note 6} 27,112 - 27.112 .
Exchange difference adjustment {2,466) 1 (2,465)
Additions 9,972 9 9,981
Write-offs (10} - (10)
Transfers (79) - (79)
Balance at 31 December 2008 53,336 10 53,346
Industrial intangible
property and assels
otherrights in progress Total
Accumulated amortisation and
impairment losses: .
Balances at 1 January 2007 3,694 . - 3,694
Changes in the scope of consolidation (Note 6} 6,400 . - 6,400
Exchange difference adjustment 586 - 586
Increases 1,495 - 1,495
Write-ofis (86) - (86)
Balances at 31 December 2007 12,089 - 12,089
Changes in the scope of consolidation {Note 6) 29 - 29
Exchange difference adjustment i (2,079) - (2,079)
Increases 2,933 - 2,933
Write-offs (5} - (5)
Balance at 31 December 2008 ‘ 12,994 - 12,994
Carrying amount: )
As at 31 December 2007 6,718 ’ - 6,718
As at 31 December 2008 40,342 10 40,352

This balance relates mainly to land surface rights and software user licenses. The
increase on the 2007 figures is basically due to surface and operating rights in
Spain and China business areas, in the amount of 22,166 and 4,923 thousand
euros, respectively.
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19. PROPERTY, PLANT AND EQUIPMENT

The changes in the heading “Property, Plant and- Equipment” and in the related
accumulated depreciation in the years ended 31 December 2008 and 2007 were
as follows: '

Property,
plantard
Landand  Buidings and Machines Property,  equipmentin
patural other Plant and Transport  Fumilwsand  and hand plantand e eourss of
resources _ structures machinery __equipment fodures fools equipmont _ _gbnstrcien Advances Total
Gross assets:
Balancas at 1 January 2007 169,589 241223 1803890 46,330 21,780 2,082 97297 104,846 5372 2,204,180
Changes in the scope of consolidation (Nota 6} 40,288 77,015 354311 13674 2,158 748 49 19,096 4313 511,890
Eschange difference adjustments 5624 6.424 13,648 1528 130 {10) 75) (1,844) 905 26,308
Additons 1,746 6,135 35,732 5437 3,668 98 25 127,135 13,482 198,649
Sales (212) (725 {5.663) (3,837) 1302} ) (27} (a4} - (11024}
Wrils-offx ) {103) {12.298) {116) {191) {12) o) ®) - (12,744}
Transfers 4752 12,477 55,803 5862 503 373 52 (70,133} (5.566) 4,163
Balances at1 January 2008 221,787 342447 2,045,523 88576 27783 3138 9,402 178,851 23,486 2,521,243
Changes in the scops ofconsalidation (Note 5) 8,473 9832 62,574 4,462 707 628 12 4141 63,908 152,767
Erchange diffierence adjusimenis 21381) (32,652) {206,115) {9,930} . (a388) 2 2z (29,087) 2.771) (209,218}
Additions. 10,780 32452 73812 2976 1397 134 1278 85774 30,121 248,725
Sales (B46) 451) {1,655) (1.672) {850) - 5} 23) @111} 9.182)
Write-offs (a5} (159} 17.774) (591} (d01) (34) (158} #12) @) {19.268)
Transfers 8414 16,320 57,858 2,428 1058 1,959 {1,603} {s2.520) 161} 7446
Balances et 31 Devernber 2008 £26.441 570,770 2.020,063 66,350 26540 587 2949 166,745 110,468 3,602 463
Accumulated depreciation and
impairment loszes: -
Balances at 1 Jamuary 2007 7.835 105,309 1,067,919 31912 14,608 1844 5331 - - 1,202 758
Changes in tha scope of consolidation (Note 6) 176 28351 208,016 8687 3604 449 44 - - 247 527
Exchange differsnce sdjustments. 155 5,100 162 854 319 (110} 59} - - 15,421
Increases 2,175 13,195 84,173 8,627 2443 184 391 - - 110,274
Decreases - (207) (5.269) (3.098) (237} 6] 1rn - - {8,189)
Wielte-offs - (7.760) (10518) (80} (75} {18) ©) - - {18,560)
Tranasfers ] &7 12 17 (8) - 70} - W
Balances at 31 December 2007 10,950 141,848 1,351,498 44,921 20550 2526 5951 - - 1,578,248
Changes in the scope of conselidation (Note 6) 1% 1181 18,304 1008 547 185 - - 21254
Exhange diflerence adjusiments {1.762) {16,207} {143,186) {8371) 2647) 47 23 - - (170,128)
Increases 9,963 731 23,460 7,508 2,148 208 578 - - 126,061
Decreazss - {179} {1.610) {1.845) (172) - fel)] - - {3,677}
Write-offs - {113} (17.523) (280) {354) (34) {35) - - 18,330)
Transtors 525 57 2.442) 28 V4 1,198 (1,655) - - (1,605}
Balances at 31 Dasersber 2008 19,661 143,906 1,253,495 45,166 20858 4,133 4562 - - 1501814
Carrying amount:
As at31Decem ber 2007 210,837 200601 £03.028 24,055 774 612 3451 178,851 23488 1342905
Az at 31 December 2008 206,780 228,873 726,585 21184 5,982 1504 24357 166,745 119,469 1,470,549

The additions during the finangcial year ended on 31 December 2008 inciude EUR
- 8,165 thousand in financial costs related to loans contracted to finance the
construction of gualifiying assets.

The write-offs in the financial year ended on 31 December 2008 include the sum of
EUR 17,150 thousand relative to the impact of the replacement of a kiln at a plant
belonging to Sociedad de Cementos y Materiales de Construcciéon de Andalucia,
S.A., due to the equipment becoming obsolete as the result of the investment
made.

Tangible assets in progress in the year ended 31 December 2008 include the
construction and improvement of installations and equipment of the cement sector
of several production units, mainly in the Turkey, Spain, Brazil and China business
areas.

The advances io suppliers of tangible assets itern includes the assets assigned to
the manufacturing and marketing of cement and ready-mix concrete on the island
of Tenerife (Note 6).

20. INVESTMENTS IN ASSOCIATES

The changes in 2008 and 2007 in this heading in the consolidated balance sheet
were as follows:
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Investment Goodwill Total

Balance at 1 January 2007 10,270 8,310 18,580
Changes in the consolidation perimeter {94) - (94)
Equity method effect:

Cn profit (Nofe 13) 2675 - 2,675

On shareholders’ equity (171) - {171}
Aguisitions and increases . a02 - 302
Balance at 31 December 2007 12,772 8,310 21,081
Changes in the consolidation perimeter (Note 5) 11,091 - 11,081
Equity method effect:

On profit (Note 13) {7,361) - {7,361)

On sharsholders’ equity (43) - (43}

Dividends received (321) - {321)
Aquisilions and increases 8,804 - 8,804
Balance at 31 December 2008 24,942 8,310 33,251

Economic and financial information on associates at 31 December 2008 and 2007

were as follows:

2008 2007
Total assets 179,482 119,431
Total liabilities (71,301) (59,667)
Total shareholders’ equity 108,181 50,764
Group's share of shareholders' equity 33,251 21,081
Sales and senices rendered 40,777 95,192
Net profit for the year (25,786) 10,054
Group's share of net profit for the year (7,340} 2,675

21. OTHER INVESTMENTS

The changes in the “Available-for-Sale Financial Assets” and “Other Investments”
in the years ended 31 December 2008 and 2007 were as follows:
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Gross investment:
Balances at 1 January 2007
Curency franslation adjustments
Revaluafior/adjusiments
Increases
Transfers

Balances at 31 December 2007

Changes in the consclidation perimeter {Note 6}

Currency transiation adjustments

Revaluation/adjustments

Increases

Transfers

Write-offs

Sales

Balances at 31 December 2008
Impairment losses:

Balances at 1 January 2007

Currencytranslation adjustments
Transfers

Balances at 31 December 2007
Cumrency translator adjustmenis
Write—offs

Balances at 31 December 2008
Carrying amount:
As at 31 December 2007

As at 31 December 2008

Available-for-sale financial

Financial assets at  Held to maturity

assets fair~alue through financial
Cost Fair value profitand loss assels Total

150,600 133,350 - - 283,850

(42) (618) - 11471 10,811

- 2,061 - . 2,061

176 - - - 176
{147.080) (126,589) - 138,199 (135,470)

3,654 8,204 - 148,670 161528

538 - 106 B 645
(352) 30 (8) {29,869) (30,198)

- 148 - - 148

107 - 107
(111) - - (111)
{1,387) (8.382) - (9,769)
(34) - - (34)
2416 0 o8 119,801 122,316
2,104 - - 2,104
85 - - - 85

(1,062) - - {1.062) "

1127 - - 1127
(35) - - - (35)
(1,070) - - {1,070)
22 - - 22
2527 8,204 - 148,670 160,401
2,384 0 98 115,801 122,294

fn this caption are included: the available—for-sale financial assets, measured at
fair value, and at acquisition cost, when there’s no market price quoted in an active
market and which value can not be measured in a reliable way, adjusted to the
estimated impairment losses; and financial assets heid o maturity, namely an
instrument issued by the Republic of Austria.

22, OTHER ACCOUNTS RECEIVABLE

The changes in other accounts receivable in the years ended 31 December 2008

and 2007 were as follows:

Associates

Group companies
Other shareholders
Fixed assets suppliers
Other receivables

Accumulated adjustments to other receivable

accounts

2008 2007

Current Non-current Current Non-current
617 - 971 -
9,011 - 10,100 -
843 106 713 -

29 - 36 -
19,069 6,502 13,334 6,156
29,569 6,608 25,154 6,156
(1.819) {35) {792) -
27,750 6,573 24,362 6,156
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In this account are included those amounts to be received from entities, owing to
transactions no related to the Group’s main activities.

At 31 December 2008 and 2007, the maturities of these balances were the
following:

2008 2007

Current Non-current Current Non-current

Undue balances 27.313 6573 21.631 1.672

Due balances

up to 180 days 287 - 1.280 3.115
180 to 360 days 41 - 178 500
more than 360 days 1.928 35 2.066 869
29.569  6.608 25.154 6.156

Adjustments to accounts receivable - other

In the years ended 31 December 2008 and 2007, the changes in this caption were
as follows: :

Balance at 1 January 2007 661
Effect of cumrency translation (52)
Increases 190
Utilisation (7)
: Balance at 31 December 2007 792
Alteragbes de perimetro 38
Effect of currency franslation 94
Increases 886
Decreases {98)
Utilisation {53}
Transfers ) 195
Balance at 31 December 2008 1,854

23. TAX RECEIVABLES AND PAYABLES

The detail of the tax receivables and payables at 31 December 2008 and 2007 is
as follows:
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2008 ) 2007
Current  Non-current Cumrent  Non-current
Taxreceivable:
Corporate income tax 5,930 . 11,270 -
Personal income fax 4,331 - 2,773 -
Value added fax 27,514 . 1 10,634 1
Other Taxreceivable 2,678 16,348 2,084 - 20,487
40,453 16,349 26,761 20,488
2008 2007
Current  Non-cumrent Current  Non-current
Taxpayable: i
Corporate income tax 11,969 - 13,790 -
Personal income tax 3,173 - 3696 -
Value added tax 8,909 - 8,780 1,734
Social security contributions 3,425 - 3,510 83
Other tax payable 4275 1,499 3,372 -
31,841 1,499 33,148 1,817

In the years ended 31 December 2008 and 2007, non-current recoverable taxes in
the caption “Others” include a judicial deposit in the amount of EUR 15,620 and
15,891 thousand, respectively, made by a company in the Brazil business area,
due to a judicial divergence in relation with the relevant applicable tax rate. The
Board of Directors, according to previous similar processes and lawyer’s opinion,
believes that the resolution of it could be favourable.

24, OTHER CURRENT AND NON-CURRENT ASSETS

The detail of this heading at 31 December 2008 and 2007 is as follows:

2008 2007

Current Non-current Current Non-current

Interest receivable 1,326 - 1,544 -
Derivative financial instruments (Note 39) 4,482 - 16,527 840 4655
Leases 1,084 16,987 468 -
Employee benefits (Note 41) 69 - 450 -
Insurance 319 - 349 -
Other deferred expenses and accrual accounts 1,266 360 628 -
8,556 33,874 4,279 4,655

At 31 December 2008, in connection with the acquisition of Arenor Aridos, S.L.
(Note 6), was concluded a land lease contract for aggregate exiraction and the
respective exploitation right for a period of 57 months, amounting to EUR 18,440
thousand.
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25. DEFERRED TAXES

The detail of “Deferred taxes” at 31 Decembef 2008 and 2007 is as foI_Iows:

H
it

i

i

Tax Provisions
losses for risks
Intangibie Tangible carried and Doubtful
assals Goodwill assels forward chames  accounts Imentories invesiment Others Total
Defarred tax assets: . _
Balances at 1 Januaty 2007 1,313 30,595 11,310 4,730 8,646 352 T 10 19,165 76,902
Changes in the scepe of consolidation - - - 206 . 468 27 - - 146 847
Exchange difference adjustments ag 3,244 (682) 278 1,208 {28) (51) - {343) 3,656
income tax(Note 14} {173) 25,156 301 4,061 4,152 651 155 - {697) 33,596
Shareholders” equity - - {8) - - - 4,586 4579
Balances at 31 December 2007 1,17¢ 58,003 10,819 9,268 14,489 1.001 886 10 22,835 118,581
Changes in the ion perimeter {Note € - - - 7.240 1,482 191 - - - 8913
Exchangs difference adjustments {7 {9,952) (663)  (2,445) {2,756) (77) 21 ) (1,751) (17735}
Income tax (Note 14) (602} (10525)  (3.418) 3,382 903 (257) (57 14 (4884) (15280
Shareholders' equity - - - 151 - - - (1,408) {1,254}
Transfars 4 (137) - ) (187}
Balances at 31 December 2008 505 38,518 6,810 17,207 14,248 818 B850 20 15,010 64,087
Tax  Provisions
losses for risks
Intangible Tangible carried and Daubtful
assels Goodwill assels forward " _accounts  Inwsnteries  Investment Cthers Tolal
Daferred tax liabilitios:
Balances at 1 January2007 - 12,250 34,802 148 122 12,500 G467 66,080
Changss in the scope of consclidation - 29,114 - - - - 20242
Exchange difference adjustments 5 18 1,461 @) - 339 1820
Income tax (Note 14) 130 23,256 3,535 {478) {962} 369 25852
Sharehokiers' equity - - - 508 - {390) 116
Balances at31 December 2007 134 35,525 68,712 176 122 11,5397 6,912 123,120
Changes in the scope of conselidation {Note @) 7,892 - 4,286 - - - - 12,179
Exchangs difference adjustments {12) (192)  (7.187) (9} {25} - (1,764)  {0,100)
Income tax (Nota 14) (137) 541 (2,792 4 18Ty (11,539) 2650 (10,760)
Sharsholders' equity - - - {81} - - - (81}
Transfers - 8,400 - - 8,400
Balances at 31 Decembar 2008 7,878 35,873 72,019 a0 10 - 7.799 123,669
Carrying amount:
As at 31 Decamber 2007 1,045 23471 (57,793} 9,260 14,293 1,001 764 {11,528) 15043 {3,539)
As at 31 December 2008 (7.373) 2845  (65208) 17,307 14,159 818 840 20 7211 (20582)

Some deferred tax assets are recorded directly on shareholder's equity when the

situations that have originated them have similar impact, namely:

e The deferred tax assets recorded in Reserves relating to provisions,
resulted from the tax effect associated to the actuarial gains and losses
recorded directly in Reserves (Note 3.15).

» The deferred tax assets related to goodwill are mainly from the restructuring
of society shares in the business area of Brazil.

e The deferred tax liabilities, related to available-for-sale financial assets,
resulted from its valuations to market values, which are recorded on Fair

value reserve.

e The deferred tax liabilities related to goodwill arises as a consequence of
the tax deductibility of certain goodwill, mainly for investments abroad,
according to Article 12.5 of the Company Tax Law.

The other deferred tax assets includes, essentially, the temporary differences of
the derivative financial instruments (Note 38).
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At December 31, 2008 the Group has losses carried forward of EUR 116,695
thousand (EUR 99,954 thousand in 2007), for deduction from future tax profits, a
deferred tax asset of EUR 17,307 thousand (EUR 9,266 thousand in 2007).
Deferred tax asets of EUR 58,439 thousand (EUR 65,353 thousand in 2007) have
not been recognised due fo the uncertainty as to their recovery, of which EUR
52,826 thousand (EUR 58,613 thousand in 2007), are recoverable up to the year
2010. ‘

26. INVENTORIES

Inventories at December 31, 2008 and 2007 are made up as follows:

2008 2007
Raw materials and other supplies 189,051 143,015
Work in progress and semi-finished goods 43,109 29,296
Subproducts and waste 60 -
Finished goods ' 28,983 13,977
Merchandise ' 7,605 4,833
Advances on purchases 7,328 725
' 276,136 191,846
Inventory allowances (5,955) (5,729)
270,181 186,117
Inventories depreciation adjustments
Balance at 1 January 2007 7,192
Changes in the consolidation perimeter 208
Exchange translation adjustments (418)
Increases 7 : 663
Decreases {260)
Utilisation (1,457)
Transfers (199)
Balance at 31 December 2007 5,729
Exchange franslation adjusiments (218)
Increases 675
Decreases {132)
Utilisafion (29)
Balance at 31 December 2008 5,955
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27. ACCOUNTS RECEIVABLE — TRADE

The caption Accounts receivable — trade at December 31, 2008 and 2007 is made
up as follows:

2008 2007
Trade receivable, current account 158,676 221,124
Trade receivable-notes receivable 51,295 4,701
Doubtful trade receivable 27,544 24,850
Advances to suppliers 7,224 5,151

244,739 255,826

{(26,074) (24,515)
Accumulated impairment 218,665 231,311

During the years ended December 31, 2008 and 2007, the changes in this caption
are made up as follows:

Balance at 1 January 2007 20,388
Changes in the consolidation perimeter 1,903
Effect of curency translation (206)
Increases 4,168
Decreases (1,113)
Utilisation (626)
Balance at 31 December 2007 24,515
Changes in the consolidation perimeter 771
Effect of currency translation {4,285)
increases 7,665
Decreases {2,661)
Utilisation (47)
Transfers 116
Balance at 31 December 2008 26,074

In the years ended December 31, 2008 and 2007, the ageing of this caption, was
as follows:

2008 2007
Undue balances 185,146 194,102
Due balances:
up to 180 days 37.895 30,761
180 to 360 days 2,338 3,747
more than 360 days 19,360 27,216
244,739 255,826

The Board of Directors considers that the book value of the accounts receivable is
close to its fair value. -
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The Group does not have a significant concentration of credit risk, as it is spread
over a broad range of trade and other debtors.

28. SHARE CAPITAL

At 31 December 2008 and 2007, the Parent fully subscribed and paid the share
capital represented by 52,270,000 shares of EUR 10 par value each, all of them
carrying the same voting and dividend rights. CIMPOR-Cimentos de Portugal,
S.G.P.S., S.A. is the Sole-Shareholder, in accordance with current law.

Capital management

The Cimpor Inversiones’ Group considers, as a target in its capital management,
the maintenance of a good capital structure which guarantees its capacity to
continue as an operating company, and safeguard the profitability on the
companies shareholders. :

The financial structure of the Group also includes its own and external financing. Its
own resources are mainly composed by the equity, the reserves and the profits
available for distribution, whereas the external financing are composed by the
loans from credits institutions, net cash, and other equivalent liquid assets. ‘

The capital management’s policy is oriented to assure a reasonable maintenance |
level state of indebtedness, as well as to maximize the shareholder’s equity. -

The financial indebtedness level of the Group for the years ended at 2008 and
2007, is shown as follows:

Euros
2008 2007
Other current finnancial assets 7,237 2,394
Cash and other equivalents 126,720 475,135
Non current debts with Credit insiituiions (988,075) (421,326)
Current debts with Credit institutions (160,774} {432,601)
Net financial position - - {1,014,892) (376,398)
Total liability (2,765,218) (2,482,636)
Net financial position/Total liability 36.70% 15.16%

The capital costs and risks associated to each type of financiation are evaluated by
the Financial management of each Group’s company, at the time of making
decisions to confront the proposed investment by the different business areas and
supervised by the Shareholders of the Parent company when it requires.

During the year 2008, no changes have been made in the capital management
with respect to the year 2007.
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29. TREASURY SHARES

At 31 December 2008 and 2007, Cimpor Inversiones, S.A. (Sole-Shareholder
Company) did not own any treasury shares.

30. TRANSLATION DIFFERENCES

Translation differences. arise as a result of the translation to euros of the
consolidated foreign investees’ financial statements expressed in local currencies,
of the goodwill denominated in foreign currencies and, where applicable, of the
exchange differences indicated in Note 39.

This heading also includes the effects of the financial instruments arranged to
hedge investments in foreign operations (see Note 38), to the extent that they meet
the hedge arrangement.and effectiveness requirements defined in [AS 39.

The changes in this heading in the years ended 31 December 2008 and 2007 were
as follows:

Total
Balance at 1 January 2007 139.423
Change in adjustments due to translation differences 50837
Balance at 31 December 2007 190,260
Change in adjustments due fo translation differences  (323,020)
Balance at 31 December 2008 (132,760)

During 2008 and 2007 no financial instruments has been contracted related fo
hedge investments in foreign operations.

31. RESERVES

The changes in “Reserves” in the years ended 31 December 2008 and 2007 were
as follows:

Fairvatue
reserve and
Voluntary other Hedging
Legal reserve resenes resenes transaciions Total

Balances at 1 January 2007 11,950 60,465 82 851 73,348

Disfribution of cons olidated profit 4,521 446 - - 4,967

Change in the fair value of financial hedging insiruments - - - (2,583) (8,593)

Change in the fair value of available-for-sale investments - - 2,061 - 2,061

Actuarial gain and loss on employee benefit plans - 1,062 - - 1,062

Adjustments in equity investments in associates and others - - 71 - 7 71
Balances at 31 December 2007 16,471 61,973 2215 (8,742} 71,817

Distibution of consolidated profit 16,342 12,749 - - 23,00

Change in the fair value of financial hedging instrumenis - - - 3,265 3,265

Change in the fair value of available-for-sale invesiments - - {1,994) - (1,994}

Actuarial gain and loss on employee benefit pians - {333) - - (333}

Adjusiments in equilyinvestments in ass ociates and others - {41) - - (41}
Batance at 31 December 2008 28,813 74,348 221 (5477} 95,905
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Under the consolidated Corporations Law, Spanish companies must transfer 10%
of net profit for each year to the legal reserve until the balance of this reserve
reaches at least 20% of the share capital.

The legal reserve can be used to increase capital provided that the remaining
reserve balance does not fall below 10% of the increased share capital amount.
Untit the legal reserve exceeds 20% of share capital, it can only be used to offset
losses, provided that sufficient other reserves are not available for this purpose.

32. CONSOLIDATION RESERVES

The changes in this heading in the years ended 31 December 2008 and 2007,
were as follows:

Balances at 1 January 2007 239,943
Dividends {90,248)
Distribution of consolidated profit 187,111
Other changes in shareholders' equity of subsidiaries 228

Balances at 31 December 2007 337,034 -
Dividends (80,317)
Distribution of consolidated profit 185,683
Other changes in shareholders’ equity of subsidiaries (2,067)
Balances at 31 December 2008 440,333

33. MINORITY INTERESTS

The changes in this heading in the years ended 31 December 2008 and 2007 were
as follows:
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Balances at 1 January 2007 51,307
Changes in the scope of consolidation (Note 6) 125,732
Exchange difference adjustments 5,633
Dividends (15,734)
Increase in investments 6,965
Employee benefits 5
Other changes in shareholders’ equity of subsidiaries 877
Profit for the year atiributable to minorifyinterests 27,078

Balances at 31 December 2007 201,864
Changes in the scope of consolidation (Note 6) 8,498
Exchange difference adjustments 3,278
Dividends (12,517)
Increase in investments (100,255)
Employee benefits (62)
Other changes in shareholders’ equity of subsidiaries {12,202}
Profit for the year atiributable to minority interests 17,801

Balances at 31 December 2008 106,405

At December 31, 2008 and 2007, the amount attributable to other susbsidiaries of
Cimpor Portugal, for the investments made in Turkey and Mozambique, are
included in this chapter by a total amount of EUR 9,040 and EUR 119,197
thousand, respectively. ‘

34. EMPLOYEE BENEFITS

Defined benefit plans

The Group has defined benefit plans for retirement pensions and life insurance, the
obligations for which are determined annually on the basis of actuarial studies
performed by independent entities. The expense thus calculated is recognised in
profit or loss for the year.

Most of the retirement plan obligations were transferred to pension funds controlled
by independent, specialised entities. The related annual maturities are determined
on the basis of actuarial studies performed by independent experts.

The detailed studies at 31 December 2008 and 2007 applied the projected unit
credit method and established the following estimates and technical actuarial
assumptions:
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Actuarial technical rate
Spain

South Africa

India

Merocco

Annual pension growth rate
Spain

Annual fund income rate
Spain

Annual salary growth rate
Spain
india

Mortality tables
Spain

South Africa
India

Morocco

Nominal growth rate of medical costs

South Africa
Morocco

2008 2007
5.00% 5.40%
8.40% 9.25%
5.75% nfa
5.55% 5.05%
2.50% 2.50%
5.00% 5.90%
3.50% 3.50%
700% nfa
PERMF 2000 PERMF 2000
SA85-90 5A85-90
LIC nfa
TV 88/90 - TV 88/90
5.40% 7.25%
3.00% - 3.00%

In accordance with the actuarial valuations the pension and healthcare benefits
costs for the hears ended 31 December 2008 and 2007 were as follows:

Curentsenice cost
Interest cost
Curtailmenis/setiements/ transfers

Expected return of the plans' assets

Total cost/(income) of the defined benefit plans

Healthcare plans

Pension plans {Note 10) Total
2008 2007 2008 2007 2008 2007
257 322 15 19 272 341
170 148 87 91 257 240
. - 2042 - 2,042
©{193) {(166) - - (193} {166)
234 308 2,145 110 2,379 416

Based on the above-mentioned actuarial studies, the expenses for retirement
pension supplements and life insurance in the years ended 31 December 2008 and

2007 can be broken down as follows:
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Healthcare plans

Pensicn plans Total
2008 2007 2008 2007 2008 2607
Liability 3,848 2375 3,028 1,136 6,877 3,5%1
Value ofthe pension funds (3,562) (2,825) - - (3,562} (2.825)
Deficit 286 {450) 3,029 1,136 3,316 686
Liability for employee benefits:
Current liability 601 (46) 18 45 619 -
Non-gurrent Bability (246) 46 3,012 1,090 2,766 - 1,136
356 o] 3,028 1,136 3,385 1,138
Fund surplus (Note 24) {69) (450) - - {69) {450)
Total 286 (450) - 3,028 1,136 3,318 686

At 31 December 2008 and 2007, the difference between the respective present
values of the benefit plan obligations and the fair value of the fund assets was as

follows:
Pension plans Healthcare plans Total
2008 2007 2008 2007 2008 2007

befined be nefit Kability - 1 January 2375 4,140 1,138 1,183 3511 5,333
Changes in the conéuﬁdatiun perimeter 1,203 - - 1,203

Bénefiits and bonuses paid (866) 467) 39 (46) (827} (513)
Current service cost 257 322 15 19 272 341
éurhailments setilements / constitufions () - - 2,042 - 2,042 -
Interest cost 170 149 87 91 257 240
Agtuarial gains and losses (b) 820 (1.770) {49) (22) 770 (1.792)
Exchange differences {109} - {241) (99) {350) (99)
Defined banefit liabikty - 31 December 3,848 2,375 3,029 1,136 6,877 3,511
Value of the pension furnds -1 January 2825 4,509 - 2825 4,509
Changes in the consolidation perimeter 940 - - S840 -
Contributions 292 {1.170) - 292 {1,170)
Benefits and bonuses paid {866} {467) - (868) (467)
Expected income of the funds' assets 193 166 - 183 166
Actuarial gain in income from the funds'assets (b) 178 {212) - - 178 ° {212)
Vakue of the pension funds - 21 December 3.562 2,825 - 3,562 2,825

(a) Corresponds to changes on long term benefits structures, which affect actuarial
valuations of future responsibilities, for past services.

(b) Since the date of transition to IFRSs, the Group has applied the new provisions
of IAS 19, Employee Benefits, under which the actuarial gains and losses are
recognised directly in reserves, with no impact on profit or loss for the year.

The detail of the main fund assets at 31 December 2008 and 2007 is as follows:
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2008 2007
Shares ' - 21.7%
Fixed rate bonds 29.5% 38.2%
Variable rate bonds : - 32.3%
Real estate investment funds, hedge funds, cash and insurance 70.5% 7.7%

100.0% 100.0%

35. PROVISIONS AND ACCUMULATED DETERIORATION LOSSES

At 31 December 2008 and 2007 the details of current and non current classification
were as follows:

2008 2007
Non-current provisions':

Provisions for taxrisks 11,237 10,648
Environmental rehabilitation 37,026 36,105
Provisions for employee benefits and others personnel provisions 7,290 5,289
Cther provisions for risks and charges 30,331 27,604
85,884 79,646

Current provisions: ‘
Provisions for taxrisks 52 368
Environmental rehabilitation ' 250 250
Provisions for employee benefits and others personnel provisions 1.571 1,695
Other provisions for risks and charges 585 912
2,458 . 3,185
88,342 82,831

The changes in the balances of provisions in the year ended 31 December 2008
and 2007 were as follows:

70
F-151



Cimpor Inversiones, S.A.UJ. - GROUP

2007
Other
Provisions for Quarry Employae Sewerance Cosis Provisions for
Taxand Legal Restoration Beneiit and Other Staff Confingencies
Conlingencies  Provsion Provision Costs Liigalion and Expenses Total
Balance at 1 January 2007 11,8386 25,281 1,193 3,383 1,890 1,726 49,308
Changes in the scope of consolidation (Note 6) 19 3,405 - 3,000 66 260 6,750
Translation differences (831) 1,299 (59 304 535 (15) 1,194
Increases 17 2,626 a8 1,245 7.468 1,359 12,803
Reductions (86) {1 - {68) (210} {284) (649)
Amountused {30) {237) (46) (2,057} . (86) - {2,466)
Transfers g2 {18) - 15,800 17 15,891
Balance at 31 December 2007 11,016 36,355 1,138 5,807 25453 3,063 82,831
| i i
2008
Other
Provisions for Quany Employee Severance Costs Provisions for
Taxand Legal Restoraiion Benefit and Other Staff Confingencies
Confingencies  Provision Provisian GCosts Litigation and Expenses Total
Balance at 1 January 2008 11,016 36,355 1,136 5,807 25453 3,083 82,830
Changes in the scope of consclidation {Note 6} - 144 131 - - 4,273 4,498
Translation differences 581 (5.113) (258) (1.188)  (4,603) {385} {10,266)
Increases - 6,192 2,555 3,286 7,175 571 19,786
Reductions . (303} {1} - (1.213) (2,688} {904} {5,108)
Amountused (5} (323} {179) {890} (756} {545) {2,698)
Transfers {Note 41) - 15 - {326) - 312 i
37,276 3,385 5476 24,581 6,335 88,342

Balance at 31 December 2008 11,288

The provision for Environmental rehabilitation represents the Group’s legal or
implicit obligation to rehabilitate land used for quarries. Payment of this liability
depends on the period of operation and the beginning of the related work.

The other provisions for risks and charges cover specific business risks resulting
from the Group’s normal operations.

36. LOANS

The detail of the loans obtained at 31 December 2008 and 2007 is as follows:

Non-current liabilities
Bank Loans

Current liabilities

Debeniures
Bank Loans

Bank loans

2008 2007
988,075 421,326
988,075 421,326
160,774 432,601
160,774 432,601

1,148,849 853,927

The detail of the bank borrowings at 31 December 2008 and 2007 is as follows:
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Non current

Type offinancing Currency inferest Rate 2008 2007
Syndicated EUR Euribor + 0,275% 280,000 280,000
Syndicated | EUR Euribor + 0,275% 199,627 -
Bilateral EUR Euribor + 0,550% 299,526 -
Sindicated EUR Euribor + 0,750% 111,997 -
Bilaterals BRL Several 7,280 13,043
Bilaterals EUR . Several 72,022 126,676
Bilaterals CVE Several 11 49
Bilaterals CNY Several - 930
Bilaterals MAD Several 1,667 -
Bifateral INR Mibor + 1,80% 14,838 -
Bilaterals PEN Seweral 1,107 628

988,075 421,326

Current
Type of financing Currency InterestRate 2008 2007
Syndicated EUR Euribor + 0,750% 112,409 -
Bilaterals EUR Several 2,365 -
Bilateral EUR Euribor + 0,275% - 387,500
Bilaterals CVE Several 19 -
Bifaterals i MAD Sewveral 385 6,458
Bilaterals BRL Several 2626 3,215
Bilaterals ZAR Several - 43
Bilaterals CNY Several 3,138 20,756
Bilaterals . PEN Several 232 7,203
Overdrafts MAD Several 3,533 -
Overdrafts CVE Several 882 611
Overdrafis ZAR Several 73 667
Overdrafts TRY Several 30,283 648
Overdrafts EUR Several 4,829 5,331

Overdrafts MZM Several - 169
’ 160,774 432,601

The repayment schedule for the non-current bank borrowings at 31 December
2008 and 2007 was as follows:

2008 2007

2009 - 67,920

2010 563,214 159,361

2011 224,530 95,999

2012 165,947 96,999

2013 and following years 34,383 1,047
988,074 321,325
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At 31 December 2008 and 2007, the borrowings were denominated in the following
currencies:

2008 2007
Foreign . Value in Foreign Value in
) Curency thousands Currency thousands

Cumency Value of Euros Value of Euros
EUR 1,082,775 1,082,775 - 799,507
EGP - - - -
MZM - - 5,888 169
BRL 32,131 9,906 42213 16,259
ZAR 820 73 7,125 710
MAD 62,928 5,685 73,654 6,458
CVE 100,600 912 72,637 659
TRY 65,073 30,283 1,112 648
CNY 29,800 3,138 233,176 21,686
PEN 5,851 1,339 35,131 7.831
INR 1,000,000 14,838 - -
: 1,148,849 ' 853,927

The loans arranged in foreign currencies were translated to euros at the
exchange rate ruling on the balance sheet date.

Rating qualifications

The larger syndicated and bilateral loans (Euribor + 0.275%) establish that the
spread must be indexed to the Standard & Poor’s rating, therefore reflecting the
assessment of risk of these operations (Note 39).

Control of investees

Most of the financing agreements entered into by operating companies or by sub-
holdings do not contemplate the maintenance of control by Cimpor Inversiones,
S.A. (Sole-Shareholder Company) of the majority of these entities’ share capital.
However, the support letters they request from the Parent upon arrangement of
these fransactions generally contain a commitment not to relinquish control (direct
or indirect) over the investees.

At 31 December 2008 and 2007, the guarantees provided by the Parent and other
subsidiaries (mainly to other Cimpor Group companies) amounted to EUR 912,126
thousand and EUR 888,089 thousand, respectively.

Financial covenanis

- Cimpor Inversiones, S.A. {Sole-Shareholder company) guarantees the financing
transactions described above, including financial covenants, which require
compliance with certain financial ratios, calculated by reference to the Cimpor
Group's consolidated financial statements, within previously negotiated limits.
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At 31 December 2008 and 2007, all these ratios were within the established limits.
The management considers that during the year 2008 the companies will continue
fulfilling these commitments (see Note 39).

37. OBLIGATIONS UNDER LEASES
Finance leases

The minimum lease payments as at 31 December 2008 and 2007, resulting from
finance lease liabilities, are as follows:

2008 2007
Present value Future value Present value Future value
Up to 1 year 1,933 1,943 1,807 1,848
From 1 to 5 years 4,440 4,750 6,284 6,521

Operating leases

The Cimpor Inversiones Group's current operating lease contracts relate
essentially to transport and office equipment.

Future commitments under the current operating lease contracts are as follows:

Future value
2008 . 2007
Up to 1 year 2,212 2,991
From 1 to 5 years 3,574 4,586
More than 5 years 10 61

Total operating lease costs recognised in the consolidated statement of profit and
loss for the year ended 31 December 2008 amounted EUR 2,372 thousand (EUR
3,334 thousand in 2007).

38. DERIVATIVE FINANCIAL INSTRUMENTS

Under the risk management policy of the Cimpor Inversiones Group a range of
derivative financial instruments have been contracted at 31 December 2008 and
2007 to hedge interest and exchange rate risk.

The Group contracts such instruments after evaluating the risks to which its assets
and liabilities are exposed and assessing which instruments available in the market
are the most adequate to hedge the risks.

These operations are subject to prior knowledge of the Board of Directors and
Cimpor's Executive Committee and are permanently monitored by the Financial
Operations Area. Several indicators relating to the instruments are periodically
determined, namely their market value and sensitivity of the projected cash flows
and market value to changes in key variables, with the aim of assessing their
financial effect. '

The recognition of financial instruments and their classification as hedging or
trading instruments, is based on the provisions of IAS 39.
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Hedge accounting is applicable to financial derivative instruments that are effective
as regards the elimination of variations in the fair value or cash flows of the
underlying assets/liabilities. The effectiveness of such operations is verified on a
regular quarterly basis. Hedge accounting covers three types of operations:

- Fair value hedging
- Cash flow hedging
- Hedging of net investments in a foreign entitie.

Fair value hedging instruments are financial derivative instruments that hedge
exchange rate and/or interest rate risk. Changes in the fair value of such
instruments are reflected in the statement of profit and loss. The underlying
asset/liability is also valued at fair value as regards the part corresponding to the
risk that is being hedged, the respective changes being reflected in the statement
of profit and loss.

Cash flow hedging instruments are financial derivative instruments that hedge the
exchange rate risk on future purchases and sales of certain assets as well as cash
flows subject to interest rate risk. The effective part of the changes in fair value of
the cash flow hedging instruments is recognised in shareholders’ equity, while the
non effective part is reflected immediately in the statement of profit and loss.

Instruments hedging net investment in foreign entities are exchange rate financial
derivative instruments that hedge the effect, on shareholders’ equity, of the risks on
translation of the financial statementis of foreign entities. Changes in the fair value
of these hedging operations are recorded in the shareholders’ equity “Currency
translation adjustments” until the hedged investment is sold or liquidated.

Instruments held for trading purposes are financial derivative instruments
contracted in accordance with the Group’s risk management policies but where
hedge accounting is not applicable, because they were not formally designated for
that purpose or because they are not effective hedging instruments in accordance
with the requirements of IAS 39.

Fair value of derivative financial instruments

The fair value of derivative financial instruments at 31 December 2008 and 2007 is
as follows:

Other Assets (Note 24) Other Liabittties (Noie 41)

T Current Non-Current Cutrent Non-Current
» 2008 2007 2008 2007 2008 2007 2008 2007
Fair Value hedges
- Exchange and interest rate swaps - 11,328 4,655 - 365 - 354
" Interest rate swaps 2,281 - 43888 - . -
o Exchange rate forwards 7 - 310
Cash flow hedges

Interestrate swaps - - - - 2,365 2,610 4,092 10,954
Trading instruments
" Exchange rafe and interestrate derivatives 219 - - - 1,447 6,833 38,542 86,414
" interestrate desivatives 1,985 840 313 - 10,042 715 B5,785 64,371
T 4,482 840 16,527 4655 13864 10523 108419 162,093

£ . £ i ; | |

Some derivatives, although in corﬁpliance with thé Group;s riski manaéemeni
policies as regards the management of financial market volatility risks, do not
qualify for hedge accounting, and so are classified as trading instruments.
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The following schedule shows the operations at 31 December 2008 and 2007 that
qualify as fair value and cash flow hedging instruments:

Fair value

Type of
hedge

Type of

Operation Maturity Financial purpose 2008 2007

_Notional

Principal and inferest hedge on

Qct. 2012 Intercompany Loan from C. Inversiones to 8,126 4,418
Natal Portiand Gement
Principal and interest hedge on

Oct. 2013 Intercompany Loan from C. Inversiones to 1,877 151
Natal Portland Cement
Principal and interest hedge on

Oct. 2013 ntercempany Loan from C. Finance to 1,323 88

Cross-Currency

Fair value EUR 22,325,000
Swap

GCross-Gurrency

Fair value EUR 7,000,000
. Bwap

Fair value £UR 5,000,000 Cross-Gurrency

Swap Natal Portland Cement
Hedge of 12,5% of the interests cn
- Interest Rate intercompany Loan from C. Inversiones to
Fair vaiue EUR 75,000,00¢ Swap May 2011 Cimpor BV regarding the Eurobond 1,226 (570)
payment
Hedge of 12.5% of the inferests on
. Interest Rate Intercompany Loan from C. Inversiones to
Fair walue EUR ?5'000’000 Swap May 2011 Cimpor BV regarding the Eurobend 2‘05? (149)
payment
Hedge of 8.33% of the inferests on
R Interest Rate intercompany Loan from C. Inversiones to
Fair value EUR 50,000,000 Swap May 2011 Cimpor BY regarding the Euroboad 1,128 -
) payment
Hedge of 8.33% of the inferests on
. Interest Rate intercompany Loan from C. Inversiones to
Fair value EUR 50,000,000 Swap May2011 Cimpor BV regarding the Eurobond 1,355
‘ payment
] Hedge of 8.33% of the inferests on
N Inferest Rate Intercompany Loan from C. Inversiones to
Fair value EUR 50,000,000 Swap May 2011 Cimpor BV ragarding the Eurobond 1,403
) payment
Faiz value USD 2,220,000 Forwards ene.2009  Cumencyhedge {103) -
Hedge of 100% of the interest on the note
Cash-Fow  BRL 388,586,800 Fixed Rate Dec. 2011 of Auslria Republic on Cimpor Cimentos (6.455) (13,564)
do Brasil

11,936 {9,628)

In addition, the portfolio of derivative financial instruments at 31 December 2008
and 2007 that do not qualify as hedging instruments is made up as follows:
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Fair value
Face Value Type of Operation Maturity Economic purpose 2008 2007
Hedge of 100% of the principal and inferest
UsD 150,000,000 Cross-Currency Swap Jun. 2013 10¥ tranche of the US Private Placements (13,158) (30,146}
Hedge of 160% of the principal and inferest
USD 254,000,000 Cross-Currency Swap Jun. 2615 19% tranche of the US Private Placements (26.612) (63.101)
IRS with conditioned Cobertura del 53% del framo en EUR del
EUR 100,000,000 receimble :.e Dec. 2012 Préstamo Sindicado CITIBANK liquidado el (11,485) (13.721)
@ 9 30 de Junio de 2004
IRS with conditioned o
EUR 30,000,000 receivable and payable Jun, 2015 Cobert_ura del 100% del frama ds los US PP 447 -
Leg a 12 afios
- - e 7
EUR 280,000,000 Basis Swap EUR May2ogg  Copertura del 100% deltipo de infercs de (2.881) -
préstamo Club Deal
EUR 200,000,000 Basis Swap EUR Aug. 2009 Coberfura del 100% del tipe de interés del (4,7486) -
EUR 50000000 o Withonlycondiioned 1, 560 RS with options sold on US Libor 6M (6) (208)
receivable Ley
EUR 216723549 oo withcondiioned ) 5015
receivable Leg
- IRS with a set of options sold on which the
main exposure is the slope ofthe European (54,891) {49,048)
EUR 300,000,000 IRS with only conditionad Jun. 2015 swap curve.
Payable Leg
Swaps already dlos ed or tottaly hedged at
Set of symmetrical . SetofInterest Rate Dec. 2009 the end of the year. Th.e Qrou._|p doesn'thave 25 (1,269)
Swaps Swaps anymore any ecenomic risk in these

positions.

(113,288 (157 493)

39. FINANCIAL RISK MANAGEMENT

General Principles

During its normal business activities, the Group is exposed to a variety of finangcial
risks, which can be grouped in the following categories:

- Interest-rate risk

- Exchange-rate risk
- Liquidity risk

- Credit risk

Risk is deemed o mean the probability of obtaining a positive or negative cutcome
different to that expected, and which materially and unexpectedly alters the

Group’s net worth.

The management of these risks, which arise from the unpredictability of financial
markets, requires prudent application of rules and methods approved by the
Executive Committee, with the final purpose of minimising the potential effects on
the Group's profits of these markets’ behaviour.

In principle, the Group does not take speculative positions and so the sole aim of
all operations carried out in this management is to control existing risks to which
the Group is unavoidably exposed. Hedging the interest-rate risk and exchange-
rate risk normally means contracting financial derivatives on the over-the-counter
market involving a limited number of counterparties with high ratings. All these
operations are undertaken with financial entities with which ISDA contracts have
been sighed beforehand, in accordance with international standards.
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All risk management, focused on that objective, is conducted according to two core
concerns:

» Reducing, whenever possible, fluctuations in profit/loss and cash flows that
are exposed 1o risk.

» Curving deviation from forecast financials by means of meticulous financial
planning based on multi-year budgets.

Furthermore, another concern of the Group is that the processes for managing
these risks meet intemal information needs and also exiernal requirements
(regulators, auditors, financial markets and all other stakehoiders).

The Group, as a rule, does not take speculative positions and so the sole aim of all
operations carried out with the purpose of managing financial risks is to control
existing risks to which the Group is unavoidably exposed.

Interest-rate risk

The Group’s exposure to interest-rate risk arises from the fact that its balance
sheet includes financial assets and liabilities that have been contracted at fixed and
variable interest rates. In the former case, the Group runs the risk of variation in the
fair value of these assets and liabilities, in that any change in market rates involves
a (positive or negative) opportunity cost. In the latter case, this same change has a
direct impact on interest paid or received, resulting in changes in cash flow.

In order to hedge this type of risk, in accordance with the Group’s expectations of
market rates, forward rate agreements or preferably interest-rale swaps are
normally contracted. '

Exchange-rate risk

The Group's internationalization forces it to be exposed to the exchange-rate risk
of the currencies of different countries, particularly Brazil, Egypt, South Africa and
Turkey due to the large amount of capital invested there.

The exchange effects of including local financial statements in the Group’s
consolidated accounts can be mitigated by hedging the amount of net investments
in those countries. However, the Group has not done this systematically, as it
considers that the cost of these operations (the difference between the local
interest rates and the Group’s reference currency) is generally too high in relation
to the risks in question.

When we do hedge the exchange-rate risk, we norrﬁally use forward contracts and
standard exchange options generally maturing in under one year.

The Group does not carry out exchange-rate operations that do not cover existing
or contracted positions.

Almost all financing contracted by the Group is denominated in the consolidation
currency (euros), with the exception of the debt directly contrated by the different
business areas to meet their day-to-day requirements. Whenever financing is
conifracted in a currency other than the euro, it is hedged via cross currency swaps
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so that no exchange risk is taken on (unless this originates a situation of
equilibrium with assets denominated in that other currency).

Liquidity risk

Liquidity-risk management means maintaining an appropriate level of available
cash and contracting credit limits that not only ensure the normal pursuit of the
Group's activities but also meet the needs of any acquisition operations.

In particular, the Group maintains committed backup lines with some banks, which
can be used to meet occasional cash needs, thereby reducing the liquidity risk.

The risk is monitored through a cash budget, which is reviewed at regular intervals.
The Group’s access to short-term lines of credit of ample value and the fact that it
keeps its MTN and commercial paper programmes up to date, ensure that it is
equipped to act swiftly in the capital markets.

The cash surpluses of the different Business Areas are, whenever possible,
channelled to the parent company, through the payment of dividends or made
available to other areas with a shortage of funds, through intercompany loans.

On 31 December 2008 and 2007, credit lines obtained but not used, excluding
commercial paper which is not underwritten, rose to close to EUR 452 million and
EUR 299 million, respectively. ‘

Credit risk

The market view of CIMPOR’s credit risk in regards to financing operations is
naturally reflected in the financial costs associated to such operations. The Group's
influence in such matters is merely of assistance, embodying the prudent and
batanced .manafement of the business in order to minimize the probability of
defaulting on its obligations.

The Group’s high degree of solvency is reflected in its Leverage ratio (Net Debt /
EBITDA) and Interest Coverage ratio (EBITDA / Net Financial Charges). The
achievement of the levels pre-established for these two indicators is fundamental in
ensuring compliance not only with the two debt instruments envisaging such but
also, through the performance of the cross default provisions, compliance by all the
remaining debt.

Both ratios at the end of 2008 were far from the established thresholds, despite
worsening during the year:

December December )
Ratio 2007 2008 Limit
Leverage 2.07 2.97 < 3.5
Interest Cowerage 2.60 6.89 >5
79
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Non-fulfiiment risk

When the CIMPOR Group establishes different contractual relations with third
parties, it takes on the risk of the probability of non-fulfilment or even, in an
extreme scenario, default by a counterparty.

The Group endeavour to limit its exposure to credit risk of bank accounts and other
cash investments and derivatives contracted from financial institutions by carefully
selecting counterparties, taking into the account their rating and the nature and
maturity of operations.

On the basis of the information currently available, no losses due to default by
counterparties are expected.

In its derivatives portfolio, the Group follows a policy of diversifying counterparties,
with the exception of its portfolio of interest-rate derivatives that do not qualify as
hedges. For operativity reasons there is a counterparty assuming a dominant
position to facilitate operations. In any case, as this portfolio consists mainly of
swaps with sold options, it is the counterparty that actually runs risk.

Sensitivity analyses
a) Interest rate

Exposure to interest-rate risk results in variability of the Group’s financial
expenses.

The results of a sensitivity analysis of exposure as at 31 December 2008 and 2007
were as follows: with all other assumptions remaining constant, a parallel alteration
of +/- 1% in the interest-rate curve would represent approximately a 17 million
euros and 10 million euros increase / decrease in financial costs (before tax), for
the financial years ended on 31 December 2008 and 2007 respectively,
considering the effect of existing hedge instruments.

This raised impact of a possible interest rate change on the Group’s profit or loss is
due to the growth of debt and also the change of the Group’s debt profile, wherein
variable rate instruments accounted for the larger weight of debt at the end of
2008.

b) Exchange rate

In the debt and financial derivatives component, risks are substantially hedged by
symmetrical positions and as such results do not vary significantly. Exchange-risk
exposure in other financial instruments is a result of the Group’s normal activity
and the impact on results arising from fluctuations in exchange rate is minimal.

As at 31 December 2008, the exposure of profits to exchange rate fluctuations
mainly derives from two intragroup loans between business areas operating with
different currencies. A 10% change in the euroc exchange rate with the currencies
where such exposure is most significant, would impact on profits as follows:
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-10%

+10%
EGP 8,889 (7,273)
TRY (2,222) 1,818
CNY (4,556) 3,727
2,111 {1,727)

40. OTHER PAYABLES

The detail of these headings at 31 Decémber 2008 and 2007 is as follows:

Associates

Group companies
Qther shareholders
Fixed assets suppliers
Other creditors

2008 2007
Current Non-current Current Non-current
: 32 - 32,080 -
19,734 881,119 84,159 854,425
1,742 429 7,683 536
105,998 12,814 28,622 13,562
. 26,046 - 20,454 1,298
154,452 894,362 173,008 869,821

The long-term payable to Group companies correspond to the following operations:
three loans signed with Cimpor Financial Operations, being two of them converted
into US Dollars in the respective amounts of US Dollars 150,000 thousand and
254,000 thousand. The exchange rate used for the conversion will remain fixed for
the entire term of the operations, based on a cross currency swap hedging
position, maturing on 2013 and 2015, respectively. The third loan of EUR 597,042

thousand will mature on 2011.

The short-term payable to Group companies, related mainly to non matured
accrued interest on the above mentioned loan operations. :

41. OTHER CURRENT AND NON-CURRENT LIABILITIES

The detail of these headings at 31 December 2008 and 2007 is as follows:

Interest payable
Deferred taxexpenses (a)
Remuneration payable

Derivative financial instruments (Nota 38}

Grants related {o assets
Other deferred expenses

2008 2007
Current Non-current Current Non-current
575 - 1.612 -
425 - - -
8,371 - 7.630 -
13,964 108,419 10,523 162,093
- 6,620 - 6,783
8,703 - 10,269 -
32,038 115,039 30,035 168,876
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42. TRADE PAYABLES AND CUSTOMER ADVANCES

The detail of this heading at 31 December 2008 and 2007 is as follows:

2008 2007
Trade payable, current account 111,067 88,870
Payable invoices not yet received © 30,304 . 9,642
Trade-payable - Notes payable 11,283 36,297
Customer advances 16,100 3,153

168,754 137,962

43. CO, EMISSION LICENSES

Accordingly with the European Parliament and Council Directive 2003/87/CE to
internal legal orders, the Spanish and Portuguese governments have approved the
lists of the installations of participants in the trading of emissions and the
respective emission licences granted for the 2005 to 2007 period and 2008 to
2012. : )

Four manufacturing plants of Group’s companies, all located in Spain (OQural, Toral
‘de los Vados, Coérdoba and Niebla Production Centres) received licences
corresponding to annual emissions rights of 1,773,890 tons (2005 to 2007) and
2,025,769 (period 2008 fo 2012).

The estimated emissions of these premises were 1,650,344 tons of CO, during the -
financial year ended on 31 December 2008. 285,000 tons of CO; of the total
licence of 2,025,769 tons of CO, awarded were disposed of, generating a gain of
6,657.69 thousand of euros, reported under Other operating income (Note 9).

Furthermore, the Group exchanged 160,034 European Emission Allowanges
(“EUA") licences for Certified Emission Reductions (‘CER”) in the financial year
ended on 31 December 2008, resulting a gain of 928,20 thousand euros (Note 9).
44. FINANCIAL ASSETS AND LIABILITIES ACCORDING TO IAS 39

The accounting policies in accordance with 1AS 39 to financial instruments were
applied to the following items:
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Assets and
liabilifies
Credits and Available-or-sale Heid fo Other atfairvalue
accounts financial maturity financial through
2008 receivable assels imestments assels profit and loss Total
Assets: )
Cash and cash equivalents 126,720 - - - - 126.72¢
Accounts receivabls-frade 218,665 - - - - 218,665
Other invesiments - 2,395 118,801 - 98 122,294
Cther non-current accounts receivable 6,573 - - - 6,573
Cther current accounts recehvable 21,750 - - - 27,750
Other nan-current assets 22236 - - - 11,638 33,874
Cther current assets 5027 - T - 2211 7.237
Current accrued income 1,319 - - - - 1319
Total assets 408,289 2,385 118,801 - 13,947 544,432
Liabiliting:
Non-gument foans . - - - 988,075 - 988,075
Currentloans - - - 160,774 - 160,774
Current iabiliies-irade - - - 168,754 - 168,754
Other non-cument accounts payable - - - 519,414 274,948 894,362
Other current accounts payable - - - 154,452 - 154,452
Other non-cument liabifities - - - 6,620 108,419 115,039
Other cument liabilifies - - - 1,21 13,964 15,256
Cumrent acrrued costs - - - 16,782 - 16,782
Total liabilities - - - 2,116,163 397,331 2,513,494
Assets and
- liabilies
Credits and Awailable-for-gale Held io Other atfairvalue
accounts financial maturity financial through
2007 receivable assets invesiments assels profit and loss Total
Assets:
Cash and cash equivalents 475,135 - - 475,135
Accounts receivable-trade 231,311 - - - 231311
Other invesiments - 10,731 148,670 - 160,401
Other non-current acceunts receivable _ 6156 - - - - 6,158
Other current accounts receivable 24382 . - - - - 24,362
Other non-current assels . - - - - 4,655 4,855
Other curvent asseis 1,885 - - - 840 2,725
Current accrued income 1.554 - - = - 1,554
Total assets 740,403 10,731 149,670 - 5495 506,299
Liabilities:
Non-current foans - - - 421,326 - 421,326
Current loans - - - 432,601 - 432,601
Current liabiliies-rade - - 137,962 - 137,962
Other non-current accounts payable - 611,480 258,341 869,621
Cther current accounts payabie - - 173,008 . - 173,008
Other non-current liabiliies - 7,136 161,73% 168.876
Other cument liabiliies - - 3679 10,158 13,837
Cuerent accrued costs - - 16,196 - 16,196
Tofal liabifities - - 1.803,389 430,23% 2,233.627

45  NOTES TO THE CONSOLIDATED CASH FLOW STATEMENTS
Cash and cash equivalents

The detail of this heading at 31 December 2008 and 2007 is as follows:

2008 2007
Cash ’ 133 55
Bank deposits 100,596 337,941
Marketable securifies 25,991 137,139
126,720 475,135
Bank overdrafts {39,597) (2,095)
87,122 473,040

“Cash and Cash Equivalents” includes cash balances, immediately available
deposits, cash applications and time deposits maturing in less than three months,
that are subject to an insignificant risk of change in value. “Bank Overdrafts”
includes the amounts obtained from current accounts with financial institutions.
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Financial asset collections/payments

The most significant cash flows occurred in the year ended 31 December 2008,
respects to commercial paper emission and repayment in the amount of 284
millions of euros and 419 millios of euros, respectively, of two bilateral loans
contracts amounting of 425 millions of euros and a repayment of other bilateral
loan of 392.5 millios of euros, being the remaining cash flows essentially mady by
the use and repayment of several current credit lines.

Payments relating to financial investments

Payments related to financial investments during the year ended 31 December
2008 relate mainly to the the minority investment acquisition in the share capital of
participated companies and to the increase of investments in associates.

46. RELATED PARTIES

The transactions and balances between Cimpor Inversiones, S.A. (Sole-
Shareholder Company) (the Parent) and the Group companies were eliminated on
consolidation process and so are not disclosed in this chapter.

The terms and conditions of the transactions between the Group companies and
related parties are substantially similar to those contracted, accepted and practiced
in similar operations with independent entities.

Balances and transactions between the Group and associated companies and
other related parties are detailed as follows:

2008
Receivables Payabies Transactions

External Sales and

Cther Supply of Supply of supplies and  lnvenlories  services

Relafed Farties Trade deblers Trade fixed assets fixed assets services - purchases rendered
Associates 3,385 20,150 2 - - 724 700 8,169

Other related parties:
Other companies Group Cimpor 2,171 10.698 45,570 86,107 . - 18,303 79,030 314
Lafarge, S.A. and related 2121 - 160 16,056 - 94 94 18121
Teixera Duarte, SGPS, S.A. and related 68 - - - 237 - - 344
7,745 30,848 45,043 102,164 237 19,121 80,694 26,947
2007
Receivables Payables Transactions
Extarnal . Sales and
. Cther Suppliers of Supply of Supply of Inventories i

Relsted Parties Trade debtors fixed assets fixed assels fixed assels suPpﬂe_S and purchases services
SErvices | rendered
Associates 952 - 12 - - - 1.070 7315
Others 14.550 846 122.080 18.963 g 10.123 86.908 33.270
15502 846 122.191 18.963 9 10.123 87.978 40.586
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47. CONTINGENT LIABILITIES, GUARANTEES AND COMMITMENTS

Contingent liabilities

As a result of its normal business activities, the Group is involved in various legal
proceedings and claims relating to products and services and also to
environmental and employmenti-related matters. The outcome of these
proceedings and claims is not expected to have a material impact on the Group’s
business performance, equity position or resulis of operations.

Guarantees

At 31 December 2008 and 2007, the Group had provided guarantees to third
parties amounting to EUR 34,021 thousand and EUR 38,891 thousand,
respectively.

Commitments

In- the normal course of its business activities, the Group assumes commitments
relating mainly to the acquisition of equipment (as part of the transactions involving
investments in progress) and to the purchase and sale of equity interests.

During the annual period ended on 31 December 2008, the sales of the 26% of the
South African companies: S.C. Stone and Sterkspruit Aggregates (Note 5), in
accordance with South Africa legislation regarding Black Economic Empowerment,
were not recognised because the significant risks and benefits relating to those
investments ‘were not been transferred to the buyer. In accordance with the terms
agreed there are no losses to be recognised as a result of the transactions.

Pursuant to the contractually established terms and conditions, to the minority
shareholder of Shandong Liuyuan New-type Cement Development Co., Lid. was
provided the opportunity to raise their shareholding in that company to a maximum
of 40%, until 15 October 2012. The Board of Directors does not estimate any
- materially relevant impact on the financial statements of the Company in the event
that such option is taken up.

At 31 December 2008 the Group had commitments relating to contracts to
purchase tangible fixed assets and inventories as well for operating on this parties
installations, totalling EUR 33,740 thousand (EUR 41,034 thousand in 2007). The
more significant amounts being EUR 15,822 thousand relating to the Spain
business area and EUR 12,513 thousand relating to the Egypt business area.

48. DISCLOSURES CONCERNING THE BOARD OF DIRECTORS

Directors’ remuneration and other benefits:

In 2008 the Parent’s Board of directors did not eam any remuneration.

At 31 December 2008, the Parent had not granted any loans or advances to its

Board of directors and did not have any pension or life insurance commitments to
them.
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All the Parent’s Board of directors members are men.

Also, at 31 December 2008, the staff members’ wages and salaries were of EUR
1,594 thousand (EUR 1,486 thousand in 2007).

Detail of interests in companies engaging in similar activities and of similar
activities performed by the directors, as independent professionals or
employees:

Pursuant to Article 127 ter.4 of the Spanish Companies Law, introduced by Law
26/2003 of 17 July, which amended Securities Market Law 24/1988, of 28 July, and
the consolidated Spanish Companies Law, in order to reinforce the transparency of
companies, following is a detail of the companies engaging in an activity that is
identical, similar or complementary to the activity that constitutes the corporate
purpose of Cimpor Inversiones, S.A.(Sole-Shareholder company) (see Note 1), in
which the Company’s directors held a position or owned an equity interest at 31
December 2008.

. % of
Director Company Position Ownership
Jorge M. Salavessa ) -
Moura Corporacion Noroeste, S.A. Director

Cimpor-Cimentos de Portugal, SGPS, S.A. Director 0.140%

Cimpor Internacional, SGPS, S.A. Chairman -

Cimpor Portugal, SGPS, S.A. Chairman -

Scanang, SGPS, Unipessoal, Lda. Manager -

Manuel Luis Barata de -

Faria Blanc Corporacion Noroeste, S.A. Director

Gimpor-Cimentos de Portugal, SGPS, S.A. | Director 0.059%

Cimpor Internacional, SGPS, S.A. Birector -

Cimpor Portugal, SGPS, S.A. Birector -

Scanang, SGPS, Unipessoal, Lda. Director -

Chairman of the

Luis F. Sequeira Martins | Corporacién Noroeste, S.A. | Executive Commitiee -
Cimpor-Cimentos de Portugal, SGPS, S.A. | Director 0.026%

Cimpor Internacional, SGPS, S.A. Director -

Cimpor Portugal, SGPS, S.A. Director -

Scanang, SGPS, Unipessoal, Lda. Director -

49. AUDIT SERVICES

The fees for the financial audit services provided to the companies composing the
Cimpor Inversiones Group by the auditor and by other entities related to the auditor
amounted to EUR 888 thousand in 2008 (EUR 871 thousand in 2007).

The fees for other professional services provided to the Group companies by the
auditor and by other entities related to the auditor amounted to EUR 82 thousand
in 2008 (EUR 103 thousand in 2007}.
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50. EVENTS AFTER THE BALANCE SHEET DATE

» Acquisition by Corporacion Noroeste de Hormigones y Aridos, S.L. of 10%
of the share capital of Firmes y Hormigones Sani, S.L., adding to the 80%
shareholding already held in that company.

» Acquisition by Corporacion Noroeste, S.A. of 25% of the share capital of
Occidental de Aridos, S.L., for the sum of EUR 8.15 million, giving the
- former 100% control of that company.

o Issue by Shree Digvijay Cement Company Limited (India) of preferred
shares — convertible in the time frame of 18 months and eaming a priority
dividend of 6% year — in the total amount of INR 870 million, fully
subscribed by Cimpor Inversiones, S.A.

51. AUTHORISATION OF THE CONSOLIDATED FINANCIAL STATEMENTS
The consolidated financial statements were authorised for issue by the Board of
Directors on March 30™ 2009 and are subject to approval by the sole-shareholder.
52. EXPLANATION ADDED FOR TRANSLATION TO ENGLISH

These consolidated financia! statements are presented on the basis of IFRSs, as
adopted by the European Union. Certain accounting practices applied by the

Group that conform with IFRSs may not conform with other generally accepted
accounting principles.
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Transiation of a report originally issued in Spanish. In the event of a discrepancy, the Spanish-language version prevails.

Cimpor Inversiones, S.A.
(Sole-shareholder company)

Directors’ report
for the year ended 31 December 2008

The most significant events and data regarding the activity of Cimpor Inversiones, S.A.U. and subsidiaries in 2008
were as follows:

Business performance

Cimpor Inversiones, S.A. (Sole-Shareholder Company) is the holding company for the Cimpor Group's
international investments. The performance of each of the business areas in the various countries was as follows:

Spain-

The Group's activity in Spain was developed throughout the year in an extremely unfavorable business
environment. In the first half, with energy prices and particularly fue! upwards prices, affecting the costs, -
whereas during the second half it was noted a fall down in oil prices while the construction sector
suffered a sharp activity decline impacting on the Group’s sales. As an example, in Galicia, the cement
consumption fell by around 8.5% and in Andalusia and Extremadura combined fell by 25%.

The CIMPOR Group’s cement sales reach a total of 3.12 million tons (down 21.3% on 2007), due to the
low consumption above commented and the entry of new market competitors. The Group's other
activities also suffered a sharp decline, concrete sales fell by 20%, mortar around 15%, and only
aggregate market has reported a similar behavior as a result of the purchase of new quarries.

The turmmover generated in Spain decreased by 23.8% of the previous year, whereas the Cash Flow
(EBITDA}, has been reduced by 39.8% as a consequence of the worsening of energy costs and energy
and fuels high costs.

Morocco-

The economy growth rate, which amazingly escaped the effects of international financial crisis, it is
expected to produce 6.0% in cement consumption, being this oné of the sectors that support the
investments in construction and public works (9.9% over previous year).

The Group’s cement sales reached an amount of 1.12 thousand tons by around 6.6% increase. The
concrete sales recorded growth over 20%. The consolidated turnover grew 10.4% and also the Cash
flow (EBITDA) increased by 16.3%.

Tunisia-

This year, despite of the international crisis, the Tunisian economy is expected fo have an increase of
4.7%. It was noted a cement consumption growth area of about 3.2% over the previous year. Our
company in Tunisia accompanied this increase with a turnover of 1.52 million tons, - including exports -
of cement (+ 4.1%), while turmover grew by EUR 7.2%.

The Fuel and energy price increase led to a decrease in the Cash Flow (EBITDA) of the company by
10.1%.

Egypt-

The Egyptian domestic cement market continues with a remarkable recovery following the last three
years trend. In this context, internal Group’s sales increased by approximately 13.4%, so as the internal
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demand, despite of certain govermmental decisions influenced the cement industry {ex: exports
prohibition, raw materials rates). The increase in turn on prices provided an increase of turmnover at
33.7%. The Cash Flow (EBITDA) was also increased around 25%, in this case negatively influenced by
price increases for energy products.

Turkey-

In 2007 Turkish economy already gave signs of deceleration, and most clearly stated in 2008, where
GDP growth was of 1.7%. This slowdown also affected the construgtion sector, and therefore, cements
consumption, reducing it by 4.5% over the previous year. The Group's cement sales in the Turkish
market decreased in comparable basis, about 8.4%, and only concrele and aggregates sales have
increased their sales as a result of new assets.

The tumover has also fallen down due to less sales volume in cement, as well as selling pn‘cés reduction
pressured by the strong market competitors.

Brazil-

In 2008, the Brazilian economy experienced two different periods, a strong evolution in the first nine
months and a clear siowdown in the last quarter. Despite all this, overall cement consumption increased
by 14%. The Group's cement sales increased approximately 7.8%. It must also be highlighted the
increase in concrete sales, improving the Group’s sales by 24.6% and mortar sales by 18%.

Due to this evolution, and an important recovery in selling prices, the consolidated tumover increased by
24,6%, allowing the EBITDA to rise by almost 28,5%.

Mozambigue-

Although it is a small market, cement consumption continued to grow in this economic climate at a rate
close to 6% in 2008. Our company’s sales accompanied by the growth in consumption, achieved a fotal
of 11,8% In tonnage terms, which combined with the rising prices and the increase in concrete sales led
{o 2008 positive results by 30%, with an EBITDA increase by 10,4%.

South Africa-

Although the economy was no longer able to maintain the dynamism of previous years, GDP growth was
close to-0%, and cement consumption nationwide has dropped by 5%, the Group, due to its area of
influence and competition problems in the cement supply, achieved a growth of 13%. In the concrete
area sales growth was also noticeable.

The tumover was also superior than the previous year by +6.5% higher ,in Euros, influenced by the
devaluation of local currency with an EBITDA increase by 7.3%.

It must be noted that the conclusion of a new clinker production line confributed to the improvement of
different margins by reducing imports of that product.

Cape Verde Islands-

In line with the development of the construction activity, the Group's cement sales in 2008 recorded
year-on-year growth of 18.7%. Also the Group expanded its sale of concrete by 8.8%, which led to an
increase of almost 38.1% in turmover and an EBITDA increasing about 42.2%.
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China-

2008 is the first full year of our presence in this area (the Group’s entrance operation took place at the
end of the first half of 2007) with a turnover of nearly 3 million tons of cement at the end of the year,
being more than double than that obtained in the second half of last year. The tumover reached €65
million and the EBITDA was € 6.3 million.

It is hoped to expand our presence in this market and for this reason, at the end of 2008 it was acquired
the 100% of a company’s shares which has a clinker production capacity of 900 thousand tons per year,
and will begin the construction of a new factory in Shanting which is expected to be profitable in coming
years since we are in an economy of a high growth rate.

India-

The Group's entrance |nio this market was performed at the end of the first quarter of 2008, achieving a
total of 615 thousand tons of cement sales in the domestic market at the end of the year The turnover
was EUR 32.3 million and the EBITDA reached is 3.1 million

Future outlook-

2009 global scene is quite uncertain, with the global economy facing to a serious recession risk, and it is hoped
with less deflation probability. Unless tensions on financial markets could be mitigated, the international situation
will be marked by a significant growth reduction, the decline of international trade rates, difficulties to access to a
credit and unemployment rises will lead to a reduction in the private consumption.

In this context, the OECD projections points out to reduce GDP in major economies (United States and European
Union, 4%, Japan 6.5%) and only the emerging economies may have some positive rates, but much lower than
those achieved in those prosperity years.

In this context, the construction sector probably record its worst year since 1991, witnessing a zero growth or
close to zero, global cement consuniption: the expected progression in Africa and Asia markets will not be
enough to avoid the lower markets in the Euro zone, UK and USA.

For the different market areas where the Group is present, in 2009, the expected increases of EBITDA in Egypt, =
South Africa, China and India should be sufficient to cancel the possible retirements of Portugal and Spain,
allowing the Group's Operating Cash Flow is at least at the same level of that achieved in 2007.

For the two Iberian countries, the recession period, points an important decrease in the cement consumption,
advancing an important EBITDA reduction. The recent purchase of the assets located in the Canary Islands will
mitigate the market decrease.

In the Mediterranean countries, the construction industry is passing through a good peried, and it is estimated that
cement consumption may growth but less than in the past years, arid therefore contribute to an increase in the

operating results.

In Turkey last eslimates show a cement consumption deceleration, with a heavy pressure on selling prices that
might undergo lower cement consumption.

In Brazil, it is expected that the construction and public works sectors shall continue to benefit from the current
cycle of interest rate reductions and the incentives of the “Growth Acceleration Program” of the Brazilian
government, so it is expected that the Group’s EBITDA in this area records a signifi cant improvement in local
currency, based on recovering selling prices and reduced energy costs.

Also in Mozambique it is expected developments influenced by public investments, and in South Africa, although

it is expected a cement consumption decrease it is hoped to be compensated by costs improvement with the new
production line and thus improving the EBITDA.
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For China and India, the reduction of its development (but it is expected to remain positive) will also affect the
construction sector and cement consumption, however, the EBITDA must register a strong growth and in India, by
the improvement of its operational performance, and being its first full year within the Group, and in China, by the
impact of new acquisitions and the beginning of new units operation.

Events after the balance sheet date

No significant events took place after the balance sheet date other than those already described in the financial
statements.

Research and development activities

Within the framework of the proposed targets and encompassing all Group production plants, in 2008 was carried .
out the preparation of an “Annual Benchmarking Programme” in which close to 200 key indicators were
systematically compared in order to gauge the level of performance of each operating unit in each business area.
Thus, priority lines of action were identified, and a package of measures was defined for each one, to be adopted
over the next three years. This is known as the “Performance Enhancement Plan.

In the scope of the Central Laboratory's activity, a quaiity contro! program for the cement produced has been
consolidated, so as it was signed a coliaboration program with the Eduarde Torroja Institute for the development
of belita cements. Also, it must be pointed out the launching of an ambitious formation program for the different
operation units, including d]fferent matters relating to the cement activity, especially the second maintenance
seminary dedicated to the “Work process and quality” subject.

It must also be pointed out the Group's concem regarding sustainable development, sharing the most importarit
forums and in the “Cement Sustainability Initiative”. With a six keys areas planning: Climate protection and
management of CO* emissions, Responsible use of raw materials and fuels, worker safety and health, emission
monitoring and disclosure, impact in terms of land use and the impact on local communities and reporting and
communication.

Also, integrated in this same project efforts were focused of the CSI of a sector agreement aréa to limit CO2
emissions and the implementation of a “Survey about the mercuric cycle in the cement manufacture”®.

Kyoto protocol

On April 25, 2002, with the approval of the Kyoto Protocol by the European Community {Decision 2002/358/EC), -
the respective member states committed themselves to ensuring a minimum 8% reduction during the years 2008
up fo 2012, in overall greenhouse gas emissions as compared with 1990 levels. In particular, for the above
mentioned period Spain undertook not fo exceed a 15% increase in relation to 1990 in overall emissions of these
gases, expressed as an equivalent measure of carbon dioxide.

Cement production essentially involves two stages (the manufacture of kiln-fired clinker and subsequent milling).
CO; is only released in the first phase when using fuel and when decarbonating the limestone used as the raw
material. Accordingly, for the same production volume, emissions can be reduced by taking steps in relation to
these two factors, As a result, the Group is working on the use of alternative fuels such as biomass.

In 2008, a new period of fulfilment of Kyoto protocol started (2008-2012), for which were assigned annual
emission allowances to the four Spanish factories reaching an amount of 2,025,769 COz.tonnes per year.
Releases allowances issued in 2008 for all four plants were of 1,640,344.

Treasury shares

Cimpor Inversiones, S.A.{Sole Shareholder company) and its subsidiaries did not have any freasury shares at 31
December 2008.

F-172



Financial instruments

As described in the financial statements, in order to limit foreign currency and interest rate risk, and in accordance
with the Cimpor Group’s risk management policy, the Company holds various financial derivative products.

Jorge Manuel Tavares Salavessa Moura

Manuel Luis Barata de Faria Blanc Luis Filipe Sequeira Martins
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VII.  Consolidated Financial Statements of Cimpor Inversiones, S.A.U.
for the year ended 31 December 2007 and the Auditors’ Report thereon
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Cimpor Inversiones, S.A.U
and Subsidiaries

Consolidated Financial Statements and
Consolidated Directors’ Report for the year
ended 31 December 2007 and 20086,
together with Auditors’ Report.

Translation of a report originally issued in Spanish based
on our work performed in accordance with generally
accepled auditing standards in Spain and of
consolidated financial statements originally issued in
Spanish and prepared in accordance with IFRSs, as
adopted by the European Union (see Notes 2 and 50). In
the event of a discrepancy, the Spanish-language

version prevails
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Transiation of a report originally issued in Spanish based on our work performed in accordance with generally accepted auditing
standards in Spain. In the event of a discrepancy, the Spanish-language version prevails.

AUDITORS' REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

To the Sole Shareholder of
Cimpor Inversiones, S.A. (Sole-Sharecholder Company):

We have audited the consolidated financial statements of CIMPOR INVERSIONES, S.A. (SOLE-
SHAREHOLDER COMPANY) (the Parent) AND SUBSIDIARIES (the Group) comprising the
consolidated balance sheet at 31 December 2007 and the related consolidated income statement,
consolidated cash flow statement, consolidated statement of recognised income and expense and notes to the
consolidated financial statements for the vear then ended. The preparation of these consolidated financial
statements is the responsibility of the Parent’s directors. Our responsibility is to express an opinion on the
consolidated financial statements taken as a whole based on our audit work performed in accordance with
generally accepted auditing standards in Spain, which require examination, by means of selective tests, of
the evidence supporting the consolidated financial statements and evaluation of their presentation, of the
accounting policies applied and of the estimates made.

As required by Spanish corporate and commercial law, for comparison purposes the Parent's directors
present, in addition to the consolidated figures for 2007 for each item in the consolidated balance sheet,
consolidated income statement, consolidated cash flow statement and consolidated statement of recognised
income and expense, the figures for 2006. As indicated in Note 2.1 to the accompanying consolidated
financial statements, in 2007 the Parent's directors opted to present the consolidated statement of recognised
income and expense rather than the consolidated statement of changes in equity. Our opinion refers only to
the consolidated financial statements for 2007. On 20 April 2007, we issued our auditors' report on the 2006
consolidated financial statements, in which we expressed an unqualified opinion.

In our opinion, the accompanying consolidated financial statements for 2007 present fairly, in all material
respects, the consolidated equity and consolidated financial position of Cimpor Inversiones, S.A. (Sole-
Shareholder Company) -and Subsidiaries at 31 December 2007, and the consolidated results of their
operations, the changes in consolidated recognised income and expense and their consolidated cash flows
for the year then ended, and contain the required information, sufficient for their proper interpretation and
comprehension, in conformity with International Financial Reporting Standards as adopted by the European
Union, which were applied on a basis consistent with that used in the preparation of the figures for the
preceding year.

The accompanying consolidated directors® report for 2007 contains the explanations which the Parent’s
directors consider appropriate about the Group’s situation, the evolution of its business and other matters,
but is not an integral part of the consolidated financial statements. We have checked that the accounting
information in the consolidated directors’ report is consistent with that contained in the consolidated
financial statements for 2007. Our work as auditors was confined to checking the consolidated directors’
report with the aforementioned scope, and did not include a review of any information other than that drawn
from the accounting records of Cimpor Inversiones, S.A. (Sole-Shareholder Company) and Subsidiaries.

DELOITTE, S.L.
Registered in ROAC under no. §0692

Jaime Del Olmo Casalderrey
21 April 2008
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Translation of consolidated financial stalements originally issued in Spanish and prepared in accordance with IFRSs, as
adopted by the European Union . In the event of a discrepancy, the Spanish-languiage version prevails.

CIMPOR INVERSIONES, S.A. (Sole-Shareholder Company}

CONSOLIDATED BALANCE SHEETS AT 31 DECEMBER 2007 AND 2606

{Thousands of Furas)

Notes 311207 31112106
Non-current assetfs:
Goodwill 17 1,335,187 1,129,058
Intangible assets 18 6,718 4,534
Property, plant and equipment 19 1,342,995 971,431
Investments in associates 20 21,081 18,580
Other investments 21 160,401 281,846
Deferred tax assets 25 119,581 76,902
Other recelvables 22 6,156 2,073
Tax recefvables 23 20,488 3,528
Qther hon-current assats 24 4,655 1,816
Total non-current assets 3,017,271 2,489,768
Current assets:
Inventeries 26 186,117 135,111
“Trade receivables and advances to supplier 27 231,311 181,353
Other receivables 22 24,362 12,523
Tax receivables 23 26,761 30,753
Cash and cash equivalents 44 475,135 179,242
Other current assets 24 4,278 3,684
Total current asseis 947,965 542,686
Total assets 3,965,236 3,032,434
Equity:
Share capital 28 522,700 522,700
Share premium 52 52
Translation differences 30 190,260 139,423
Reserves 31 71,917 73,348
Cansolidation reserves 32 337,034 239,943
Profit for the year 208,774 192,078
Interim dividends 15 (50,000) -
Equity attributable to the Parent 1,280,737 1,167,544
Minority interests 33 201,864 51,307
Total equity 1,482,600 1,218,851
Non-current liabilities:
Bomowings 36 421,326 412,837
Finance leases 37 6,284 131
Geferred tax liabilities 25 123,120 66,089
Employee benefits 34 1,000 1,183
Provisions 35 78,556 46 630
Other payables 40 869,821 898,383
Tax payables 23 1,817 2,262
Other non-current liakilities 41 168,876 152,112
Total non-current liakilities 1,670,891 1,579,637
Current liabilities: - -
Trade payables and customer advances 42 137,962 €9,110
Tax payables 23 33,148 25,113
Finance leases 37 1,807 258
Current borrowings 38 432,601 24,420
Employee benefits 34 48 -
Short-term provisions 35 3,139 1,486
Other payables 40 173,008 87,627
Cther current liahilities 41 30,034 15,832
Total current liabilities 811,745 233,946
Total Habilities 2,482,636 1,813,583
Total equity and liabilities 3,965,236 3,032,434

The accompanying Notes 1 to 51 are an integral part of the consolidated statement

The Board of Directors

Eng® Jorge Manuel Tavares Salavessa Mowra

Eng® Luis Filipe Sequeira Martins F-178

for 2007 and 2006

Dr. Manuel Luis Barata de Faria Blanc



Translation of consolidated financial sfatements originally Issued in Spanish and prepared in accordance with IFRSs, as
adopted by the Eurapean Union . In the eventf of a discrepancy, the Spanish-language version prevais.

CIMPOR INVERSIONES, S.A.(Sole-Shareholder Company)

CONSOLIDATED INCOME STATEMENTS

FOR THE PERIOD ENDED 31 DECEMBER 2007 AND 2006

{Thousands of Euros}

Notes dic-07 dic-06
Sales 1,346,736 1,134,150
Services rendered 127,112 48,604
Other operating income ] 16,982 12,932
Total operating income 1,490,830 1,195,686
Cost of sales 10 (493,004) {357,615)
Changes in inventories 5,953 2,221
Utilities and outside services (420,440) (338,387)
Staff costs 1t {129,525} (102,677)
Depreciation and amortisation charge {(111,754) {94,832)
Provisions and impairment losses (2,925} (3,320}
Other operating expenses 12 {17,299) {15,038)
Total operating expenses {1,168,995) (907,648)
Profit from operations . 321,835 288,038
Finance costs 13 (147,779) (145,877)
Finance income 13 88,715 86,272
Result of companies accounted for using the equity method 13, 20 2,675 535
Income from investments 13 6,104 16,250
Profit before tax 271,549 245218
income tax 14 (35,697) (41,102)
Profit for the year 235,852 204,115
Attributable to:

The Parent 208,774 192,078
Minority interests 33 27,078 12,037
235,852 204,115

Earnings per share: ,
Basic and diluted 14 3.99 3.67

The accompanying Notes 1 to 51 are an integral part of the consolidated statement
for 2007 and 2006

The Board of Directors

Eng® Jorge Manuel Tavares Salavessa Moura

Eng® Luis Filipe Sequeira Martins Dr. Manuel Luis Barata de Faria Blanc

F-179



Transiation of consolidated financial stafernents originally issued in Spanish and prepared in accordance with (FRSs as adopted by the European Union,
in the event of a discrepancy, the Spanish-language version prevails.

CIMPOR INVERSIONES, S.A. (SOLE SHAREHOLDER COMPANY} AND SUBSIDIARIES

CONSOLIDATED CASH FLOW STATEMENTS FOR THE YEARS ENDED

31 DECEMBER 2007 AND 2006

(Amounts stated in thousands of euros)

Notes 2007 2006
Operating activities:
Receipts from clients 1,896,246 1,338,724
Payments to suppliers (996,517) (764,092)
Payments to employees (128,722) {95,550}
Gash flow generated.by operations 571,007 478,482
Income tax recovered / (paid) (38,457} {17,826}
Other receipts relating to operating activifies {180,299) (126,007)
Cash flow from operaiing activities {1) 352,221 334,649
Investing activities:
Receipts relating to:
Changes in the scope of consolidation B 464 -
Financial invesiments 44 133,453 71,269
Property, plants and equipments 2,781 3,500
Grants related io assets 2,281 1,028
Interests and similar income 23,543 25,114
Dividends 5,879 368
Other 9,146 54
178,547 101,333
Payments relating to:
Changes in the scope of consolidation 6 (247.913) {36,607)
Financizl investments 44 (5,331) (149,545)
Property, plants and equipments (181,897) (133,538)
Infangible assefs (420) (736)
Other (1,807} (32)
{437,068} (320,458)
Cash flow from investing activities (2} {258,522} (219,125)
Financing activities:
Receipts relating to:
Loans 44 475,039 25,843
Other - 10
475,039 25,8563
Payments relating to:
Loans 44 (77,028) {32,807)
linterest and similar expenses {83,327) {85,575}
Dividends 15 " {90,248) . {52,270)
Other {16,081) (2,421)
(266.,684) (173,073}
Cash flow from financing activities {3) 208,355 (147,420)
Change in cash and cash equivalents  (4)=(1}+{2)+{3) 302,055 {31,896)
Effect of exchange differences and other non-monetary transactions (5,083} 4,341)
Cash and cash equivalents at the beginning of the year 176,068 212,305
Cash and cash equivalents at the end of the year 473,040 176,068

The accompanying Notes 1 to 51 are an integral part of the consolidated cash flow statements

Eng® Luis Filipe Sequeira Martins

for 2007 and 2006

The Board of Directors

Eng® Jorge Manuel Tavares Salavessa Moura

F-180
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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CONTENTS

INTRODUCT ORY N T E. .. ettt occt e s ae s n bbb 7

BASIS OF PRESENTATICON OF THE FINANCIAL STATEMENTS AND BASIS OF
CONSOLIDATION ..ottt eee e eamsnee e e e e s ne e e o s e e neeanen e s oo eon so s namm s s s mmeaee s eanes 7
2.1, Basis of presentation.... .. .o 7
2.2.  First-time application of IFRSS ... e 8
2.3. Critical accounting judgements/estimatives. ... 9
2.4, Basis of consolidation............o.ooe 11
ACCOUNTING POLICIES. ..o ceeeueeee oo eeeiee et et ee et e ene et et eneesaena e mnsaenesresnnnesrearesnesens 14
3.1. Non-current assets held for sale..........ccoooo i, 14
© 3.2, Intangible assets ... 15
3.3.  Property, plant and equUIPMeNt ... 15
K T [ 1YY 3OO EP PP PR PPURPRPPRI | -

3.5. Impairment of property, plant and equipment and intangible assets
excluding goodwill ... 17
3.6. Foreign currency assets, liabilities and transactions .............oovvvveervieeeennn 17
3.7. Government Grants ..........oooooiiioo e 18
R T [ 11V =1 01 (o 1= PSR 18
3.9. SegmentReport................. e e et etaeeeeeeteesiesreeeeeiaeaeeateeeeeeeaneeaeeaaeaaaaeaaaeanrneees 18
3.10. Balance sheet classification................coooi i, .. 18
3.11. Netoperating INCOME ... .o e 19
G T B o YT 1o o - PO U PPN 19
3.13. Financial instruments ... e 19
3.14. Retirement Plans ... ... 23
3.15. Otherwelfare benefits ... 23
3.16. Contingent assets and liabilities ... 24
3.17. Revenues and exXpenses reCogntion .............ocoovioooie oot ie et esee e 24
3.18. Impairment and adjustments of financial assets............................ 24
G T L T | o TeTe ) 1 L= o= ) PSR 25
3.20. Eamings Per Share.........ooooriiimeieie e 25
3.21.. SUbSEQUENT EVEMIS .. ..o 25
3.22. CO2z emission allowances — Emissions market................coooo 26
CHANGES IN ACCOUNTING POLICIES, MEASUREMENT BASES AND ERRORS................ 26
COMPANIES INCLUDED IN THE SCOPE OF CONSOLIDATION. ....eiiiiee e 26
5.1. Fully consolidated cOMPanies ............c.coooiioiieoios oo 26
LI Y - Yo Lot (= - S PP PP UPPPRTRTRT 36
5.3. Proportionately consolidated companies ............cccccovieer e e 36
CHANGES iN THE SCOPE OF CONSOLIDATION ....ocoiiii oo 36
FOREIGN EXCHANGE RATES ... eiii e er e nce e e s oo 38
BUSINESS AND GEOGRAPHICAL SEGMENTS .......oooiiiiiire et 39
OTHER OPERATING INCOME ...ttt am e r e e e s e e e e e s mrne e e e eas 42
COST OF SALES ...ttt ettt ee bttt e ae et s raeemes s r e s emmesneereenaneene e 42
R I\ o 61 1) 3 SO U OO OO P PR 43
OTHER OPERATING EXPENSES ...t 43
FINANCIAL PROFIT oot eeeeie s oo e e e eem e iemee et e et smeaneesa s e aemcare e s aesinssesea e e e anmeenanearenneans 44
LN LR T e 17O 486
DIVIDENDS ..ottt ettt e s e e s sr e e e e nesans s e e e e n e e rre e e nenanan s e e mem s raanereeeans 47
EARNINGS PER SHARE ... e n s r e e e e e e s e 48
LE T L1011 | T 49
INTANGIBLE AS ST S et e e e e an e e s s s e e e e e e nmn s rreneeeanen 50

5



Cimpor Inversiones, S.A.U. - GROUP

19. PROPERTY, PLANT AND EQUIPMENT ..ot eee e e e e e eeme e 51
20. INVESTMENTS INASSOCIATES .. oottt et et 52
21. AVAILABLE-FOR-SALE FINANCIAL ASSETS AND OTHER INVESTMENTS ..., 53
22, DEFERRED TAXKE S oo ee et e b e et e s bt h et et e e e naa e e beeer e e en e e Ee e en e e e e eanen 54
23. TAX RECEIVABLES AND PAYABLES ... et sse s e sr s 56
24, OTHER CURRENT ASSETS ..ot iiee e ieeieste ettt e sve e s e anem e e e et e emt e e e cmae s rramcaacansennnanes 56
25. TRADE RECEIVABLES AND ADVANCES TO SUPPLIERS ..ot 57
26, INVENTORIES ..ot eeeee et e et ettt et ettt eemeree e meae e em s e e eae e s e ese e s e emeenneanraneeseanas 58
27. ACCOUNTS RECEIVABLE — TRADE ..ot et 59
28, SHARE AP T AL .o et ettt ettt rssaaeae e e e e e mrreaaa s e e e aeeeeemmsaaaeaeanaeernnnnsnnns 60
29. TREASURY SHARES L. e et e ettt e e re e s e e s e re et nsteeeee e e eeaesssenneeeaeeearens 60
30. TRANSLATION DIFFERENCES......ccccoceviirre SN 61
B I = { s o A s SO 61
32. CONSOLIDATION RESERVES ... .ottt e an e s e e e e s 62
33, MINORITY INTERESTS ... ooeoeei it eeete ettt e e e e eae e e eaeeee e et e amaase2eee s ssneameesseensanens e aeemseamnneeareeseens 62
34, EMPLOYEE BENEFRITS ... .ottt e et ettt e e ettt mmre e emenemese e neeneaes 63
35. BORROWINGS AND ACCUMULATED DETERIORATIONLOSSES ........cc.ooviieice e 65
TS T IO Y 3\ 1 S OSSR 65
(T o= o1 (U] SO PP 66
Bank lO8NS ... e s et rer et et 66
Rating qualifications ................. PP TER 68
Control of INVESTEES. ..o e 68
FINANCIal COVENANIES. ......cooi et et ree e et e e e e e e eeennnnanees 68
37. OBLIGATIONS UNDER LEASES .....ooi ittt ettt e e e et een e seeeneeae e e anrenas 69
g b= g Lo (== Lo PP 69
L0 0T = 1] T 1= 1T PSRRI 69
38. DERIVATIVE FINANCIAL INSTRUMENTS ... e en e 69
Fair value of derivative financial instruments ...........cooo oo 70
39. FINANCIAL RISK MANAGEMENT ...t meee e se e e er e e ee e e e s esse e n e e e reean 72
General PrinCIPIES ......oooui e e e 72
Interest-rate risk ..............c..occiiiiniine. et ataiassseetsseastsstesssssieeeeseeseesetessnnieetaentieeenis 72
Exchange-rate risk ........cccoooo i e it e et e ee et rnnr i n et ntnbantrn e aes 72
LAQUITHEY TISK ...ttt 73
00 (=Y [ 5 USSR .. 74
SeNSIIVILY ANAIYSES .. o e 74
40. OTHER PAYABLES ..o e er ettt e e e et e raaermesrceen e rre e st e st rannnnannens 75
41. OTHER CURRENT AND NON-CURRENT LIABILITIES.... ..ot 75
42. TRADE PAYABLES AND CUSTOMER ADVANCES ... e 76
43. FINANCIAL ASSETS AND LIABILITIES ACCORDING TOIAS 39 ...ooooieeeeeeeee 76
44, NOTES TO THE CONSOLIDATED CASH FLOW STATEMENTS ... 77
Cashandcash equivalents ... e 77
Financial asset collections/payments. ... 78
45, RELATED PARTIES. ..o ciee e eteee et ee et et et e s et ee e s e e e e et ans e e se e 2eean e e s mmneneenneamseennennan U 78
46. CONTINGENT LIABILITIES, GUARANTEES AND COMMITMENTS .........ccooiiie e 79
47. DISCLOSURES CONCERNING THE BOARD OF DIRECTORS ......cciieieeeeeeeee. 79
Directors’ remuneration and other benefits: ..........cccii e, 79
Detail of interests in companies engaging in similar activities and of similar
activities performed by the directors, as independent professionals or
S a1 {0} SRS P U 80
48, AUDIT SERVICES . ...ttt e ettt eemt e et et s e e e ee e eeeaeeaeeaneeaneanennaeenns 80
49, EVENTS AFTER THE BALANCE SHEET DATE ........oooiiiieeeeee e 81
50. AUTHORISATION OF THE CONSOLIDATED FINANCIAL STATEMENTS ..o, 81
51. EXPLANATION ADDED FOR TRANSLATION TO ENGLISH........oi e e 81
6

F-183



Cimpor Inversiones, $.A.U. - GROUP

Translation of consoiidated financial statements originally issued in Spanish and
prepared in accordance with IFRSs, as adopted by the European Union (see Notes 2 and 50).
In the event of a discrepancy, the Spanish-language version prevails.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

{Thousands of Euros}

1. INTRODUCTORY NOTE

Cimpor Inversiones, S.A. Sole-Shareholder Company (the Parent) was formed on
29 August 2002 under the name of Cimpor Inversiones, S.L. and its registered
office is in Vigo (Pontevedra).

lts corporate purpose is as follows:

¢ The acquisition, holding and use, general administration, disposal and
encumbrance of Spanish marketable fixed-income and equity securities
through the related organisation of material and human resources. ‘

* The acquisition, holding and use, disposal, encumbrance, management
and administration of fixed-income and equity securities of companies not
resident in Spain through the related organisation of material and human
resources.

e The acquisition, holding and use, general administration, disposal and
encumbrance of foreign marketable fixed-income securities.

Cimpor Inversiones, S.A.U. is the Parent of the Cimpor Inversiones Group, which
carries on its business activities in Spain, Morocco, Mozambique, Brazil, Tunisia,
Egypt, South Africa, Cape Verde Islands, Hong Kong (China), Turkey, Peru and
Ecuador. In turn, it belongs to the Cimpor Group whose Parent, CIMPOR-Cimentos
de Portugal, SGPS, S.A. is listed on the Lisbon Stock Exchange (Portugal).

The core business of the Cimpor Inversiones Group is the manufacture and
marketing of cement. Concrete, aggregates and mortar are manufactured and
marketed as part of a vertically integrated business approach.

2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS AND
BASIS OF CONSQLIDATION

2.1. Basis of presentation

Cimpor Inversiones, S.A.U. (Sole-Shareholder Company) opted not to avail itself of
the exemption from preparing its consolidated financial statements provided for in
corporate legislation for companies consolidated in a higher group belonging to a
member state of the European Union (the Cimpor Group in Portugal).

The consolidated financial statements for 2007 of the Cimpor Inversiones Group

were prepared by the Parent’s directors, at the Board of Directors Meeting held on
31 March 2008, in accordance with International Financial Reporting Standards
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(IFRSs), as adopted by the European Union, in conformity with Regulation (EC) no.
1606/2002 of the European Parliament and of the Council, effective for periods
beginning on or after 1 January 2007, and in accordance with the policies
established by the Cimpor Group in Portugal.

These consolidated financial statements present fairly the Group’s consolidated
equity and financial position at 31 December 2007, and the results of its
operations, the changes in consolidated equity and the consolidated cash flows in
the year then ended.

Notes 2.3, 2.4 and 3 include summaries of the most significant accounting policies
and measurement bases used in preparing the Group’s consolidated financial

statements for 2007.

The consolidated financial statements for 2007 of Cimpor Inversiones Group
prepared on the basis of the accounting records kept by the Company and by the
other Group companies. Each company prepares its financial statements in
accordance with the accounting principles and methods in force in the country in
which it carries on its business operations. Accordingly, the required adjustments
and reclassifications were made on consolidation to unify the policies and methods
used and to make them compliant with IFRSs.

The Group’s consolidated financial statements for 2006, prepared in accordance
IFRS, were approved by the shareholders at the Annual General Meeting of
Cimpor Inversiones, S.A.U. on 29 June 2007. The 2007 consolidated financial
statements of the Group and the 2007 financial statements of the Group
companies have not yet been approved by their shareholders at the respective
Annual General Meetings. However, the Parent’s Board of Directors considers that
the aforementioned financial statements will be approved without any material
changes.

The 2006 consolidated financial statements which are included for comparison
purposes, were also prepared in accordance with IFRSs, as adopted by the
European Union, on a basis consistent with that used in 2007.

In application of IFRS1 — Presentation of the financial statements and owing to the
Group when applies 1AS19 —~ Employee Benefits, the actuarial gains and losses
are recognised directly in the equity, this consolidated annual report shown the
changes made to the equity on the accompanying profits and losses account.

2.2. First-time application of IFRSs

As at the date of these financial statements, several standards and interpretations
already issued but effective only in subsequent years, had not yet been adopted by
the Group. These include the following ones which are applicable to the Cimpor
Inversiones Group’s current transactions:

IAS 1 (revised) — Presentation of financial statements (effective for annual periods
beginning on or after 1 January 2009).

IAS 23 (revised) — Borrowing costs (effective for annual periods beginning on or
after 1 January 2009).
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NIF 3 (revised) - Business combinations and IAS 27 (revision) — Consolidated and
separate financial statements (effective for annual periods beginning on or after 1
January 2009). This revision might have impacts in future business combinations
concerning Cimpor [nversiones Group.

IFRS 8 - Operating segments (effective for annual periods beginning on or after 1
January 2009). The possible impact of the adoption of this standard is still being
evaluated, but it is not expected any change in terms of the number of reported
segments. '

IFRIC 14 — The limit on a Defined Benefit Asset, Minimum Funding Requirements
and their Interaction (effective for annual periods beginning on or after 1 January
2008). Potential impacts resulting from the adoption of this interpretation were not
yet evaluated.

Additionally, the impact of the acoption of the standards and interpretations that
became effective on or after 1 January 2007, can be described as follows:

» IFRS 7 - Financial instruments: disclosures and amendments to IAS 1 —
Presentation of financial statements — capital disclosures: this standard
introduces new disclosures relating to financial instruments and its risks,
not having, although, any impact in this valuation or classification.

» |IFRIC 7 — Applying the restatement approach under 1AS 29 — Financial
Reporting in Hyperinflationary Economies: no impact in the Cimpor
inversiones Group financial statements.

e IFRIC 8 — Scope of IFRS 2: no impact in the Cimpor Inversiones Group
financial statements. ‘

"o IFRIC 9 — Reassessment of embedded derivatives: no impact in the
Cimpor Inversiones Group financial statements.

e IFRIC 10 — Interim financial reporting and impairment: no impact in the
Group’s financial statements for the years ended 31 December 2007 and
2006. '

2.3. Critical accounting judgements/estimatives.

The preparation of these consolidated financial statements in conformity with IFRS
recognition and measurement requires the Board of Directors of the Parent
Company, to make judgements, estimates and assumptions.

These consolidated financial statements are based on the best knowledge existing
at each moment and the planned actions and are regularly reviewed based on the
information available.

The significant estimates and assumptions made by the Board of Directors of the
Parent Company in preparing these consolidated financial statements include
assumptions used in estimating the following items:
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- Impairment of non current assets

The determination of a potential impairment loss can arise as result from the
occurrence of several events, many of them external to the Cimpor Inversiones
Group, such as future availability of financing, capital cost or any other changes,
either internal or external.

The identification of impairment indicators, the estimate of the future cash flows
and the determination of the assets’ recoverable amount, are subject of a high
level of management judgements by the Board of Directors.

- Impairment of goodwill

Goddwill is subjected to annual impairment tests or whenever there are indications
-of a possible loss in value, in accordance with the policy mentioned in Note 17. The
recoverable amounts of the cash-generating units to which goodwill has been
allocated, are determined according fo the expected cash flows. The calculation of
these amounts requires the use by the Management of estimates regarding the
future evolution of the activity and the discount rates considered.

- Useful lives of intangible and tangible fixed assets

The useful life of an asset is the time period during which an entity expects that an
asset will be usable and it must be reviewed at least at the end of each economical

year.

The determination of the assets useful lives, amortizacion/depreciation method to
apply and of the estimated losses resulting from the early replacement of
equipments, due to technological obsolescence, is essential to determine the
amount of amortization/depreciation charge to the consolidated income statement
of each year.

These three parameters are defined according to Management’s best estimate, for
the assets and businesses in question, considering as well the best practices
adopted by companies operating in the same sectors.

- Provision recognition

Cimpor Inversiones Group analyses periodically possible obligations that arise
from past events that should be recognized or disclosed. The subjectivity inherent
to the determination of the probability and amount of internal resources required to
settle the obligations, might lead to significant adjustments, either by the variation
of the assumptions used or by the future recognition of provisions previously
disclosed as contingent liabilities.

- Recognition of deferred tax assets

Deferred tax assets are only recognised when there is reasonable expectation that
there will be sufficient future taxable income to utilise them or when there are
deferred tax liabilities whose reversal is expected to occur in the same period of
the reversal of the deferred tax assets. The carrying amount of deferred tax assets
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is reviewed by Management at the end of each reporting period and it takes into
consideration the expectation about the future performance of the company.

- Accounts receivable impairment

The credit risk associated to accounts receivable is evaluated at the end of each
reporting period, taking into account the client’s historical information and his risk
profile. The accounts receivable are adjusted by the assessment performed by the
Management of the estimated collection risks at the balance sheet dates, which
might differ from the effective risk to incur.

-  Retirement and healthcare benefits

An actuarial vajuation made by independent experts and based on economic and
demographic indicators is performed each year in order to assess the liabilities
resulting from retirement and healthcare benefits granted to Cimpor Inversiones
Group’s employees. '

Although these estimates were made on the basis of the best information on the
events analysed available at the date of preparation of these consolidated financial
statements, events that take place in the future might make it necessary to change
these estimates (upwards or downwards) in coming years. Changes in accounting
estimates would be applied prospectively, recognising the effects of the change in
estimates in the related future consolidated income statements.

2.4. Basis of consolidation
a) Subsidiaries

In each accounting year the subsidiaries were consolidated using the full
consolidation method. Control is presumed to exist when the Group owns directly
or indirectly the majority of the voting power of the investee, or when it has
effective control over its management.

The operations of the Parent and of the consolidated subsidiaries were
consolidated in accordance with the following basic principles:

1. On acquisition, the assets, liabilities and contingent liabilities of a subsidiary
are measured at their fair value. Any excess of the cost of acquisition of the
subsidiary over the fair value of its assetls and liabilities, in proportion to the
Parent's ownership interest, is recognised as consolidation goodwill. Any
deficiency of the cost of acquisition below the fair value of the assets and
liabilities is credited to the consolidated income statement. The interest of
minority shareholders is stated at the minority’s proportion of the fair value
of the assets and liabilities identified.

2. The interest of minority shareholders’ in the equity and resulis of the fully
consolidated subsidiaries is presented under “Equity — Externat Partners” in
the consolidated balance sheet and under “Profit for the Year - Attributable
to External Partners” in the consolidated income statement, respectively.

3. The financial statements of the foreign companies with a functional
currency other than the euro are translated to euros:
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a) Assets and liabilities are translated at the exchange rates prevailing on
the date of the consolidated financial statements.

b) Income and expense items of the income statement are translated at
the average exchange rates estimated for the year.

c) Equity is translated at the historical exchange rates prevailing at the
date of acquisition (or at the average exchange rates in the year it was
generated, in the case of both accumulated earnings and the
contributions made), as appropriate.

Exchange differences arising on translation of the financial statements are
recognised, net of the related tax effect, under “Equity - Translation
Differences” {(see Note 30).

When the losses attributable to minority interests are greater than the minority
shareholders’ share in the capital of the subsidiary, the Group absorbs this and any
additional loss, except when the minority shareholders are obliged, and have the
capacity, to cover these losses. If the subsidiary were subsequently to obtain profit,
the Group would attribute this profit to itself, until the portion of the losses
previously absorbed by the Group has been recovered.

The results of subsidiaries acquired or sold during the year are included in the
consolidated income statement from the date of acquisition to the date of disposal.

Significant fransactions and balances beiween consolidated companies were
eliminated on consolidation. Any gains on disposals of investees, performed within
the Group, are also eliminated.

Where necessary, adjustments are made to the financial statements of the
subsidiaries, in order to unify the respective accounting policies applied with the
Group’s accounting policies.

Companies formed for a specific purpose and over which the Group, despite not
holding a direct ownership interest therein, exercises effective control are fully

consolidated.
b} Jointly controlled entities

Investments in jointly controlled entities were proportionately consolidated, from the
date of acquisition. Using the proportional consolidation method, the assets,
liabilities, income and expenses of these companies were included in the
consolidated financial statements, heading by heading, in proportion to the control
attributable to the Group.

Any excess of the cost of acquisition over the fair value of the identifiable assets
and liabilities of the jointly controlled entity at the acquisition date is recognised as
goodwill. Any deficiency of the cost of acquisition below the fair value of the net
assets acquired is recognised in profit or loss.

Intra~-Group transactions, balances and dividends are eliminated in proportion to
the control attributable to the Group.
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Investments in the jointly controlled entities are classified on the basis of the inter-
company agreements regulating the control.

c) Business combinations

Business combinations, namely the acquisition of controlled and subsidiary
companies, are recorded in accordance with the purchase method. Cost
corresponds to the sum of the fair values of the assets acquired less the liabilities
incurred or assumed and the equity instruments issued in exchange for the control
acquired as of the transaction date plus any cost directly attributable to the

purchase process.

The identifiable assets, liabilities and contingent liabilities of a subsidiary that meet
the criteria to be recognised in accordance with IFRS 3 — Business Combinations,
are measured by their fair value as of the purchase date, except for non current
assets (or groups of assets) that are identified as held for sale in accordance with
IFRS 5 — Non-current Assets Held for Sale and Discontinued Operations, which
are recognised and measured by their respective fair values less costs to sell.

Any excess of cost over the vair value of the identifiable net assets acquired as of
the purchase date is recorded as Goodwill. Where cost is lower than the fair value
of the net assets identified, the difference is recorded as a gain in the statement of
profit and loss for the period in which the acquisition is made.

Minority shareholders’ interest is reflected in proportion to the fair value of the
assets and liabilities identified. _

d) Investments in associates

An associate is a company over which the Group exercises significant influence,
but not control or joint control, through its participation in the management-related
decisions.

Investments in associates (see Note 20) are accounted for using the equity
method, except when they are classified as available for sale, in which case the
ownership interest is initially recognised at acquisition cost, plus or minus the
difference between this cost and the proportional value of the Group’s equity
interest in these companies, measured at the date of acquisition or on the first-time
application of the afoerementioned method.

In accordance with the equity method, the investments are periodically adjusted to
reflect the value of the share of results of associates with a charge or a credit, as
appropriate, to the gains or losses on investments in these associates (see Note
13); other changes arising in their equity {(with a balancing item in unrestricted
reserves); and impairment losses.

Any losses at associates in excess of the investment made in them are not
recognised, unless the Group has assumed commitments with the associate in

question.

Any excess of the cost of acquisition over the fair value of the identifiable net
assets is recognised as goodwill. Any deficiency of the cost of acquisition below
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the fair value of the identified net assets is recognised in the income statement for
the year.

Also, the dividends received from these companies are recognised as a reduction
of the amount of the investments.

Unrealised gains on transactions with associates are eliminated in proportion to the
Group's interest in the associates. Unrealised losses are also eliminated, but only if
the loss does not evidence an impairment of the transferred asset.

e) Goodwill

Goodwill represents the excess of the cost of acquisition over the fair value of the
identifiable assets and liabilities of a subsidiary, associate or jointly controlled entity
at the date of acquisifion.

Goodwill is recognised as an asset and is not amortised and is presented either as
a separate balance-sheet. On an annual basis, or when there is an indication that
goodwill might be impaired, it is tested for impairment. Any impairment losses are
recognised immediately as an expense in the Income statement for the year and
cannot subsequently be reversed.

On disposal of a subsidiary, an associate or a jointly conirolled company, the
related goodwill is included in its measurement.

As a result of the exception provided for in IFRS 1, the Group adopted the
provisions of IFRS 3, Business Combinations, for all acquisitions subsequent to the
Company's date of formation. The goodwill arising from acquisitions made
subsequent to this date was recalculated in the respective currencies of the
subsidiaries, and was translated to the functional currency of the Group (euros) at
the exchange rates prevailing at the balance sheet date, and up to the limit of the
estimated recoverable amount of these assets.

Exchange differences arising on translation are recognised under “Translation
Differences”.

Exchange differences arising prior to 1 January 2004 were taken directly to
reserves, in accordance with [FRS 1.

3. ACCOUNTING POLICIES

The principal accounting policies used in preparing the Group’s consolidated
financial statements, in accordance with International Financial Reporting
Standards (IFRSs), as adopted by the European Union, were as follows:

3.1. Non-current assets held for sale

Non current assets (or discontinued operations) are classified as held for sale if the
amount is realisable through sale, as opposed to through continued use. This is
considered to be the case where the sale is probable and the asset is available for
immediate sale it its current condition, management is commited to a sales plan
and the sale is expected to take place in a period of twelve months.
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Non current assets (or discontinued operations) classified as held for sale are
stated at the lower of book value or fair value less costs to sell. '

3.2. Intangible assets

Internal costs relating to the maintenance and development of software are
recorded as costs in the statement of profit and loss when incurred, except where
such costs relate directly to projects which will probably generate future economic
benefits for the Group. In such cases these costs are capitalised as intangible
assets.

Amortisation of such assets is provided on a straight-line basis as from the date the
assets start being used, in accordance with their estimated useful life.

Intangible assets which are expected to generate future economic benefits for an
unlimited period are known as intangible assets of undefined useful life. Such
assets are not amortised but are subject to periodical impairment fests. At 31
December 2007 and 2006, the Group does nhot have this type of assets.

3.3. Property, plant and equipment

" Property, plant and equipment used in production and the provision of services or
for administrative purposes are recognised at acquisition or production cost,
including the expenses attributable to the purchase, less any accumulated
depreciation and any impairment losses. In case of certain lands, future obligations
related to environmental restoration are recorded as costs, with a counterpart in
the “Provisions for risks and expenses” caption.

The value of the assets relating to the cement iine of business at 1 January 2004
was recalculated as permitted by the transitional provisions of IFRS 1, on the basis
of a study conducted by an independent appraisal company. The resulting
appraised value was taken to be the new cost.

ltems of property, plant and equipment are depreciated on a straight-line basis
from the date on which they become available for use, in accordance with the

following estimated useful lives:

Years of
Useful Life
Buildings and other structures 10 - 50
Piant and machinery 7-30
Transport equipment 4- 8
Hand and machine tools 2- 8
Furniture and fixtures 2—-14
Other items of property, plant and
equipment 2-10

l.and used for quarry operations is depreciated over the projected period of
operation.
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The depreciable amount of property, plant and equipment, particularly in relation
with land used for quarries, does not include the estimated residual value of the
assets at the end of their respective useful lives. Also, depreciation ceases when
the assets are classified as held for sale.

Replacements or renewals of complete items, and costs of expansion,
modernisation or improvements that lead to a lengthening of the useful life of the
assets or to an increase in their productivity or economic capacity are recorded as
additions to property, plant and equipment, and the items replaced or renewed are
derecognised. '

Periodic maintenance, upkeep and repair expenses are recognised in the income
statement on an accrual basis as incurred.

Property, plant and equipment in the course of construction, which represent
assets still at the construction/assembly phase, are recognised at acquisition or
production cost, less any possible impairment losses. Depreciation of these assets
begins when they are in the condition necessary for them to be used for the
intended purposes.

The gain or loss arising on the disposal or retirement of an asset is determined as
the difference between the selling price and the carrying amount of the asset and is
recognised in income. '

3.4. Leases

Leases are defined as: (i) finance leases, if the terms of the lease transfer
substantially all the risks and rewards incidentai to ownership; and (i) operating
leases, if the terms of the lease do not transfer substantially ali the risks and

rewards incidental to ownership.

Classification of leases as finance or operating leases depends on the substance
of the transaction rather than the terms stipulated in the contract.

Property, plant and equipment held under finance leases, and the related debt, are
recognised on a time proportion basis. Accordingly, the cost of the asset is
recognised as an item of property, plant and equipment, the related debt is
recognised as a liability and the interest included in the amount of the lease
payments paid and the depreciation charge for the asset calculated, as described
above, are recognised as an expense in the related income statement.

In operating leases, the lease payments paid are recognised as an expense in the
income statement, on siraight-line basis (constant payments) over the term of the
contracts.
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3.5. Impairment of property, plant and equipment and intangible assets
excluding goodwill

At each balance sheet date, the Group reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). Where the asset itself does not generate cash flows
that are independent from other assets, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. An intangible asset
with an indefinite useful life is tested for impairment at least annually.

Recoverable amount is the higher of fair value less costs to sell and value in use.
In assessing value in use, the estimated future cash flows are discounted tfo their
present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be
less than its carrying amount, the carrying amount of the asset (cash-generating
unit) is reduced to its recoverable amount. An impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset
(cash-generating unit) is increased to the revised estimate of its recoverabie
amount, but so that the increased carrying amount does not exceed the -carrying
amount that would have been determined had no impairment loss been recognised
for the asset (cash-generating unit) in prior years. A reversal of an impairment loss
is recognised as income immediately, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase. ‘

3.6. Foreign currency assets, liabilities and transactions

Transactions in currencies other than the eurc are recognised at the exchange
rates prevailing at the transaction date. At each balance sheet date, monetary
assets and liabilities denominated in foreign currencies are translated to euros at
the rates prevailing on the balance sheet date. Non-monetary assets and liabilities
carried at fair value that are denominated in foreign currencies are translated at the
exchange rates prevailing at the date when the fair value was established.

Exchange gains or losses arising due to differences between the exchange rates
prevailing at the date of the transactions and those prevailing at the date of
collection/payment or at the balance sheet date, are recognised as income or
expenses in the consolidated income statement for the year, except for those
relating to non-monetary assets, whose changes in fair value are recognised
directly in equity (translation differences), and which include in particular:

s FExchange differences arising from the franslation of medium- and long-term
intra-Group balances in foreign currency, which in practice are comparable o
an extension of financial assets;
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+ The exchange differences arising from financial transactions arranged to
hedge the exchange rate risk of financial assets denominated in foreign
currency, as indicated in 1AS 21, The Effects of Changes in Foreign
Exchange Rates, provided that these transactions meet the effectiveness
criteria estabilished in IAS 39.

In order to reduce its exposure to foreign currency risk, the Group arranges
derivative hedging instruments.

3.7. Government grants

Government grants are recognised at fair value if there is reasonable assurance
that they will be received and that the Group will fulfil the conditions attaching to
their award.

Grants related to income, in particular those for staff training, are taken to income
in the year in which they match the related costs incurred.

Non-refundable grants related to the purchase of non-current asseis are
recognised under “Other Non-Current Liabilities” and are credited to income on a
straight-line basis, in proportion to the depreciation taken on assets financed by
them, thus offsetting the related depreciation charge.

3.8. Inventories

Goods for resale, raw materials and supplies are measured at cost, using the
weighted average cost formula.

Work in progress and finished goods are measured at cost of production, which
includes the cost of raw materials used, labour and production overheads.

If the market price is lower than acquisition or production cost, the value of the
inventories is written down. The write-down is subsequently reversed when the
reasons that gave rise to it cease to exist.

3.9. Segment Report

Business segment is a distinguishable component of an entity that is engaged in
providing an individual product or service or a group of related products or services
and that is subject to risks and returns that are different from those of other
business segments. A geographical segment is a group of assets and operations
involved in the supply of products and services within a particular economic
environment that is subject to risks and returns that are different from those
operating in the economic environments.

" 3.10.Balance sheet classification

Assets to be realised and liabilities to be settled within one year of the balance
sheet date are classified as current.
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3.11.Net operating income

Net operating income includes operating income and expenses, whether recurring
or not, including restructuring costs and operating income and expenses
associated to operating assets (tangible assets and other intangible assets). Also
comprises, gains or losses on the sale of companies consolidated using the full or
proportional integration method. The net financial expenses, share of results of
associates, other financial investment (Notes 13 and 20} and income tax, are
excluded.

3.1 2;Provisions

Provisions are recognised when the Group has a present obligation- (legal or
constructive), arising from a past event, it is probable that an outflow of resources
~ will be required to settle the obligation, and the amount of the obligation can be

reasonably measured. Provisions are reviewed at each balance sheet date and
adjusted to reflect the best estimate at that date.

a) Provisions for restructuring

Provisions for restructuring costs are recognised to the extent that the Group has a
detailed formal plan for the restructuring that has been communicated to affected

parties.
b) Environmental restructuring

In accordance with current legislation and standard practice in several areas of the
Group’s business, the land used for quarry operations is subject to environmental
restoration.

In this context, whenever the Group so determines, provisions are set up to meet
the estimated expenditure required for the environmental reclamation and
restoration of the areas in operation. These provisions are recorded simultaneously
with an increase in the value of the underlying asset, on the basis of the
conclusions obtained in landscape reclamation studies, and are recognised in
income in accordance with the depreciation of the assets.

Also, the Group progressively restores the land previously occupied by its quarries
and uses the provisions recorded for this purpose.

3.13.Financial instruments
a) Cashand cash equivalents
“Cash and Cash Equivalents” includes cash and bank deposits, time deposits and
other cash applications with a maturity of less than three months that can be made

immediately available and are subject to an insignificant risk of changes in value.

For cash flow classification purposes, “Cash and Cash Equivalents” also includes
the bank overdrafts included under “Other Loans” in the balance sheet.
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b) Receivables

Receivables are initially recognised at fair value and are subsequently measured at
their respective amortised cost, based on the effective interest rate. When there is
evidence of an impairment loss, the related adjustment is recognised in the income
statement. The adjustment is made for the difference between the carrying amount
of the receivables and the present value of the cash flows discounted at the
effective interest rate.

¢} Financial assets

Financial assets are recognised and derecognised on the date on which
substantially all the inherent risks and rewards are fransferred, irrespective of the

date of setttement.

Financial assets are initially measured at acquisition cost, i.e. the fair value of the
price paid, including transaction costs. ‘ .

These assets are classified as follows:

- Held-to-maturity investments
- Financial assets at fair value through profit or loss
- Available-for-sale financial assets

Held-to-maturity investments are financial assets with fixed maturity that the Group
has the positive intention and ability to hold to the date of maturity. They are
classified as non-current assets, except when they mature in less than 12 months
from the balance sheet date. These assets are recognised at capitalised cost,
using the effective interest rate, net of principal repayments and interest received.
Impairment losses are recognised in profit or loss when the carrying amount of the
asset exceeds the estimated value of the cash flows discounted at the effective
interest rate determined at the date of initial recognition. Impairment losses may
only be reversed in subsequent periods when the increase in the recoverable
amount of the asset is directly related to events occurring after the date of
recognition of the loss. :

The assets designated as fair value through profit or loss are classified as current
financial assets. After initial recognition, these asseis and available-for-sale
financial assets are measured at fair value, which is taken to be their market value
at the balance sheet date, without any deduction for transaction costs that may be
incurred on their sale. Own equity instruments not listed on regulated markets, and
whose fair value cannot be reliably estimated, are carried at acquisition cost less
any impairment losses.

Available-for-sale financial assets are classified as non-current assets. The gains
and losses from changes in the fair value of these financial assets are recognised
in equity until the investment is disposed of, at which time the cumulative gain or
loss is recognised in the income statement.
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d) Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by the Group are classified on the
basis of their contractual nature, regardless of their legal form. Equity instruments
are contracts that evidence a residual interest in the Group’s assets, afier
deducting its liabilities.

Equity instruments issued by the Company are recognised at the proceeds
received, net of the related issue costs.

e} Bankloans

Loans are initially recognised in liabilities at the nominal value of the proceeds
received, net of the related costs, which corresponds to their respective fair value
at that date. Subsequently, loans are measured by the amortised cost method, and
the related financial obligations are caiculated using the effective interest rate,
except in the case of:

» Loans forming part of an item classified as a fair value hedge are recognised
at their respective market cost under the heading attributed to the hedged risk.
Changes in fair value are recognised in the income statement for the year and
are offset by the change in fair value of the hedging instrument, with respect to
the effective portion thereof,

» Loans designated as financial liabilities at fair value through profit or loss.

f) Payables

Payables are initially recognised at their respective fair value and are subsequently
recognised at their amortised cost, based on the effective interest rate.

g} Derivate financial instruments and hedging transactions

The Group uses derivative financial instruments to hedge its expose to financial
risks, which arise mainly as a result of changes in interest rates and foreign
exchange rates.

The Group does not use derivative financial instruments for speculative purposes.

The use of financial instruments is governed by the Group's internal policies
defined and approved by the Parent’s Board of Directors.

Derivative financial instruments are recognised at their respective fair value. The
recognition method used depends on the nature and objective of their
arrangement.

Hedging transactions

The possibility of designating a derivative financial instrument as a hedging
instrument is governed by IAS 39, mainly with respect to the documentation and
effectiveness thereof.
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The changes in fair value of derivative financial instruments designated as fair
value hedges are recognised in financial profit or loss for the period, together with
the changes in fair value of the asset or liability subject to the risk.

The effective portion of the changes in fair value of derivative financial instruments
designated as cash flow hedges are recognised under “Reserves — Hedging
Transactions”, and the ineffective portion is recognised in the income statement.
The amounts recorded in hedging reserves are taken to income in the year in
which the hedged asset or liability also affects the income statement.

The effective portion of the changes in value of derivative instruments hedging net
investments in foreign operations is recognised under “Translation Differences”.
The ineffective portion of these changes .is recognised immediately in the income
statement for the year. I[f a hedging instrument is not a derivative, the respective
changes in value resulting from fluctuations in foreign exchange rates are
recognised as translation differences.

Hedge accounting is discontinued when the hedging instrument expires, or is sold
or is exercised, or when the hedging relationship no longer meets the requirements
established in |AS 39.

Held-for-trading instruments

Changes in fair value of the derivative financial instruments which, arranged for
hedging purposes in accordance with the Group’s risk management policy, do not
meet all the requirements established in IAS 39 to qualify for hedge accounting,
are taken to income in the year in which they arise.

h) Treasury shares

Treasury shares are recognised at acquisition cost as a deduction from equity.
Gains and losses arising from the disposal of treasury shares are recognised in
reserves.

i) Fair vaiue of financial instrumenis
The fair value of financial assets and financial liabilities is determined as follows:

¢ Fair value of financial assets and financial liabilities with standard terms
conditions and traded on active liquid markets is determined as quoted
market prices.

« Fair value of other financial assets and financial liabilities (derivative
instruments excluded) is determined in accordance with generally accepted
pricing models based on discounted cash flows analysis using prices from
observable current market transactions.

Fair value of derivative financial instruments is calculated using market prices.
Where such prices are not availabie, fair value is determined based on
discounted cash flow, which includes some assumptions that are supportable by
observable market prices or rates.
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3.14. Retirement plans

The obligations arising from the payment of retirement and disability pensions and
post-employment health-care are recognised in accordance with |IAS 19, Employee -
Benefits.

Defined benefit plans

The expenses are recognised as the services are rendered to the beneficiary
~ employees.

At the end of each accounting period, actuarial studies performed by independent
actuaries are obtained in order to determine the value of the obligations at that
date and the cost to be recognised in the year, in accordance with the “service unit”
method. The obligations thus estimated are compared with the fair values of the
pension funds in order to determine the amount of the differences to be recognised
as a liability.

Pension costs are recognised under “Staff Costs”, as provided for in 1AS 19, on the
basis of the amounts determined by the actuarial studies. They include current
service cost (increased obligation), which relates to the additional benefits earned
by the employees in the year, and interest cost, which is the increase in the
present value of previous obligations. The aforementioned amounts are reduced by
the amount relating to the expected return on plan assets. Actuarial gains or losses
are recognised directly in reserves.

Past service costs are recognised immediately, to the extent that the associated
benefits have been appraised, or, otherwise are recognised on a straight-line basis
over the period during which it is estimated that they will be obtained.

Defined contribution plans

The contributions made by the Group to defined contribution plans are recogntsed
as a cost on an accrual basis.

3.15. Other welfare benefits

Certain Group companies provide their employees with heaith care services, which
are also applicable to family members, retirees and early retirees, in addition to
those provided by the social security system. The obligations in this connection are
recognised as indicated above for defined benefit plans, under “Staff Costs — Other
Welfare Benefits”, except for actuarial gains or lcsses which are taken to reserves.

As is the case with the treatment of pension plans, at the end of each accounting
period actuarial studies conducted by independent actuaries are obtained in order
o determine the value of the obligations at that date.
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3.16. Contingent assets and liabilities

Contingent liabilities are not recognised in the consolidated financial statements,
being, where applicable, only disclosed in these notes to consolidated financial
statement as required by 1AS 37.

Contingent assets are not recognised in the consclidated financial statements, but
rather are disclosed when an inflow of future economic benefits is probable.

3.17. Revenues and expenses recognition

Revenues and expenses are recognised in the respective period, regardless of the
date of collection or payment.

Revenue from sales is recognised in the income statement when all the risks and
rewards incidental to ownership of the assets are transferred to the buyer and the
amount of the economic benefits can be reasonably measured. Sales are
recognised net of taxes, discounts and other costs to sell at the fair value of the
amount received or receivable.

Revenue associated with the rendering of services is recognised in the period in
which the services are rendered. '

Interest and finance income is accrued on a time proportion basis, by reference to
the effective interest rate applicable.

Gains and losses attributable to the current period, whose related income and
expense items will only be reflected in future periods, and past income and
expenses, that relate to future periods and which will be taken to profit or loss of
each for those periods, are recognised at their respective amounts under “Other
Current Assets” and “Other Current Liabilities” in the balance sheet.

3.18.Impairment and adjustments of financial assets

At each balance sheet date, the Group reviews for any indication that a financial
asset or a group of financial assets may be impaired.

Available-for-sale financial assets

For the financial assets classified as available for sale, a continuous or a significant
decline in the fair value of the instrument below its cost, is considered as an
indicator of impairment. If such evidence exists in available-for-sale financial
assets, the cumulative ioss — measured as the difference between the asset’s
carrying amount and the present fair value, less any impairment loss already
recognised in profit and loss — is removed from equity and recognised in profif and
loss statement. Impairments relating to investments in available-for-sale equity
instruments are not reversed.

Clients, debtors and other financial assets

Provisions for impairment losses are recorded whenever there are clear indicators
that the Group will not be able to collect all the amounts it should receive,
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according to the terms established by the contracted agreements. Several
indicators are used to identify these losses, such as:

- accounts receivable ageing
- debtor’s financial difficulties

- debtor's bankruptcy probability

The provisions are measured by the difference between the recoverable amount
and the carrying amount of the financial asset and recognized as an expense in the
income statement. The carrying amount of these assets is reduced to the
recoverable amount through an impairment recognition. Whenever a certain
amount is considered an uncollectible it is removed through the use of the
respective impairment account. Subsequent recovery of these amounts is recorded
in the income statement.

3.19. income tax

Income tax is calculated on the basis of the taxable profit (or tax loss) (which differs
from the accounting profit) of the consolidated companies, in accordance with the
tax rules in force in the countries in which each of the Group companies are
resident and taking into account deferred taxation.

Deferred taxes include temporary differences arising from the differences between
the carrying amounts of assets and liabilities and their tax bases.

Deferred taxes assets and liabilities are calculated and are periodically measured
at the tax rates that are expected to apply at the date on which the temporary
differences reverse, and they are not discounted.

Deferred tax assets are only recognised to the extent that the Group reasonably
expects to obtain sufficient taxable profits in the future. At each balance sheet date,
the temporary differences underlying the deferred tax assets are assessed, in
order to recognise or adjust them, based on the current expectations of their future
recovery. -

3.20. Earnings per share

Basic earnings per share are calculated by dividing net profit or loss attributable to
the Parent by the weighted average number of ordinary shares outstanding during
the year, excluding the average number of shares of the Parent held by the Group

companies.

The Group did not carry out any transactions that would lead to diluted earnings
per share being different from basic earnings per share.

3.21.Subsequent events

Events that occur after the date of the balance sheet that provide additional
information on conditions that existed as of the balance sheet date are reflected in
the consolidated financial statements.
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Events that occur after the date of the balance sheet, that provide information on
conditions that exist after the balance sheet date, if material, are disclosed in the
notes to the consolidated financial statements.

3.22. CO2 emission allowances — Emissions market

Certain of the Group’s production units in Spain are included in the European
greenhouse gas emissions market. The Group recognises emission allowances as
follows:

- Emission allowances assigned free of charge, and the emissions associated
with these allowances, are not recognised as assets or liabilities.

- Gains on the sale of emission allowances are recognised as a reduction of
“Other Operating Expenses”. -

- When it is deemed that CO, emissions exceed the annually assigned
allowances, a liability is recognised as a balancing item for other operating
expenses. This liability is measured -on the basis of the price of the CO,
emission allowance at the end of the year.

- Allowances acquired are recognised at cost in a specific intangible asset
account, “Intellectual Property and Other Rights”, and are amortised as they

are used.

In 2007 and 2006 the total emissions from the Group’s facilities in Spain did not
exceed the allowance assigned by the Government.

4. CHANGES IN ACCOUNTING POLICIES, MEASUREMENT BASES AND
ERRORS

In the years ended 31 December 2007 and 2006, the changes in measurement
bases involving the largest amounts were those made to the variables used in
actuarial studies to determine employee benefit obligations as described in Note
34. In these years there were no changes in accounting policies or corrections of
errors.

5. COMPANIES INCLUDED IN THE SCCPE OF CONSOLIDATION

5.1. Fully consolidated companies

The fully consolidated companies included the Parent, Cimpor Inversiones, S.A.U.,
and the following subsidiaries in which a majority of the voting power (control) is
held: (See Appendix for additional information on these subsidiaries)
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4 EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % OF
CWNERSHIP OWNERSHIP
HOLDING ) 3111242007 31112/2006
CIMPOR INVERSIONES CIMPOR INVERSIONES, S.A.U. 100.00 100.00
Calle Brasil, 56
36204 Vigo
SPAIN
CORPORACION NOROESTE CORPORACION NOROESTE, S.A. 99.54 99 54
Brasil, 56
36204 Vigo
C.N. HORMIGONES Y CORPORACION NOROQESTE DE 99 54 99 54
ARIDOS HORMIGONES Y ARIDOS, S.L.(1) ) ;
Brasil, 56
36204 Vigo
) i SOCIEDAD DE CEMENTOS Y MATERIALES
5.C.M.C. ANDALUCIA DE CONSTRUCCION DE ANDALUCIA, S.A.(1) 99.54 99.54
Av. de la Agrupacién de Cardoba, 15
14014 Cordoba
CEMENTOS ANDALUCIA CEMENTOS DE AN-DALUCIA, S.L.(1D) 99.54 99.54
Av._ de la Agrupacion de Cordoba, 15
14014 Cordoba
OCCIDENTAL HORMIGONES OCCIDENTAL DE HORMIGONES, S.L.(1) 99.54 99.54
Calle la Viela '
Poligono Industrial el Nevero
06006 Badajoz
(1) Sole Shareholder Company
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ABBREVIATION

COMPANY

EFFECTIVE
% OF
CWNERSHIP

EFFECTIVE
% OF
OWNERSHIP

CEMENTOS EL MONTE

CEMENTOS NOROESTE

SERMACONSA

MORTEROS GALICIA

HORMIGONES HERCULES

S.I.F. GALLEGA

TABANQUE, S.L.

HORMIGONES MINO

CEMENTOS COSMOS

PREBETONG GALICIA

CANTERAS PREBETONG

CEMENTOS EL MONTE, S.A.(1}
21810 ~ Palos de 1a Frontera (Huelva)
Puerto Exterior de Huelva

* Muelle Ingeniero Juan Gonzalo s/n

CEMENTOS NOROESTE, S.L.{1)
Brasil, 56
36204 Vigo

SERVICIOS Y MATERIALES PARA LA
CONSTRUCCION, S.A.(1)

Brasil, 56 '

36204 Vigo

MORTEROS DE GALICIA, S.L.
Brasil, 56
36204 Vigo

HCORMIGONES HERCULES, S.L.(1)

Poligono Industrial — Eil Prado — 40 — Mérida

06800 — Badajoz

SOCIEDAD INDUSTRIAL Y FINANCEIRA

GALLEGA, S.L.(1)
Brasil, 56
36204 Vigo

TABANQUE, S.L.(1}
Brasil, 56
36204 Vigo

HORMIGONES MINO, S.L.
Brasil, 56
36204 Vigo

CEMENTOS COSMOS, S.A.
Brasil, 56
36204 Vigo

PREBETONG GALICIA, S.A.
Brasil, 56
36204 Vigo

CANTERAS PREBETONG, S.L.
Brasil, 56
36204 Vigo
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99.54

90.54
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99.54
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99.52

99.29
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99.54

98.54

99.54

99.54
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99.54

99.54
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EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % OF
CWNERSHIP OWNERSHIP
311212007 31122006
BOMTRAHOR g?\MBEO Y TRANSPORTE DE HORMIGON, 92.80 92.80
Brasil, 56
36204 Vigo
PREBETONG LUGO PREBETONG LUGO, S.A. 81.58 81.58
Av. Benigno Rivera s/n - Polig. Ind. del Ceao
27003 Lugo
P.LUGC DE HORMIGONES  PREBETONG LUGO DE HORMIGONES, S.A. 81.58 81.58
Brasil, 56
36204 Vigo
F.Y.H. SANI FIRMES Y HORMIGONES SANI, S.L. 92.43 79.63
CARRETERA NACIONAL — 830 Gijén — Sevilla,
Km 308
06200 ALMENDRALEJO (BADAJOZ)
MATERIALES ATLANTICO MATERIALES DEL ATLANTICO, S A. 69.02 69.02
Poligono Industrial Lagoas — Carretera Cedeira
Km. 1,5
15570 Nar6n (La Corufia)
HORMINGONES LA BARCA HORMIGONES Y ARIDOS LA BARCA, S.A. 49.77 49.77
' Calle La Barca, n°® 14
36002 Pontevedra
ARICOSA ARIDOS DE LA CORURNA, S.A. 49.21 49.21
Candame
15142 Arteixo La Corufia
CANPESA CANTEIRA DO PENEDO, S.A. 40.77 40.77
Reina, 1 - 3°
27001 Lugo
MOROCCO
ASMENT DE TEMARA ASMENT DE TEMARA, S.A. 62.60 62.60
Ain Attig — Route de Casablanca
Témara
BETOCIM BETOCIM, S.A. 97.50 97.50

Ain Attig — Route de Casablanca

Témara
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EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % OF
OWNERSHIP OWNERSHIP
311212007 31/12/2006
ASMENT DU CENTRE ASMENT DU CENTRE, S.A. 100.00 100.00
Ain Attig — Route de Casabtanca
Témara
GRABEMA GRABEMA, S.A. 100.00 100.00
Ain Attig — Route de Casablanca
Témara
TUNISIA
C.J.O. SOCIETE DES CIMENTS DE JBEL OUST 100.00 100.00
3, Rue de Touraine, Cité Jardins
1002 Tunis -~ Belvédére
BRAZIL
C.C.B. CIMPOR - CIMENTOS DO BRASIL, LTDA. 100.00 100.00
Av® Maria Coelho Aguiar, 215 — Bloco E - 8°
Jardim S&o Luiz - Sao Paulo
C.B. CIMPOR BRASIL PARTICIPAGOES, I.TDA. - 100.00
Av. M? Coello Aquiar, 215 BI E - 8°
J- 830 Luis — S&o Paulo
MOZAMBIQUE
CIM. MOCAMBIQUE CIMENTOS DE MOCAMBIQUE, S.A.R.L. 65.41 65.41
Av. Ferndo de Magalhdes, 34 — 2° n®
Maputo — Caixa Postal 270
CIMBETAO CIMPOR BETAO MOCAMBIQUE, S.AR.L. 65.41 65.41
Estrada de Lingamo
Matola
PREMAR PREFABRICADOS DE MAPUTO, SAR.L. - 56.65

Av? 24 de Julho, 2096, 4° Andar
Maputo
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EGYPT
EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % OF
OWNERSHIP OWNERSHIP
31122007 31/12/2006
AMCC AMREYAH CEMENT COMPANY 96.39 96.39
El Gharbaneyat — Borg El Arab City
P. O. Box 21511 Alexandria
CEC CIMPOR EGYPT FOR CEMENT 100.00 100.00
El Gharbaneyat — Borg El Arab City
P.0. Box 21511 Alexandria
AMREYAH CIMPOR AMREYAH CIMPOR CEMENT COMPANY, 97.29 97.29
S.AE.
El Gharbaneyat — Borg El Arab City
P.C. Box 21511 Alexandria
CsC CEMENT SERVICES COMPANY, S.A.E. 53.37 53.37
El Gharbaneyat — Borg Ei Arab City
P.O. Box 21511 Alexandria
CIMPSAC ~ CIMPOR SACS MANUFACTURE COMPANY, 99.59 99.59
S.AE.
El Gharbaneyat — Borg El Arab City
P.O. Box 21511 Alexandria
AMREYAH DEKHEILA AMREYAH DEKHEILA TERMINAL COMPANY — 97.34 97.34
S.AE.
Trade City Center — Down Town
Desert Road

International Garden - Alejandria

SOUTH AFRICA

NPCC NATAL PORTLAND CEMENT COMPANY (PTY) 100.00 100.00
LTD.
199 Coedmore Road Bellair

4094 Durban
South Africa

NPC NPC - CIMPOR (PTY) LIMITED 74.00 100.00
199 Coedmore Road Bellair
4094 Durban
South Africa

DCL DURBAN CEMENT LTD. 100.00 100.00
199 Coedmore Road Belfair
4094 Durban — South Africa
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ABBREVIATION

EFFECTIVE

COMPANY % OF
OWNERSHIP

EFFECTIVE
% OF
OWNERSHIP

SRT

NPC - CELL “A7°

CONCRETE

S C STONE

EEDESWOLD

S C MINING

STERKSPRUIT QUARRIES

STERKSPRUIT CONCRETE

STERKSPRUIT
INVESTMENTS

3111212007

THE SIMUNA REHABILITATION TRUST 100.00
1 Wedgelink Road
Bryanstone — South Africa

NATAL PORTLAND CEMENT {PTY) - CELL 100.00
“p 7

5 th Floor Sa Eagle House

70 Fox Street

Johannesburg

South Africa

CONCRETE MIX (PTY) LTD. T/A 100.00
SOUTH COAST MIXED CONCRETE

P.O.Box 255

4240 Port Shepstone

SOUTH COAST STONE CRUSHERS (PTY) 100.00
LTD.
P. 0. Box 255

4240 Port Shepstone

EEDESWOLD HIGHLANDS (PTY) LTD. 100.00

- P.O. Box 255

4240 Port Shepstone

SOUTH COAST MINING (PTY) LTD. 100.00
188 Coedmore Road Bellair

4094 Durban

South Alfrica

STERKSPRUIT QUARRIES (PTY) LTD. 100.00
195 Coedmore Road Bellair

4094 Durban

South Africa

STERKSPRUIT CONCRETE (PTY) LTD. 100.00
189 Coedmore Road Beilair

4094 Durban

South Africa

STERKSPRUIT INVESTMENTS (PTY) LTD. 100.00

199 Coedmore Road Beltair
4094 Durban — South Africa
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ABBREVIATION

COMPANY

EFFECTIVE
% OF
OWNERSHIP

EFFECTIVE
% OF
OWNERSHIP

CAPE VERDE

31122007

3112/2006

NORDICAVE TRADING

CIMENTOS CABO VERDE

CABOC VERDE BETOES E
INERTES

ITP

BETOES CABQ VERDE

NORDICAVE TRADING INDUSTRIAL,
LIMITADA.
Estrada de Tira Chapéu,

Praia, Santiago — 14/A Cape Verde

CIMENTOS CABC VERDE, S.A.
Estrada de Tira Chapéu

Praia, Santiago

14/A Cabo Verde

CABQ VERDE BETOES E INERTES, S.A.

Estrada de Tira Chapéu
Praia, Santiago
14/A Cabo Verde

INDUSTRIA DE TRANSFORMACAO DE
PEDRAS, LDA.

Estrada de Tira Chapéu

Praia, Santiago

14/A Cabo Verde

BETOES CABO VERDE, S.A.
Estrada de Tira Chapéu
Praia Santiago

14/A Cabo Verde

100.00

98.65

53.27

98.65

54.26

100.00

98.65

53.27

t
"08.65

CHINA

CIMPOR MACAU
INVESTMENT

CIMPOR CHENGTONG

CIMPOR MACAU INVESTMENT COMPANY,

LTD.
Av. da Praia Grande, 623

Edificio Tai Wash -~ 15° andar
MACAU (R. P. China)

CIMPOR CHENGTONG CEMENT
CORPORATION LTD.
Suite 6404, 64" floor

Central Plaza, 18 Harbour Reoad
Wanchai — Hong Kong {R.P. China}

50.00

40.00

80.00
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ABBREVIATION

COMPANY

EFFECTIVE
% OF
OWNERSHIP

EFFECTIVE
% OF
OWNERSHIP

SEA — LAND MINING

NEW LIUYUAN

NANDA

HUAI AN LIUYUAN

SUZHOU LIUYUAN

SEA — LAND MINING LIMITED
Suite 6404, 64th floor

Central Plaza, 18 Harbour Road
Wanchai - Hong Kong (R. P. China)

SHANGDONG LIUYUAN NEW TYPE CEMENT
DEVELOPMENT COMPANY LIMITED

Kuangsi Village, Liuyuan Town, Yicheng District
Zaozhuang City, Shangdong Province

ZIP code: 277300 (R.P. China}

SUZHOU NANDA CEMENT COMPANY LTD

N°. 1, WenDu Road, Wang Ting Town, Xiang
Cheng District
Suzhou City, Jiangu Province

ZIP code: 215155 (R.P. China)

HUAI AN LIUYUAN CEMENT COMPANY LTD
Huai' an city, Huaiyin district, WangYing town
{former Huayin district Building materials ptant

site)
ZIP code: 223300

SUZHOU LIUYUAN NEW TYPE CEMENT
DEVEL.OPMENT CO.,LTD

Suzhou Wuzhong economic development zone,
DongWu

industrial park second term (Yinzhong south
road)

ZIP code: 215000

311212007
40,00

38.40

28.41

38.40

38.40

31122006

TURKEY

CIMPOR YIBITAS

YOZGAT

YIBMAK

CIMPOR YIBITAS CIMENTO SANAYI VE
TICARET A.S.
Portakal Cicegi Sokak n® 33 — 06540

06540 Cankaya/Ankara/TURKIYE:

YIBITAS YOZGAT ISCI BIRLIGI INSAAT
MALZEMELERI
TICARET VE SANAYI A, S.

Portakal Cicegi Sokak n°® 33 — 06540
06540 Cankaya/Ankara/TURKIYE

CIMPOR YIBITAS MUHENDISLIK MAKINA
SANAYI VE TICARET A.S.

Portakal Cicegi Sokak n® 33 — 06540
06540 Cankaya/Ankara/TURKIYE
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EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % OF
OWNERSHIP OWNERSHIP
. 31122007 31/12/2006
BEYNAK CIMPOR YIBITAS BEYNELMILEL 50.21 -
NAKLIYECILIK
TICARET VE SANAY!I A.S.
Portakal Cicegi Sokak n® 33 - 06540
06540 Cankaya/Ankara/TURKIYE
NAKLIYECILIK CIMPOR YIBITAS NAKLIYECILIK LTD. STI. 50.21 -
Portakal Cicegi Sckak n® 33 — 06540
06540 Cankaya/Ankara/TURKIYE
PERU
CEMENTOS OTORONGO CEMENTOS OTORONGO, S.A.C. 80.00 -
Calle Siglo XXI n°® 120
Centro Comercial La Gran Via, 0Of.549 -~ 551
Cercado :
Arequipa — Peru
AGRECOM AGREGADOS COMERCIALIZADOS, SA.C, 40.00 -
Av. Nestor Gambetta s/n
Base Naval del Callao, Puerta 6 (Callao - Pert)
OTHER ACTIVITIES
CIMPOR SAGESA CIMPOR SAGESA, S.A. 100.00 100.00
Brasil, 56
36 204 Vigo
CIMPOR FINANCE CIMPOR FINANCE LIMITED 100.00 100.00
2 Harbourmaster Place
Custom House Dock
Dablin 1
SCANANG TRADING SCANANG TRADING ACTIVITIES-ESPANA, 100.00 100.00

SOCIEDAD ANONIMA

Brasil, 56
36204 Vigo
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CIMPOR DEL ECUADOR CIMPOR DEL ECUADOR, S.A. 90.00
Distrito metr’opolitano de Quito
Provincia de Pichincha

5.2. Associates

The associates accounted for using the equity method (see Note 20) at 31

December 2007 are as follows:

EFFECTIVE

EFFECTIVE

ABBREVIATION COMPANY . % OF % OF
OWNERSHIP OWNERSHIP
31/M12/2007 31/12/20086
CEMENTOS ANTEQUERA, CEMENTOS ANTEQUERA, S.A. 21.29 21.35
Carretera del Polvorin km 2, margen izquierdo
29540 Bobadilla, Estacion. Malaga
ARENOR ARENOR, S.L. 28.44 28.44
Calle Montecarmelo, 1 —5°C
Sevilla
AUXILIAR DE ARIDOS AUXILIAR DE ARIDOS, S.L. - 28.32
Calle Montecarmelo, 1 - 5°C
Sevilla

5.3. Proportionately consolidated companies

The following investee was proportionately consolidated since it is managed and

controlled jointly with another shareholder:

EFFECTIVE EFFECTIVE
ABBREVIATION COMPANY % OF % OF
_ _ _ OWNERSHIP OWNERSHIP
BRASIL 31/12/2007 31/12/2006
ECO-PROCESSA ECO-PROCESSA — TRATAMENTO DE 50.00 50.00

RESIDUOS LTDA.

Av. Rio Branco, 110 — 39° - parte
Cidade do Rio de Janeiro
Estado do Rio de Janeiro

6. CHANGES IN THE SCOPE OF CONSOLIDATION

The main changes in the scope of consolidation in the year ended 31 December

2007 relate mainly to:
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Acquisitions:

In Turkey, acquisition of direct and indirect participations representing 50.21%
of the share capital of Yibitas Lafarge Orta Anadolu Cimento Sanayi ve Ticaret,
A.S., now called Cimpor Yibitas Cimento Sanayi ve Ticaret A.S., which part of
its participations were acquired directly from a Lafarge Group Company for
around 269 millions of euros.

In China, constitution of the company Cimpor Macau Investment Company,
Ltd., based in Macau (China), in which Cimpor Inversiones, S.A.U. has 50%
shares. This company was formed as the head of the Group for the
devélopment of the cement activity in that area.

Conclusion of the acquisition by the subsidiary Cimpor Chengtong Cement
Corporation, Ltd. (Cimpor Chengtong) of 60% of Shandong Liuyuan New Type
Cement Development Company, Ltd. (New Liuyuan) and all the share capital of
Sea-Land Mining, the main asset of which is a 71.03% shareholding in Suzhou
Nanda Cement Company, Ltd. (Nanda). Our shareholding in New Liuyuan went
up to 96% in 2007 through a share capital increase wholly subscribed by
Cimpor Chengtong. The shareholder owning 4% of New Liuyuan has a call
option exercisable in five years on the part that it was to subscribe.

In Cape Verde, acquisition of 55% of the share capital of Betées de Cabo
Verde, S.A. ‘ ‘

In Peru, acquisition of 80% of the share capital of Cementos Otorongo, S.A.C,,
which owns 50% of Agregados Comercializados, S.A.C.

In Ecuador, constitution of the cbmpany Cimpor del Ecuador, S.A., with 90% of
the share capital.

Sales

In Spain, sale of our whole shareholding in Auxiliar de Aridos, S.L.

In Mozambique, sale of the whole shareholding owned by Cimentos de
Mocambique in Premap — Prefabricados de Maputo, S.A.R.L:

The impact of the changes in the scope of consolidation on the balance sheet

at 31 December 2007 is as follows:
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Acquisitions Sales
Cape Subtotal of Subtotal of
Captions Turkey China Verde Brazil Perd acquisitions Spain  Mozambique  sales Total
Non current assets:
Intangible assets (Note 18) 1.172 1.051 - - 448 2.702 - - - 2.702
Tangible assets (Note 19) 211482 42.73% 1.123 2.509 6.616 264 445 - (273) {273) 264.172
Investments in associates (Note 20} - - - - - - {94) - 94y (94}
Accounts receivable - other a1 - - - 7.585 7.666 - - - 7.866
Deferred tax assets (Note 25) 641 - - - 206 847 - - - 847
Total non-current assets 213.356 43.818 11423 2.509 14.856 275.661 (94) (273) (367) 275293
Curmrent assets: . .
Imventories 19,627 3879 44 - 219 24,069 - (73) (73) 23.995
Accounts receivable - trade 26.974 5.321 702 - 55 33.051 81 (81) 32.870
Accounts receivable --other 793 1.207 55 - - 2.085 - {2) ) 2.053
Taxes recoverable 2755 16 - - 1.021 3.793 - - - 3.793
OCther current assets 316 - 11 - 23 B850 - {8) {6) - 844
Total current assets 51.265 10.424 512 - 1.318 63.818 - {163) (163) 63.655
Total assets 264 621 54.240 1.935 2.509 16.173 339.478 (94) (438) (530) 338.948
Non curent liabilities: .
Deferred tax liabilities {Note 25) (29.223} - - - (10) (29.242) - - {29.242)
Provisions for risks and charges (Note 35) {6.730) - - - {19) (6.750) - - - {5.750)
Loans - (5.029) {448) - (BGE) (6.084) - - - (5.084)
Accounts payable - other {614) {1.655) - - - (2.269) - - - {2.263)
Total non-current liabilities {36.57T) 6.684) (448) - 835) {44 345) - - - (44.345)
Current liabilities:
Current liabilities - trade {15.393) (4.458) (678) - (2086) (20.736) - 324 324 (20.412)
Accounts payable - other (1.704) (2.880) (523) - [vai] (5.178) - 33 33 (5.145)
Taxes payable (1.889) (159) (45) - - (2.093) - 12 12 (2.080)
Loans 751) {38109 - - (7.641) (46.504) - - - (46.504)
Other current liabilities {3.688) (646} - - - (4.538) - 45 45 (4.493
Total current Fabifities {23.635) {46.260) (1.246} - (7.918) (79.049) - 415 41& (78.634)
Total liabilities {60.212) {52.934) (1.694) - (8.553) _ (123.384) - 418 415 (122.979)
Minority interest (Note 33) (116.468) (6.373) (132 - (2.785)  (125.757) - 25 25 (125.732)
Net amount B87.942 {5.067) 100 2.509 4.835 00.328 {84 4 (90} 80.237
Goodwill (Note 17) 157.481 4072 261 1.054 3.626 166.494 - {40} (40} 166.454
Adjustments in investments in associates - - - - - - 40 - 40 40
Capital (gain) / loss - - - - - - (243) (132} 3749 (374
Accounts payabile - other - (980) - (361) (7.569) B3.910) - - - (8.910}
Net amount paid / (received) 245.423 {1.978) 370 3.203 893 247 917 297y (167 464y 247 448
Cash and cash equivalents 23.530 3.051 48 - 45812 31239 - (10} (10} 31.229
Net assets acquired / {sold) 268.952 2056 416 3.583 13.073 288.060 287) a7 {474y  287.588

The changes in the scope of consolidation had the following impact on the

Consolidated Income statement at 31 December 2007:

Turkey

Captions China Other Total
Operating income 189.554 24.83% 15.174 229.567
Operating expenses 165.996 23.815 16.489 206.300
Net operating income 23.558 1.024 (1.315) 23.267
Net financial income (1.110) (2.845) 77 (3.878)
Profit before income tax 22.448 {1.820) {1.238) 19.390
Income tax (5.177) - 416 (4.761)
Net profit for the year 17.271 (1.820) (822) 14.629
Attributable to:
Equity holders of the parent 7.340 (726) (740} 5.874
Minority interest 9.931 (1.094) (82) 8.755

7. FOREIGN EXCHANGE RATES

The foreign exchange rates used in the translation to euros of the assets and
liabilities presented in foreign currency at 31 December 2007 and 2006 and in the
translation of the profit or loss for the years then ended, were as follows:
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Closing exchange rate

Average exchange rate

Divisa Segment 2007 2006 Var.% 2007 2006 Var.%
ushD Other 1,4721 1,3170 11,8 1,3707 1,2562 9.1
MAD Morocco 11,4042 11,1354 2,4 11,3084 11,1827 1,1
BRL Brazil 2,5963 2,8118 (7, 7) 2,6690 2,7383 (2,5)
TND Tunisia 1,8030 1,7078 5,6 1,7726 1,6859 5,'1
MZM Mozambique 34.830,00 34.470,00 1,0 35.156,33 32.796,98 7.2
CVE Cape Verde 110,2650 110,2650 - 110,2650 110,2650 -
EGP Egypt 8,1072 7,5217 7,8 7,8368 7.3087 7.2
ZAR South Africa 10,0298 9,2124 8,9 9,6710 8,5314 13,4
HKD Hong Kong 11,4800 10,2409 12,1 10,6949 10,1427 1 54
TRY Turkey 1,7170 - - 1,7826 2 - -
PEN Peru 4,4862 - - 44080 3 - -
CNY China 10,7524 - - 10,5908 * -

- MOP Macau 11,8244 - - 11,2599 * - .

' Average exchange rate from 1 November to 31 December 2006

2 Average exchange rate from 1 March to 31 December 2007
* Average exchange rate from 1 to 31 December 2007
4 Average exchange rate from 1 July to 31 December 2007

8. BUSINESS AND GEOGRAPHICAL SEGMENTS

Segment reporting is structured on a primary basis by geographical segment and
on a secondary basis by business segment.

The main information relating to profit or loss for the years ended 31 December
2007 and 2006 in the various business lines relating to each of the geographical
segments is as follows:

2007

Sauth

Unallocated Fliminationg

Sales and services rendered:

Extemal sales
Inter segment sales
Total -

Operating results

Financial expenses
Financial income

Share of results of associates

Other investment incoms

Proft before income tax

Income tax

Net prafit for the year

Transactions between various geographical segm

prices.

___Spain Morocco  Tunisia  Egypt Turkey Brazil Mozambigue  Affica China  Cthers Consolidated
460.791 80.478 59732 120.600 163.053 321.760 60078 128119 239390 30522 24.776 - 1.472.848

. 1.280 - - 3.328 - 207 - 1.658 - - 98.054 {104.527) -
_._as2.071 80478 59732 123.827 163.053 321857 60078 120776 23.939 30522 122.830 {(104.527) 1.473.842
92,337 28409 10826 46017 23558 T37444 28.797 38.051 260 2129 14.306 - 321,835

(147.779)

88.715

2875

6.104

271.549

35.697

235.852

ents are carried out at market

The net profit shown relates to the total profit of the various business lines,
disregarding the portion attributable to minority interests, which amounted to:
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Other information

South
Spain Moroceo  Tunisia  Egypt Turkey Brazil M igue Africa China  Others  Unallocated G i d

Profit for the year atfribulable to
minority interest 1.563 7.522 - 1.243 2.931 - 7.011 - (17G) {117} 4 27.078

Also, the detail, by geographical area, of the assets and liabilities and their
reconciliation with the consolidated totals at 31 December 2007 are as follows:

Other information:
. South
Spain Merocco  Tunisia Egypt Turkey Brazil ique Aftica China Others  Unallocated G
Fixed capital expenditure 42,701 £5.926 1.638 18.385 253.616 38.145% 29003 30861 44470 13.800 - 466.448
Depreciation and amortisation 33272 8775 7778 11114 13.963 30.031 1481 4.957 1.586 824 - 111.754
Provisions and impaiment losses 10437 . 458 345 1.474 1.306 6.681 (17.417) - - 42 - 2925

Also, the detail, by geographical area, of the assets and liabilites and their
reconciliation with the consolidated totals at 31 December 2007 are as follows:

South
___Spain Morcceo  Tunisia _ Egynt Turkey Brazil Mozambicue Africa China Cihers Unllocated  Eliminations _Congolidated

;:;::ntassets R 644.313 152.615 120227 400.527 510960 1.352918 30.208 253215 B7.478 54.141 674.004 (367.549) 3.844.155
lavestments in assouittes 21.081
Total consolidated asseis Y SR
Liallites .
Segment liabilities 361.536 33711  16.348 38.800 106145 307685 24.038 69.725 42473 27.105 1.621.636 {367.545) 2.452.636

YTETES

Total consofidated Babilities

Thé information, by business line, for the year ended 31 December 2007 is as
follows:

Sales and services Fixed capital
rendered Net assets expenditure
Cement . 1.087.808 3.156.733 439.839
Ready-mix-and pre-cast concrete 331.067 332.884 21.274
Others 54.973 475.618 5.334
1.473.848 3.065.236 466.446
40
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2006

Sales and services rendered:
External sales
Inter segment sales

Others

Unallocated

Conselidated

72.530

37734
35.254

1.182.754

Total

72.530

72.988

1.182.754

Operating resufts

8.81¢

8.876

758.038

Financial expenses

Financial income

Share of results of associates
Cther investment income

Profit befere income tax
Income tax

Net profit for the year

{145.877)
86.272
535
16.250

245.218
41.102)

204.115

Transactions between various geographical segments were carried out at market

prices.

The net profit shown relates to the total profit of the various business lines,

disregarding the portion attributable to minority interests, which amounted to:

Profit for the year athibutable to minarity
interests

Other information

Fixed capital expenditure
Depreciation and amertisation
Provisions and impairment fosses

South
Africa

Others

Consolidated

1.737

12.037

South
Africa

Cthers

Consolidated

43878
7742
819

8.090
1.729
172

144.548
94.832
3.320

Also, the detail, by geographical area, of the assets and liabilities and their
reconciliation with the consoclidated totals at 31 December 2006 were as follows:

Assets
Segment assets

Investments in associates
Total consolidated assets

Liabilites
Segment fiabilities

Total consolidated liabilities

Others

C i d

696.724 1.177.287

80.066

586.049

27.389

1.484.477

3.013.854

18.580

3032484

1.813.583

1.813.583

The information, by business line, for the year ended 31 December 2006 were as

follows:
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Other non-current

Revenue Net assets Assets
Cement 900.098 ' 2.548.803 111.315
Ready-mix and pre-cast concrete 227.120 245,682 25,426
Other 55.536 237.949 7.807
1.182.754 3.032.434 144.548

9. OTHER OPERATING INCOME

The detail of the heading “Other Operating Income® at 31 December 2007 and
2006 is as follows:

2007 2006

Suplementary income (a) 2107 112
Grants related to income 3 4
Group work on non-current assets 1.892 ) 1.706
Recovery of receivables 4 50
Revenues obtained from the sale of assets (b) 3.256 2.333
Reversal of allowances for doubtful receivables 1.113 2.437
Reversal of inventory allowances 260 21
Grants related to assets 326 809
Other 7.921 5.360

' 16.982 12.932

(a) The gains indicated relate mainly to gains derivated from the machinery
rent.

(b) The gains indicated relate mainly to gains on the disposal of items of
property, plant and equipment.

10. COST OF SALES

In the years ended 31 December 2007 and 20086, the cost of sales was as follows:

2007 2006
Goods sold 115.302 75.192
Material used in preduction 377.489 282.441
Other . 213 (18)

493.004 357.615
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11. STAFF COSTS

The average number of employees, by business and geographical segment, in the
years ended 31 December 2007 and 2006 was as follows:

2007 2006

Cement operations 4.088 2.920
Spain 492 520
Brazil 715 - 719
Egypt 462 482
Tunisia 226 236
Morocco 180 187
South Africa 271 321
Turkey 634 -
China ) 623 -
Other 485 455
Ready-mix concrete and aggregates 1.451 . 981
Spain : 429 420
Brazil 555 381
Morocco 23 21
South Africa 146 139
Turkey : 140 -
Cther 158 20
Other activities 70 92
Common functions 279 244
5.888 4.237

Staff costs in the years ended 31 December 2007 and 2006 were as follows:

2007 2006
Wages and salaries ) 92.237 72.282
Employer social security costs 15.812 11.862
Other staff costs 19.204 16.624
Insurance 306 216
Other welfare costs (Note 34) 110 51
Pension plans {(Note 34} 1.856 1.643

129.525 102.677

The “Other staff costs” caption includes health care expenses, termination benefits,
professional training expenses and food allowances.

12. OTHER OPERATING EXPENSES

Other operating expenses at 31 December 2007 and 2006 were as follows:
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2007 2006

Adjustments for doubtful debts 4.168 4.908
Taxes 5919 4.826
Association membership fees 2405 . 1.266
Inventoty adjustments 663 879
Fines and penalties 343 73
Losses on dispesal of assets 463 597
Other operating expenses 3.338 2.489

17.299 15.038

13. FINANCIAL PROFIT

The detail of the financial profit for the years ended 31 December 2007 and 2006 is
as follows:
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2007 2006
Financial expenses:
Interest expense:
Variation in fair-value:
‘Trading Derivative financial instruments (a) 7.752 12.555
Financial assets/liabilities at fair value (a) 2128 183
9.880 -
Other 82.330 69.815
Foreign exchange loss:
Variation in fair-value:
Trading Derivative financial instruments (a) 32.320 35.702
Financial assets/liabilities covered 2.286 4575
34.606 40,217
Other : 6.317 10.893
Financial discount allowed 1.533 1.413
Other financial expenses ' 13.113 10.741
’ 147.779 145,877
Financial income:
Interest income:
Variation in fair-value:
Trading Derivative financial instruments (a) 15.531 12.716
Financial assets/liabilities at fair value (a) 217 569
7 ' 15.748 13.385
Other 24.362 26.561
Foreign exchange gain:
Variation in fair-value:
Hedging derivative financial instruments 2.286 4.575
Financial assets/liabilities at fair value (a} 32.320 35.702
34.606 40.277
Other 8.165 3.212
Cash discount received 174 183
Gain on the sale of other financial assets - 305
Other financial income 5.660 2.349
88.715 86.272
Share of resulfs of associates:
Gain in associated companies ) 2.675 535
) 2675 535
Investment income:
Dividends 6.804 241
Gains/(losses) on the sale of investments (700) 16.009
6.104 16.250

(@) These captions are mainly related to: “US Private Placements” fair value
changes (Note 36), which were designated as financial liabilities at fair
value through profit and loss and fair value changes of negotiable financial
derivative instruments, including two of them that, although contracted to
cover exchange rate and interest rate risks associated to those “US Private
Placements” {(Note 38) are not qualified by the Group for hedge accounting
effects.
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In 2007 and 2006 the profit or loss at associates included the effect of using the
equity method to account for the investments in associates.
14. INCOME TAX

The detail of the income tax for the years ended 31 December 2007 and 2006 is as
follows: -

2007 2006
Current tax 43.263 25.492
Deferred tax (7.744) 16.794
Prior years' adjustments 177 (1.184)
Expenses for the year 35.697 41.102

The Parent is taxed under the consolidated tax regime provided for in Chapter VI,
Title VIl of Spanish Corporation Tax Law 43/1995, and its subsidiaries are
Corporacion Noroeste, S.A., Cementos Cosmos, S.A., SERMACONSA, Prebetong
Galicia, S.A,, Hormlgones Mifio, S.L., Canteras Prebetong, S.L.,, Cementos
Noroeste, S. L , Corporaciéon Noroeste de Hormigones y Aridos, S.L_, Cementos el
Monte, S.L. Hormlgones Heércules, S.L., Sociedad de Cementos y Materiales de
Construccién de Andalucia, S.A., Morteros de Galicia, S.L., Cimpor Sagesa, S.A,,
Sociedad Industrial y Financiera Gallega, S.L., Cementos de Andalucia, S.L.,
Prebetong Lugo, S.A., Occidental de Hormigones, S.L., Bombeo y Transporte de
Hormigon, S.A., Prebetong Lugo de Hormigones, S.A,, Tabanque, S.L., Materiales
del Atlantico, S.A., Scanang Trading Activities Espafa, S.A. and Firmes vy
Hormigones Sani, S.L.

The income tax relating to the other geographical segments is calcuiated at the
respective local rates in force.

The temporary differences between the carrying amounts of the assets and
liabilities and the related tax bases were recognised as stipulated in IAS 12,
Income Taxes.

The income tax expense was calculated as follows:
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2007 2006

Tax rate applicabie in Portugal 32,50% 35,00%
Operational results non taxable (a) (3,46%) (2,29%)
Financial results non taxable (b) {2,51%) (0,19%)
Benefits by deductio-n to the taxable profit and to the collect (¢} {1,07%) {8,25%)
Adjustments on deferred taxes (d) (10,26%) (2,47%)
Rate differences (2,46%) {(4,56%)
Others 0.41% (0,48%)

13,15% 16,76%

Effective tax rate of the Group

(@) Included in this item are the profits of tax exempt companies and transactions
that are not relevant for tax purposes.

(b) This item consists of financial profits and losses that are not relevant for tax
purposes, the most important of it are gains appropriated from associated
companies and, essentially in 2007, the gain from the financial asset held to
maturity mentioned in Note 21.

(¢) This includes tax benefits and goodwill depreciation deductible for tax
PUrposes. '

(d) This item essentially includes deferred tax adjustments arising from changes
in tax rates at which it is estimated that tax will be recovered and changes in
expectations of recovering temporary differences from previous years.

In addition to the tax expense for the years ended 31 December 2007 and 2006,
deferred taxes amounting to EUR 4,463 thousand and EUR 1,398 thousand,
respectively, were recognised directly in reserves (see Note 25).

The Parent has all the last four years open for review by the tax authorities for all
the taxes applicable to it. In February 2007, the Parent received a notification from
the Tax Authorities, of an inspection for 2002, 2003 and 2005 corporate income
tax, and also for 2003 and 2004 VAT and other taxes applicable.

Despite the complexity of the tax legislation applicable to the Group companies’
operations, since these were carried out in accordance with the prevailing body of
legal opinion and case law, it is estimated that no contingent tax liabilities should
arise as a result of the tax authorities’ review of the years not yet statute-barred.

15. DIVIDENDS

On December 28, 2007, the Board of Directors of Cimpor inversiones, S.A. (Sole-
Shareholder Company) agreed to distribute a gross interim dividend totalling EUR
50,000 thousand on account of the Company’s profit. This amount reduces the
Equity chapter of the accompanying balance sheet.
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At December 31, 2007, Cimpor Inversiones, S.A. (Sole-Shareholder Company) has
generated a profit after tax for the financial period amounting 103,423.1, all of them
distributable, as shown below:

Euros
Profit before tax 81.229
Company tax 22.194
103.423

On the other hand, the cash previsions for the period from December 1, 2007 to
February 29, 2008, was the following:

Euros
Balance available in cash 150.200
Projected collections on the 512.152
Projected payment in the mentioned period, interim
include -324.307
Final 338.045

In view of these statements, and considering the structure of the Company’'s
balance sheet at those dates, it was considered the Company has enough liquidity
to distribute an interim dividend.

The proposal of the profit distribution made by the Board of Directors of the parent
company, includes a dividend distribution totaling EUR 80,317 thousand. In this
amount is included the above mentioned interim dividend so as EUR 10,479
thousand were recorded in Legal reserve and EUR 13,991 thousand in Voluntary
reserves.

16. EARNINGS PER SHARE

Basic and diluted earnings per share (see Note 3.21) for the years ended 31
December 2007 and 2006 were calculated taking into account the following
amounts:

48
F-225



Cimpor Inversiones, S.A.U. - GROUP

Basic and diluted earnings per share

Profit for the year for the purpose of calculating earnings

per share

Weighted average number of shares for the purpose of
calculating earnings per share (thousands)

Earnings per share (basic and diluted)

17. GOODWILL

2007 2008
208.774 192.078
52.270 52.270
3,99 3,67

In the years ended 31 December 2007 and 2006, the changes in the goodwill
balances and in the respective accumulated impairment losses were as follows:

Seuth Cape
Spain Brazil Egypt  Tunisia_ _Morocco _ Africa  _Mozambigue _ Verde Turkey _ China Peru Total

ross Assets

Balance at 1 January 2006 103.619 662.845 213.610 45850 49.773 127.701 16.481 7721 1227.700
Changes in the scops of consolidation 9.338 1441 - - - 2.651 Lo 1.021 14.481

g s due to exch i . (21289 (21655 (2680 (849) (24 670) 718y - (72 866)

Increases - - - - - 40 40
Disposals - -

Balance at 1 January 2007 112.957 643.001 191955 43270 48.924 105703 14.803 8.742 - 1.169.355
Changes in the scope of consolidation (Nete

B6) ) 1.054 - - - - { 40} 281 157 481 4072 3.626 166.454
Adjustment due to exchange differences 53.6571 (13 885} {2 285) (1 149) (8580) {1 565} - 12.845 {1835 -(102) 38695
increases - - - - - - - 14941 860 - 2801
Tranfers {2 654) - - - - - - - - (2 654)
Balance at 31 December 2007 110303 607.746 178.070 40,985 47775 97.023 13.208 2.003 172267 . 4747 3.524 1.374.651

South Cape
Spain Brazil Egypt Tunisia Morocco  Afiica  Mozambique  Verde Turkey China Peru Tatal

ecumulated impaimment losses

Balance at 1 January 2006 4297 3.33% 8539 - 24422 - - 40.297
Balance at 1 January 2007 4287 3.339 8.539 - 24122 - - 40297
Adjusiment due to exchange differences - 361 (639) - { 565) - - - {843}
Balance at 31 December 2007 4.267 3.700 7.800 = 23.557 - - 39.454
et Balance at 31 December 2006 108.560 £39.662 183416 43.270 24.802 105.703 14 803 8742 - 1.129.058
et Balance at 31 December 2007 106.006 654.046 170470 40.985 24.218 97.023 13.208 8.003 172.267 4.747 3.524 1.335.197

The carrying amounts of goodwill are tested for impairment annually or when there
is any indication that they might be impaired.

Impairment tests are conducted using as a reference the discounted cash flows of
each of the related business areas, based on the most recent financial projections
approved by the respective Boards of Directors (see Note 35).

In the tests performed, the recoverable value of each group of cash generating
units, determined based on the value for use, is compared with the book value. An
impairment loss is only recognised if the book value exceeds the recoverable
value. Future cash flows are discounted based on the weighted average cost of
capital, adjusted by the specific risks of each market.
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The cash flow projections are based on the medium and long term business plans
approved by the Board of Directors, in perpetuity considered.

The main assumptions used to determine the value for use of goodwill are as

follows:
2007 2008
Discount rate Long term rate Discount rate Long term rate
Geographic area  Currency Goodwill (a) {b) Goddwill {a) . (b}
Espana EUR 106.006 71% 2,0% 108.660 8,7% 0,1% - 0,7%
Brasil BRL 654.0486 8,9% 3,6% 639.662 12,7% 4,2%
Egypt EGP 170,170 8,7% 4.7% 183.416 13,7% 4,6%
Tunisia TND 40.985 8,2% 27% 43.270 9,2% 1,1%
Morocco MAD 24.218 8,9% 2,3% 24.802 9,5% 0,7%
South Africa ZAR 97.023 7.9% 4,5% 105.703 11,6% 3,4% - 4%
Mozambique MZM $3.208 10,8% 8,7% 14.803 17,5% . 7.8%
Cape Verde CVE 9.003 10.4% 3,0% - B742 10,7% 1,8%
Turkey TRY 172.267 10,2% 4,1% - - -
China CNY 4,747 7.7% 3.8% - - -
Peru PEN 3524 - - - - -
1.336.197 1.129.058
{a) Eums

{b) Local currency

18. INTANGIBLE ASSETS

The changes in intangible asset accounts and in their respective accumulated
amortisation and impairment losses in the years ended 31 December 2007 and

2006 were as follows:
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ross assets:

Balances at 1 January 2006

Changes in the scope of consolidation (Note 6)
exchange difference adjustments

Additions

Sales

Write-offs

Transfers

Balances at 1 January 2007

Changes in the scope of consolidation (Note 6)
Exchange difference adjustment

Additions

Write-offs

Transfers

Balance at 31 December 2007

ccumulated amortisation and

1pairment losses:

Balances at 1 January 2006

Changes in the scope of consolidation (Note 8)
Exchange difference adjustment

Increases

Write-offs

Transfers

Balances at 1 January 2007

Changes in the scope of consolidation (Note 6)
Exchange difference adjustment

Increasés

Write-offs

Balance at 31 Becember 2007
arrying amount:
s at 31 December 2006

s at 31 December 2007

This balance relates mainly to land surface rights and software user licenses.

19. PROPERTY, PLANT AND EQUIPMENT

Industrial Intangible
property and assets
other rights in progress Total
8.077 - 8.077
52 - 52
{307) (8) (315)
33 646 679
{386) - (386)
(46) - (46)
167 - 167
7.590 638 8.228
5.091 11 9.102
694 (24) 670
765 157 922
(88) - (88)
755 (782) (27)
18.807 - 18.807
fndustrial Intangible
property and assets
other rights in progress Total
3.050 - 3.050
12 - 12
(136) - (136)
1.211 - 1.211
(46) - (46)
(10} - (10)
3.694 - 3.694
- 6.400 - 6.400
586 - 586
1.495 - 1.495
(86) - (86)
12.089 - 12.089
3.896 638 4.534
6.718 - 6.718

The changes in the heading “Property, Plant and Equipment” and in the related
accumulated depreciation in the years ended 31 December 2007 and 2006 were

as follows:
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Froperty, plant
Land and Buildings and and equipment
natural other Plantand Transport Fumiture end  Machines and  Property, plent  in the course
TEsources structures machinery eguipment fixtures. hand tools _ and equipment of construction Advances Total
Gross assets: -
HBalances at 1 January 2006 164 654 N3733 1.649.539 41917 Z2AH 2298 F.oh2 518919 28440 2182548
Changes in the eoope of sonsolidation {Note 6} 8.534 1.340 6.256 54887 134 52 7 -3 - 22.398
Exchangs difference adjustmants. 15.008) (6.167) {93,500} (2339} {1.389) 2o1) (81} (6.154) (2.227) (118.156)
Additions 1.112 3521 2.807 1.281 880 kil 412 95.863 8375 126.340
Sales 325 {1.202) (3.204) {2.835) £370) 32} 138) (35) - 8.142)
White-offs - {45} (122 (4a8) - - - - - {613)
Transfars Akl 0.043 35114 2.755 361 (113} 1128 {40.953) {28.218) {182)
Balancaes at 1 January 2007 169.589 241,223 1.603.880 48.330 21.760 2082 o287 104.646 6372 2204188
Changes in the scope of consolidation (Nots &) 40.289 77015 354 311 13.674 2156 746 ag 15.096 4313 511.68%
Excharnge diflerence adjustment= 5.624 6424 13.648 1.626 138 {129y 75} {1.844) 805 28.208
Additions 1.746 B35 3ETI2 5.437 3.868 98 235 127.135 16.462 198.649
Sales {212 (725) (5.663) (3.837) (202) ) (237) @44 - (11.024)
Write-offs Q] (103} 12.208) 118) a1} {18) 9) &) - H2.741)
Transfers 4,752 12477 55.802 5.862 503 373 a2z {70.132) (5.566) 4183
Balancas at 31 December 2007 N TET 342,447 2045423 B8.976 27.733 3138 9.402 178.851 23.486 292.243
Acvumualated depreciation and
Impalment lesses:
Belances at 1 January 2006 6.224 TT0683 1.078211 20432 14.001 1.862 4614 1.214.387
Changes in the scope of consolidation (Note &) - 185 - 2a7s 1.361 86 51 &5 4807
Exchange differenca adjustmenits (192) (2,156} 168245} {1.688) o1} (183) {57) (73.282)
Increases 1.788 20869 64.026 4224 2044 127 716 93.804
Decreases - (502} (2851) (2530} (357 22) {60) 16.233)
White-aifs - (14) - {122) (431} - - {567)
Transfors 15 72685 7a11) 235 14 ) 53 58)
Balanges at 31 Decomber 2006 7.835 103.308 1.067.918 ez 14.608 1844 5.331 1232768
Changes in tha scope of consolidation (Note 5) 178 268,351 206 016 8.887 3.604 848 44 247.627
Exchange difference adjustments 156 5100 9.182 854 38 (110} {29) 15.421
Increases 2775 13.198 84.173 6,627 2.448 164 1] 110.274
Decreases - aan (5.269) (3.096) - (237 [ic) {77) 19.189)
Wyrite-nifs. {7760} {10.518) (80} {176} {18) (9 (13.560}
Transters ] 57 12 17 8 - 7o) 17
Balances at 31 December 2007 10.950 141,845 1.351.495 A44.91 20.568 2526 5.951 1.578.248
Carrying amount:
Asat 31 Dacember 2005 161.754 137.914 835971 14.418 7.162 238 3.966 104.646 5.272 971.431
As at 31 Dacember 2006 210837 200.601 693.628 24.055 FA74 812 3.451 178.851 23488 1.342.995

At the date of transition to IFRS the Group elected, as stipulated in IFRS 1, (1
January 2004) to measure all its property, plant and equipment items relating to the
cement business at their fair value at that date, which was deemed to be their new
cost. Accordingly, the gross value and the accumuiated depreciation of these
assets were recalculated.

Also, the value of the land used in operations was increased to reflect the
estimated amount of the future expenses for its environmental reclamation and
restoration, which in turn gave rise to an increase in liabilities.

In the year ended December 31, 2007, write-offs in caption “Accumulated
depreciation and impairment losses”, included the net amount of EUR 6,624
thousand, corresponding to the effect of: reversal of impairment losses of EUR
17,417 thousand, previously recognised to tangible fixed assets in the
"Mozambique business area, due to appreciation of the recoverable value of that
cash generating unit, and impairment recognition of EUR 10,793 thousand, related
to tangible fixed assets in the Spain and Egypt business areas, due to
obsolescence of equipments, resulting from investments made.

In the year ended 31 December 2007, the property, plant and equipment in the
course of construction and the advances thereon included the construction and
improvement of facilities and equipment used in various cement production units,
in particular in the Brazil, Turkey, South Africa and Spain business areas.

20. INVESTMENTS IN ASSOCIATES

The chénges in 2007 and 2006 in this heading in the consolidated balance sheet
were as follows:
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Balance at 1 January 2006
Changes in the consolidation perimeter
Equity method eiffect:
Cn profit {Note 12}
On shareholders' equity
Aguisitions and increases

Balance at 1 January 2007
Changes in the consolidation perimeter (Note 5}
Equity method effect:
On profit (Note 12)
On shareholders’ equity
Dividends received
Aquisitions and increases

Balance at 31 December 2007

Investment Goodwill Total

2.362 4.297 6.659
7.041 4013 11.054
535 - 535

61 - 61

270 - 270
10.270 8.310 18.580
(94) - (94)
2,675 - 2675
(17 - (171)
(211) - (211}
302 - 302

12,772 8.310 21.081

The most significant economic and financial information on the associates at 31

December 2007 and 2006 is as foliows:

Total assets
Total liabilities
Total shareholders’ equity

Group's share of shareholder's equity

Sales and services rendered
Net profit for the year

Group's share of net profit for the year

2006

118.431 101.329
(59.667) (53.247)

59.764 48.082

21.081 18.580

95.192 40.088

10.054 2.507

2.675 535

21. AVAILABLE-FOR-SALE FINANCIAL ASSETS AND OTHER INVESTMENTS

The changes in the “Available-for-Sale Financial Assets” and “Other Investments”
in the years ended 31 December 2007 and 2006 were as follows:
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Available-for-sale financial

Held to maturity
assets
Cost Fair value financial asSets Total
Gross investment:
Balances at 1 .fanuary 2008 . 6.867 202.570 - 209.437
Changes in the consolidation perimeter 11 - - 11
Exchange translation adjustments ’ (4.469) - - (4.469)
Increases 8.280 - - 8.280
Transfers 141.910 - - 141.910
Sales and write-offs (1.999) (69.220) - (71.219)
Balances at 1 January 2007 150.600 133.350 - 283.950
Exchange translation adjustments {42) {618) 11.471 10.811
Reavaliagbes / ajustamentos : - 2.061 - 2.06t
Ingcreases 176 - - 176
Transferéncias (147.080}) (126.589) 138.199 (135.470)
Balances at 31 December 2007 3.654 8.204 148670 161.528
Impairment losses:
Balances at 1 January 2006 243 - - 2,131
Exchange translation adjustments 27) - - 2"
Balances at 1 January 2007 2.104 - - 2.104
Exchange transiation adjustments 85 - - 85
Transferéncias (1.062) - - (1.062)
Balances at 31 December 2007 1.127 - - 1.127
Carrying amount:
As at 31 December 2006 148.496 133.350 - 2581.846
As at 31 December 2007 2.527 8.204 149.670 160.401

In this caption are included: the available—for-sale financial assets, measured at
fair value, and at acquisition cost, when there’s no market price quoted in an active
market and which value can not be measured in a reliable way, adjusted to the
estimated impairment losses; and financial assets held to maturity, namely an
instrument issued by the Republic of Austria.

At December 31, 2006, Cimpor Inversiongs, S.A (Sole-Shareholder company).
mantained available for sale the investment in Cimpor Internacional, since the
Company intended to dispose of this investment. The book value of these shares
was of EUR 133,350 thousand. In February 2007 such investment was sold to a
Cimpor's subsidiary, registering a financial loss of EUR 700 thousand, as the
difference between its book value and its sale price.

22. DEFERRED TAXES

The changes in deferred tax assets and liabilities in the years ended 31 December
2007 and 2006 were as follows:
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2007 2006

Current Nen-current Current Non-current

Associates 871 - - -
Group companies 10.160 - 5.062 -
Other shareholders 713 - - -
Fixed assets suppliers 35 - 254 -
Other receivables 13.334 6.156 7.868 2.073
25.154 6.156 13.184 2073

Accumulated adjustments to other receivable acc (792) - (661) -
24362 6.156 12.523 2073

In this éccount are included those amounts to be received from entities, owing to
transactions no related to the Group’s main activities.

At 31 December 2007 and 2006, the maturities of these balances were the

following:

Undue balances

Due balances
up to 180 days
180 to 360 days
more than 360 days

2007 2006
Corrente N&o corrente Corrente Nao corrente
21.631 1.672 9.858 1.004
1.280 3.115 1.021 49
178 500 1.314 234
2.066 869 990 786
25.154 6.156 13.184 2.073

Adjustments to accounts receivable - other

In the years ended 31 December 2007 and 2006, the changes in this caption were

as follows:

Balance at 1 January 2006

Changes in the consolidation perimeter
Effect of currency translation

Increases

Utilisation

Balance at 1 January 2007
Effect of currency translation
Increases

Utilizagdes

Balance at 31 December 2007
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23. TAX RECEIVABLES AND PAYABLES

The detail of the tax recelvables and payables at 31 December 2007 and 2006 is
as follows:

2007 2006
Current Non-current Current Non-current
Tax receivable: )
Corporate income tax 11.270 - 11.437 -
Personal income tax 2773 - 9.143 -
Value added tax 10.634 1 8.228 -
Social security contributions - .- 3 -
Other Tax receivable 2.064 20.487 1.943 3.528
26.761 20.488 30.753 3.528
2007 2006
. Current Non-current Current Non-current
Tax payable:
Corporate income tax 13.790 - 8.154 -
Personal income tax 3.696 - 2.240 -
Value added tax 8.730 1.734 8.426 2.186
Social security confributions 3.510 83 2.240 77
Other tax payable 3.372 - -4.052 -
33.148 1.817 25113 12.262

In the year ended 31 December 2007, non-current recoverable taxes in the caption
“Others” include a judicial deposit in the amount of EUR 15,891 thousand, made by
a company in the Brazil business area, due to a judicial divergence in relation with
the relevant applicable tax rate. The Board of Directors, according to previous
similar processes and lawyer's opinion, believes that the resolution of it could be

favourable.

24. OTHER CURRENT ASSETS

.The detail of this heading at 31 December 2007 and 2006 is as follows:
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2007 2006

Current Non-current Current Non-current

Interest receivable 1.544 - 192 -
Derivative financial instruments (Note 39) 840 4.655 2.008 1.816
Leases 468 - 517 -
Employee benefits (Note 41) 450 - 369 -
Insurance 349 - 175 -
Other deferred expenses and accrual accounts 628 - 423 -
4.279 4655 3.684 1.816

25. TRADE RECEIVABLES AND ADVANCES TO SUPPLIERS

The detail of “Trade Receivables and Advances to Suppliers” at 31 December

2007 and 2006 is as follows:

Provisions Availabie-
Taxlosses  forrisks for-sale
Intangible Tangible cartied and Doubtful financial
assels Goodwilt assels forward charges accounts  Inventories  investment assels Others Total
Deferred tax assets;
Balances at 1 January 2006 1.701 34.714 11585 8.954 11.6%1 639 738 10 22.333 92.285
Changes in the consolidaticn perimeter - - - 74 - - - - - 74
Exchange translation adjusiments s {50 754) a.710) (322} {44) ) & (3.648)
Income tax (Note 14) (374) (3.368) 468 {2.597) (2.668) (144) 7 (2788)  (11.358)
Sharehoiders' equity - - - - (55} - - (395) (459)
Balances at 1 January 2007 1.313 30.595 11310 4.730 8.646 352 781 10 - 19165 76.902
Changes in the consolidation perimeter (Note 6) - - - 206 468 27 - - 146 847
Exchange transiation adjustments 39 3.244 (692) 278 1.209 {29) &1 1 (343) 3656
Income tax (Note 14} {73 25156 201 4.051 4.152 651 158 .- (697) 33.596
Shareholders' equity - - - - ) - - - 4585 4578
Balances at 31 December 2607 1.17¢ 58.995 10.519 9.266 14.469 1.001 886 10 22835 119.581
Provisions Available-
Taxlesses  forrisks for-sale
Intangible Tangible ~  camied amd Doubtful financial
assets Goodwill assals forward charges accounts  Inventories  Investment assels Others Total
Deferred tax [fabilities: I
Balances at 1 January 2006 - - 41.152 - - 25 12.956 2376 8.556 65.065
Changes in the censaofidation parimeter - - - - - - - - - -
Exchange translation adjustrments - - {2.242) - @ (3 - {307 (2.564)
Inceme {ax {Note 14) - 12.250 {£.308) - (219) 110 (456) - (1.941) 5.436
Sharehelders’ equily ' - - - - 369 - (2.376) 160 (1.847)
Balances at 1 January 2007 - 12.250 34.602 - 148 122 12.500 - 6467 66.085
Changes in the consolidation perimeter (Note 8) - - 28.114 - - - - 128 20.242
Exchange translation adjustments 5 18 1.481 - 3) - 339 1.820
Income tax (Note 14) 130 23256 3.535 - 476) (962) 369 25882
Shareholders' equity - - - - 508 - {390} 1186
Balances at 31 December 2007 134 35.525 88.712 - 178 122 11.539 6812 123.120
Canying amount;
As at 31 Decémber 2006 1.313 18.245 {23.292) 4.730 §.498 352 659 {12.451) 12.698 10.813
As at 37 December 2007 1.045 23.471 {57.793} £.2668 14.293 1.001 764 {11.528}) 15.843 (3.539)

The deferred tax assets are recorded directly on shareholder's equity when the
situations that have originated them have similar impact, namely:

The deferred tax assets relating to losses fo be compensated, registered in
shareholder's equity, mainly from negative exchange differences resulting from
loans, are recorded as a greater increasement in financial investments (Note 3.6),
registered in Currency translation adjustments caption (Note 30).

The deferred tax assets, recorded in Reserves related to provisions, resulted from
the tax effect associated to the actuarial gains and losses recorded directly in

Reserves (Note 3.15). - '
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The deferred tax liabilities, related to available-for-sale financial assets, resulted
from its valuations to market values, which are recorded on Fair value reserve.

The other deferred tax assets includes, essentially, the temporary differences of

the derivative financial instruments (Note 38).

At December 31, 2007 the Group has losses carried forward of EUR 99,954
thousand (EUR 88,924 thousand in 2008), for deduction from future tax profits, a
deferred tax asset of EUR 9,266 thousand (EUR 4,730 thousand in 2006).
Deferred tax asets of EUR 63,353 thousand (EUR 69,745 thousand in 2006) have
not been recognised due to the uncertainty as to their recovery, of which EUR
58,613 thousand (EUR 63,942 thousand in 2006), are recoverable up to the year

2010.

26. INVENTORIES

inventories at December 31, 2007 and 2006 are made up as follows:

Raw materials and other supplies
Work in progress and semi-finished goods

Finished goods
Merchandise
Advances on purchases

Inventory allowances

Inventeories adjustments

Balance at 1 January 2006
Exchange translation adjustments
Increases

Decreases

Utilisation

Balance at 1 January 2007

Changes in the consolidation perimeter
Exchange franslation adjustments
Increases

Decreases

Utilisation

Transfers

Balance at 31 December 2007
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2007 2006
143.015 106.494
29.296 21.049
13.977 10.564
4.833 3.551
725 645
191.846 142.303
(5.729) (7.192)
186.117 135.111
6.991
(651)
879
(21)
N
7.192
208
(419)
663
(260)
(1.457)
(199)
5729
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27. ACCOUNTS RECEIVABLE — TRADE

The caption Accounts receivable — trade at December 31, 2007 and 2006 is made

up as follows:

Trade receivable, current account
Trade receivable-notes receivable
Doubtful trade receivable
Advances to suppliers

Adjustment to account receivable — trade

2007 2006
221.124 172.597
4.701 2.937
24.850 21.312
5.151 .4.895
255.826 201.741
(24.515) (20.388)
231.311 181.353

During the years ended December 31, 2007 and 2006, the changes in this caption

are made up as follows:

Balance at 1 January 2006

Changes in the consolidation perimeter
Effect of currency translation

Increases
Reducbes

Balance at 1 January 2007
Alteragbes de perimetro

Effect of currency translalion

Increases
Decreases
Utilizactes

Balance af 31 December 2007

In the years ended December 31, 2007 and 2006, the ageing -of this

as follows:

Undue balances

Due balances:
up to 180 days
180 to 360 days
more than 360 days

18.356
4
(443)
4.908
(2.437)
20.388
1.903
(206)
4.168
(1.113)
(626)
24.515
caption, was
2007 20086
194.102 161.778
30.761 16.236
3.747 3.637
27.216 21.090
255,826 201.741

The Board of Directors considers that the book value of the accounts receivable is

close to its fair value.

The Group does not have a significant concentration of credit risk, as it is spread

over a broad range of trade and other debtors.
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28. SHARE CAPITAL

At 31 December 2007 and 2008, the Parent fully subscribed and paid the share
capital represented by 52,270,000 shares of EUR 10 par value each, all of them
carrying the same voting and dividend rights. CIMPOR-Cimentos de Portugal,
S.G.P.S., S.A. is the Sole-Shareholder, in accordance with current law.

The Cimpor Inversiones’ Group considers, as a target in its capital management,
the maintenance of a good capital structure which guarantees its capacity {o
continue as an operating company, and safeguard the profitability on the
companies shareholders.

The financial structure of the Group also includes its own and external financing. Its
own resources are mainly composed by the equity, the reserves and the profits
available for distribution, whereas the external financing are -composed by the
loans from credits institutions, net cash, and other equivalent liquid assets.

The capital manage_ment"s policy is oriented to assure a reasonable maintenance
level state of indebtedness, as well as to maximize the shareholder’s equity.

The financial indebtedness level of the Group for the years ended at 2007 and
2008, is shown as follows:

Euros
2007 2006

Other current finnancial assets 2.394 2.345
Cash and other equivalents 475.135 179.242
Non current debts with Credit institutions (421.326) (412.837)
Current debis with Credit institutions {432.601) {23.269)
Net financial position (376.398) {254.519)
Total liahility {2.482.636) (1.813.583)
Net financial position/Total liability 15,16% 14,03%

The capital costs and risks associated to each type of financiation are evaluated by
the Financial management of each Group’s company, at the time of making
decisions to confront the proposed investment by the different business areas and
supervised by the Shareholders of the Parent company when it requires.

During the year 2007, no changes have been made in the capital management
with respect to the year 2006.

29. TREASURY SHARES

Spanish corporate and commercial legislation on treasury shares requires that a
restricted reserve be recorded for an amount equal to the acquisition price of these
shares. The balance of this reserve cannot be used until the shares are sold. Also,
in accordance with applicable accounting rules, gains or losses on the disposal of
treasury shares are recognised in reserves.
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At 31 December 2007 and 2008, Cimpor inversiones, S.A. (Sole-Shareholder
Company) did not own any treasury shares.

30. TRANSLATION DIFFERENCES

Translation differences arise as a result of the ftranslation to euros of the

consolidated foreign investees’ financial statements expressed in local currencies,

of the goodwill denominated in foreign currencies and, where applicable, of the
" exchange differences indicated in Note 39.

This heading also includes the effects of the financial instruments arranged to
hedge investments in foreign operations (see Note 39), to the extent that they meet
the hedge arrangement and effectiveness requirements defined in IAS 39.

The changes in this heading in the years ended 31 December 2007 and 2006 were
as follows:

Translation
differences Hedging
adjustment operations Total
Balance at 1 January 2006 269.377 (10.155} 259.223
Change in adjustments due to translation differences {119.800) - {119.800)
Balance at 1 January 2007 149.578 {(10.155} - 139.423
Change in adjustments due to translation differences 50.837 - 50.837
Balance at 31 December 2007 200.415 {10.155}) 190.260

31. RESERVES

The changes in “Reserves” in the years ended 31 December 2007 and 2006 were
as follows:

Fair value reserve

Legal Volurtary and other Hedging
Feserve reserves reserves transactions Total

Balances at 1 January 2006 743 8,311 14.784 {297) 23.541

DBistribution of consolidated profit ’ . 41.206 48.588 - - 59.795

Change in the fair value of financial hedging instruments - - - 1.148 1.148

Change in the fair value of available-for-sale investments - - (14.767) - (14787

Adjustments in equity investments in associates and others - - 61 - 61

Other - 2.750 4 - 2.154
Balances at 1 January 2007 11.950 60.465 82 851t 73.348

Distribution of consolidated profit 4.521 446 - | - 4.967

- - (9.593)  (9.593)

Change in the fair value of available-for-sale investments - - 2.061 2.061
‘Actuarial gain and ioss on empioyee benedit plans - 1.062 - - 1.062
Adjustments in equity investments in associates and others - - 71 - 71
Balances af 31 December 2006 . 16.471 51.973 2.215 (8.742) 71.917

Under the consolidated Corporations Law, Spanish companies must fransfer 10%
of net profit for each year to the legal reserve until the balance of this reserve
reaches at least 20% of the share capital.
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The legal reserve can be used to increase capital provided that the remaining
reserve balance does not fall below 10% of the increased share capital amount.
Until the legal reserve exceeds 20% of share capital, it can only be used to offset
"losses, provided that sufficient other reserves are not available for this purpose.

32, CONSOLIDATION RESERVES

The changes in this heading in the years ended 31 December 2007 and 2006,
were as follows:

Balances at 1 January 2006 215.902
Dividends (52.270)
Distribution of consolidated profit 76.186
Adjustments of equity investments in associates and others 125

Balances at 1 January 2007 : 239.943
Dividends (90.248)
Distribution of consolidated profit 187.111
Other changes in sharehclders' equity of subsidiaries 228

Balances at 31 December 2007 ' 337.034 -

33. MINORITY INTERESTS

The changes in this heading in the years ended 31 December 2007 and 2006 were
as follows: :

Balances at 1 January 2006 42.669
Changes resulting from translation differences (1.920)
Dividends (1.170}
Increase in investments .- 28
Employee benefits _ 3
Other changes in shareholders’ equity of subsidiaries (341)
Profit for the year attributable to minority interests 12.037

Balances at 1 January 2007 51.307
Changes in the consolidation perimeter 125.732
Changes resulting from translation differences 5.633
Dividends - (15.734)
Increase in investments : ' 6.985
Employee benefits 5
Other changes in shareholders’ equity of subsidiaries 877
Profit for the year attributable to minority interests 27.078

Balances at 31 December 2007 201.864

At December 31, 2007 and 2006, the amouint attributable {o other susbsidiaries of
Cimpor Portugal, for the investments made in Turkey and Mozambique, are
included in this chapter by a total amount of EUR 119,197.00 and EUR 7.00
thousand, respectively.
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34. EMPLOYEE BENEFITS

Defined benefit plans

The Group has defined benefit plans for retirement pensions and life insurance, the
obligations for which are determined annually on the basis of actuarial studies
performed by independent entities. The expense thus calculated is recognised in
profit or loss for the year.

Most of the retirement plan obligations were transferred to pension funds controlled
by independent, specialised entities. The related annual maturities are determined
on the basis of actuarial studies performed by independent experts.

The detailed studies at 31 December 2007 and 2006 applied the projected unit
credit method and established the following estimates and technical actuarial
assumptions: :

2007 2006
Actuarial technical rate
Spain 540% 4,75%
South Africa 9,25% 8,00%
Annual pension growth rate .
Spain 2.50% 2,25%
Annual! fund income rate
Spain 5,00% 4,90%
Annual salary growth rate
Spain 3,50% 3,25%
Mortality tables
Spain . PERMF 2000 PERMF 2000
South Africa SA 85-90 SA 85-90
MNominal growth rate of medical costs
South Africa 7.25% 6,00%

In accordance with the actuarial valuations the pension and healthcare benefits
costs for the hears ended 31 December 2007 and 2006 were as follows:

Healthcare plans

Pension plans (Note 10) Totat
2007 2006 2007 2008 2007 2008
Current service cost 322 343 19 30 341 ar3
Interest cost 149 160 N 108 240 299
Curtaliments/settiements - - - @7) - )
Expecied retumn of the plans’ assets {166) (140) - - {166) {140}
TFotal cost/(income) of the defined benefii plans (Note 11} © 306 393 110 51 416 445

Based on the above-mentioned actuarial studies, the expenses for retirement
pension supplements and life insurance in the years ended 31 December 2007 and
2006 can be broken down as follows:
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Liabifity

Value of the pension funds - 1 January

Deficit

Liability for employee benefits:
Current liability
Non-current liability

Asset for employee benefits (Note 23)

Total

At 31 December 2007 and 2006, the difference between the respective present
values of the benefit plan obligations and the fair value of the fund assets was as

follows:

Defined benefit Hability - 1 January
Benehits and bonuses paid

Current service cost
Curtaiments/settiements (a)

Interest cost

Actuarial gains and losses (b}

Exchange differences
Defined benefit liability - 31 December

Value of the pension fun;:ls -1 January
Confribulions

Benefits and bonuses paid

Expected income of the funds’ assets

Actuarial gain in income from the funds’ assets (b)
Value of the pension funds - 31 December

Pension plans Healthcare plans Total
2007 2006 2007 2006 2007 2006
2375 4.140 1136 1193 3511 5333
(2.825) (4.500) - - (2.825) (4.509)
{450} (369) 1136 1153 686 824
“46) 46 ; : :
45 1.090 1.193 1.138 1192
0 - 1.136 1.183 1.136 1.192
{450} (369} - - (450} (369)
(450} (369} ~1.13% 1193 586 524
Pension plans Healtheare plans Total
2007 2006 2007 3066 2007 2006
4140 4920 1,193 1.631 5.333 6.551
{467) (71 (46) B (513) (371
322 343 19 30 341 373
_ - @n (87}
149 180 81 108 240 299
(1.770) {1.143) 22) (150} (1.792) (1,333
- : (99) 299) {99) (208
2.375 4.140 1136 1.193 3511 5.333
4508 4970 - - 4509 4.920
(4.170) (342) - - (1.170) (342)
(467) (71 - - (£67) (71
168 180 - 166 190
212) (89} - 212) {9y
2.825 2500 - 2.625 508

(a) Corresponds to changes on long term benefits structures, which affect actuarial
valuations of future responsibilities, for past services.

(b} Since the date of transition to IFRSs, the Group has applied the new provisions
of IAS 19, Employee Benefits, under which the actuarial gains and losses are
recognised directly in reserves, with no impact on profit or loss for the year.

The detail of the main fund assets at 31 December 2007 and 2006 is as follows:
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Shares
Fixed rate bonds
Variable rate bonds

Real estate investment funds, hedge funds and cash

2007 - 2006

21.7% 21,6%
38,2% 40,2%
32,3% 26,2%

7.7% 12,0%

100,0%  100,0%

'35. BORROWINGS AND ACCUMULATED DETERIORATION LOSSES

Borrowings

The changes in the balances of borrowings in the year ended 31 December 2007

and 2006 were as follows:

2007
Other

Provisions for Quarry Severance Costs Provisions for

Tax and Legal Resteration Employee and Other Staff Contingencies

Contingencies Provision Benefit Provision Costs Litigation _and Expenses Total
Balance at 1 January 2007 11.835 29.281 1.193 3.383 1.890 1.726 49.308
Changes in the scope of consolidation {Note
6) 19 3.405 - 3.000 66 260 6.750
Translation differences (831) 1.299 {98) 304 535 (15} 1.194
Increases 17 2.626 88 1.245 7.488 1.359 12.803
Reductions : {86) {1 - (68) {210} (284} (649)
Amount used {30) (237) {46) (2.057) (96} - (2.466)
Transfers 92 {18) - - 15.800 17 15.891
Balance at 31 December 2007 11.016 36.355 1.136 5.807 25452 3.083 82.831

2006
. Other

Provisions for Quarry Severance Costs Provisions for

Tax and Legal Reasteration Employee and Other Staif Contingencies

Contingencies Provision Bengfit Provision Costs Litigation  and Expenses Total
Balance at 1 January 2006 12.950 28.646 1.631 2.625 1.897 3.798 51.547
Changes in the scope of consolidation (Note
&) - - - 218 - - 218
Translation differences (1.272) (742) (299) (16) (165} (29) (2.523)
Increasss 157 1.535 - 1.502 529 (1.968) 1.755
Reductions . - (172) (587} (974) (371} (31) (2.055)
Amount used - 15 368 28 - {43) 368
Balance &t 31 December 2005 11.835 29.281 1.193 3.383 1.890 1727 49.309

The provision for Environmental rehabilitation represents the Group’s legal or
implicit obligation to rehabilitate land used for quarries. Payment of this liability
depends on the period of operation and the beginning of the related work.

The other provisions for risks and charges cover specific business risks resulting
from the Group’s normal operations.

36. LOANS

The detail of the loans obtained at 31 December 2007 and 2006 is as follows:
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2007 2006

Non-current liabilities
Bank Loans ) o 421326 412.837
' 421.326 412.837

Current liabilities

Debentures - 1.151
Bank Loans 432.601 23.269
" 432.601  24.420
853.927 437.257

Debentures

The detail of the non-convertible debentures outstanding at 31 December 2007
and 2006 were as follows:

2007 ) 2006
Repayment .
Issue Terms and Non- Non-
Issuer Date interest Rate Conditions  Current Current Current Current
Cimentos de Mogambique S.ARL. 13.dic.04 TAM +5,25% (i} - - 1.151

- 1.151

(i) Repayable in five half-yearly instalments from June 2005.
Bank loans

The detail of the bank borrowings at 31 December 2007 and 2006 is as follows:
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Non current

Type of financing Currency Interest Rate . 2007 2006
Bilateral EUR Euribor + 0,275% 280.000 387.500
Bilateral EGP Caibor + 1,125% - 8.702
Bilateral BRL Several 13.043 16.635
Bilateral ‘ EUR Several - 126.676 -
Bilateral CVE Several - 49 -
Bilateral CNY Several 930 -
Bilateral PEN Several 628 -

421.326 412.837

Current

Type of financing Currency Interest Rate 2007 2006
‘Bilateral EUR Euribor + 1,1% - 3.125
Bilateral EGP Caibor + 1,125% - 4,351
Bilateral BRL Several 3.215 3.723
Others EUR Several 5331 6.099
Overdraft MAD Several - 3.020
Bilateral MAD Several 6.458 2.798
Overdraft CVE - 611 -
Overdraft ZAR - 667 153
Bilateral ' EUR Euribor + 0,275% 387.500 -
Bilateral ZAR - Several 43 -
Bilateral CNY Several 20.756 -
Bilateral : PEN Several 7.203 -
Overdraft TRY Severdl 648 -
Overdraft - MZM Several 169 -
) 432.601 23.269

The repayment schedule for the non-current bank borrowings at 31 December
2007 and 2006 was as follows:

2007 2006

2008 - 397.396

2009 67.920 9.856

2010 159.361 -

2011 95.999 ' -

2012 06.999 -

2013 and following years 1.047 5.545
421.326 412.836

At 31 December 2007 and 2008, the borrowings were denominated in the following
currencies:
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2007 2006
Foreign Value in Foreign Value in
Currency thousands of Currency thousands of
Currency Value Euros Value Euros

EUR - 799.507 - 396.724
EGP - - 98.181 13.053
MZM 5.888 169 38.675 1.151
BRL 42.213 16.259 57.243 20.358
ZAR 7.125 710 1.410 153
MAD 73.654 6.458 64.563 5.818
CVE 72.637 659 - -
TRY 1.112 648 - -
CNY 233.178 21.686 - -
PEN 35131 7.831 - -

853.927 437.257

The loans arranged in foreign currencies were translated to euros at the
exchange rate ruling on the balance sheet date.

Rating qualifications

The larger bilateral loan (Euribor + 0.275%) establishs that the spread must be
indexed to the Standard & Poor’s rating, therefore reflecting the assessment of
risk of these operations.

Control of investees

Most of the financing agreements entered into by operating companies or by sub-
holdings do not contemplate the maintenance of control by Cimpor Inversiones,
§.A. (Sole-Shareholder Company) of the majority of these entities’ share capital.
However, the support letters they request from the Parent upon arrangement of
these transactions generally contain a commitment not to relinquish control {direct
or indirect) over the investees.

‘At 31 December 2007 and 2006, the support letters provided by the Parent and
other subsidiaries (mainly to other Cimpor Group companies) amounted to EUR
888,089 thousand and EUR 886,185 thousand, respectively.

Financial covenants

Cimpor Inversiones, S.A. (Sole-Shareholder company) guarantees the financing
transactions described above including financial covenants, which require
compliance with certain financial ratios, calculated by reference to the Cimpor
Group'’s consolidated financial statements, within previously negotiated limits.

At 31 December 2007 and 20086, zll these ratios were within the established limits.
The management considers that during the year 2008 the companies will continue
fuffilling these commitments.
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37. OBLIGATIONS UNDER LEASES

Finance leases

The minimum lease payments as at 31 December 2007 and 2006 resultlng from
finance lease liabilities, are as follows:

2007 - 2006
Present value Future value Present value Future value
Up to 1 year 1.807 1.848 258 283
From 1 to 5 years 6.284 6.521 131 152 -

Operating leases

The Cimpor Inversiones Group’s current operating lease contracts relate
essentially to transport and office equipment.

Future commitments under the current operating lease contracts are as follows:

Future value

2007 2008
Upto 1 year 2.991 1.874
From 1 to 5 years 4.586 3.471
More than 5 years - 61 g0

Total operating lease costs recognised in the consolidated statement of profit and
loss for the year ended 31 December 2007 amounted €3,334 thousand (€1,360
thousand in 2006). '

38. DERIVATIVE FINANCIAL INSTRUMENTS

Under the risk management policy of the Cimpor Inversiones Group a range of
derivative financial instruments have been contracted at 31 December 2007 and
2006 to hedge interest and exchange rate risk.

The Group contracts such instruments after evaluating the risks to which its assets
and liabilities are exposed and assessing which instruments available in the market
are the most adequate to hedge the risks.

These operations are subject to prior approval by the Board of Directors and
Cimpor's Executive Committee and are permanently monitored by the Financial
Operations Area. Several indicators relating to the instruments are periodically
determined, namely their market value and sensitivity of the projected cash flows
and market value fo changes in key variables, with the aim of assessing their
financial effect.

The recognition of financial instruments and their classification as hedging or
trading instruments, is based on the provisions of IAS 39.
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Hedge accounting is applicable to financial derivative instruments that are effective
as regards the elimination of variations in the fair value or cash flows of the
underlying assets/liabilities. The effectiveness of such operations is verified on a
regular quarterly basis. Hedge accounting covers three types of operations:

- Fair value hedging
- Cash flow hedging
- Hedging of net investments in a foreign entitie.

Fair value hedging instruments are financial derivative instruments that hedge
exchange rate and/or interest rate risk. Changes in the fair value of such
instruments are reflected in the statement of profit and loss. The underlying
asset/liability is also valued at fair value as regards the part corresponding to the
risk that is being hedged, the respective changes being reflected in the statement
of profit and loss.

Cash flow hedging instruments are financial derivative instruments that hedge the
exchange rate risk on future purchases and sales of certain assets as well as cash
flows subject to interest rate risk. The effective part of the changes in fair value of
the cash flow hedging instruments is recognised in shareholders’ equity, while the
non effective part is reflected immediately in the statement of profit and loss.

Instruments hedging net investment in foreign entities are exchange rate financial
derivative instruments that hedge the effect, on shareholders’ equity, of the risks on
translation of the financial statements of foreign entities. Changes in the fair value
of these hedging operations are recorded in the shareholders’ equity “Currency
translation adjustments” until the hedged investment is sold or liquidated.

Instruments held for trading purposes are financial derivative instruments
contracted in accordance with the Group’s risk management policies but where
hedge accounting is not applicable, because they were not formally designated for
that purpose or because they are not effective hedging instruments in accordance
with the requirements of IAS 39.

Fair value of derivative financial instruments

The fair value of derivative financial instruments at 31 December 2007 and 2006 is
as follows: '

QOther Assets Other Liabilities
Current Non-Current Current Non-Current
2007 2006 2007 2006 2007 2006 2007 2006

Fair Value hedges

Exchange rate and interest rate swaps - - 48b5 2623 365 - 354 -
Cash flow hedges -

Interest rate swaps - 788 - M3 26810 - 10.954 -
Trading instruments

Exchange rate and interest rate derivatives - - - - 6.833 3501 86414 72383

Interest rate derivatives 840 - 715 902 64371 55.926

840 /88 4655 3.036 10.523 4404 162.093 126.309
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Some derivatives, although in compliance with the Group’s risk management
policies as regards the management of financial market volatility risks, do not
gualify for hedge accounting, and so are classified as trading instruments.

The following schedule shows the operations at 31 December 2007 and 2006 that
qualify as fair value and cash flow hedging instruments: -

Fair Value

T .
Hedge Type Notional amount raz_:_z:(;tmn Maturity Purpose 2007 2006
. Cross-Currency . To hedge the capital and interest of
Fair Value EUR 22.325.000 Swap oct-12 the loan granted by Standard Bank 4.418 2623
. Cross-Currency g To hedge the capital and interest of
Fair Value EUR 7.000.000 Swap oct-13 the loan granted to NPC 151 -
. Cross-Gurrency ~ To hedge the capital and interest of
Fair Value EUR 5.000.600 Swap oci-13 the loan granted to NPC B6 -
To hedge the 17% of the syndicated
Fair Value EUR 50.000.000 Fixed interest jun-08 loan by ABN/ENP Paribas 2003- - 1398
. 2008 .
Fair Value EUR 50.000.000 Fixed interest jun-08 To partially hedge the Totta lsan - 1.063
Interest Rate To hedge the 12,56% of the interest
Fair Value EUR 75.000.000 Swa may-11 of the loan got, to pay the (570) -
P Eurobonos
Inferest Rate To hedge the 12,5% of the interest
Fair Value EUR 75.000.000 may-11 of the loan got, to pay the (14%9) -
Swap
Eurobcnds
. To hedge the 100% of the interest of
Cash-Flow  BRL 388.586.800 Fixed interest dec-11 the asset issued by the Republic of (13.564) -
: . : Austria
(9.628) 3.824

fn addition, the portfolio of derivative financial instruments at 31 December 2007
and 20086 that do not qualify as hedging instruments is made up as follows:

. Fair Value
Notional amount Transaction Type Maturity Purpose 2007 2006
. To hedge 100% of the capital and
USD 150.000.000  Cross-Currency Swap jun-13 interest of the Iloans from Cimpor {30.148) (23.402)
Financial Operations, BV
To hedge 100% of the capital and
USD 254.000.000  Cross-Cuitency Swap jun-15 interest of the loans frem Cimpor (63.101) (52.483)
Financial Operations, BY .
EUR 50.000.000 Floating rate dec-09 To hedge 53% of the tranche in euros of
Floating rate subject to the CITIBANK syndicated loan setded (14.811) (12.719)
EUR 100.000.000 conditions. dec-09 on 30 June 2004
Fixed rate with floating To hedge 17% of the 2003-2008
EUR 50.000.000 rate option dec-09  ABN/BNP Paribas syndicated loan (208) (533)
EUR 216.723.540 Floating rat_e_ subject fo jun-15 To heédge the full porticn of the ﬂoat!ng
conditions letg of the cross-currency swap hedging
Ao sl ovr o b e o oy (%9 T
EUR 150.000.000  Spread 10y US CMS -2y jun-15 e P ' 9
US CMS ¥
Short Term Straddle To hedge of the 15% of the EUR 392,5
EUR 50.000.000 Swap dec-08 MM of theTotta loan (379} -
(157.493)  (132.712)
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39. FINANCIAL RISK MANAGEMENT

General Principles

During its normat business activities, the Group is exposed to a variety of financial
risks, which can be grouped in the following categories:

Interest-rate risk
Exchange-rate risk
Liquidity risk
Credit risk

The management of these risks, which arise from the unpredictability of financial
markets, requires prudent application of rules and methods approved by the
Executive Committee, with the final purpose of minimising the potential effects on
the Group's profits of these markets’ behaviour.

On principle, the Group does not take speculative positions and so the sole aim of
all operations carried out in this management is to control existing risks to which
the Group is unavoidably exposed. Hedging the interest-rate risk and exchange-
rate risk hormally means contracting financial derivatives on the over-the-counter
market involving a limited number of counterparties with high ratings.

The Financial Operations Department at Corporate Centre is responsible for
managing financial risks, which includes identifying, assessing and hedging them,
under the guidance of the Executive Committee, particularly the Director in charge
(whose approval is required prior to any operation).

interest-rate risk

The Group’s exposure 1o interest-rate risk arises from the fact that its balance
sheet includes financial assets and liabilities that have been contracted at fixed and
variable interest rates. In the former case, the Group runs the risk of variation in the
fair value of these assets and liabilities, in that any change in market rates involves
a (positive or negative) opportunity cost. In the latter case, this same change has a
direct impact on interest paid or received, resulting in changes in cash flow.

In order to hedge this type of risk, in accordance with the Group’s expectations of
market rates, forward rate agreements or preferably interest-rate swaps are
normally contracted.

In 2007, as almost all the Group’s financial debt was denominated in euros, and
there were perspectives of the euro interest rate going down, it was decided to take
a more aggressive position in the “variable rate component”. Therefore,
considering existing hedges, the weight of this component in the total debt went
from around 45% at the close of 2008 to around 57% on December 2007.

Exchange-rate risk
The Group’s internationalization forces it to be exposed to the exchange-rate risk

of the currencies of different countries, particularly Brazil, Egypt, South Africa and
Turkey due to the large amount of capital invested there.
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The exchange effects of including local financial statements in the Group’s
consolidated accounts can be mitigated by hedging the amount of net investments
in those countries (using forwards or other financial instruments). However, the
Group has not done this systematically, as it considers that the cost of these
operations is generally too high in relation to the risks in question.

" When we do hedge the exchange-rate risk, we normally use forward contracts and
standard exchange options generally maturing in under one year.

The Group only carries out exchange-rate operations to cover existing or
contracted positions. This is the case of some future cash flows in foreign currency
that, due to the degree of uncertainty associated with them, are often hedged.

Almost all financing contracted by the Group is denominated in the consolidation
currency (euros). In the particular case of “US Private Placements” issued in 2003,
when the Group decided to turn to the American market to diversify its sources of
finance and take advantage of the better conditions offered by this market, it
contracted two cross-currency swaps converting fixed-rate US-doltar (USD) loans
into variable-rate loans in euros. Both the loans and the derivatives are being
reported at their fair value with a direct impact on the profit and loss account (Note

38).

On 31 December 2007 and 20086, not considering the effect of these cross-
currency swaps, our main debt instruments were denominated in the following

currencies:

2007 2006
EUR 84% 7%
usD 13% 20%
Other currencies 3% 3%
100% : 100%

Considering the cross-currency swaps effect, 97% of our debt was denominated in
euros on both dates.

Liquidity risk

Liquidity-risk management means maintaining an appropriate level of available
cash and confracting credit limits that not only ensure the normal pursuit of the
Group’s activities but also meet the needs of any acquisition operations.

Liquidity risk is monitored through a cash budget, which is reviewed at regular
intervals. The Group has a strong, stable rating (BBB} and access to shori-term
lines of credit and keeps its MTN and Commercial Paper programmes up to date
and can therefore operate quickly on the capital market whenever necessary.

In particular, the Group maintains committed backup lines with some banks, which
can be used to meet occasional cash needs, thereby reducing the liquidity risk.
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On 31 December 2007 and 2006, credit lines obtained but not used, excluding
commercial paper which is not underwritten, totalled around EUR 285 million and
EUR 243 million, respectively.

Credit risk

The Group endeavour to limit its exposure to credit risk of bank accounts and other
cash investments and derivatives contracted from financial institutions by carefully
selecting counterparties, taking into the account their rating and the nature and
maturity of operations.

On the basis of the information currently available, no losses due to default by
counterparties are expected.

In its derivatives portfolio, the Group follows a policy of diversifying counterparties,
with the exception of its portfolio of interest-rate derivatives that do not qualify as
hedges. It is concentrated to a large extent in one firm (JP Morgan) to facilitate
operations. In any case, as this portfolio consists mainly of swaps with sold
options, it is JP Morgan and not the Group that actually runs the counterparty risk,
as the valuation of the positions in question is always negative or zero.

The three swaps in the other component of our interest-rate derivatives portfolio
(classified as hedge accounting) have different counterparties, due to our care not
to increase commercial involvement with JP Morgan.

The live operations in our interest-rate swaps portfolio have two different
counterparties. The exchange-risk hedge swaps for US market are contracted with
Citibank and the cross-currency swaps, hedging the financial risk of loans granted
to NPC (South Africa) by Cimpor Inversiones were negotiated with Standard Bank

(a local bank).
Sensitivity analyses
a) interestrate

Exposure to interest-rate risk resuits in variability of the Group’s financial profits or
losses. ‘

The results of a sensitivity analysis of exposure as at 31 December 2007 and 2006
were as follows: with all other assumptions remaining constant, a parallel alteration
of +/- 1% in the interest-rate curve would represent approximately a 10 million
euros and 6 million euros increase / decrease in financial costs (before tax), for the
financial years ended on 31 December 2007 and 2006 respectively, considering
the effect of existing hedge instruments. In 2007, the impact of volatility rose, due
to a larger percentage of variable-instruments in the debt profile comparatively to
2006.

b} exchange rate

In the debt and financial derivatives component, risks are substantially hedged by
symmetrical positions and as such results do not vary significantly. Exchange-risk
exposure in other financial instruments is a result of the Group’s normal activity
and the impact on results arising from fluctuations in exchange rate is minimal
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40. OTHER PAYABLES

The detail of these headings at 31 December 2007 and 2006 is as follows:

2007 2006

Current Non-current Current Non-current

Associates 32.090 - 1.436 -
Group compannies 84.159 854.425 33.533 884.147
Other shareholders 7.683 536 6.421 -
Fixed assets suppliers 28.622 13.562 11.968 14.202
Other creditors 20,454 1.288 14.269 34
173.008 869.821 67.627 898.383

“Other Payables” includes the amounts payable to various entities for transactions
not related to the Group’s core business activities.

The balance of “Group Companies” relates to three loans arranged in 2003 and
2004 with the related company Cimpor Financial Operations, B.V. Two of these
loans, arranged on 27 June 2003 for EUR 127,986.3 thousand and EUR 216,723.6
thousand, and maturing on 26 June 2013 and 26 June 2015, were converted on 1
April 2004 to US dollars, amounting to USD 150,000.0 thousand and USD
254,000.0 thousand, respectively. At 31 December 2007, its market value
amounted fo EUR 106,073 thousands and EUR 179,299 thousand, respectively.
The exchange rate applied for the conversion was USD 1.17/EUR. This rate was
fixed for the entire term of the transactions through a cross-currency swap hedging
transaction. The third loan, which was arranged on 27 May 2004 for EUR
597,042.0 thousand, matures on 27 May 2011. '

This balance alsb includes the amount of EUR 50,000.0 with Cimpor Cimentos de
Portugal, SGPS, S.A. which corresponds to a proposed anticipated dividend (Note
15).

41. OTHER CURRENT AND NON-CURRENT LIABILITIES

The detail of these headings at 31 December 2007 and 2006 is as follows:

2067 2006

Current Non-current Current Non-current

Interest payable 1.612 - 507 -
Deferred fax expenses (a) - - - 17.672
Remuneration payable 7.630 - 6.435 -
Derivative financial instruments (Nota 38} 10.523 162.093 4.404 128.309
Grants related to assels - 6.783 - 6.131
Other deferred expenses 10.269 - 4.586 -
30.034 168.876 15.933 152.112
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(a) Brazilian tax legislation includes taxes which are calculated on the basis of net
income generated in each period. One of the investees in Brazil has appealed
through the courts against the percentage applied for one of these taxes and the
related calculation base. The increase in expenses relates to the amount claimed
by the Brazilian tax authorities, in relation to which this company has filed an
appeal. At 31 December 2007, the balance registered in 2006 was transferred to
“Other provisions for risks and expenses” caption (Note 35).

42. TRADE PAYABLES AND CUSTOMER ADVANCES

The detail of this heading at 31 December 2007 and 2006 is as follows:

2007 2006
Trade payable, current account 88.870 52.602
Payable invoices not yet received 9.642 11.544
Trade-payable - Notes payable 36.297 32.847
Customer advances 3.153 21417

137.962 99.110

43. FINANCIAL ASSETS AND LIABILITIES ACCORDING TO IAS 39

The accounting policies in accordance with 1AS 39 to financial instruments were
applied to the following items:
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Assets and
lizbilities
Credits and Available-for-sale Held fe Cther at fair value
accounts financial maturity financial through
2007 receivable assels investments assels profit and loss Total
Assets:
Cash and cash equivalents 475135 X - 475.135
Accounts receivable-trade 231.311 - - - 231.311
Other investments - 10.731 149.670 180.400
Cther non-current accounts receivable 6.156 - - 6.156
Cther current accounts receivable 24.362 - - - 24 362
Cther non-current assets - - 4655 4655
Cther current assets 1.564 - - 840 2.394
Totaf assets 738518 10.731 149.670 5.495 904.414
Liabilities:
Non-cumrent loans - - - 421.326 - A421.326
Current loans - - - 432.601 432.601
Current liabilities-trade - - - 137.8962 - 137.662
Gther non-current accounts payable - - - 611.480 258.341 869.821
Other current accounts payable - - - 123.008 - 123.008
Cther non-current liabilties - - - 354 161.739 162.094
Gther current liabilities - - = 18.561 10.158 26.719
Total Babilities - - - 1.743.292 430.239 2.173.531
Assets and
liabilities
Credits and Available-for-sale Held to Other at fair value
accounts financial maturity financial through
2006 receivable assets investments assets profit and loss Total
Assets: .
Cash and cash equivalents 179.242 - - - 179.242
Accounis receivable-trade 181,353 - - - 181.353
Other investments - 133.360 148.496¢ - 281 846
Other non-current accounts receivable 2073 - - - 2073
Other current accounts receivable 12.523 - - - 12.523
Other non-cumrent assets - - - 1.816 1.816
Current ascrued income 337 - - 2.008 2.345
Total assets 375.527 133.350 148.486 3.824 661.198
Liabilities:
Man-current loans - 412.837 - 412.837
Current loans - - 24.420 - 24.420
Carent liabilities-trade - $9.110 - 99110
Other non-cumrent accounts payable’ - - - 610.047 288.336 898.383
Other cumment accountis payable - - - §7.627 - 67.627
Other non-current liabilities. - - - 17.672 128.309 145.981
Other current liabilities - - - 11.212 4.404 15.616
Total liabilities - - - 1.242.926 421.049 1.663.975
44. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENTS
Cash and cash equivalents
The detail of this heading at 31 December 2007 and 2006 is as follows:
2007 20086
Cash . 85 79
Bank deposits 337.941 82.1563
Marketable securities 137.139 97.010
475.135 179.242
Bank overdrafts (2.095) (3.173)
473.040 176.068

“Cash and Cash Equivalents” includes cash balances, immediately available
deposits, cash applications and time deposits maturing in less than three months,
that are subject to an insignificant risk of change in value. “Bank Overdrafts”
includes the amounts obtained from current accounts with financial institutions.
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In the year ended 31 December 2007, bank deposits includes the amounts of two
Escrow Accounts, as part of the acquisition process of the Indian company Shree
Digvijay Cement Company Limited, in the amounts of 1,201,681 thousand of INR
(equivalent to EUR 20,708 thousand, according to the end of 31 December 2007
exchange rate) and EUR 55,937 thousand, respectively.

Financial asset collections/payments

The more significant cash flow occurred in the year ended 31 December 2007
relate mainly to the use of several credit lines to the acquisition of the Turkish
assets in the amount of EUR 158 millions.

45. RELATED PARTIES

The transactions and balances between Cimpor Inversiones, S.A. (Sole-
Shareholder Company) (the Parent} and the Group companies were eliminated on
consolidation. The balances and transactions between the Group and associates
and other parties related to the Cimpor Group are as follows: .

2007
Recefvables Payables Transactions
" External N Sales and
Related Parties Trade d‘::;‘:; . rs,:ep;];;se:sf Supzlsys:::xed Sup glsys:;:xed supplies and Inﬁ'::g:: services
. services p rendered
Associates 952 112 - - - 1.070 7315
Others 14.550 946 122.080 18.963 9 10.123 86.908 33.270
15.502 946 122191 18.963 9 10.123 B87.978 40.588
2006
Receivables Payables Transactions
. External . Sales and
. Other Suppliers of Supply of fixed  Supply of fixed N Inventories .
Related Partias Trade debtors fixed assets assets assets suppl|es and purchases SenIces
services rendered
Empresas associadas 441 - 11 - 547 3.741
Qutras 4.416 224 50 17.042 28 2 2.241 23487
4.858 224 161 17.042 28 2 2.788 27.228

The terms and conditions applied between the Group companies and related
parties are virtually identical to those that would normally be arranged, accepted
and applied between independent entities in comparable transactions.

Apart from these balances, there are loans arranged with Group companies,
detailed in Note 36.
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46. CONTINGENT LIABILITIES, GUARANTEES AND COMMITMENTS

Contingent liabilifies

As a result of its normal business activities, the Group is involved in various legal
proceedings and claims relating to products and services and also to
environmental and employment-related matters. The outcome of these
proceedings and claims is not expected to have a material impact on the Group’s
business performance, equity position or results of operations.

(Guarantees

At 31 December 2007 and 2006, the Group had provided guarantees to third
parties amounting to EUR 38,891 thousand and EUR 35,347 thousand,

respectively.
Commitments

In the normal course of its business activities, the Group assumes commitments
relating mainly to the acquisition of equipment (as part of the transactions involving
investments in progress) and to the purchase and sale of equity interests.

Pursuant to current South African legislation, companies that hold rights for the
exploitation of natural resources must have local bodies as their shareholders in
order to comply with the Black Economic Empowerment policy. Consequently, the
Group is currently searching for local partners, who wish to acquire equity interests
in the subsidiaries which exploit local natural resources in the South African
market. At all times these subsidiaries will remain under the Group’s control.

On 1 April 2005, an agreement was entered into between the subsidiary NPC and
the National African Women'’s Alliance (NAWA) for the sale of a 26% hoiding in the
subsidiary S.C. Stone (see Note 5). At 31 December 2007, this fransaction had not
yet been recognised, since substantially all the risks and rewards incidental to this
investment had not been fransferred to the buyer. Based on the terms and
conditions agreed upon for this transaction, no loss will be recognised.

At 31 December 2007, there were commitments relating to contracts for the
acquisition of property, plant and equipment and inventories amounting to EUR
41,034 thousand (2006: EUR 32,179 thousand). The most significant of these
arose in the business areas of Egypt (EUR 10,451 thousand), Spain (EUR 19,099
thousand) and Morocco (EUR 11,484 thousand).

47. DISCLOSURES CONCERNING THE BOARD OF DIRECTORS

Directors’ remuneration and other benefits:

In 2007 the Parent’s Board of directors did not earmn any remuneration.

At 31 December 2007, the Parent had not granted any loans or advances to its

Board of directors and did not have any pension or life insurance commitments to
them.
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All the Parent’s Board of directors members are men.

Also, at 31 December 2007, the staff members’ wages and salaries were of EUR

2,081 thousand (EUR 2,083 thousand in 2008).

Detail of interests in companies engaging in similar activities and of similar
activities performed by the directors, as independent professionals or
employees: '

Pursuant to Article 127 ter.4 of the Spanish Companies Law, introduced by Law

26/2003 of 17 July, which amended Securities Market Law 24/1988, of 28 July, and

the consolidated Spanish Companies Law, in order to reinforce the transparency of
companies, following is a detail of the companies engaging in an activity that is
identical, similar or complementary to the activity that constitutes the corporate
purpose of Cimpor Inversiones, S.A.(Sole-Shareholder company) (see Note 1), in
which the Company’s directors held a position or owned an equity interest at 31
December 2007. g

% of
Director : Company Position Ownership
Jorge M. Salavessa | Corporacion Norossie, S.A. _ Director -
Moura Cimpor-Cimentos de Portugal, SGPS, SA. | Director 0.082%
Cimpor Internacional, SGPS, S.A. Chairman -
Cimpor Investimentos, SGPS, SA Chairman -
Cimpor Portugal, SGPS, S.A. Chairman -
Manuel Luis Barata de -
Faria Blanc Corporacién Noroeste, S.A. Director
Cimpor-Cimentos de Portugal, SGPS, S.A. | Director 0.049%
Cimpor Internacional, SGPS, S.A. Director -
Cimpor Investimentos, SGPS, 5.A. Director -
Chairman of the
Luis F. Segueira Corporacion Noroeste, S.A. ) Executive Committee -
Martins Cimpor-Cimentos de Portugal, SGPS, S.A. | Director 0.012%
Cimpor internacional, SGPS, S.A. Director -
Cimpor investimentos, SGPS, S.A. Director -
Cimpor Porfugal, SGPS, 5.A. Director -

48. AUDIT SERVICES

The fees for the financial audit services provided to the companies composing the
Cimpor Inversiones Group by the auditor and by other entities related to the auditor
amounted to EUR 871 thousand in 2007 (EUR 688 thousand in 2006).

The fees for other professional services provided to the Group companies by the
auditor and by other entities related to the auditor amounted to EUR 103 thousand
in 2007 (EUR 156 thousand in 2006).
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Cimpor Inversiones, S.A.U. - GROUP

49, EVENTS AFTER THE BALANCE SHEET DATE

On 27 March 2008 the conclusion of the process of acquisition by Cimpor
Inversiones, S.A. of a set of shareholdings corresponding to 73.63% of the share
capital of the Indian company Shree Digvijay Gement Company Limited, listed on
the Bombay Stock Exchange, for the sum of approximately €70 million.

A reduction has been made in the share capital of Société Les Ciments de Jbel
Oust (Tunisia) amounting to TND 5,850.5 thousand (EUR 3,243.4 thousand)
through the amortization of 58,505 shares. '

On 22 January 2008 was signed a loan contract under the form of “Club deal”, with
the Royal Bank of Scotland PLC and the BBVA amounting to EUR 200,000.0
thousand. This loan will be depreciated in six quotes, being the first one in August
2010 and the last one in February 2013. With this loan, a part of the liability is
being refinanced, with a maturity date in 2008.

50. AUTHORISATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were authorised for issue by the Board of
Directors on 31 March 2008 and are subject to approval by the sole-shareholder.

51. EXPLANATION ADDED FOR TRANSLATION TO ENGLISH

These consolidated financial statements are presented on the basis of IFRSs, as
- adopted by the European Union. Certain accounting practices applied by the
Group that conform with IFRSs may not conform with other generally accepted
accounting principles.
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Transfation of a report originally issued in Spanish. In the event of a discrepancy, the Spanish-language version prevails.

Cimpor Inversiones, S.A.
(Sole-shareholder company)

Directors’ report
for the year ended 31 December 2007

The most significant events and data regarding the activity of Cimpor Inversiones, S A U. and subsidiaries in 2007
were as follows:

Business performance

Cimpor Inversiones, S.A. (Sole-Shareholder Company) is the holding company for the Cimpor Group's
international investments. The performance of each of the business areas in the various countries was as follows:

Spain-

The Group’s aclivity in Spain have got two different phases throughout the year, thus in the first half, the
market dynamism was practically identical fo the previous year, whereas during the second half the
construction market has begun to show signs of clear slowdown. Growth in demand in the markets
where the Group operates was, however, quite varied: while in Galicia it grew by around 8%, in
Andalucia and Extremadura combined, it fell by nearly 3%.

The CIMPOR Group’s sales of cement fell to just over 4.06 million tones (down 4.3% on 2006), due to
the fall in consumption in the scuth of the country and, above all, due to the extended stoppages in two
Andalusia’s plants. (in order to undertake important environmental investments and to increase
capacity). The other Group’s markets has reporied a positive behavior, having benefited from the heavy
investments made in recent years, so that concrete market rose by nearly 6%. Mortar and aggregates
markets grew around 18%.

The turnover generated in Spain increased by more than 9.4% of the previous year, Nonetheless, this
increase was not tracked by an equivalent increase in the Cash Flow (EBITDA), since in order fo meet
demand and offset the above stated stoppages at the plants in Andalusia, significant amounts of beth
clinker and cement had fo be imported. This fact, combined with the worsening energy costs, led to a
reduction {(of about 4.1%) in operating cash flow.

Morocco- -

The economy growth rate of around 2.5%, produced a significant increase in cement consumption,
especially for investment in construction and public works.

The Group's cement sales, due to kiln stoppages, which obliged to import clinker, fell down to 1.130
thousand tonnes, by around 1.8% decrease. The concrete sales recorded growth above 70%. The
consolidated turmover grew 11.7% and the Cash flow increased 5.1%.

Tunisia-

Cement consumption has slightly increased this year (of about 2.1%). Cur company in Tunisia followed
this increase, nevertheless the consumption growth area did not coincided with the faciory influence one,
nevertheless, sales has been practically the same as last year, decreasing by 1.6%.

Due to the facts mentioned above, the company’s turnover grow by 0.2%, as long as the Cash Flow well
up by 8.2%, as a consequence of a decrease in the purchase of clinker.
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Egypt-

The Egyptian domestic cement market continues with a remarkable recovery following the last two years
trend. In this context, internal Group’s sales increased by approximately 2.1%, as so the internal
demand, in spite of the extended stoppage of one of the production lines for an important improvement
and modemization work. '

The prices pressure, the decline in the export sales and the local currency depreciation, led to a
decrease in the turnover and an EBITDA reduction,

Brazil-

In the huge Brazilian market, taking exports into account, Group sales of cement increased by 8.6% with
respect to 2006 and totaled 4.3 million tonnes in the domestic market. It must also be highlighted the
42.7% increase in concrete sales with respect to the previous year.

Due to this evolution, and a slight increase in the cement selling price, the consoclidated turnover
increased by 19%, allowing the EBITDA to rise by almost 22%.

Mozambique-

Although it is a small market, cement consumption continued to grow in this economic climate at a rate
close to 10% in 2007. Our company’s sale accompanied by the growth in consumption, achieved a total
by 9,9% in tonnage terms, which combined with the rising prices and the growth in concrete sales led to
positive results for 2007, with an EBITDA increase by 47.1%.

South Africa-

Continuing with the burgeoning trend witnessed in previous years, the domestic market reached a
historically high level and posted a growth rate of 12.3% in 2007. Notable sales growth was also
achieved in the concrete and quarrying areas.

The turnover was also superior than the previous year by 8.6% higher, nevertheless, the Group’s liquid

results has been slightly inferior due to the cost of fuel and the import of the clinker needed, which it is
hoped to be solved with the new fine of clinker manufacture, which is already in construction.

Cape Verde-Islands-

In line with the development of the construction activity, the Group’s cement sales in 2007 recorded
year-on-year growth of 36%. Also the Group expanded its field of business fo the production and sale of
concrete and aggregates, which led to a grow of almost 70% in tumover and an EBITDA increasing

about 28%. :
Turkey-

The beginning of this new Group’s business area took place in March of 2007, and the cement’s sales
reached an amount of 2,3 millions tones, being the Turkish market in a deceleration process after five
years of high increases. Consolidated sales makes the Group’s one of the main Business Areas, where
the concrete and aggregates markets besides participate.

China-

The influence of this market is small since the Group’s entrance operation took place at the end of the
first half of a year, reaching a cement sales in the domestic market of 879 thousand tonnes and 293
thousand tonnes of clinker, so as the clinkers export of 270 thousand tonnes. The investments are
expected to be progressively improved in the next years, since we are in an economy of a high growth

rate.
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Future outlook

2008 global scene is quite uncertain due fo the problems that assails the financial sector, combined with climbing
raw material prices, specially the price of oil and the inflationary prices. The latest projections of the International
Monetary Fund, in this context, indicate growth rates of the USA and Euro zone of only 0.5% and 1.3%,
respectively. Only the emerging economies may indeed benefit from dynamic domestic demand and, as a result,
will probably once again could record strong growth (6.9% on average).

The outlook for the cement industry is, despite all this, rather optimistic, and worldwide growth above 7% is
forecast . While the emerging markets should grow, the mature markets shall probably undergo a decline in the
sales.

For the different market areas where the Group is present, the integration of the new business area of India and
the expected increases of EBITDA in Egypt, Brazil and South Africa, should make 2008 an overall positive year

for the Group.

In the Mediterranean countries where the Group operates, the construction sector in general is passing through a
period of growth and it is estimated that cement consumption may growth in 2008 by around 10% in Morocco and
by around 5% in Egypt, Tunisia and Turkey.

In Brazil, the construction sector, in particular, shall continue to benefit from significant investment in the
residential segment and in farge infrastructures established due to this it is expected that the consumption rise by
between 7% to 10%, with selling prices recovering. Also in Mozambique should continue to grow at a good rate
driven by public investment in large-scale infrastructure projects. So as in South Africa economic activity is
expected to undergo deceleration to a certain extent. Nonetheless, its contribution fo increasing the Group’s
operating cash flow shall certainly be one of the most significant, as a result of the planned start-up of new clinker
production line.

In Spain, it is estimated that the process of economic deceleration initiated shall extend throughout 2008. The
regions of Andalusia and Extremadura will foreseeable be those most affected, accounting for a 5% fall in cement
consumption. In Galicia the contrary will probably occur, since the large number of public works in progress shall
cause demand to remain high. It is assumed that the EBITDA shall evolve negatively in 2008, despite the
reduction of clinker import requirements as a result of the increases in capacity implement in the Andalusia’s
factories.

" Events after the balance sheet date

No significant events took place after the balance sheet date other than those already described in the financial
statements.

Research and development activities

Within the framework of the proposed targets and encompassing all Group production plants, in 2007 was carried
out the preparation of an “Annual Benchmarking Programme”™ in which close to 200 key indicators were
systematically compared in order to gauge the level of performance of each operating unit in each business area.
Thus, priority lines of action were identified, and a package of measures was defined for each one, to be adopted
~ over the next three years. This is known as the "Performance Enhancement Plan”, it must be pointed out the first
seminary of maintenance driven to “reliability and security” matters.

In the scope of the Central Laboratory’s aclivity, a quality control program for the cement produced has been
consolidated. Also, it must be indicated the launching of an ambitious program for formation of the different
operation units, including different matters relating to the cement activity, especially the first maintenance
seminary dedicated to the “Reliability and security” subject.

It must also be pointed out the Group’s concem regarding sustainable development, sharing the most important
forums and in the “Cement Sustainability Initiative”. With a six keys areas planning: Climate protection and
management of CO? emissions, Responsible use of raw materials and fuels, worker safety and health, emission
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monitoring and disclosure, impact in terms of land use and the impact on local communities and reporting and
communication.

Also, integrated in this same project and as two new more key areas, efforts were focused of the CSI of a sector
agreement area to limit CO? emissions in the medium/long term and re¢ycling concrete.

Kyoto protocol

On April 25, 2002, with the approval of the Kyoto Protocol by the European Community (Decision 2002/358/EC),
the respective member states committed themselves to ensuring a minimum 8% reduction during the years 2008
up fo 2012, in overall greenhouse gas emissions as compared with 1290 levels. In particular, for the above
mentioned period Spain undertook not to exceed a 15% increase in relation to 1990 in overall emissions of these
gases, expressed as an equivalent measure of carbon dioxide.

Cement production essentially involves two stages (the manufacture of kiln-fired clinker and subsequent milling}.
CO, is only released in the first phase when using fuel and when decarbonating the limestone used as the raw
material. Accordingly, for the same production volume, emissions can be reduced by taking steps in relation to
these two factors. As a resuit, the Group is working on the use of alternative fuels such as biomass.

It must be pointed out that finished the first fulfillment period (2005 2007) that the Government assigned emission
allowances to the four Spanish factories of 5,321,670 tonnes of CO? | the registered emissions level was of
5,070,493 tonnes CO? , being stated therefore a leftover of rights of 251, 177 tonnes, which part of it was sold to a
Group’s Portugal company {210,000} co’ ).

In 2008, a new period of fulfillment of Kyoto protocol will start (2008-2012), for which the Government assigned
annual emission allowances to the four Spanish factories reaching an amount of 2,025,769 CO,.tonnes.

Treasury shares

Cimpor Inversiones, S.A.(Sole Shareholder company) and its subsidiaries did not have any treasury shares at 31
December 2007.

Financial instruments

As described in the financial statements, in order to limit foreign currency and interest rate risk, and in accordance
with the Cimpor Group’s risk management policy, the Company holds various financial derivative products.

Jorge Manuel Tavares Salavessa Moura

Manuel Luis Barata de Faria Blanc Luis Filipe Sequeira Martins
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VIII. Consolidated Unaudited Interim Financial Information of Corporacion Noroeste, S.A.
for the six months ended 30 June 2009
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Translation of an extract of the financial statements originally issued in Spanish and prepared in accordance with generally
accepted accounting principles in Spain. In the event of a discrepancy, the Spanish-language version prevails.

GRUPO CORPORACION NOROESTE

Consolidated Balance Sheet

as of 30 June 2009
2009
(EUR thousands)

Fixed assets
INtANGIDIE ASSELS ...vviivviieiieiieieeie et eite e et reestreseaesene e 89,918
Property plan and equipment (N€t).........ccecvverierrercreeireeiieieeieeniens 408,426
INVESEMENTS ..o 51,371
Deferred tax aSSES ...covovvvvveiieiiieeeeeee e 2,763

552,478
Goodwill 83,131
Current assets
INVENTOTIES .evvvvvieiiiiieeieeeee ettt e e e e e e e enaraee s 47218
ACCOUNTS TECEIVADIE ... 108,220
CASH .ttt e 108,668
Accrued income and prepaid €XPenses .........eceereerveeieesieenieeneenieens 1,250

265,356
TOtAl ASSELS.......oooiiiiniiiiiiiieeeceeeeeee e 900,965
Liabilities
Provisions for risk and charges ...........ccceeeveeeciieniieciiecee s 12,257
Non current Habiliti€s ........oooviivivivieiiiieie e 280,199
Current HabIlItIES .oooeveeieiieieeeeeeeeeeee e 429,778
Accruals and deferred inCOME..........c.ccoevveevieieciiieiii e 95
Total Habilities.........cooovviieeeeeeeeeeeeeeeeee e 722,329
Shareholders' equity
Share Capital........ccccceevviieiiiiieiieeeee e 26,162
RESEIVES oo 11,900
OFNET TESETVES oottt ettt e e e e e eaaae e e e e s e e eenaraeeees 116,438
INEE INCOIMIE ...ttt e e e e e e e e e s eearaaeeeeessenannees 1,165
Capital SUDVENTIONS......c.ccvviiiieiieriieiiesre et ere e sreesene e sere e 14,298
MINOTILY INEETESL. .. veeuvrereeriereeteerieestreesseeseesseesseessnesssesssesssesssesssenns 8,673
Total Shareholders' equity..........c..ccocevviiiiiiiiniince 178,636
Total liabilities, shareholders' equity and minority interests...... 900,965
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Translation of an extract of the notes to financial statements originally issued in Spanish and prepared in accordance with
generally accepted accounting principles in Spain. In the event of a discrepancy, the Spanish-language version prevails.

GRUPO CORPORACION NOROESTE

Consolidated Statement of Profit and Loss

as of 30 June 2009
2009
(EUR thousands)

Net revenues

Sales and services reNdered ..........oooovvvveieiiiiiiiiiiiiieeeeeeeeeeeeee e 161,145
OhEr TEVEIUES ...coeooieiiieeieee et e e e e e e e 12,366
Total NEt FEVENUES ..........cooooiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeee e, 173,511
Operating costs and expenses

Cost of materials consumed .............eeeveiiiiiiieeeeeeeeiieeeeeee e -49,863
StATT COSES ..ttt -30,199
Depreciation and amortization ............ceeeeeeeeveeeneeenieesveeeeree e -19,955
PrOVISIONS. ..c.uiiiiiiiieiii ettt st -11
Other COStS and EXPENSES .....cceevvervverrieerrierieerierresreereereeseesseesseenns -68,692
Total operating costs and eXpenses.............cccceeveerveenveeniieriiennnenn -168,720
Operating iNCOME...............coccvieviieeciieeieecee e 4,791
Financial income (eXpense) — Net........ccceeveerierieriieeeeeieerieerieeneeenne -4,349
Result of companies accounted for using equity method ........... -118
Income before income taxes and minority interests..................... 324
INCOME tAXES ...eeeeieiiieieete ettt 318
Consolidated profit for the period.................cccooeviviiinniinnne. 642
Attributable to minority interests (I10SS€S).......ccceevvvveevieeerieerireeeieens 523
Attributable to the Parent...........cocovveeiiiiiiiiiieee e 1,165
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IX. Consolidated Financial Information of Corporacion Noroeste, S.A.
for the year ended 31 December 2008 and the Auditors’ Report thereon
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Translation of an extract of the financial statements originally issued in Spanish and prepared in accordance with generally
accepted accounting principles in Spain. In the event of a discrepancy, the Spanish-language version prevails.

GRUPO CORPORACION NOROESTE

Consolidated Balance Sheet
as of 31 December 2008

2008
(EUR thousands)

Fixed assets
INtangible @SSELS ......coueeriirieriiiiieeie ettt 79,706
Property plan and equipment (NEt).........cccvvervierrieercieerrie e 415,548
INVESTMENTS c.cooiiiiiiiiiiiiieeeeee e 48,136
Deferred taX @SSES .......ccocvveeeerieieeeeireeeeeeeeeeeeeeeeeeeeree e e e e e eetreae e 2,724

546,114
Goodwill 23,091
Current assets
TOVENTOTIES .evvvvviiieeeieeeeeeeeee ettt et e e e e e e e e e e e s eeeeaaaees 48,695
Accounts reCeivable .........cooivviiiiiiiiiieeiee e 109,675
INVESTMENTS ...vvviiiiiiieeiiiiiee e et 621
CASI e 9,029
Accrued income and prepaid €XPEnSes .........ccvverveereereereeriveninennenns 369

168,389
Non current assets
Accounts receivable.........oocouiiiiiiiiiiii e
TOtAl ASSELS........oieiiiiiii e e 737,594
Liabilities
Provisions for risk and charges...........cccevvevierciincincieeieeeee e, 12,110
Non current Habilities ........cccveeeeeiuiiieiiiiieicceee e 397,540
Current HabilIties ....coovvvvviiiiiiieeeeeee e 151,665
Accruals and deferred inCome............coceeeeeiiieieeiiiieceiiee e 35
Total liabilities...............ccooiiiiii 561,350
Shareholders' equity
Share capital.......ccccccievieriiiiieieee e 26,162
RESEIVES .o 11,107
ONET TESEIVES .vveeeeiieeiieeieeee et eeeee e e e e e e e e e e e e e e eearaneees 116,583
DIVIAENAS ...ttt e e e e e e -19,622
NEE INCOIMIE ..ttt e e e s e e e e e e s e naaaeees 21,529
Capital SUDVENLIONS .....cccuviiiiiiiceiiieiie et 4,759
MINOTIEY TNEETESE....eeevieiiieeireerieeeieeerreeeeeesreesreeeeeeesereeseseesseaeenens 15,726
Total Shareholders' equity ...........cccccociiiiiiiniiniin e 176,244
Total liabilities, shareholders' equity and minority interests...... 737,594
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Translation of an extract of the financial statements originally issued in Spanish and prepared in accordance with generally
accepted accounting principles in Spain. In the event of a discrepancy, the Spanish-language version prevails.

CORPORACION NOROESTE S.A.

Consolidated Statement of Profit and Loss
for the year ended 31 December 2008

2008
(EUR thousands)

Net revenues

Sales and services rendered .........ccvevevvveeeiiiieeeeeieeeeeeeee e 358,946
OhET TEVEIUES ...coooiiiiieieeee ettt e e e e e enaaee s 50,769
Total NEt FEVEIUECS ... e e 409,715
Operating costs and expenses

Cost of materials conSUMEd ............eeeviiiiiiiiiiiiieeiiieeeeeeeeeeeeeeee -112,553
N 728 § Q70 1] 1= J TR -48,970
Depreciation and amortiZation...............cveeveereerieneeneesieeeeeeeeveenns -31,876
PrOVISIONS. ...cutiiiiiiieiieeciie ettt ettt et eeree e e e sebee e 353
Other costs and EXPENSES .....ueevevereereierrieriirereesreeeireesereesreeeseeeenes -169,158
Total operating costs and eXpenses...............cceceeveveeerveereeeeneennnes -362,204
Operating iNCOME.............ooccoeiiiiiiiiiiiiee e 47,511
Financial income (eXpense) — Net.........cccvevveereervervenrenreneeesveeveenns -10,160
Result of companies for using equity method ............................. -7,309
Income before income taxes and minority interests..................... 30,042
J FeeT0) 10 T ¥ D (1 SN -7,921
Consolidated profit for the year ...................c.ccooniiiiininiinn. 22,121
Attributable to minority interests (Profits)........cccceeeverveceervereeninns -592
Attributable to the Parent....................oooooviiiiiiiiiii e, 21,529
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Translation of an extract of the financial statements originally issued in Spanish and prepared in accordance with generally
accepted accounting principles in Spain. In the event of a discrepancy, the Spanish-language version prevails.

CORPORACION NOROESTE S.A.

Consolidated Cash Flow Statement for the 2008 financial year

(euros)

CASH FLOW FROM OPERATING ACTIVITIES
Annual pre-tax results

Adjustments to results:

- Amortisation of fixed assets

- Variation of provisions

- Attribution of subsidies

- Results from elimination and transfer of fixed assets
- Financial income

- Financial expenditure

- Exchange rate differences

- Results of companies consolidated by the equity method
- Other income and expenditure

Changes in working capital

- Stock

- Debtors and other accounts receivable

- Other current assets

- Creditors and other accounts payable

Other cash flow from operating activities

- Interest payable

- Dividends

- Interest receivable

- Payment of tax on earnings

CASH FLOWS FROM INVESTMENT ACTIVITIES (1)
OPERATING PROFIT

Payments on investments

- Group and associated companies
- Intangible fixed assets

- Tangible fixed assets

- Other financial assets

Income from divestments

- Intangible fixed assets

- Tangible fixed assets

- Other financial assets

CASH FLOW FROM FINANCING ACTIVITIES (III)

Income and payments on equity instruments

- Subsidies, donations and legacies received

- Return and repayment of debts with credit entities

- Return and repayment of debts with group and associated companies
- Return and repayment of other debts

Dividend payments and remuneration of other equity instruments
- Dividends

EFFECT OF EXCHANGE RATE VARIATIONS (1V)

NET INCREASE/DECREASE OF CASH OR EQUIVALENT(I+II+III+IV)

Cash or equivalent at the start of the financial year
Cash or equivalent at the end of the financial year
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46,348,711.81

30,042,279.51

31,876,233.26
(3,709,994.81)
37,177,701.57
(6,976,575.52)
(641,515.43)
13,899,034.19
(300.52)
7,308,751.17
(111,723.36)

16,677,303.90
(16,047,920.02)
(14,252,366.85)

(3,680,568.03)

13,899,034.19
48,024.17
641,515.43
(32,002,132.66)

(157,170,556.01)

(28,038,967.47)
(50,271.32)
(128,584,916.59)
(410,392.60)

6,657,689.10
318,886.42
(7,062,583.55)

111,434,526.31

1,457,063.19
(60,954,501.47)
200,337,693.16
5,559,195.33

(34,964,923.90)

612,682.11
8,416,192.78
9,028,874.89



Translation of an extract of the notes to financial statements originally issued in Spanish and prepared in accordance
with generally accepted accounting principles in Spain. In the event of a discrepancy, the Spanish-language version
prevails.

BASIS OF PRESENTATION OF THE CONSOLIDATED
FINANCIAL STATEMENTS

a) Fair presentation-

The accompanying consolidated financial statements opdfacion Noroeste, S.A. and
Subsidiaries have been obtained from the accounting regbfEisrporacion Noroeste, S.A.
and of the subsidiaries comprising the Corporacion NoroesteipGrand are hereby
presented in accordance with Royal Decree 1815/1991, approwengutes for the

preparation of consolidated financial statements, wityaR Decree 1514/2007, of 16
November, approving the Spanish National Chart of Accoamd,taking in consideration
the Note of the Spanish Accounting and Audit Institute @TAf 24 November 2008 on the
applicable policies for the preparation of consolidated finhstéements according to the
Spanish Commercial Code for the years starting from 1 #ar@8, and accordingly,

present fairly the Corporacion Noroeste Group net worntlanfiial position and results of
operations and cash flows during the related year.

The accompanying consolidated financial statements, wherke formally prepared by the
Parent’s Directors, will be submitted for approvaltbg shareholders at the Annual General
Meeting, and it is considered that they will be approvethaut any changes. The
consolidated financial statements for the year 2007 were\sgaplry the shareholders at the
Annual General Meeting of Corporacion Noroeste, S.A. hel@loMarch 2008 and filed at
the Mercantile Registry of Pontevedra.

b) Non-obligatory accounting principles applied-
No non-obligatory accounting principles were applied. dinectors formally prepared these
consolidated financial statements by taking into accalhtthe obligatory accounting

principles and standards with a significant effectebar

¢) Keyissuesinrelation to the measurement and estimation of
uncertainty-

In preparing the accompanying consolidated financial statsmestimates were made by the
Parent’s directors in order to measure certain of thetgsliabilities, income, expenses and
obligations reported therein. These estimates relaiedlly to the following:

- The assessment of potential impairment lossesrtaineassets (see Note 4.¢)

- The useful life of property, plant and equipment andngitzle assets (see Notes 4.a and
4.b)

- The calculation of the impairment loss on goodwill relate investments in Group and
associated companies.

- The calculation of the provision for quarry restoration Hredprovision for termination
benefits (see Notes 5.b and 12).
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Although these estimates were made on the basis of thenfmshation available at 2008
year-end, events that take place in the future might makecéssary to change these

estimates (upwards or downwards) in coming years. Changesaunting estimates would
be applied prospectively.

d) Comparative information and mattersarising from the
transition to the new accounting rules-

In compliance with the obligation established in ArtiBe.6 of the Spanish Commercial
Code and for the purposes of applying the principle of consistandy meeting the
requirement of comparability, the consolidated finandiatesnents for the year ended 31
December 2008 are considered to be initial consolidatedhdiga statements and,
accordingly, is not obligatory to include comparative fegur

However, pursuant to Royal Decree 1514/2007, set forth below@mhsolidated balance
sheet and consolidated income statement for 2007 approvedebghareholders at the
Annual General Meeting of the Parent Company. These consadlifimancial statements
were prepared in accordance with the rules establishétbyal Decree 1815/1991 and
Royal Decree 1643/1990 of 20 December (Spanish National Ghestounts (1990)).
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Trandation of a report originally issued in Spanish based on our work performed in accordance with generally
accepted auditing standards in Spain. In the event of a discrepancy, the Spanish-language version prevails.

AUDITORS’ REPORT ON CONSOLIDATED FINANCIAL STATEMERNS

To the Shareholders of
Corporacion Noroeste, S.A.:

We have audited the consolidated financial statemen®BO®PORACION NOROESTE, S.A. AND
SUBSIDIARIES comprising the consolidated balance sheet ab&fmber 2008 and the related
consolidated income statement, consolidated statemetiaofyes in equity, consolidated statement of
cash flows and notes to the consolidated financiadrsiantts for the year then ended. The preparation
of these consolidated financial statements is the redplity of the Parent's directors. Our
responsibility is to express an opinion on the consolidateddiabstatements taken as a whole based
on our audit work performed in accordance with genegalyepted auditing standards, which require
examination, by means of selective tests, of the evidemppoging the financial statements and
evaluation of their presentation, of the accounting pediaipplied and of the estimates made.

The accompanying consolidated financial statements for 2@&a first that the Parent’s directors
have prepared in accordance with Law 16/2007, of 4 July an8ipgheish National Chart of Accounts
approved by Royal Decree 1514/2007. In this regard, in acc@datit Transitional Provision Four.1
of the aforementioned Chart of Accounts, these congetidinancial statements have been considered
to be initial financial statements and, therefore, thegatanclude comparative figures. Note 2.d to the
consolidated financial statements “Comparative informadioth matters arising from the transition to
the new accounting rules” includes the consolidated bakimeet and consolidated income statement
contained in the approved consolidated financial statemen®0D7 prepared in accordance with the
Spanish National Chart of Accounts in force in thatry#agether with an explanation of the main
differences between the accounting policies applied in 200thase applied in 2008, as well as a
guantification of the impact of this change in accountingcpeslion consolidated equity at 1 January
2008, the date of transition. Our opinion refers only to the 2008otidated financial statements. On
26 February 2008, we issued our auditors’ report on the 2007 catedlifinancial statements,
prepared in accordance with generally accepted accoyrimgples and standards under the Spanish
regulations in force in that year, in which we expressedngualified opinion.

In our opinion, the accompanying consolidated financial seenfor 2008 present fairly, in all
material respects, the consolidated equity and finapadsition of Corporacion Noroeste, S.A. and
Subsidiaries at 31 December 2008 and the consolidated re$ulis operations, the changes in
consolidated equity and their consolidated cash flowshiryear then ended, and contain the required
information, sufficient for their proper interpretati@and comprehension, in conformity with the
generally accepted accounting principles and standards uned8panish regulations applicable to the
companies.
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The accompanying consolidated directors’ report for 2008 ecanthe explanations which the Parent’s
directors consider appropriate about the Group’s situationgvbkition of its business and other
matters, but is not an integral part of the consolidatexhtial statements. We have checked that the
accounting information in the consolidated directors'orefis consistent with that contained in the
consolidated financial statements for 2008. Our work as aaditvas confined to checking the
consolidated directors’ report with the aforementioneapsc and did not include a review of any
information other than that drawn from the accountingnds of Corporacion Noroeste, S.A. and
Subsidiaries.

DELOITTE, S.L.
Registered in ROAC under no. S0692

Jaime Del Olmo Casalderrey
20 February 2009
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X. Consolidated Financial Information of Corporacion Noroeste, S.A.
for the year ended 31 December 2007 and the Auditors’ Report thereon
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Translation of an extract of the financial statements originally issued in Spanish and prepared in accordance with generally
accepted accounting principles in Spain. In the event of a discrepancy, the Spanish-language version prevails.

GRUPO CORPORACION NOROESTE

Consolidated Balance Sheet
as of 31 December 2007 and 31 December 2006

2007 2006

(EUR thousands)
Fixed assets
INtangible aSSELS .....cccvierciiieiiieiieeciee ettt 27,097 57,088
Property plan and equipment (NEt).........cccvevrvercvercienrenieereere e 311,475 308,413
INVESIMENTS ..o 13,417 12,826
Shares of domMINaNt SOCIELY ......eevveerieriiriieiieieereeree e

351,989 378,327
Goodwill 27,905 31,175
Current assets
TNVENTOTIES ..vvvveiiieieieieeee ettt e e e e e e e e e e e s e senaaeeees 32,017 28,273
ACCOUNTS TECEIVADIE ... 133,676 133,935
Negotiable SECUTTTIES ... .eecviririieeiieeiieecrie e ereeeree e sreeeeeeeeneas 7,066 57,184
CaSH et 8,416 15,759
Accrued income and prepaid EXPenses ........cceveeeerrueesieereeneeneeniens 349 417

181,524 235,568
K1) 221 T £ 561,418 645,070
Liabilities
Provisions for risk and charges ..........cccccveveveiiciieniiecciie e 5,512 6,144
Non current Habilities .........cocuvevivvviiriiiirieeeieee e 200,584 197,464
Current HabilItIeSs ...oooevvveeiiiiiiieeeeeee e 177,697 213,128
Accruals and deferred inCome.............cccooovvvueveiiiiiiiiiiiieeeee e 4,111 2,892
Total liabilities..................c...oooiiiiiiii e, 387,904 419,628
Shareholders' equity
Share Capital........cccccveeciieciiiiieiieeeie et 26,162 26,162
IS < S 5,648 79,361
OHET TESETVES .eeiiiiiieiieieeee ettt e e e e e e e e e e eeaaaaee e 105,932 75,422
DIVIAENAS ... e -34,965 -52,399
NEE INCOMIE ...ttt e e s e e e e e e e e e e eenaaeeees 58,198 85,172
Total Shareholders' equity ..............coccoeiiiiiiiiiiniiniiee e 160,975 213,718
Minority interest ..............cccoeviveeeiiieiiierie e 12,539 11,724
Total liabilities, shareholders' equity and minority interests...... 561,418 645,070
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Translation of an extract of the financial statements originally issued in Spanish and prepared in accordance with generally
accepted accounting principles in Spain. In the event of a discrepancy, the Spanish-language version prevails.

GRUPO CORPORACION NOROESTE

Consolidated Statement of Profit and Loss
as of 31 December 2007 and 31 December 2006

2007 2006
(EUR thousands)

Net revenues

Sales and services reNdered ..........oooovvvveieiiiiiiiiiiiiieeeeeeeeeeeeee e 459,172 428,141
OhEr TEVEIUES ...coeooieiiieeieee et e e e e e e e 5,213 2,493
Total NEt FEVENUES ..........cooooiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeee e, 464,385 430,634
Operating costs and expenses

Cost of materials consumed .............eeeveiiiiiiieeeeeeeeiieeeeeee e -168,056 -141,171
StATT COSES ..ttt -45,138 -43,553
Depreciation and amortization ............ceeeeeeeeveeeneeenieesveeeeree e -31,837 -30,915
PrOVISIONS. ...ciiiiiiiii ittt ete e e et e eeeveeaeeaes -71 -518
Other COStS and EXPENSES .....cceevvervverrieerrierieerierresreereereeseesseesseenns -123,792 -143,008
Total operating costs and eXpenses.............cccceeveerveenveeniieriiennnenn -368,893 -359,165
Operating iNCOME...............coccvieviieeciieeieecee e 95,492 71,469
Financial income (eXpense) — Net........ccceeveerierieriieeeeeieerieerieeneeenne -6,025 -4,400
Result of companies for using equity method ............................. 2,471 532
Goodwill amortization ....................coooeoiiiiiiiiiiii e -3,270 -2,158
Income before extraordinary items.................cccoeevvevivercrieennnnne, 88,668 65,443
Extraordinary gain — Net.......ccoceeveeveririenenieneneeteeseeeeee e 904 60,640
Income before income taxes and minority interests..................... 89,572 126,083
J F0e10) 00 I ¥ D (= ST -29,790 -39,509
Consolidated profit for the year .................ccooocovviiiiiiiinii 59,782 86,574
Attributable to minority interests (Profit).........ccceeveevieercieenceennnenns -1,584 -1,402
Attributable to the Parent.....................ccoooiiiiiiiiiii e, 58,198 85,172
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Translation of an extract of the notes to financial statements originally issued in Spanish and prepared in accordance
with generally accepted accounting principles in Spain. In the event of a discrepancy, the Spanish-language version
prevails.

BASIS OF PRESENTATION OF THE CONSOLIDATED
FINANCIAL STATEMENTS

a) Fair presentation-

The accompanying consolidated financial statements opdfacion Noroeste, S.A. and
Subsidiaries have been obtained from the accounting regbfEisrporacion Noroeste, S.A.
and of the subsidiaries comprising the Corporacion NoroesteipGrand are hereby
presented in accordance with Royal Decree 1815/1991, approwengutes for the

preparation of consolidated financial statements, wityaR Decree 1514/2007, of 16
November, approving the Spanish National Chart of Accoamd,taking in consideration
the Note of the Spanish Accounting and Audit Institute @TAf 24 November 2008 on the
applicable policies for the preparation of consolidated finhstéements according to the
Spanish Commercial Code for the years starting from 1 #ar@8, and accordingly,

present fairly the Corporacion Noroeste Group net worntlanfiial position and results of
operations and cash flows during the related year.

The accompanying consolidated financial statements, wherke formally prepared by the
Parent’s Directors, will be submitted for approvaltbg shareholders at the Annual General
Meeting, and it is considered that they will be approvethaut any changes. The
consolidated financial statements for the year 2007 were\sgaplry the shareholders at the
Annual General Meeting of Corporacion Noroeste, S.A. hel@loMarch 2008 and filed at
the Mercantile Registry of Pontevedra.

b) Non-obligatory accounting principles applied-
No non-obligatory accounting principles were applied. dinectors formally prepared these
consolidated financial statements by taking into accalhtthe obligatory accounting

principles and standards with a significant effectebar

¢) Keyissuesinrelation to the measurement and estimation of
uncertainty-

In preparing the accompanying consolidated financial statsmestimates were made by the
Parent’s directors in order to measure certain of thetgsliabilities, income, expenses and
obligations reported therein. These estimates relaiedlly to the following:

- The assessment of potential impairment lossesrtaineassets (see Note 4.¢)

- The useful life of property, plant and equipment andngitzle assets (see Notes 4.a and
4.b)

- The calculation of the impairment loss on goodwill relate investments in Group and
associated companies.

- The calculation of the provision for quarry restoration Hredprovision for termination
benefits (see Notes 5.b and 12).
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Although these estimates were made on the basis of thenfmshation available at 2008
year-end, events that take place in the future might makecéssary to change these

estimates (upwards or downwards) in coming years. Changesaunting estimates would
be applied prospectively.

d) Comparative information and mattersarising from the
transition to the new accounting rules-

In compliance with the obligation established in ArtiBe.6 of the Spanish Commercial
Code and for the purposes of applying the principle of consistandy meeting the
requirement of comparability, the consolidated finandiatesnents for the year ended 31
December 2008 are considered to be initial consolidatedhdiga statements and,
accordingly, is not obligatory to include comparative fegur

However, pursuant to Royal Decree 1514/2007, set forth below@mhsolidated balance
sheet and consolidated income statement for 2007 approvedebghareholders at the
Annual General Meeting of the Parent Company. These consadlifimancial statements
were prepared in accordance with the rules establishétbyal Decree 1815/1991 and
Royal Decree 1643/1990 of 20 December (Spanish National Ghestounts (1990)).
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Trandation of a report originally issued in Spanish based on our work performed in accordance with generally
accepted auditing standards in Spain. In the event of a discrepancy, the Spanish-language version prevails.

AUDITORS’ REPORT ON CONSOLIDATED FINANCIAL STATEMERNS

To the Shareholders of
Corporacion Noroeste, S.A.:

We have audited the consolidated financial statemen@0RRPORACION NOROESTE, S.A. AND
SUBSIDIARIES, comprising the consolidated balance sheet dde&&Ember 2007, and the related
consolidated statement of income and notes to consolifladedtial statements for the year then ended.
The preparation of these consolidated financial stateneiihe responsibility of the Parent Company's
Directors. Our responsibility is to express an opinionhenconsolidated financial statements taken as a
whole based on our audit work performed in accordance geatterally accepted auditing standards,
which require examination, by means of selective teststhe documentation supporting the
consolidated financial statements and evaluation of thesentation, of the accounting principles
applied and of the estimates made.

As required by Spanish corporate law, for comparison pusptse Parent Company's Directors
present, in addition to the 2007 figures for each item in¢hedalidated balance sheet and consolidated
statement of income, the figures for 2007. Our opinion refehg to the 2007 consolidated financial
statements. Our auditors' report dated 24 February 20ae @006 consolidated financial statements
contained an unqualified opinion.

In our opinion, the consolidated financial statement@87 referred to above present, in all material
respects, a true and fair view of the net worth and fiadposition of Corporacion Noroeste, S.A. and

Subsidiaries at 31 December 2007, and of the results of theiatons in the year then ended, and
contain the required information, sufficient for their gpep interpretation and comprehension, in

conformity with generally accepted accounting principles staddards applied on a basis consistent
with that of the preceding year.

The accompanying consolidated management report for 2007insomkee explanations which the
Parent Company’s Directors consider appropriate about the Graitpation, the evolution of its
business and other matters, but is not an integral pdre afansolidated financial statements. We have
checked that the accounting information in the managerapntt is consistent with that contained in
the consolidated financial statements for 2007. Our werlawditors was confined to checking the
consolidated management report with the aforementionqzesend did not include a review of any
information other than that drawn from the Group compamiesbunting records.

DELOITTE, S.L.
Registered in ROAC under no. S0692

Jaime Del Olmo Casalderrey

26 February 2008
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